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3DUW
,QWURGXFWLRQ

,QWURGXFWLRQ

3DUW
, QWHUSUHWDWLRQ

,QWHUSUHWDWLRQ

$SSOLFDWLRQ RI VFKHPH SHQVLRQHUV DQG SHUVRQV ZKR DL
OHDQLQJ Rl FRXSOH

3RO\IJDPRXV PDUULDJHYV

OHDQLQJ RI IDPLO\

&LUFXPVWDQFHV LQ ZKLFK D SHUVRQ LV WR EH WUHDWHG DV
+RXVHKROGV

1RQ GHSHQGDQWYV

5HPXQHUDWLYH ZRUN

3DUW
URFHGXUDO ODWWHUV

URFHGXUH IRU UHGXFWLRQ DSSOLFDWLRQV DQG DSSHDOV [

3DUW
&ODVVHV RI 3BHUVRQ (QWLWOHG WR D 5SHGXFWLRQ 8QGHU W

&ODVVHV RI SHUVRQ HQWLWOHG WR D UHGXFWLRQ XQGHU W
&ODVV $ SHQVLRQHUV ZKRVH LQFRPH LV OHVV WKDQ WKH D
&ODVV % SHQVLRQHUV ZKRVH LQFRPH LV JUHDWHU WKDQ Wi
&ODVV & DOWHUQDWLYH PD[LPXP FRXQFLO WD[ UHGXFWLRQ
&ODVV ' SHUVRQV ZKR DUH QRW SHQVLRQHUV ZKRVH LQFRPI
&ODVV ( SHUVRQV ZKR DUH QRW SHQVLRQHUV ZKRVH LQFRPI
&ODVV ) DOWHUQDWLYH PD[LPXP FRXQFLO WD[ UHGXFWLRQ
3HULRGV RI DEVHQFH IURP D GZHOOLQJ

3buw
&ODVVHV RI 3BHUVRQ ([FOXGHG IURP WKLV 6FKHPH

&ODVVHV RI SHUVRQ H[FOXGHG IURP WKLV VFKHPH
&ODVV RI SHUVRQ H[FOXGHG IURP WKLV VFKHPH SHUVRQV W



&ODVV RI SHUVRQ H[FOXGHG IURP WKLV VFKHPH SHUVRQV V
&ODVV RI SHUVRQ H[FOXGHG IURP WKLV VFKHPH FDSLWDO O
&ODVV RI SHUVRQ H[FOXGHG IURP WKLV VFKHPH VWXGHQWYV

3DUW $SSOLFDEOH
$PRXQWYV

$SSOLFDEOH DPRXQWYV SHQVLRQHUV

$SSOLFDEOH DPRXQWV SHUVRQV ZKR DUH QRW SHQVLRQHU\
3RO\VJDPRXV PDUULDJHV SHUVRQV ZKR DUH QRW SHQVLRQHL
$SSOLFDEOH DPRXQW SHUVRQV ZKR DUH QRW SHQVLRQHUV

3DUW
OD[LPXP &RXQFLO 7D[ 5SHGXFWLRQ IRU WKH 3XUSRVHV RI &DOFXODWLQJ
6FKHPH DQG $PRXQW RI 5HGXFWLRQ

OD[LPXP FRXQFLO WD[ UHGXFWLRQ DPRXQW XQGHU WKLV VFF
QRW SHQVLRQHUV
1RQ GHSHQGDQW GHGXFWLRQV SHQVLRQHUV DQG SHUVRQV

3DUW
$OWHUQDWLYH OD[LPXP &RXQFLO 7D[ 5SHGXFWLRQ IRU WKH 3XUSRVHV RI
8QGHU WKLV 6FKHPH DQG $PRXQW RI 5HGXFWLRQ

$OWHUQDWLYH PD[LPXP FRXQFLO WD[ UHGXFWLRQ XQGHU Wt
DUH QRW SHQVLRQHUYV
3DUW
$PRXQW RI 5HGXFWLRQ 8QGHU WKLV 6FKHPH
$PRXQW Rl UHGXFWLRQ XQGHU WKLV VFKHPH &ODVVHV $ WR
3DUW
,QFRPH DQG &DSLWDO IRU WKH 3XUSRVHV RI &DOFXODWLQJ (OLJLELOL"
$PRXQW RI 5HGXFWLRQ
&KDSWHU
,QFRPH DQG &DSLWDO *HQHUDO
&DOFXODWLRQ RI LQFRPH DQG FDSLWDO DSSOLFDQW V IDPL
&LUFXPVWDQFHV LQ ZKLFK LQFRPH DQG FDSLWDO Rl QRQ GH
&KDSWHU
,QFRPH DQG &DSLWDO 3HQVLRQHUV ,Q 5HFHLSW RI *XDUDQWHH

$SSOLFDQW LQ UHFHLSW RI JXDUDQWHH FUHGLW SHQVLRQH
&DOFXODWLRQ RI DSSOLFDQW V LQFRPH DQG FDSLWDO LQ VI



&KDSWHU
,QFRPH DQG &DSLWDO :KHUH WKHUH LV DQ $ZDUG RI 8QLYHL

&DOFXODWLRQ RI LQFRPH DQG FDSLWDO SHUVRQV ZKR DUH (
XQLYHUVDO FUHGLW

&KDSWHU ,QFRPH
2WKHU 3HQVLRQHUV

&DOFXODWLRQ RI LQFRPH DQG FDSLWDO ZKHUH VWDWH SHQ)\
OHDQLQJ RI LQFRPH SHQVLRQHUV

&DOFXODWLRQ RI ZHHNO\ LQFRPH SHQVLRQHUYV

(DUQLQJV Rl HPSOR\HG HDUQHUV SHQVLRQHUYV
&DOFXODWLRQ RI QHW HDUQLQJV RI HPSOR\HG HDUQHUV SH
&DOFXODWLRQ RI HDUQLQJV RI VHOI HPSOR\HG HDUQHUV St
(DUQLQJV RI VHOI HPSOR\HUV HDUQHUV SHQVLRQHUYV
1RWLRQDO LQFRPH SHQVLRQHUV

,QFRPH SDLG WR WKLUG SDUWLHV SHQVLRQHUV

&KDSWHU
,QFRPH 3HUVRQV :KR DUH 1RW 3HQVLRQHUYV

$YHUDJH ZHHNO\ HDUQLQJV RI HPSOR\HG HDUQHUV SHUVRQ)
$YHUDJH ZHHNO\ HDUQLQJV RI VHOI HPSOR\HG HDUQHUV SH
$YHUDJH ZHHNO\ LQFRPH RWKHU WKDQ HDUQLQJV SHUVRQV
&DOFXODWLRQ RI ZHHNO\ LQFRPH Rl HPSOR\HG HDUQHUV Sk
(DUQLQJV Rl HPSOR\HG HDUQHUV SHUVRQV ZKR DUH QRW St
&DOFXODWLRQ RI QHW HDUQLQJV Rl HPSOR\HG HDUQHUV SH
(DUQLQJV RI VHOI HPSOR\HG HDUQHUV SHUVRQV ZKR DUH Q
&DOFXODWLRQ RI LQFRPH RWKHU WKDQ HDUQLQJV SHUVRQV
&DSLWDO WUHDWHG DV LQFRPH SHUVRQV ZKR DUH QRW SHQ
1RWLRQDO LQFRPH SHUVRQV ZKR DUH QRW SHQVLRQHUYV

&KDSWHU
,QFRPH )XUWKHU 3URYLVLRQV $SSO\LQJ WR 3HQVLRQHUV DQG 3HU

&DOFXODWLRQ RI LQFRPH RQ D ZHHNO\ EDVLYV

TUHDWPHQW RI FKLOG FDUH FKDUJHV

&DOFXODWLRQ RI DYHUDJH ZHHNO\ LQFRPH IURP WD[ FUHGLV
'LVUHJDUG RI FKDQJHV LQ WD[ FRQWULEXWLRQV HWF
&DOFXODWLRQ RI QHW SURILW RI VHOIl HPSOR\HG HDUQHUYV
&DOFXODWLRQ RI GHGXFWLRQ RI WD[ DQG FRQWULEXWLRQV

&KDSWHU
&DSLWDO

&DOFXODWLRQ RI FDSLWDO
,QFRPH WUHDWHG DV FDSLWDO SHUVRQV ZKR DUH QRW SHQ

4]



&DOFXODWLRQ RI FDSLWDO LQ WKH 8QLWHG .LQJGRP
&DOFXODWLRQ RI FDSLWDO RXWVLGH WKH 8QLWHG .LQJGRP
IRWLRQDO FDSLWDO

'LPLOQLVKLQJ QRWLRQDO FDSLWDO UXOH SHQVLRQHUYV
'LPLQLVKLQJ QRWLRQDO FDSLWDO UXOH SHUVRQV ZKR DUH
&DSLWDO MRLQWO\ KHOG

&DOFXODWLRQ RI WDULII LQFRPH IURP FDSLWDO SHQVLRQH!I
&DOFXODWLRQ RI WDULII LQFRPH IURP FDSLWDO SHUVRQV Z

3bDUWwW
6WXGHQWYV

&KDSWHU
*HQHUDO

,QWHUSUHWDWLRQ
7UHDWPHQW Rl VWXGHQWYV
BWXGHQWYV ZKR DUH H[FOXGHG IURP HQWLWOHPHQW WR D U]

&KDSWHU
,QFRPH

&DOFXODWLRQ RI JUDQW LQFRPH

&DOFXODWLRQ RI FRYHQDQW LQFRPH ZKHUH D FRQWULEXWLI
&RYHQDQW LQFRPH ZKHUH QR JUDQW LQFRPH RU QR FRQWUL
5HODWLRQVKLS ZLWK DPRXQWVY WR EH GLVUHJDUGHG XQGHU
2WKHU DPRXQWVY WR EH GLVUHJDUGHG
7UHDWPHQW RI VWXGHQW ORDQV
7UHDWPHQW RI SD\PHQWYV IURP DFFHVV IXQGYV

'LVUHJDUG RI FRQWULEXWLRQ

YXUWKHU GLVUHJDUG RI VWXGHQW V LQFRPH

,QFRPH WUHDWHG DV FDSLWDO

'LVUHJDUG RI FKDQJHV RFFXUULQJ GXULQJ VXPPHU YDFDWLF

3DUW  ([WHQGHG
5HGXFWLRQV

&KDSWHU
(IWHQGHG 5HGXFWLRQV 3HQVLRQHUV

(IWHQGHG UHGXFWLRQV SHQVLRQHUV

(IWHQGHG UHGXFWLRQV TXDOLI\LQJ FRQWULEXWRU\ EHQHIL
'XUDWLRQ Rl HH WHQGHG UHGXFWLRQ SHULRG TXDOLI\LQJ FR
$PRXQW Rl HIWHQGHG UHGXFWLRQ TXDOLI\LQJ FRQWULEXWF
(IWHQGHG UHGXFWLRQV TXDOLI\LQJ FRQWULEXWRU\ EHQHIL
5HODWLRQVKLS EHWZHHQ H[WHQGHG UHGXFWLRQ TXDOLI\LC

WR D UHGXFWLRQ E\ YLUWXH Rl FODVVHV $ WR &
&RQWLQXLQJ UHGXFWLRQV ZKHUH VWDWH SHQVLRQ FUHGLW



&KDSWHU
(IWHQGHG 5HGXFWLRQV 3HUVRQV ZKR DUH 1RW 3HQVLRQ

(IWHQGHG UHGXFWLRQV SHUVRQV ZKR DUH QRW SHQVLRQHL

(IWHQGHG UHGXFWLRQV SHUVRQV ZKR DUH QRW SHQVLRQHL

'XUDWLRQ RI HHWHQGHG UHGXFWLRQ SHULRG SHUVRQV ZKR

$PRXQW Rl HIWHQGHG UHGXFWLRQ SHUVRQV ZKR DUH QRW ¢

(IWHQGHG UHGXFWLRQV PRYHUV SHUVRQV ZKR DUH QRW St

5SHODWLRQVKLS EHWZHHQ H[WHQGHG UHGXFWLRQ DQG HQWL
" WR )

(IWHQGHG UHGXFWLRQV TXDOLI\LQJ FRQWULEXWRU\ EHQHI

'XUDWLRQ Rl H{WHQGHG UHGXFWLRQ SHULRG TXDOLI\LQJ FF
QRW SHQVLRQHUYV

$PRXQW Rl HHWHQGHG UHGXFWLRQ TXDOLI\LQJ FRQWULEXW
SHQVLRQHUYV

(IWHQGHG UHGXFWLRQV TXDOLI\LQJ FRQWULEXWRU\ EHQHI
SHQVLRQHUYV

5HODWLRQVKLS EHWZHHQ H[WHQGHG UHGXFWLRQ TXDOLI\L
WR UHGXFWLRQ E\ YLUWXH Rl FODVVHV ' WR )

&KDSWHU
(IWHQGHG 5HGXFWLRQV ORYHUV LQ WKH $XWKRULW\ V $

(IWHQGHG UHGXFWLRQV DSSOLFDQW PRYLQJ LQWR WKH DX

3DUW
'KHQ (QWLWOHPHQW %HJLQV DQG &KDQJH RI &LUFXPVWD(

'DWH RQ ZKLFK HQWLWOHPHQW EHJLQV
'DWH RQ ZKLFK FKDQJH RI FLUFXPVWDQFHYVY LV WR WDNH HII
&KDQJH RI FLUFXPVWDQFHY ZKHUH VWDWH SHQVLRQ FUHGL'

3bDUWwW
$SSOLFDWLRQV ,QFOXGLQJ 'XWLHV WR 1RWLI\ $XWKRULW\ RI &K

ODNLQJ DQ DSSOLFDWLRQ

'DWH RQ ZKLFK DQ DSSOLFDWLRQ LV PDGH

%DFN GDWLQJ RI DSSOLFDWLRQV SHQVLRQHUYV

%DFN GDWLQJ RI DSSOLFDWLRQV SHUVRQV ZKR DUH QRW S
,QIRUPDWLRQ DQG HYLGHQFH

$PHQGPHQW DQG ZLWKGUDZDO RI DSSOLFDWLRQ

"XW\ WR QRWLI\ FKDQJHV RI FLUFXPVWDQFHV

3buw 'HFLVLRQV
E\ $XWKRULW\

'"HFLVLRQ E\ DXWKRULW\
IRWLILFDWLRQ RI GHFLVLRQ



3DUWwW
&LUFXPVWDQFHYV LQ :KLFK D 3D\PHQW 0D\ EH ODGH

3D\PHQW ZKHUH WKHUH LV MRLQW DQG VHYHUDO OLDELOLW
3bDUWwW

OHDQLQJ RI H[FHVV &RXQFLO 7D[ 6XSSRUW

68+ ('8/(6

6&+('8/( 3URFHGXUDO PDWWHUV 6&+('8/(

$SSOLFDEOH DPRXQWVY SHQVLRQHUYV

6&+('8/( $SSOLFDEOH DPRXQWV SHUVRQV ZKR DUH QRW SHQVLF
6&+('8/( $PRXQW RI DOWHUQDWLYH PD[LPXP FRXQFLO WD[ UHGX
DUH QRW SHQVLRQHUYV

6&+('8/( 6XPV GLVUHJDUGHG IURP DSSOLFDQW V HDUQLQJV SH(
6&+('8/( $PRXQWV WR EH GLVUHJDUGHG LQ WKH FDOFXODWLRQ
SHQVLRQHUYV

6&+('8/( 6XPV GLVUHJDUGHG LQ WKH FDOFXODWLRQ RI HDUQLQ.
6&+('8/( 6XPV GLVUHJDUGHG LQ WKH FDOFXODWLRQ RI LQFRPH
QRW SHQVLRQHUYV

6&+('8/( &DSLWDO GLVUHJDUGV SHQVLRQHUV

6&+('8/( &DSLWDO GLVUHJDUGYV SHUVRQV ZKR DUH QRW SHQVL

3DUW
,QWURGXFWLRQ

,QWURGXFWLRQ

7KLV VFKHPH VWDUWYVY IURP WKH ILQDQFLDO \HDU EHJLQQLQJ ZLWK VW $;
'LVWULFW &RXQFLO &RXQFLO 7D[ 6XSSRUW 6FKHPH

3DUW
, QWHUSUHWDWLRQ

,QWHUSUHWDWLRQ

,Q WKLV VEKHPH
WKH $FW PHDQV WKH /RFDO *RYHUQPHQW )LQDQFH $FW
$EEH\ILHOG +RPH PHDQV DQ HVWDEOLVKPHQW UXQ E\ WKH $EEH\ILHOC

7

o



XQLQFRUSRUDWHG ZKLFK DUH DIILOLDWHG WR WKDW VRFLHW\

DGRSWLRQ OHDYH PHDQV D SHULRG RI DEVHQFH IURP ZRUN RQ RUGLQ
VHFWLRQ $ RU % RI WKH (PSOR\PHQW 5LJKWV $FW

DQ $),3 PHDQV DQ DUPHG IRUFHV LQGHSHQGHQFH SD\PHQW SD\DEOH L
FRPSHQVDWLRQ VFKHPH HVWDEOLVKHG XQGHU VHFWLRQ RI WKH $UP



DOWHUQDWLYH PD[LPXP FRXQFLO WD[ UHGXFWLRQ PHDQV WKH DPRXQ\
6FKHGXOH

DSSOLFDEOH DPRXQW PHDQV

D LQ UHODWLRQ WR D SHQVLRQHU WKH DPRXQW FDOFXODWHG LQ [
6FKHGXOH DQG

E LQ UHODWLRQ WR D SHUVRQ ZKR LV QRW D SHQVLRQHU WKH DPR
L SDUDJUDSK DQG 6FKHGXOH RU
LL SDUDJUDSK

DV WKH FDVH PD\ EH

DSSOLFDQW PHDQV D SHUVRQ ZKR KDV PDGH DQ DSSOLFDWLRQ DSSC
PHDQVY DQ DSSOLFDWLRQ IRU D UHGXFWLRQ XQGHU WKLV VFKHPH

33DSSURYHG EORRG VFKHPH" PHDQV D VFKHPH HVWDEOLVKHG RU DSSUR’
6WDWH RU WUXVW HVWDEOLVKHG ZLWK IXQGV SURYLGHG E\ WKH 6HFUH
Rl SURYLGLQJ FRPSHQVDWLRQ LQ UHVSHFW RI D SHUVRQ KDYLQJ EHHQ |
FRQWDPLQDWHG EORRG SURGXFWV ~’

DVVHVVPHQW SHULRG PHDQV
D LQ UHODWLRQ WR SHQVLRQHUV

L LQ UHODWLRQ WR WKH HDUQLQJV RI D VHOl HPSOR\HG HDUQHU
SDUDJUDSK IRU WKH SXUSRVH RI FDOFXODWLQJ WKH ZHHNO\ HDUQ

LL LQ UHODWLRQ WR DQ\ RWKHU LQFRPH WKH SHULRG GHWHUPLQF
SXUSRVH RI FDOFXODWLQJ WKH ZHHNO\ LQFRPH RI WKH DSSOLFDQW

E LQ UHODWLRQ WR SHUVRQV ZKR DUH QRW SHQVLRQHUV VXFK SHL
ZKLFK LQFRPH IDOOV WR EH FDOFXODWHG

DWWHQGDQFH DOORZDQFH PHDQV
D DQ DWWHQGDQFH DOORZDQFH XQGHU 3DUW RI WKH 66&%$
E DQ LQFUHDVH RI GLVDEOHPHQW SHQVLRQ XQGHU VHFWLRQ RU

F D SD\PHQW E\ YLUWXH RI DUWLFOH RU RI WKH 3HUVR
DQ\ DQDORJRXV SD\PHQW RU

G DQ\ SD\PHQW EDVHG RQ QHHG IRU DWWHQGDQFH ZKLFK LV SDLG I

WKH DXWKRULW\ PHDQV D ELOOLQJ DXWKRULW\ LQ UHODWLRQ WR ZKR

RI 6FKHGXOH $ WR WKH $SFW
EDVLF UDWH KDV WKH PHDQLQJ JLYHQ E\ WKH ,QFRPH 7D[ $FW
WKH EHQHILW $FWV PHDQV WKH 66&%$% WKH -REVHHNHUV $FW WK F

5HIRUP $FW

ERDUG DQG ORGJLQJ DFFRPPRGDWLRQ PHDQV DFFRPPRGDWLRQ SURYL
WR KLP RU DQ\ RWKHU PHPEHU RI KLV IDPLO\ IRU D FKDUJH ZKLFK LV L«

o



DQG bw OHDVW VRPH FRRNHG RU SUHSDUHG PHDOV ZKLFK ERWK DUH FF
WR ZKRP WKH DFFRPPRGDWLRQ LV SURYLGHG RU D PHPEHU RI KLV IDPLC
DVVRFLDWHG SUHPLVHYV

FDUH KRPH KDV WKH PHDQLQJ JLYHQ E\ VHFWLRQ RI WKH &DUH 6WDQ
KRPH VHUYLFH ZLWKLQ WKH PHDQLQJ JLYHQ E\ VHFWLRQ Rl WKH 5HJ

—.
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DQG LQ 1IRUWKHUQ ,UHODQG PHDQV D QXUVLQJ KRPH ZLWKLQ WKH PHDQLQ
4XDOLW\ ,PSURYHPHQW DQG 5HJXODWLRQ 1RUWKHUQ ,UHODQG 2UGHU F
RI WKDW 2UGHU

WKH &D[WRQ )RXQGDWLRQ PHDQV WKH FKDULWDEOH WUXVW RI WKDW QDPH
BHFUHWDU\ RI 6WDWH IRU WKH EHQHILW RI FHUWDLQ SHUVRQV VXIIHULQJ IUR
ZLWK LWV SURYLVLRQV WKH 6FRWWLVK ,QIHFWHG %ORRG 6XSSRUW 6FKHPH I
JRYH ODQFKHVWHU (PHUJHQF\ )XQG

FKLOG PHDQV D SHUVRQ XQGHU WKH DJH RI
FKLOG EHQHILW KDV WKH PHDQLQJ JLYHQ E\ VHFWLRQ RI WKH 66&%%$
FKLOG WD[ FUHGLW PHDQV D FKLOG WD[ FUHGLW XQGHU VHFWLRQ RI WKH 7

FORVH UHODWLYH PHDQV D SDUHQW SDUHQW LQ ODZ VRQ VRQ LQ ODZ GD»
EURWKHU VLVWHU RU LI DQ\ Rl WKH SUHFHGLQJ SHUVRQV LV RQH PHPEHU RI |

FRQFHVVLRQDU\ SD\PHQW PHDQV D SD\PHQW PDGH XQGHU DUUDQJHPHQWYV P
7TUHDVXU\ ZKLFK LV FKDUJHG HLWKHU WR WKH 1DWLRQDO ,QVXUDQFH )XQG RU
RU WD[ FUHGLWYV XQGHU WKH EHQHILW $FWV RU WKH 7D[ &UHGLWV $FW DU

MIFRQWULEXWRU\ HPSOR\PHQW DQG VXSSRUW DOORZDQFH" PHDQG DQ DPHRID
E\ WKH SURYLVLRQV RI 6FKHGXOH DQG 3DUW R H MKKBOX WH P R WHR UW KHHU :HHH E

UHODWHG DOORZDQFH DQG D FRQWULEXWRU\ DOORZDQFH XQGHU 3DUW RI WK
SURYLVLRQV ~’

FRXQFLO WD[ EHQHILW PHDQV FRXQFLO WD[ EHQHILW XQGHU 3DUW RI WKH 6

GHVLIQDWHG RIILFH PHDQV WKH RIILFH RI WKH DXWKRULW\ GHVLIJQDWHG E\ |
D E\ QRWLFH XSRQ RU ZLWK D IRUP VXSSOLHG E\ LW IRU WKH SXUSRVH RI

E E\ UHIHUHQFH XSRQ RU ZLWK VXFK D IRUP WR VRPH RWKHU GRFXPHQW I
RWKHUZLVH RQ DSSOLFDWLRQ DQG ZLWKRXW FKDUJH RU

F E\ DQ\ FRPELQDWLRQ RI WKH SURYLVLRQV VHW RXW LQ SDUDJUDSKV D

GLVDELOLW\ OLYLQJ DOORZDQFH PHDQV D GLVDELOLW\ OLYLQJ DOORZDQFH >
PHDQLQJ JLYHQ E\ SDUDJUDSK RU DV WKH FDVH PD\ EH

WKH (LOHHQ 7UXVW PHDQV WKH FKDULWDEOH WUXVW RI WKDW QDPH HVWDE
RI 6WDWH IRU WKH EHQHILW RI SHUVRQV HOLJLEOH IRU SD\PHQW LQ DFFRUGD

HOHFWURQLF FRPPXQLFDWLRQ KDV WKH VDPH PHDQLQJ DV LQ VHFWLRQ I

HPSOR\HG HDUQHU LV WR EH FRQVWUXHG LQ DFFRUGDQFH ZLWK VHFWLRQ
RI D SD\PHQW ZKLFK LV SD\DEOH XQGHU DQ\ HQDFWPHQW KDYLQJ HIIHFW LQ 1
VWDWXWRU\ PDWHUQLW\ SD\

WKH (PSOR\PHQW 6NLOOV DQG (QWHUSULVH 6FKHPH PHDQV D VFKHPH XQG
HPSOR\PHQW ZRUN IRU \RXU EHQHILW VFKHPHV HWF RI WKH -REVHHNHUYV
DUUDQJHPHQWY PDGH E\ WKH 6HFUHWDU\ RI 6WDWH WKDW LV GH VLJQHG WR

LQFOXGLQJ VHOI HPSOR\PHQW DQG ZKLFK PD\ LQFOXGH IRU DQ\ LQGLYLGXE
VHDUFK

HPSOR\PHQW ]RQH PHDQV DQ DUHD ZLWKLQ *UHDW %ULWDLQ GHVLJQDWHG IF
3HQVLRQV $FW DQG DQ HPSOR\PHQW ]JRQH SURJUDPPH PHDQV D SURJUDPI
DVVLVW FODLPDQWYVYV IRU D MREVHHNHU V DOORZDQFH WR REWDLQ VXVWDLQDI

HQDFWPHQW LQFOXGHV DQ HQDFWPHQW FRPSULVHG LQ RU LQ DQ LQVWUXPH

H[WHQGHG UHGXFWLRQ PHDQV D UHGXFWLRQ XQGHU WKLV VFKHPH IRU ZKLFF

H[WHQGHG UHGXFWLRQ SHULRG PHDQV WKH SHULRG IRU ZKLFK D SHUVRQ LV
if



RU

HIWHQGHG UHGXFWLRQ TXDOLI\LQJ FRQWULEXWRU\ EHQHILWY PHDQV D UHG
DFFRUGDQFH ZLWK SDUDJUDSK RU

IDPLO\ KDV WKH PHDQLQJ JLYHQ E\ SDUDJUDSK

WKH )XQG PHDQV PRQH\V PDGH DYDLODEOH IURP WLPH WR WLPH E\ WKH 6HFL
LQ DFFRUGDQFH ZLWK WKH SURYLVLRQV RI D VFKHPH HVWDEOLVKHG E\ KLP RQC

3*UHQIHOO 7RZHU VXSSRUW SD\PHQW  PHDQV D SD\PHQW PDGH WR BXXHUVRQ
DW *UHQIHOO 7RZHU RU D SD\PHQW WR WKH SHUVRQDO UHSUHVHQWDWLY]

DIURP WKH ... PLOOLRQ IXQ'sX0QH RX QRIWGWKM WEKBHILW Rl FHUWD I XSHU B RQ
*UHQIHOO 7RZHU DQG NQRZQ DV WKH *UHQIHOO 7RZHU 5HVLGHQWVY 'LVFUHI

E %\ WKH UR\DO %RURXJK RI .HQVLQJWRQ RU &¢KHOVHD RU
F %\ D UHJLVWHUHG &KDULW\
JXDUDQWHH FUHGLW LV WR EH FRQVWUXHG LQ DFFRUGDQFH ZLWK VHFWLRQV

D JXDUDQWHHG LQFRPH SD\PHQW PHDQV D SD\PHQW PDGH XQGHU DUWLFOH
$UPHG )RUFHVY DQG 5HVHUYH )RUFHV &RPSHQVDWLRQ 6FKHPH 2UGHU

KRXVLQJ EHQHILW PHDQV KRXVLQJ EHQHILW XQGHU 3DUW RI WKH 66&%$

DQ LQFRPH EDVHG MREVHHNHU V DOORZDQFH DQG D MRLQW FODLP MREVHH?M
-REVHHNHUV $FW

LQFRPH UHODWHG HPSOR\PHQW DQG VXSSRUW DOORZDQFH PHDQV DQ LQFRPF

LQGHSHQGHQW KRVSLWDO

D LQ (QJODQG PHDQV D KRVSLWDO DV GHILQHG E\ VHFWLRQ RI WKH 1D W
KRVSLWDO DV GHILQHG E\ WKDW VHFWLRQ

E LQ :DOHV KDV WKH PHDQLQJ JLYHQ E\ VHFWLRQ RI WKH &DUH 6WDQGD!

F LQ 6FRWODQG PHDQV DQ LQGHSHQGHQW KHDOWK FDUH VHUYLFH DV GHI
6FRWODQG $FW

WKH ,QGHSHQGHQW /LYLQJ )XQG PHDQV WKH 7UXVW Rl WKDW QDPH HVW
WKH 6HFUHWDU\ Rl 6BWDWH IRU :RUN DQG 3HQVLRQV Rl WKH RQH SDUW DQG 0D
7KHUHVD ODUWLQ RI WKH RWKHU SDUW

LQYDOLG FDUULDJH RU RWKHU YHKLFOH PHDQV D YHKLFOH SURSHOOHG E\ D
DQG WR EH FRQWUROOHG E\ WKH RFFXSDQW

WKH /RQGRQ %RPELQJV 5HOLHI &KDULWDEOH )XQG PHDQV WKH FRPSDQ\ OLPL
RI WKDW QDPH HVWDEOLVKHG RQ WK -XO\ IRU WKH SXUSRVH RI DPRQJVW
RI YLFWLPV LQFOXGLQJ IDPLOLHVY RU GHSHQGDQWYV RI YLFWLPV RI WKH WHU!

33WKH /RQGRQ (PHUJHQFLHYV 7UXVW™ PHDQV WKH FRPSDQ\ RI WKDW QDPH QXPI
LOQFRUSRUDWHG RQ UG 'HFHPEHU DQG WKH UHJLVWHUHG FKDULW\ [

QXPEHU HVWDEOLVKHG RQ WK ODUFK

ORQH SDUHQW PHDQV D SHUVRQ ZKR KDV QR SDUWQHU DQG ZKR LV UHVSRQV
\RXQJ SHUVRQ

WKH ODFIDUODQH 6SHFLDO 3D\PHQWV 7UXVW PHDQV WKH WUXVW RI WKDW
SURYLGHG E\ WKH 6HFUHWDU\ RI 6WDWH IRU WKH EHQHILW RI FHUWDLQ SHUYV

WKH ODFIDUODQH 6SHFLDO 3D\PHQWV 1R TUXVW PHDQV WKH WUXVW RI W
SURYLGHG E\ WKH 6HFUHWDU\ RI 6WDWH IRU WKH EHQHILW RI FHUWDLQ SHUV

WKH ODFIDUODQH 7UXVW PHDQV WKH FKDULWDEOH WUXVW HVWDEOLVKHG SIL

—_—
-



+DHPRSKLOLD 6RFLHW\ IRU WKH UHOLHI RI SRYHUW\ RU GLVWUHVYVY DPRQJ WKF

PDLQ SKDVH HPSOR\PHQW DQG VXSSRUW DOORZDQFH PHDQV DQ HPSOR\PHQW
SD\DEOH LQ UHVSHFW RI WKH DSSOLFDQW LQFOXGHV D FRPSRQHQW XQGHU VH
3buw RI 6FKHGXOH

PDWHUQLW\ OHDYH PHDQV D SHULRG GXULQJ ZKLFK D ZRPDQ LV DEVHQW IUF
DQG DW WKH HQG RI ZKLFK VKH KDV D ULJKW WR UHWXUQ WR ZRUN HLWKHU X
(PSOR\PHQW 5LJKWV $FW

PD[LPXP FRXQFLO WD[ UHGXFWLRQ DPRXQW PHDQV WKH DPRXQW GHWHUPLQF
PHPEHU RI D FRXSOH PHDQV D PHPEHU RI D PDUULHG RU XQPDUULHG FRXSOF

0)(7 /LPLWHG PHDQV WKH FRPSDQ\ OLPLWHG E\ JXDUDQWHH QXPEHU R
RI PDNLQJ SD\PHQWV LQ DFFRUGDQFH ZLWK DUUDQJHPHQWY PDGH ZLWK WKH |
UHVXOW RI WUHDWPHQW E\ WKH 1+6 ZLWK EORRG RU EORRG SURGXFWYV

PRELOLW\ VXSSOHPHQW PHDQV
D LQ UHODWLRQ WR SHQVLRQHUV D VXSSOHPHQW WR ZKLFK SDUDJUDSK
E LQ UHODWLRQ WR SHUVRQV ZKR DUH QRW SHQVLRQHUV D VXSSOHPHQW

PRYHU PHDQV DQ DSSOLFDQW ZKR FKDQJHV WKH GZHOOLQJ LQ ZKLFK WKH C
OLDEOH WR SD\ FRXQFLO WD[ IURP D GZHOOLQJ LQ WKH DUHD RI WKH DXWKRL

SWKH 1DWLRQDO (PHUJHQFLHV 7UXVW" PHDQV WKH UHJLVWHUM®DFKPKILW\ RI V
QHW HDUQLQJVY PHDQV VXFK HDUQLQJYV DV DUH FDOFXODWHG LQ DFFRUGDQF
QHW SURILW PHDQV VXFK SURILW DV LV FDOFXODWHG LQ DFFRUGDQFH ZLWK

QHZ GZHOOLQJ PHDQV IRU WKH SXUSRVHV RI WKH GHILQLWLRQ RI VHFRQG C
DQ DSSOLFDQW KDV PRYHG RU LV DERXW WR PRYH LQ ZKLFK WKH DSSOLFDQV

QRQ GHSHQGDQW KDV WKH PHDQLQJ JLYHQ E\ SDUDJUDSK

RFFDVLRQDO DVVLVWDQFH PHDQV DQ\ SD\PHQW RU SURYLVLRQ PDGH E\ D OR
IRU WKH SXUSRVHV RI

D PHHWLQJ RU KHOSLQJ WR PHHW DQ LPPHGLDWH VKRUW WHUP QHHG
L DULVLQJ RXW RI DQ H[FHSWLRQDO HYHQW RU H[FHSWLRQDO FLUFXPVW
LL WKDW QHHGV WR EH PHW WR DYRLG D ULVN WR WKH ZHOO EHLQJ RI DC

E HQDEOLQJ TXDOLI\LQJ LQGLYLGXDOV WR HVWDEOLVK RU PDLQWDLQ D VI

L ORFDO DXWKRULW\ KDV WKH PHDQLQJ JLYHQ E\ VHFWLRQ Rl WKH
LL TXDOLI\LQJ LQGLYLGXDOV PHDQV LQGLYLGXDOV ZKR KDYH EHHQ RU
DD LQ SULVRQ KRVSLWDO DQ HVWDEOLVKPHQW SURYLGLQJ UHVLGH

RWKHUZLVH OLYLQJ DQ XQVHWWOHG ZD\ RI OLIH

DQG ORFDO DXWKRULW\ PHDQV D ORFDO DXWKRULW\ LQ (QJODQG ZLWKLQ WK

RFFXSDWLRQDO SHQVLRQ PHDQV DQ\ SHQVLRQ RU RWKHU SHULRGLFDO SD\Pt
DQ\ GLVFUHWLRQDU\ SD\PHQW RXW RI D IXQG HVWDEOLVKHG IRU UHOLHYLQJ K

RFFXSDWLRQDO SHQVLRQ VFKHPH KDV WKH VDPH PHDQLQJ DV LQ VHFWLRQ |
SHUVRQ PHDQV
D ZKHUH WKDW SHUVRQ LV D PHPEHU RI D FRXSOH WKH RWKHU PHPEHU R

E VXEMHFW WR SDUDJUDSK F ZKHUH WKDW SHUVRQ LV SRO\UDPRXVO\ PL
VXFK PHPEHU WR ZKRP KH LV PDUULHG RU

F ZKHUH WKDW SHUVRQ LV SRO\UDPRXVO\ PDUULHG DQG KDV DQ DZDUG RI
il



PDUULDJH WKDW VWLOO VXEVLVWY WKDW RWKHU SDUW\ WR WKH HDUOLHVW

3 SDUHQWDO EHUHDYHPHQW OHDYH" PHDQV OHDYH XQGHU 6HFWLRQ ($ RI WKF

SVWDWXWRU\ SDUHQWDO EHUHDYHPHQW SD\" PHDQV D SD\PHQW WR ZKLFK D S
BHFXULW\ &RQWULEXWLRQ DQG %HQHILWV $FW <

SDWHUQLW\ OHDYH PHDQV D SHULRG RI DEVHQFH IURP ZRUN RQ RUGLQDU\ SI
(PSOR\PHQW 5LIJKWV $FW RU RQ DGGLWLRQDO SDWHUQLW\ OHDYH E\ YLUW X

SHQVLRQ IXQG KROGHU PHDQV ZLWK UHVSHFW WR D SHUVRQDO SHQVLRQ
PDQDJHUV RU VFKHPH DGPLQLVWUDWRUYV DV WKH FDVH PD\ EH RI WKH VFKHP

SHQVLRQDEOH DJH KDV WKH PHDQLQJ JLYHQ E\ WKH UXOHV LQ SDUDJUDSK |
SHQVLRQHU KDV WKH PHDQLQJ JLYHQ E\ SDUDJUDSK D

SHUVRQ RQ LQFRPH VXSSRUW PHDQV D SHUVRQ LQ UHFHLSW RI LQFRPH VXSS
SHUVRQ WUHDWHG DV QRW EHLQJ LQ *UHDW %ULWDLQ KDV WKH PHDQLQJ JLY

KDV WKH PHDQLQJ JLYHQ E\ SDUDJUDSK E
SHUVRQDO LQGHSHQGHQFH SD\PHQW KDV WKH PHDQLQJ JLYHQ E\ 3DUW RI V
PHDQV

D D SHUVRQDO SHQVLRQ VFKHPH DV GHILQHG E\ VHFWLRQ RI WKH 3HQVL

E DQ DQQOXLW\ FRQWUDFW RU WUXVW VFKHPH DSSURYHG XQGHU VHFWLRQ
RU D VXEVWLWXWHG FRQWUDFW ZLWKLQ WKH PHDQLQJ RI VHFWLRQ RI1 V
VFKHPH E\ YLUWXH RI SDUDJUDSK I RI 6FKHGXOH WR WKH )LOQDQFH $F!

F D SHUVRQDO SHQVLRQ VFKHPH DSSURYHG XQGHU &KDSWHU RI 3DUW
LV WUHDWHG DV KDYLQJ EHFRPH D UHJLVWHUHG SHQVLRQ VFKHPH E\ YLUW

SROLF\ RI OLIH LQVXUDQFH PHDQV DQ\ LQVWUXPHQW E\ ZKLFK WKH SD\PHQW
RU WKH KDSSHQLQJ RI DQ\ FRQWLQJHQF\ GHSHQGHQW RQ KXPDQ OLIH RU DQ\
RI SUHPLXPV IRU D WHUP GHSHQGHQW RQ KXPDQ OLIH

SRO\JDPRXV PDUULDJH PHDQV DQ\ PDUULDJH WR ZKLFK SDUDJUDSK DSSOLH
TXDOLI\LQJ DJH IRU VWDWH SHQVLRQ FUHGLW PHDQV LQ DFFRUGDQFH ZLWK

D LQ WKH FDVH RI D ZRPDQ SHQVLRQDEOH DJH RU
E LQ WKH FDVH RI D PDQ WKH DJH ZKLFK LV SHQVLRQDEOH DJH LQ WKH F

TXDOLIN\LQJ FRQWULEXWRU\ EHQHILW PHDQV
D VHYHUH GLVDEOHPHQW DOORZDQFH
E LQFDSDFLW\ EHQHILW
F FRQWULEXWRU\ HPSOR\PHQW DQG VXSSRUW DOORZDQFH

TXDOLI\LQJ LQFRPH UHODWHG EHQHILW PHDQV
D LQFRPH VXSSRUW
E LQFRPH EDVHG MREVHHNHU V DOORZDQFH
F LQFRPH UHODWHG HPSOR\PHQW DQG VXSSRUW DOORZDQFH

TXDOLI\LQJ SHUVRQ PHDQV



DD SHUVRQ LQ UHVSHFW RI ZKRP D *UHQIHOO 7RZHU VXSSRUW SD\PHQW KD\
WKH (LOHHQ 7UXVW 0)(7 /LPLWHG WKH 6NLSWRQ )XQG WKH &D[WRQ )RXQ
DSSURYHG EORRG VFKHPH WKH /RQGRQ (PHUJHQFLHV 7UXVW WKH :H /RY
&RPSHQVDWLRQ 6FKHPH WKH 1IDWLRQDO (PHUJHQFLHV )XQG RU WKH /RQG

UHGXFWLRQ ZHHN PHDQV D SHULRG RI VHYHQ FRQVHFXWLYH GD\V EHJLQQLQ.
UHODWLYH PHDQV D FORVH UHODWLYH JUDQGSDUHQW JUDQGFKLOG XQFOH
UHOHYDQW ZHHN LQ UHODWLRQ WR DQ\ SDUWLFXODU GD\ PHDQV WKH ZHHN
WKH PHDQLQJ JLYHQ E\ SDUDJUDSK

UHQW PHDQV HOLJLEOH UHQW WR ZKLFK UHJXODWLRQ RI WKH +RXVLQJ %t
SHQVLRQ FUHGLW 5HJXODWLRQYV UHIHU OHVV DQ\ GHGXFWLRQV LQ UHVSH
QRQ GHSHQGDQWYV ZKLFK IDOO WR EH PDGH XQGHU SDUDJUDSK QRQ GHSHQ

VDYLQJY FUHGLW LV WR EH FRQVWUXHG LQ DFFRUGDQFH ZLWK VHFWLRQV C

33WKH 6FRWWLVK ,QIHFWHG %ORRG 6XSSRUW 6FKHPH" PHDQV WKH VFKHPH RI V
DGPLQLVWHUHG E\ WKH &RPPRQ 6HUYLFHV $JHQF\ FRQVWLWXWHG XQGHU VHF

IDWLRQDO +HDOWK 6HUYLFH 6FRWODQG $FW E
VHFRQG DXWKRULW\ PHDQV WKH DXWKRULW\ WR ZKLFK D PRYHU LV OLDEOH W
WR EH FRQVWUXHG LQ DFFRUGDQFH ZLWK VHFWLRQ E RI WKH 66&%%$

VHOI HPSOR\PHQW URXWH PHDQV DVVLVWDQFH LQ SXUVXLQJ VHOI HPSOR\HG
D DQ HPSOR\PHQW JRQH SURJUDPPH

E D SURJUDPPH SURYLGHG E\ RU XQGHU DUUDQJHPHQWY PDGH SXUVXDQW
IXQFWLRQV RI WKH 6HFUHWDU\ RI 6WDWH RU VHFWLRQ RI WKH (QWHUSULYV
WUDLQLQJ IRU HPSOR\PHQW HWF RU

F WKH (PSOR\PHQW 6NLOOV DQG (QWHUSULVH 6FKHPH

VLQJOH DSSOLFDQW PHDQV DQ DSSOLFDQW ZKR QHLWKHU KDV D SDUWQHU Q

WKH 6NLSWRQ )XQG PHDQV WKH H[ JUDWLD SD\PHQW VFKHPH DGPLQLVWHUHC
IRU WKH EHQHILW RI FHUWDLQ SHUVRQV VXIIHULQJ IURP KHSDWLWLYV & DQ
VFKHPH V SURYLVLRQV

VSRUWY DZDUG PHDQV DQ DZDUG PDGH E\ RQH RI WKH 6SRUWYV &RXQFLOV QD
Rl VXPV DOORFDWHG WR LW IRU GLVWULEXWLRQ XQGHU WKDW VHFWLRQ

WKH 66&%$ PHDQV WKH 6RFLDO 6HFXULW\ &RQWULEXWLRQV DQG %HQHILWYV §
VWDWH SHQVLRQ FUHGLW PHDQV VWDWH SHQVLRQ FUHGLW XQGHU WKH 6WD\
E\ SDUDJUDSK

8 VXEMHFW WR DPHQGPHQW “~ DIWHU D ILJXUH PHDQV WKDW WKH ILIXUH JLYHQ
IRU WKH WLPH EHLQJ LQ IRUFH XQGHU SDUDJUDSK RI 6FKHGXOH $ WR WKH

WD[ \HDU PHDQV D SHULRG EHJLQQLQJ ZLWK WK $SULO LQ RQH \HDU DQG HQ
DQ DOORZDQFH ZKHWKHU E\ ZD\ Rl SHULRGLFDO JUDQWVY RU RWKHUZLVH SD\I

D RXW RI SXEOLF IXQGV E\ D *RYHUQPHQW GHSDUWPHQW RU E\ RU RQ E
BFRWODQG B6FRWWLVK (QWHUSULVH RU +LJKODQGV DQG ,VODQGV (QWHUSUL

E WR D SHUVRQ IRU KLV PDLQWHQDQFH RU LQ UHVSHFW RI D PHPEHU RI K

F IRU WKH SHULRG RU SDUW RI WKH SHULRG GXULQJ ZKLFK KH LV IROOR
SXUVXDQFH RI DUUDQJHPHQWY PDGH ZLWK WKDW GHSDUWPHQW RU DSSURY
DSSURYHG E\ RU RQ EHKDOI RI WKH 6HFUHWDU\ RI 6WDWH 6NLOOV '"HYHORSI
(QWHUSULVH RU WKH :HOVK OLQLVWHUYV

EXW LW GRHY QRW LQFOXGH DQ DOORZDQFH SDLG E\ DQ\ *RYHUQPHQW GHSD
in



LV IROORZLQJ D FRXUVH RI IXOO WLPH HGXFDWLRQ RWKHU WKDQ XQGHU DU
7UDLQLQJ $FW RU LV WUDLQLQJ DV D WHDFKHU

WKH 7UXVWYVY H[FHSW ZKHUH WKH FRQWH[W RWKHUZLVH UHTXLUHV PHDQV
DQG WKH ODFIDUODQH 6SHFLDO 3D\PHQWV 1R TUXVW DQG 7UXVWHHV L\

XQLYHUVDO FUHGLW KDV WKH PHDQLQJ JLYHQ E\ VHFWLRQ RI WKH :HOIDU

YROXQWDU\ RUJDQLVDWLRQ PHDQV D ERG\ RWKHU WKDQ D SXEOLF RU ORF
IRU SURILW

ZDU GLVDEOHPHQW SHQVLRQ PHDQV DQ\ UHWLUHG SD\ RU SHQVLRQ RU DOC
VSHFLILHG LQ VHFWLRQ RI WKH ,QFRPH 7D[ (DUQLQJV DQG 3HQVLRQV ¢

ZDU SHQVLRQ PHDQV D ZDU GLVDEOHPHQW SHQVLRQ D ZDU ZLGRZ V SHQVL

ZDU ZLGRZ V SHQVLRQ PHDQV DQ\ SHQVLRQ RU DOORZDQFH SD\DEOH WR D
RI WKH ,QFRPH 7D[ (DUQLQJV DQG 3HQVLRQV S$FW LQ UHVSHFW RI1 \

ZDU ZLGRZHU V SHQVLRQ PHDQV DQ\ SHQVLRQ RU DOORZDQFH SD\DEOH WR
LQVWUXPHQW VSHFLILHG LQ VHFWLRQ RI WKH ,QFRPH 7D[ (DUQLQJV DQ
GLVDEOHPHQW RI DQ\ SHUVRQ

ZDWHU FKDUJHV PHDQYV
D DV UHVSHFWYV (QJODQG DQG :DOHV DQ\ ZDWHU DQG VHZHUDJH FKDUJH

E DV UHVSHFWV 6FRWODQG DQ\ ZDWHU bDQG VHZHUDJH FKDUJHV HVWDE(
XQGHU VHFWLRQ $ RI WKH :DWHU ,QGXVWU\ 6FRWODQG $FW

LQ VR IDU DV VXFK FKDUJHY DUH LQ UHVSHFW RI WKH GZHOOLQJ ZKLFK D SH
33WKH :H /RYH ODQFKHVWHU (PHUJHQF\ )XQG” PHDQV WKH UHJLVWHUHG FKDULV

SWKH :LQGUXVK &RPSHQVDWLRQ VFKHPH™ PHDQV %

DWKH VFKHPH RI WKDW QDPH G RSHUDWHG E\ WKH 6HFUHWDU\ RI 6WDWH
VXIITIHUHG ORVV LQ FRQQHFWLRQ ZLWK EHLQJ XQDEOH WR GHPRQVWUDWF
E WKH SROLF\ HOQWLWOHG 3:LQGUXVK 6FKHPH 6XSSRUW LQ XUJHQW DQG H|
6HFUHWMMDWH IRU WKH SXUSRVH RI FRPSHQVDWLQJ LQGLYLGXDOV ZKR |
DGYDQFH RI WKH VFKHPH UHIHUUHG WR LQ SDUDJUDSK D RI WKLV GHILC

ZRUNLQJ WD[ FUHGLW PHDQV D ZRUNLQJ WD[ FUHGLW XQGHU VHFWLRQ Rl
\RXQJ SHUVRQ PHDQV D SHUVRQ ZKR IDOOV ZLWKLQ WKH GHILQLWLRQ RI TX

,Q WKLV VFKHPH ZKHUH DQ DPRXQW LV WR EH URXQGHG WR WKH QHDUHYV
WKDQ KDOI D SHQQ\ DQG PXVW RWKHUZLVH EH WUHDWHG DV D ZKROH SHQQ\

JRU WKH SXUSRVH RI WKLV VFKHPH D SHUVRQ LV RQ DQ LQFRPH EDVHG M
LQFRPH EDVHG MREVHHNHU V DOORZDQFH LV SD\DEOH WR KLP DQG RQ DQ\ GD

D LQ UHVSHFW RI ZKLFK KH VDWLVILHY WKH FRQGLWLRQV IRU HQWLWOHP|
DOORZDQFH LV QRW SDLG EHFDXVH RI D UHGXFWLRQ LQ DFFRUGDQFH ZLWK
RI WKH -REVHHNHUV $FW FLUFXPVWDQFHY LQ ZKLFK D MREVHHNHU V DO

E ZKLFK LV D ZDLWLQJ GD\ IRU WKH SXUSRVHV RI SDUDJUDSK Rl 6FKHGX
GD\LQ UHVSHFW RI ZKLFK DQ LQFRPH EDVHG MREVHHNHU V DOORZDQFH LV S
$ RUUHIJXODWLRQV PDGH XQGHU VHFWLRQ $ RU % RI WKDW $FW RU

F LQ UHVSHFW RI ZKLFK DQ LQFRPH EDVHG MREVHHNHU V DOORZDQFH ZRX
VHFWLRQ % RU RI WKH 6RFLDO 6HFXULW\ )UDXG $FW ORVV RI EHQF

JRU WKH SXUSRVHV RI WKLV VFKHPH D SHUVRQ LV RQ DQ LQFRPH UHODW
io



Rl ZKLFK DQ LQFRPH UHODWHG HPSOR\PHQW DQG VXSSRUW DOORZDQFH LV SD\

D LQ UHVSHFW RI ZKLFK KH VDWLVILHVY WKH FRQGLWLRQV IRU HQWLWOHPI
EXW ZKHUH WKH DOORZDQFH LV QRW SDLG LQ DFFRUGDQFH ZLWK VHFWLRQ

E ZKLFK LV D ZDLWLQJ GD\ IRU WKH SXUSRVHV RI SDUDJUDSK RI 6FKHGXC
VXSSOHPHQWDU\ SURYLVLRQV DQG ZKLFK IDOOV LPPHGLDWHO\ EHIRUH D GC
VXSSRUW DOORZDQFH LV SD\DEOH WR KLP RU ZRXOG EH SD\DEOH WR KLP E>

JRU WKH SXUSRVHV RI WKLV VFKHPH WZR SHUVRQV PXVW EH WDNHQ WR |
EUHDNGRZQ RI WKH UHODWLRQVKLS EHWZHHQ WKHP

,Q WKLV VFKHPH UHIHUHQFHV WR DQ\ SHUVRQ LQ UHFHLSW RI VWDWH SH
SHQVLRQ FUHGLW EXW IRU UHJXODWLRQ RI WKH 6WDWH 3HQVLRQ &UHGLW 5F

5HIHUHQFHVY LQ WKHVH 5HIXODWLRQV WR DQ DSSOLFDQW SDUWLFLSDWLC
WR?2

D D SHUVRQ ZKR LV EHLQJ FRQVXOWHG E\ RU RQ EHKDOI RI?

L D ERG\ ZKLFK KDV D VWDWXWRU\ GXW\ WR SURYLGH VHUYLFHV LQ WKH
VRFLDO FDUH RU VRFLDO KRXVLQJ RU

LL D ERG\ ZKLFK FRQGXFWYVY UHVHDUFK RU XQGHUWDNHY PRQLWRULQJ IR
SODQQLQJ RU LPSURYLQJ VXFK VHUYLFHV LQ WKHLU FDSDFLW\ DV D XVHI
WKH SURYLVLRQ RI WKRVH VHUYLFHV RU

F WKH FDUHU RI D SHUVRQ FRQVXOWHG DV GHVFULEHG LQ VXE SDUDJUDSK

VXE SDUDJUDSK ~

DD D SHUVRQ ZKR LV EHLQJ FRQVXOWHG RQ RU EHKDOI RI =

L WKH 6HFUHWDU\ Rl 6BWDWH LQ UHODWLRQ WR DQ\ Rl WKH 6HFUHWDU\ R
RU XQGHU VHFWLRQ RI WKH (PSORB\PRIMQW DQG 7UDLQLQJ $FW

LL D ERG\ ZKLFK FRQGXFWV UHVHDUFK RU XQGHUWDNHV PRQLWRULQJ IR
WKHLU FDSDFLW\ DV D SHUVRQ DIIHFWHG RU SRWHQWLDOO\ DIIHFWHG E\

$SSOLFDWLRQ Rl VFKHPH SHQVLRQHUV DQG SHUVRQV ZKR DUH QRW SHQVLRQ

7KLV VFKHPH DSSOLHV WR
D SHQVLRQHUV ZKR IDOO ZLWKLQ DQ\ RI FODVVHV $ WR & DQG
E SHUVRQV ZKR DUH QRW SHQVLRQHUV ZKR IDOO ZLWKLQ DQ\ Rl FODVVHYV

JRU WKH SXUSRVHV RI VXE SDUDJUDSKY D LL EE DQG E LL EE LQ SDL
GLVUHJDUGHG LQ WKH UHOHYDQW SHULRG

D D SHUVRQ LV D SHQVLRQHU LI
L KH KDV DWWDLQHG WKH TXDOLI\LQJ DJH IRU VWDWH SHQVLRQ FUHGLW
LL KH LV QRW RU LI KH KDV D SDUWQHU KLV SDUWQHU LV QRW

DD D SHUVRQ RQ LQFRPH VXSSRUW RQ DQ LQFRPH EDVHG MREVHHNF
HPSOR\PHQW DQG VXSSRUW DOORZDQFH RU
EE D SHUVRQ ZLWK DQ DZDUG RI XQLYHUVDO FUHGLW DQG

E D SHUVRQ LV D SHUVRQ ZKR LV QRW D SHQVLRQHU LI

L KH KDV QRW DWWDLQHG WKH TXDOLI\LQJ DJH IRU VWDWH SHQVLRQ FU|
io



LL KH KDV DWWDLQHG WKH TXDOLI\LQJ DJH IRU VWDWH SHQVLRQ FUHGLW

DD D SHUVRQ RQ LQFRPH VXSSRUW RQ DQ LQFRPH EDVHG MREVHHNF
DQG VXSSRUW DOORZDQFH RU
EE D SHUVRQ ZLWK DQ DzZDUG RI XQLYHUVDO FUHGLW

,Q WKLV UHIJXODWLRQ +

SDVVHVVPHQW SHULRG"™ KDV WKH VDPH PHDQLQJ DV LQ WKH 8QLYHUVDO &
5HIXODWLRQV

SUHOHYDQW SHULRG” PHDQV WKH SHULRG EHJLQQLQJ ZLWK WKH GD\ RQ Z
DQG HDFK SDUWQHU RI 3 KDV DWWDLQHG WKH TXDOLI\LQJ DJH IRU VWDW
FUHGLW DQG HQGLQJ ZLWK WKH GD\ RQ ZKLFK WKH ODVW DVVHVVPHQW S
XQLYHUVDO FUHGLW HQGV

OHDQLQJ RI  FRXSOH

,Q WKLV VFKHPH FRXSOH PHDQV
D D PDQ DQG ZRPDQ ZKR DUH PDUULHG WR HDFK RWKHU DQG DUH PHPEHU

E D PDQ DQG ZRPDQ ZKR DUH QRW PDUULHG WR HDFK RWKHU EXW DUH OLY
SDUWQHUYV

F WZR SHRSOH RI WKH VDPH VH[ ZKR DUH FLYLO SDUWQHUV RI HDFK RWKF

G WZR SHRSOH RI WKH VDPH VH[ ZKR DUH QRW FLYLO SDUWQHUV RI HDFK
SDUWQHUYV

7ZR SHRSOH Rl WKH VDPH VH[ DUH WR EH WUHDWHG DV OLYLQJ WRJHWKH
WUHDWHG DV OLYLQJ WRIJHWKHU DV KXVEDQG DQG ZLIH ZHUH WKH\ RI RSSRVL

3RO\VJDPRXV PDUULDJHYV

7KLY SDUDJUDSK DSSOLHV WR DQ\ FDVH ZKHUH
D D SHUVRQ LV D KXVEDQG RU ZLIH E\ YLUWXH RI D PDUULDJH HQWHUHG L
E HLWKHU SDUW\ WR WKH PDUULDJH KDV IRU WKH WLPH EHLQJ DQ\ VSRXV

JRU WKH SXUSRVHV RI SDUDJUDSK PHDQLQJ RI FRXSOH QHLWKHU SDU\
FRXSOH

OHDQLQJ RI IDPLO\

(@)



,Q WKLV VFKHPH IDPLO\ PHDQV
D D FRXSOH

E D FRXSOH DQG D PHPEHU RI WKH VDPH KRXVHKROG IRU ZKRP RQH RI WK
\RXQJ SHUVRQ RU

F D SHUVRQ ZKR LV QRW D PHPEHU RI D FRXSOH DQG D PHPEHU RI WKH VL
ZKR LV D FKLOG RU D \RXQJ SHUVRQ

7KH UHIHUHQFHV WR D FKLOG RU \RXQJ SHUVRQ LQ VXE SDUDJUDSK E
ZKRP VHFWLRQ $ Rl WKH 66&%$ DSSOLHV IRU WKH SXUSRVHV Rl HQWLWOHPF
VHFWLRQ $

7KH UHIHUHQFHYV WR D \RXQJ SHUVRQ LQ VXE SDUDJUDSK E DQG F GF

D RQ LQFRPH VXSSRUW DQ LQFRPH EDVHG MREVHHNHU V DOORZDQFH RU
RU KDV DQ DZDUG RI XQLYHUVDO FUHGLW

E D SHUVRQ WR ZKRP VHFWLRQ Rl WKH &KLOGUHQ /HDYLQJ &DUH $FW
F HOWLWOHG WR DQ DZDUG RI 8QLYHUVDO &UHGLW

&LUFXPVWDQFHV LQ ZKLFK D SHUVRQ LV WR EH WUHDWHG DV UHVSRQVLEOH R/

$ SHUVRQ LV WR EH WUHDWHG DV UHVSRQVLEOH IRU D FKLOG RU \RXQJ S
\RXQJ SHUVRQ WR ZKRP SDUDJUDSK DSSOLHV

KHUH D FKLOG RU \RXQJ SHUVRQ VSHQGY HTXDO DPRXQWYV RI WLPH LQ G

ZKLFK KRXVHKROG KH LV OLYLQJ LQ WKH FKLOG RU \RXQJ SHUVRQ PXVW EH W
ZLWK

D WKH SHUVRQ ZKR LV UHFHLYLQJ FKLOG EHQHILW LQ UHVSHFW RI WKDW
E LI WKHUH LV QR VXFK SHUVRQ

L ZKHUH RQO\ RQH FODLP IRU FKLOG EHQHILW KDV EHHQ PDGH LQ UHVSHF
LL LQ DQ\ RWKHU FDVH WKH SHUVRQ ZKR KDV WKH SULPDU\ UHVSRQVLELC

JRU WKH SXUSRVHV RI WKLV VFKHPH D FKLOG RU \RXQJ SHUVRQ LV WKH U
DQ\ SHUVRQ RWKHU WKDQ WKH RQH WUHDWHG DV UHVSRQVLEOH IRU WKH FKLC
UHVSRQVLEOH

+RXVHKROGV

6XEMHFW WR VXE SDUDJUDSKYV DQG DQ DSSOLFDQW DQG DQ\ SDUWC
YLUWXH RI SDUDJUDSK DV UHVSRQVLEOH IRU D FKLOG RU \RXQJ SHUVRQ WK
SHUVRQ DUH WR EH WUHDWHG DV PHPEHUV Rl WKH VDPH KRXVHKROG QRWZLYV
KRXVHKROG

$ FKLOG RU \RXQJ SHUVRQ LV QRW EH WUHDWHG DV D PHPEHU RI WKH DS

D SODFHG ZLWK WKH DSSOLFDQW RU KLV SDUWQHU E\ D ORFDO DXWKRUL\
E\ D YROXQWDU\ RUJDQLVDWLRQ XQGHU VHFWLRQ D RI WKDW $FW RU 6F
$FW ZD\V LQ ZKLFK FKLOGUHQ ORRNHG DIWHU DUH WR EH DFFRPPRGDWH
DSSOLFDQW RU KLV SDUWQHU XQGHU D UHOHYDQW HQDFWPHQW RU

io



E SODFHG RU LQ 6FRWODQG ERDUGHG RXW ZLWK WKH DSSOLFDQW RU KL

F SODFHG IRU DGRSWLRQ ZLWK WKH DSSOLFDQW RU KLV SDUWQHU LQ D
$GRSWLRQ $JHQFLHVY 6FRWODQG 5HIJXODWLRQV RU WKH $GRSWLRQ 1RU

6XEMHFW WR VXE SDUDJUDSK VXE SDUDJUDSK GRHV QRW DSSO\ WR
DSSOLFDQW DQG ZKR

D LV EHLQJ ORRNHG DIWHU E\ RU LQ 6FRWODQG LV LQ WKH FDUH RI D OF
E KDV EHHQ SODFHG RU LQ 6FRWODQG ERDUGHG RXW ZLWK D SHUVRQ R\

F KDV EHHQ SODFHG IRU DGRSWLRQ LQ DFFRUGDQFH ZLWK WKH $GRSWLR(
6FRWODQG 5HJXODWLRQV

7KH DXWKRULW\ PXVW WUHDW D FKLOG RU \RXQJ SHUVRQ WR ZKRP VXE S|
DSSOLFDQW V KRXVHKROG LQ DQ\ UHGXFWLRQ ZHHN ZKHUH

D WKDW FKLOG RU \RXQJ SHUVRQ OLYHV ZLWK WKH DSSOLFDQW IRU SDUW

E WKH DXWKRULW\ FRQVLGHUV WKDW LW LV UHDVRQDEOH WR GR VR WDNL
SHUVRQ V YLVLWYV

,Q WKLV SDUDJUDSK UHOHYDQW HQDFWPHQW PHDQV

D WKH $UP\ $FW

E  WKH $LU )RUFH $FW

F  WKH 1DYDO 'LVFLSOLQH $FW

G WKH ODWULPRQLDO 3URFHHGLQJV &KLOGUHQ S$FW

H WKH 6RFLDO :RUN B6FRWODQG $FW

|  WKH )DPLO\ /DZ 5HIRUP $FW

J WKH &KLOGUHQ DQG <RXQJ 3HUVRQV $FW

K WKH ODWULPRQLDO &DXVHV $FW

L WKH &KLOGUHQ $FW

M WKH 'RPHVWLF 3URFHHGLQJV DQG ODJLVWUDWHYV &RXUWV $FW
N WKH $GRSWLRQ DQG &KLOGUHQ 6FRWODQG $FW

O WKH )DPLO\ /DZ $FW

P WKH &KLOGUHQ $FW

Q WKH &KLOGUHQ B6FRWODQG $FW DQG

R WKH /HIJDO $LG 6HQWHQFLQJ DQG 3XQLVKPHQW RI 2IIHQGHUV $FW

1RQ GHSHQGDQWYV

,Q WKLV VFKHPH QRQ GHSHQGDQW PHDQV DQ\ SHUVRQ H[FHSW VRPHRQ
UHVLGHV ZLWK DQ DSSOLFDQW RU ZLWK ZKRP DQ DSSOLFDQW QRUPDOO\ UHVL

7KLV SDUDJUDSK DSSOLHV WR
D DQ\ PHPEHU RI WKH DSSOLFDQW V IDPLO\

-
[—;



E LI WKH DSSOLFDQW LV SRO\JUDPRXVO\ PDUULHG
L ZKHUH WKH DSSOLFDQW KDV DORQH RU MRLQWO\ ZLWK KLV SDUWQHU
PDUULDJH RWKHU WKDQ WKH DSSOLFDQW V SDUWQHU DQG

EE DQ\ FKLOG RU \RXQJ SHUVRQ ZKR LV D PHPEHU RI KLV KRXVHKROC
SDUW\ WR WKH SRO\UDPRXV PDUULDJH LV UHVSRQVLEOH RU

LL LQ DQ\ RWKHU FDVH DQ\ SDUWQHU RI KLV DQG DQ\ FKLOG RU \RXQJ St
ZKRP KH RU RQH RI KLV SDUWQHUV LV UHVSRQVLEOH

F D FKLOG RU \RXQJ SHUVRQ ZKR LV OLYLQJ ZLWK WKH DSSOLFDQW EXW Z
KRXVHKROGYV

G VXEMHFW WR VXE SDUDJUDSK DQ\ SHUVRQ ZKR ZLWK WKH DSSOLFI
UHVSHFW RI D GZHOOLQJ IRU DQ\ GD\ XQGHU VHFWLRQ RU RI WKH SFW
H VXEMHFW WR VXE SDUDJUDSK DQ\ SHUVRQ ZKR LV OLDEOH WR PDNH

DSSOLFDQW V SDUWQHU LQ UHVSHFW RI WKH RFFXSDWLRQ RI WKH GZHOOLAQ.

I D SHUVRQ ZKR OLYHV ZLWK WKH DSSOLFDQW LQ RUGHU WR FDUH IRU KL
YROXQWDU\ RUJDQLVDWLRQ ZKLFK PDNHV D FKDUJH WR WKH DSSOLFDQW RU

([FHSWLQJ SHUVRQV WR ZKRP VXE SDUDJUDSK D WR F DQG | UHIHU
DSSOLHV LV D QRQ GHSHQGDQW

D D SHUVRQ ZKR UHVLGHYV ZLWK WKH SHUVRQ WR ZKRP KH LV OLDEOH WR
L WKDW SHUVRQ LV D FORVH UHODWLYH RI KLV RU KLV SDUWQHU RU
LL WKH WHQDQF\ RU RWKHU DJUHHPHQW EHWZHHQ WKHP LV RWKHU WKDQ

E D SHUVRQ ZKRVH OLDELOLW\ WR PDNH SD\PHQWYV LQ UHVSHFW RI WKH G
WDNH DGYDQWDJH RI D FRXQFLO WD[ UHGXFWLRQ VFKHPH H[FHSW VRPHRQH
FUHDWLRQ RI WKH DJUHHPHQW JLYLQJ ULVH WR WKH OLDELOLW\ WR PDNH V)
Rl WKH VDPH GZHOOLQJ

F D SHUVRQ ZKR EHFRPHYVY MRLQWO\ DQG VHYHUDOO\ OLDEOH ZLWK WKH D
DW DQ\ WLPH GXULQJ WKH SHULRG RI HLIJKW ZHHNV SULRU WR KLV EHFRPLQ.
UHVLGHQWYV LQ WKDW GZHOOLQJ ZKR DUH VR OLDEOH IRU WKH WD[ XQOHVV
DGYDQWDJH RI D FRXQFLO WD[ UHGXFWLRQ VFKHPH

5HPXQHUDWLYH ZRUN

6 XEMHFW WR WKH IROORZLQJ SURYLVLRQV RI WKLV SDUDJUDSK D SHUVR!
LQ UHPXQHUDWLYH ZRUN LI KH LV HQJDJHG RU ZKHUH KLV KRXUV RI ZRUN 10.
ZHHN LQ ZRUN IRU ZKLFK SD\PHQW LV PDGH RU ZKLFK LV GRQH LQ H[SHFWDW.L

6XEMHFW WR VXE SDUDJUDSK LQ GHWHUPLQLQJ WKH QXPEHU RI KRXU
RI ZRUN IOXFWXDWH UHJDUG PXVW EH KDG WR WKH DYHUDJH RI KRXUV ZRUNFE

D LIl WKHUH LV D UHFRJQL]DEOH F\FOH RI ZRUN WKH SHULRG RI RQH FRP!
LQ ZKLFK WKH SHUVRQ GRHV QR ZRUN WKRVH SHULRGYV EXW GLVUHJDUGLQJ

E LQ DQ\ RWKHU FDVH WKH SHULRG RI  ZHHNV LPPHGLDWHO\ SULRU WR W
LQ WKH SDUWLFXODU FDVH HQDEOH WKH SHUVRQ V ZHHNO\ DYHUDJH KRXUYV

KHUH IRU WKH SXUSRVHV RI VXE SDUDJUDSK D D SHUVRQ V UHFRJQL
HVYWDEOLVKPHQW RU RWKHU SODFH RI HPSOR\PHQW LV RQH \HDU DQG LQFOXG
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KROLGD\V RU VLPLODU YDFDWLRQV GXULQJ ZKLFK KH GRHVY QRW ZRUN WKRVH

RU YDFDWLRQV GXULQJ ZKLFK KH LV QRW UHTXLUHG WR ZRUN PXVW EH GLVUH
LQ ZRUN

KHUH QR UHFRJQL]DEOH F\FOH KDV EHHQ HVWDEOLVKHG LQ UHVSHFW R
KRXUV RU ZKHUH WKRVH KRXUV ZLOO IOXFWXDWH WKH DYHUDJH RI WKH KRXI

$ SHUVRQ PXVW EH WUHDWHG DV HQJDJHG LQ UHPXQHUDWLYH ZRUN GXUL
VXE SDUDJUDSK LI WKH DEVHQFH LV HLWKHU ZLWKRXW JRRG FDXVH RU E\ U

$ SHUVRQ RQ LQFRPH VXSSRUW DQ LQFRPH EDVHG MREVHHNHU V DOORZI
DOORZDQFH IRU PRUH WKDQ GD\V LQ DQ\ UHGXFWLRQ ZHHN LV WR EH WUHDW

$ SHUVRQ PXVW QRW EH WUHDWHG DV HQJDJHG LQ UHPXQHUDWLYH ZRUN
SDWHUQLW\ OHDYH SDUHQWDO EHUHDYHPHQW OHDYH RU DGRSWLRQ OHDYH |

$ SHUVRQ PXVW QRW EH WUHDWHG DV HQJDJHG LQ UHPXQHUDWLYH ZRUN
RlI ZKLFK

D D VSRUwWYVY DZDUG KDV EHHQ PDGH RU LV WR EH PDGH WR KLP DQG
E QR RWKHU SD\PHQW LV PDGH RU LV H[SHFWHG WR EH PDGH WR KLP

3buw 3URFHGXUDO ODWWHUYV

JURFHGXUH IRU UHGXFWLRQ DSSOLFDWLRQV DQG DSSHDOV DJDLQVW UHGXFWI

6FKHGXOH FRQWDLQV SURYLVLRQV DERXW WKH SURFHGXUH
D E\ ZKLFK D SHUVRQ PD\ DSSO\ IRU D UHGXFWLRQ XQGHU WKLV VFKHPH
E E\ ZKLFK D SHUVRQ PD\ PDNH DQ DSSHDO DJDLQVW FHUWDLQ GHFLVLRQ
F E\ ZKLFK D SHUVRQ FDQ DSSO\ WR WKH DXWKRULW\ IRU D UHGXFWLRQ X

3bDUWwW
&ODVVHV RI 3BHUVRQ (QWLWOHG WR D 5HGXFWLRQ 8Q

&ODVVHVY RI SHUVRQ HOQOWLWOHG WR D UHGXFWLRQ XQGHU WKLV VFKHPH

7KH FODVVHV RI SHUVRQ GHVFULEHG LQ SDUDJUDSKYV WR DUH HQWLW

,Q WKRVH SDUDJUDSKYV UHIHUHQFHVY WR WKH DSSOLFDQW V LQFRPH RU F
DFFXUDWHO\ EH GHWHUPLQHG UHIHUHQFHV WR WKH DSSOLFDQW V HVWLPDWH

&ODVV $ SHQVLRQHUV ZKRVH LQFRPH LV OHVV WKDQ WKH DSSOLFDEOH DPRXC

-
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2Q DQ\ GD\ FODVV $ FRQVLVWV RI DQ\ SHUVRQ ZKR LV D SHQVLRQHU
D ZKR LV IRU WKDW GD\ OLDEOH WR SD\ FRXQFLO WD[ LQ UHVSHFW RI D G.

E ZKR VXEMHFW WR SDUDJUDSK SHULRGYVY RI DEVHQFH IURP D GZHOOLC
WKH GD\

F LQ UHVSHFW RI ZKRP D PD[LPXP FRXQFLO WD[ UHGXFWLRQ DPRXQW FDQ
G ZKR GRHV QRW IDOO ZLWKLQ D FODVV RI SHUVRQ QRW HQWLWOHG WR D
H ZKRVH LQFRPH LI DQ\ IRU WKH UHOHYDQW ZHHN GRHV QRW H[FHHG KL\
I ZKR KDV PDGH DQ DSSOLFDWLRQ

&ODVV % SHQVLRQHUV ZKRVH LQFRPH LV JUHDWHU WKDQ WKH DSSOLFDEOH D

2Q DQ\ GD\ FODVV % FRQVLVWYV RI DQ\ SHUVRQ ZKR LV D SHQVLRQHU
D ZKR LV IRU WKDW GD\ OLDEOH WR SD\ FRXQFLO WD[ LQ UHVSHFW RI D G.

E ZKR VXEMHFW WR SDUDJUDSK SHULRGYV RI DEVHQFH IURP D GZHOOLC
WKH GD\

F LQ UHVSHFW RI ZKRP D PD[LPXP FRXQFLO WD[ UHGXFWLRQ DPRXQW FDQ
G ZKR GRHV QRW IDOO ZLWKLQ D FODVV Rl SHUVRQ QRW HQWLWOHG WR D
H ZKRVH LQFRPH IRU WKH UHOHYDQW ZHHN LV JUHDWHU WKDQ KLV DSSOL
I LQ UHVSHFW RI ZKRP DPRXQW $ H[FHHGV DPRXQW % ZKHUH
L DPRXQW $ LV WKH PD[LPXP FRXQFLO WD[ UHGXFWLRQ LQ UHVSHFW RI V
LL DPRXQW % LV SHU FHQW RI WKH GLIIHUHQFH EHWZHHQ KLV LQFRPI

J ZKR KDV PDGH DQ DSSOLFDWLRQ

&ODVV & DOWHUQDWLYH PD[LPXP FRXQFLO WD[ UHGXFWLRQ SHQVLRQHUYV

2Q DQ\ GD\ FODVV & FRQVLVWY RI DQ\ SHUVRQ ZKR LV D SHQVLRQHU
D ZKR LV IRU WKDW GD\ OLDEOH WR SD\ FRXQFLO WD[ LQ UHVSHFW RI D G.

E ZKR VXEMHFW WR SDUDJUDSK SHULRGV RI DEVHQFH IURP D GZHOOLC
WKH GD\

F LQ UHVSHFW RI ZKRP D PD[LPXP FRXQFLO WD[ UHGXFWLRQ DPRXQW FDQ
G ZKR GRHV QRW IDOO ZLWKLQ D FODVV RI SHUVRQ QRW HQWLWOHG WR D
H ZKR KDV PDGH DQ DSSOLFDWLRQ DQG

I LQ UHODWLRQ WR ZKRP WKH FRQGLWLRQ LQ VXE SDUDJUDSK LV PHW

7KH FRQGLWLRQ UHIHUUHG WR LQ VXE SDUDJUDSK I LV WKDW QR RWKI
LQ UHVSHFW RI WKH GZHOOLQJ bQG WKHUH LV DQ DOWHUQDWLYH PD[LPXP FRX
ZKLFK LV GHULYHG IURP WKH LQFRPH RU DJJUHJDWH LQFRPHV RI RQH RU PR

6XE SDUDJUDSK DSSOLHV WR DQ\ RWKHU UHVLGHQW RI WKH GZHOOLQJ
D LV QRW D SHUVRQ ZKR LQ DFFRUGDQFH ZLWK 6FKHGXOH WR WKH $F



E LV QRW D SHUVRQ ZKR LV OLDEOH IRU FRXQFLO WD[ VROHO\ LQ FRQVHT)>
RU FLYLO SDUWQHU V MRLQW DQG VHYHUDO OLDELOLW\ IRU WD]

F LV QRW D SHUVRQ ZKR LV UHVLGLQJ ZLWK D FRXSOH RU ZLWK WKH PHPE
D PHPEHU RI WKDW FRXSOH RU RI WKDW PDUULDJH DQG

L LQ WKH FDVH RI D FRXSOH QHLWKHU PHPEHU RI WKDW FRXSOH LV D S
SHUVRQV GLVUHIJDUGHG IRU WKH SXUSRVHV RI GLVFRXQW |IDOOV WR EH C

LL LQ WKH FDVH RI D SRO\UDPRXV PDUULDJH WZR RU PRUH PHPEHUV RI W
6FKHGXOH WR WKH $FW IDOO WR EH GLVUHJDUGHG IRU WKH SXUSRVH

G LV QRW D SHUVRQ ZKR MRLQWO\ ZLWK WKH DSSOLFDQW IDOOV ZLWKLQ '

HRI WKH $FW SHUVRQV OLDEOH WR SD\ FRXQFLO WD[ DV DSSOLHV LQ W
H LV QRW D SHUVRQ ZKR LV UHVLGLQJ ZLWK WZR RU PRUH SHUVRQV ERW
D WR H RI WKH $FW ZKHUH WZR RU PRUH RI WKRVH SHUVRQV DUH QF

$FW IDOO WR EH GLVUHJDUGHG IRU WKH SXUSRVHV RI GLVFRXQW

&ODVV ' SHUVRQV ZKR DUH QRW SHQVLRQHUV ZKRVH LQFRPH LV OHVV WKDQ V

2Q DQ\ GD\ FODVV ' FRQVLVWYV RI DQ\ SHUVRQ ZKR LV QRW D SHQVLRQHU
D ZKR LV IRU WKDW GD\ OLDEOH WR SD\ FRXQFLO WD[ LQ UHVSHFW RI D G.

E ZKR VXEMHFW WR SDUDJUDSK SHULRGYV RI DEVHQFH IURP D GZHOOLC
WKH GD\

F LQ UHVSHFW RI ZKRP D PD[LPXP FRXQFLO WD[ UHGXFWLRQ DPRXQW FDQ
G ZKR GRHV QRW IDOO ZLWKLQ D FODVV RI SHUVRQ QRW HQWLWOHG WR D
H ZKRVH LQFRPH LI DQ\ IRU WKH UHOHYDQW ZHHN LV OHVV WKDQ KLV DS
I ZKR KDV PDGH DQ DSSOLFDWLRQ

&ODVV ( SHUVRQV ZKR DUH QRW SHQVLRQHUV ZKRVH LQFRPH LV JUHDWHU WK

2Q DQ\ GD\ FODVV ( FRQVLVWV RI DQ\ SHUVRQ ZKR LV QRW D SHQVLRQHU
D ZKR LV IRU WKDW GD\ OLDEOH WR SD\ FRXQFLO WD[ LQ UHVSHFW RI D G|

E ZKR VXEMHFW WR SDUDJUDSK SHULRGYVY RI DEVHQFH IURP D GZHOOLC
WKH GD\

F LQ UHVSHFW RI ZKRP D PD[LPXP FRXQFLO WD[ UHGXFWLRQ DPRXQW FDQ
G ZKR GRHV QRW IDOO ZLWKLQ D FODVV RI SHUVRQ QRW HQWLWOHG WR D
H ZKRVH LQFRPH IRU WKH UHOHYDQW ZHHN LV JUHDWHU WKDQ KLV DSSOL
I LQ UHVSHFW RI ZKRP DPRXQW $ H[FHHGY DPRXQW % ZKHUH
L DPRXQW $ LV WKH PD[LPXP FRXQFLO WD[ UHGXFWLRQ LQ KLV FDVH DQ
LL DPRXQW % LV SHU FHQW RI WKH GLIIHUHQFH EHWZHHQ KLV LQFRPI

J ZKR KDV PDGH DQ DSSOLFDWLRQ



&ODVV ) DOWHUQDWLYH PD[LPXP FRXQFLO WD[ UHGXFWLRQ SHUVRQV ZKR DU

2Q DQ\ GD\ FODVV ) FRQVLVWYV RI DQ\ SHUVRQ ZKR LV QRW D SHQVLRQHU
D ZKR LV IRU WKDW GD\ OLDEOH WR SD\ FRXQFLO WD[ LQ UHVSHFW RI D G|

E ZKR VXEMHFW WR SDUDJUDSK SHULRGV RI DEVHQFH IURP D GZHOOLC
WKH GD\

F LQ UHVSHFW RI ZKRP D PD[LPXP FRXQFLO WD[ UHGXFWLRQ DPRXQW FDQ
G ZKR GRHV QRW IDOO ZLWKLQ D FODVV Rl SHUVRQ QRW HQWLWOHG WR D
H ZKR KDV PDGH DQ DSSOLFDWLRQ DQG

I LQ UHODWLRQ WR ZKRP WKH FRQGLWLRQ LQ VXE SDUDJUDSK LV PHW

7KH FRQGLWLRQ UHIHUUHG WR LQ VXE SDUDJUDSK I LV WKDW QR RWKI
TXHVWLRQ LQ UHVSHFW RI WKH GZHOOLQJ DQG WKHUH LV DQ DOWHUQDWLYH P
SHUVRQ ZKLFK LV GHULYHG IURP WKH LQFRPH RU DJJUHJDWH LQFRPHV RI RC

6XE SDUDJUDSK DSSOLHV WR DQ\ RWKHU UHVLGHQW RI WKH GZHOOLQJ

D LV QRW D SHUVRQ ZKR LQ DFFRUGDQFH ZLWK 6FKHGXOH WR WKH $F
DQG

E LV QRW D SHUVRQ ZKR LV OLDEOH IRU FRXQFLO WD[ VROHO\ LQ FRQVHT>
RU FLYLO SDUWQHU V MRLQW DQG VHYHUDO OLDELOLW\ IRU WD]

F LV QRW D SHUVRQ ZKR LV UHVLGLQJ ZLWK D FRXSOH RU ZLWK WKH PHPE
WKH UHGXFWLRQ LV D PHPEHU RI WKDW FRXSOH RU RI WKDW PDUULDJH DQG

L LQ WKH FDVH RI D FRXSOH QHLWKHU PHPEHU RI WKDW FRXSOH LV D S
$FW IDOOV WR EH GLVUHJDUGHG IRU WKH SXUSRVHV RI GLVFRXQW RU

LL LQ WKH FDVH RI D SRO\UDPRXV PDUULDJH WZR RU PRUH PHPEHUV RI W
6FKHGXOH WR WKH $FW IDOO WR EH GLVUHJDUGHG IRU WKH SXUSRVH

G LV QRW D SHUVRQ ZKR MRLQWO\ ZLWK WKH DSSOLFDQW IRU UHGXFWLRC
WKH $FW SHUVRQV OLDEOH WR SD\ FRXQFLO WD[ DV DSSOLHV LQ WKH F

H LV QRW D SHUVRQ ZKR LV UHVLGLQJ ZLWK WZR RU PRUH SHUVRQV ERWK
D WR H RI WKH $FW ZKHUH WZR RU PRUH RI WKRVH SHUVRQV DUH QF
$FW IDOO WR EH GLVUHJIJDUGHG IRU WKH SXUSRVHV RI GLVFRXQW

3HULRGV RI DEVHQFH IURP D GZHOOLQJ

$ SHUVRQ LV QRW DEVHQW IURP D GZHOOLQJ LQ UHODWLRQ WR DQ\ GD\ Z
GZHOOLQJ

,Q VXE SDUDJUDSK D SHULRG RI WHPSRUDU\ DEVHQFH PHDQV

D D SHULRG RI DEVHQFH QRW H[FHHGLQJ ZHHNV EHJLQQLQJ ZLWK WKH
UHVLGHQWLDO DFFRPPRGDWLRQ LQ *UHDW %ULWDLQ ZKHUH DQG IRU VR ORC

L WKH SHUVRQ UHVLGHV LQ WKDW DFFRPPRGDWLRQ

LL WKH SDUW RI WKH GZHOOLQJ LQ ZKLFK KH XVXDOO\ UHVLGHG LV QRW

LLL WKDW SHULRG RI DEVHQFH GRHV QRW IRUP SDUW RI D ORQJHU SHULR:
Th



ZKHUH KH KDV HQWHUHG WKH DFFRPPRGDWLRQ IRU WKH SXUSRVH RI DVFHUYV
UHWXUQLQJ WR WKH GZHOOLQJ LI LW SURYHV QRW WR VXLW KLV QHHGYV

E VXEMHFW WR SDUDJUDSK % D SHULRG RI DEVHQFH ZLWKLQ *UHDW %L
ZKROH GD\ RI DEVHQFH IURP WKH GZHOOLQJ ZKHUH DQG IRU VR ORQJ DV

L WKH SHUVRQ LQWHQGY WR UHWXUQ WR WKH GZHOOLQJ
LL WKH SDUW RI WKH GZHOOLQJ LQ ZKLFK KH XVXDOO\ UHVLGHG LV QRW
LLL WKDW SHULRG LV XQOLNHO\ WR H[FHHG ZHHNV

F VXEMHFW WR SDUDJUDSK ' D SHULRG RI DEVHQFH ZLWKLQ *UHDW %UlI
ZKROH GD\ RI WKDW DEVHQFH ZKHUH DQG IRU VR ORQJ DV

L WKH SHUVRQ LQWHQGYV WR UHWXUQ WR WKH GZHOOLQJ
LL WKH SDUW Rl WKH GZHOOLQJ LQ ZKLFK KH XVXDOO\ UHVLGHG LV QRW
LLL WKH SHUVRQ LV D SHUVRQ WR ZKRP VXE SDUDJUDSK DSSOLHYV

LY WKH SHULRG RI DEVHQFH LV XQOLNHO\ WR H[FHHG ZHHNV RU LQ HJI
H[FHHG WKDW SHULRG DQG

GVXEMHFW WR VXE SDUDJUDSKV ) & ( bQG * DQG ZKHUH VXE SDUDJUDS
QRW H[FHHGLQJ ZHHNV EHJLQQLQJ ZLWK WKH ILUVW GD\ RI WKDW DEVHQFF

L WKH SHUVRQ LOQWHQGY WR UHWXUQ WR WKH GZHOOLQJ
LL WKH SDUW RI WKH GZHOOLQJ LQ ZKLFK KH XVXDOO\ UHVLGHV LV QRW
LLL WKH SHULRG RI DEVHQFH IURP *UHDW %ULWDLQ LV XQOLNHO\ WR HIF

$ 7KH SHULRG RI ZHHNV UHIHUUHG WR LQ VXE SDUDJUDSK E VKDOO UXC
%ULWDLQ

% KHUH =
D$ SHUVRQ UHWXUQV WR *UHDW %ULWDLQ DIWHU D SHULRG RI DEVHQFH IU
E 7KDW SHUVRQ KDV EHHQ DEVHQW IURP WKH GZHOOLQJ LQFOXGLQJ DQ\ DI
ZLWK WKH ILUVW GD\ RI bPEVHQFH IURP WKDW GZHOOLQJ DQG
F $W WKH RXWVHW Rl RU GXULQJ SHULRG $ SHULRG $ FHDVHG WR EH WUH
SHULRG $ DQG SUHFHGHYVY WKH SHUVRQTV UHWXUQ WR WKH GZHOOLQJ V
SDUDJUDSK E
G
& WKH SHULRG RI ZHHN UHIHUUHG WR LQ VXE SDUDJUDSK F VKDOO UXQ
%ULWDLQ

" CKHUH +
DDSHUVRQ UHWXUQV WR *UHDW %ULWDLQ DIWHU D SHULRG RI DEVHQFH
E WKDW SHUVRQ KDV EHHQ DEVHQW IURP WKH GZHOOLQJ LQFOXGLQJ DQ
ZLWK WKH ILUVW GD\ RI DEVHQFH IURP WKDW GZHOOLQJ DQG
F DW WKH RXWVHW RI RU GXULQJ SHULRG $ SHULRG $ FHDVHG WR EH
SHULRG $ DQG SUHFHGHV WKH SHUVRQYV UHWXUQ WR WKH GZHOOLQJ VKDOO C(
F

( 7KLV VXE SDUDJUDSK DSSOLHV ZKHUH =
DDSHUVRQ LV WHPSRUDULO\ DEVHQW IURP *UHDW %ULWDLQ
E LPPHGLDWHO\ EHIRUH WKDW SHULRG RI DEVHQFH IURP *UHDW %ULWDLC

) .| WKH WHPSRUDU\ DEVHQFH UHIHUUHG WR LQ VXE SDUDJUDSK G LV LQ
D WKH SHUVRQTV SDUWQHU RU D FKLOG RU \RXQJ SHUVRQ IRU ZKRP WKH
E WKH SHUVRQYY FORVH UHODWLYH
F WKH FORVH UHODWLYH RI WKH SHUVRQYTV SDUWQHU RU
G WKH FORVH UHODWLYH RI D FKLOG RU D \RXQJ SHUVRQ IRU ZKRP WKH
10



WKHQ WKHQ WKH SHULRG RI ZHHNV LQ WKH RSHQLQJ ZRUGV RI VXE SDUDJUD¢
DXWKRULW\ FRQVLGHUV LW XQUHDVRQDEOH WR H[SHFW WKH

SHUVRQ WR UHWXUQ WR *UHDW %ULWDLQ ZLWKLQ WKH ILUVW ZHHNV DQG WK
ZHHNV VKDOO ZKHUH WKH SHULRG LV HIWHQGHG

EH WDNHQ DV UHIHUULQJ WR WKH SHULRG DV VR HIWHQGHG

7KLV VXE SDUDJUDSK DSSOLHV WR D SHUVRQ ZKR

D LV GHWDLQHG LQ FXVWRG\ RQ UHPDQG SHQGLQJ WULDO RU UHTXLUHG
L LQ D GZHOOLQJ RWKHU WKDQ WKH GZHOOLQJ UHIHUUHG WR LQ VXE ST
LL LQ SUHPLVHVY DSSURYHG XQGHU VHFWLRQ RI WKH 2ITHQGHU ODQDJHF

RU LV GHWDLQHG LQ FXVWRG\ SHQGLQJ VHQWHQFH XSRQ FRQYLFWLRQ
E LV UHVLGHQW LQ D KRVSLWDO RU VLPLODU LQVWLWXWLRQ DV D SDWLH

F LV XQGHUJRLQJ RU ZKRVH SDUWQHU RU GHSHQGHQW FKLOG LV XQGH
FRQYDOHVFHQFH LQ DFFRPPRGDWLRQ RWKHU WKDQ UHVLGHQWLDO DFFRPP]

G LV IROORZLQJ D WUDLQLQJ FRXUVH
H LV XQGHUWDNLQJ PHGLFDOO\ DSSURYHG FDUH RI D SHUVRQ UHVLGLQJ

I LV XQGHUWDNLQJ WKH FDUH RI D FKLOG ZKRVH SDUHQW RU JXDUGLDQ L\
WKDW SDUHQW RU JXDUGLDQ IRU WKH SXUSRVH RI UHFHLYLQJ PHGLFDOO\ D¢

J LV UHFHLYLQJ PHGLFDOO\ DSSURYHG FDUH SURYLGHG LQ DFFRPPRGDWL
K LV D VWXGHQW

L LV UHFHLYLQJ FDUH SURYLGHG LQ UHVLGHQWLDO DFFRPPRGDWLRQ DQG
DSSOLHV RU

M KDV OHIW WKH GZHOOLQJ KH UHVLGHV LQ WKURXJK IHDU RI YLROHQFH L
WKH IDPLO\ RI WKH SHUVRQ ILUVW PHQWLRQHG

s $ 7KLV VXE SDUDJUDSK DSSOLHV WR D SHUVRQ 33" ZKR LV?
D GHWDLQHG LQ FXVWRG\ RQ UHPDQG SHQGLQJ WULDO
E GHWDLQHG SHQGLQJ VHQWHQFH XSRQ FRQYLFWLRQ RU
F DV D FRQGLWLRQ RI EDLO UHTXLUHG WR UHVLGH?
L LQ D GZHOOLQJ RWKHU WKDQ D GZHOOLQJ 3 RFFXSLHV DV 31V KRPF
LL LQ SUHPLVHV DSSURYHG XQGHU VHFWLRIMQG RKR KN DIRMQBEVROD AL
IROORZLQJ VHQWHQFH XSRQ FRQYLFWLRQ

% 7KLV VXE SDUDJUDSK DSSOLHV ZKHUH?
D D SHUVRQ LV WHPSRUDULO\ DEVHQW IURP *UHDW %ULWDLQ
E WKH SHUVRQ LV D PHPEHU RI +HU ODMHVW\fV IRUFHVY SRVWHG RYHUVHD\
F LPPHGLDWHO\ EHIRUH WKDW SHULRG RI DEVHQFH IURP *UHDW %ULWDLQ

& :KHUH VXE SDUDJUDSK % DSSOLHV D SHULRG RI DEVHQFH IURP *UHDW %
RI DEVHQFH IURP *UHDW %ULWDLQ VKDOO EH
WUHDWHG DV D SHULRG RI WHPSRUDU\ DEVHQFH ZKHUH DQG IRU VR ORQJ DV?
D WKH SHUVRQ LQWHQGV WR UHWXUQ WR WKH GZHOOLQJ
E WKH SDUW RI WKH GZHOOLQJ LQ ZKLFK KH XVXDOO\ UHVLGHG LV QRW OH
F WKH SHULRG RI DEVHQFH IURP *UHDW %ULWDLQ LV XQOLNHO\ WR H[FHHG

' 7KLV VXE SDUDJUDSK DSSOLHV ZKHUH?
D DSHUVRQ LV WHPSRUDULO\ DEVHQW IURP *UHDW %ULWDLQ
E WKH SHUVRQ LV D SHUVRQ GHVFULEHG LQ DQ\ RI SDUDJUDSKV E F J
F LPPHGLDWHO\ EHIRUH WKDW SHULRG RI DEVHQFH IURP *UHDW %ULWDLQ

—_
(@}



( :KHUH VXE SDUDJUDSK ' DSSOLHV D SHULRG RI DEVHQFH IURP *UHDW %U
RI DEVHQFH IURP *UHDW %ULWDLQ VKDOO EH
WUHDWHG DV D SHULRG RI WHPSRUDU\ DEVHQFH ZKHUH DQG IRU VR ORQJ DV?
D WKH SHUVRQ LQWHQGV WR UHWXUQ WR WKH GZHOOLQJ
E WKH SDUW RI WKH GZHOOLQJ LQ ZKLFK KH XVXDOO\ UHVLGHG LV QRW OH
F WKH SHULRG RI DEVHQFH LV XQOLNHO\ WR H[FHHG ZHHNV RU LQ H[FHS
SHULRG

) 7KLV VXE SDUDJUDSK DSSOLHV ZKHUH?
D D SHUVRQ LV WHPSRUDULO\ DEVHQW IURP *UHDW %ULWDLQ
E WKH SHUVRQ LV D SHUVRQ GHVFULEHG LQ DQ\ RI SDUDJUDSKV D G F
F LPPHGLDWHO\ EHIRUH WKDW SHULRG RI DEVHQFH IURP *UHDW %ULWDLQ

* :KHUH VXE SDUDJUDSK ) DSSOLHV D SHULRG RI DEVHQFH IURP *UHDW %L
DEVHQFH IURP *UHDW %ULWDLQ VKDOO EH
WUHDWHG DV D SHULRG RI WHPSRUDU\ DEVHQFH ZKHUH DQG IRU VR ORQJ DV?
D WKH SHUVRQ LOQWHQGYV WR UHWXUQ WR WKH GZHOOLQJ
E WKH SDUW RI WKH GZHOOLQJ LQ ZKLFK KH XVXDOO\ UHVLGHG LV QRW OH
F WKH SHULRG RI DEVHQFH LV XQOLNHO\ WR H[FHHG ZHHNV RU LQ H[FHS
SHULRG °

7KLV VXE SDUDJUDSK DSSOLHV WR D SHUVRQ ZKR LV

D GHWDLQHG LQ FXVWRG\ SHQGLQJ VHQWHQFH XSRQ FRQYLFWLRQ RU XQC
LV GHWDLQHG LQ KRVSLWDO XQGHU WKH SURYLVLRQV Rl WKH OHQWDO +HDO\
+HDOWK &DUH DQG 7UHDWPHQW 6FRWODQG $FW RU WKH &ULPLQDO 3U
$UWLFOH RU Rl WKH OHQWDO +HDOWK 1RUWKHUQ ,UHODQG 2UGHU |

E RQ WHPSRUDU\ UHOHDVH IURP GHWHQWLRQ LQ DFFRUGDQFH ZLWK 5XOH
B3ULVRQV 6FRWODQG $FW

:KHUH VXE SDUDJUDSK DSSOLHVY WR D SHUVRQ WKHQ IRU DQ\ GD\ ZKH
D LI VXFK WHPSRUDU\ UHOHDVH ZDV LPPHGLDWHO\ SUHFHGHG E\ D SHULR

KH PXVW EH WUHDWHG IRU WKH SXUSRVHV RI VXE SDUDJUDSK DV LI KH F
WKH GZHOOLQJ
E IRU WKH SXUSRVHV RI VXE SDUDJUDSK D KH PXVW EH WUHDWHG DV

F LI KH GRHV QRW IDOO ZLWKLQ SDUDJUDSK D KH LV QRW WR EH FRQVL!
UHVSHFW RI D GZHOOLQJ RI ZKLFK KH LV D UHVLGHQW

,Q WKLV SDUDJUDSK?

S3FRQWLQHQWDO VKHOI ZRUNHU” PHDQV D SHUVRQ ZKR LV HPSOR\HG ZKHWKH!
SUHVFULEHG DUHD LQ FRQQHFWLRQ ZLWK DQ\ RI WKH
DFWLYLWLHY PHQWLRQHG LQ VHFWIDRQ RI WKH 3BHWUROHXP $FW

SGHVLIJQDWHG DUHD” PHDQV DQ\ DUHD ZKLFK PD\ IURP WLPH WR WLPH EH GHVL
E DV DQ DUHD ZLWKLQ ZKLFK WKH ULJKWYV
Rl WKH 8QLWHG .LQJGRP ZLWK UHVSHFW WR WKH VHDEHG DQG VXEVRLO DQG W

SPDULQHU” PHDQV D SHUVRQ ZKR LV HPSOR\HG XQGHU D FRQWUDFW RI VHUYLF
RU LQ DQ\ RWKHU FDSDFLW\ RQ ERDUG
DQ\ VKLS RU YHVVHO ZKHUH?2

D WKH HPSOR\PHQW LQ WKDW FDSDFLW\ LV IRU WKH SXUSRVHV RI WKDW V|
E\ WKH VKLS RU YHVVHO DQG

E WKH FROWUDFW LV HQWHUHG LQWR LQ WKH 8QLWHG .LQJGRP ZLWK D YLI
RQ LWV YR\DJH °

PHGLFDOO\ DSSURYHG PHDQV FHUWLILHG E\ D PHGLFDO SUDFWLWLRQHU
10



3 PHPEHU RI +HU ODMHVW\fV IRUFHV SRVWHG RYHUVHDV" PHDQV D SHUVRQ ZKF
ZLWKLQ WKH PHDQLQJ RI VHFWLRQ F RZIKRKHV$DEWIBQWUBRY $WHWH PDLQ GZHOC
EHHQ SRVWHG RXWVLGH RI *UHDW %ULWDLQ WR SHUIRUP WKH GXWLHV RI D PH

SDWLHQW PHDQV D SHUVRQ ZKR LV XQGHUJRLQJ PHGLFDO RU RWKHU WUHD

33 SUHVFULEHG DUHD” PHDQV DQ\ DUHD RYHU ZKLFK 1RUZD\ RU DQ\ PHPEHU 6WI
WKH 8QLWHG .LQJGRP H[HUFLVHV VRYHUHLJQ ULJKWYV IRU WKH SXUSRVH RI HJ
UHVRXUFHVY EHLQJ DQ DUHD RXWVLGH WKH WHUULWRULDO

VHDV RI 1RUZD\ RU VXFK PHPEHU 6WDWH RU DQ\ RWKHU DUHD ZKLFK LV IURP \

UHVLGHQWLDO DFFRPPRGDWLRQ PHDQV DFFRPPRGDWLRQ ZKLFK LV SURYLG
D D FDUH KRPH
E DQ LQGHSHQGHQW KRVSLWDO
F DQ $EEH\ILHOG +RPH RU
G

DQ HVWDEOLVKPHQW PDQDJHG RU SURYLGHG E\ D ERG\ LQFRUSRUDWH
RWKHU WKDQ D ORFDO VRFLDO VHUYLFHV DXWKRULW\

WUDLQLQJ FRXUVH PHDQV D FRXUVH RI WUDLQLQJ RULQVWUXFWLRQ SURYL
DUUDQJHPHQWY PDGH ZLWK RU DSSURYHG E\ RU RQ EHKDOI RI 6NLOOV '"HY'}
,VODQGV (QWHUSULVH D JRYHUQPHQW GHSDUWPHQW RU WKH 6HFUHWDU\ RI

3DUwW
&ODVVHV RI 3BHUVRQ ([FOXGHG IURP WKLV 6FKHPH

&ODVVHV RI SHUVRQ H[FOXGHG IURP WKLV VFKHPH

7KH FODVVHV RI SHUVRQ GHVFULEHG LQ SDUDJUDSKYV WR DUH QRW HQWLW

&ODVV RI SHUVRQ H[FOXGHG IURP WKLV VFKHPH SHUVRQV WUHDWHG DV QRW

7KH FODVV RI SHUVRQ GHVFULEHG LQ WKLY SDUDJUDSK FRQVLVWYV RI DQ\

([FHSW ZKHUH D SHUVRQ IDOOV ZLWKLQ VXE SDUDJUDSK RU D SHU
SHUVRQ LV QRW KDELWXDOO\ UHVLGHQW LQ WKH 8QLWHG .LQJGRP WKH &KDQ

$ SHUVRQ PXVW QRW EH WUHDWHG DV KDELWXDOO\ UHVLGHQW LQ WKH 8C
5HSXEOLF RI ,UHODQG XQOHVYVY WKH SHUVRQ KDV D ULJKW WR UHVLGH LQ RQH

JRU WKH SXUSRVHV RI VXE SDUDJUDSK D ULJKW WR UHVLGH GRHV QRYV
DFFRUGDQFH ZLWK

D UHJXODWLRQ RI WKH (($ 5HIXODWLRQV RU
DD UHIJXODWLRQ RI WKH (($ 5SHIXODWLRQV EXW RQO\ LQ D FDVH ZKH!

+
LD MREVHHNHU IRU WKH SXUSRVH RI WKH GHILQLWLRQ RI 3STXDOLIL
10



LL DIDPLO\ PHPEHU ZLWKLQ WKH PHDQLQJ RI 5HIXODWLRQ RI WKRVF

E UHJXODWLRQ RI WKH (($ 5HIXODWLRQV EXW RQO\ LQ D FDVH ZKHUH W
DSSOLFDQW VDWLVILHY WKH FULWHULD LQ SDUDJUDSK $ RI WKDW UHJXOD!'
8QLRQ LQ D FDVH ZKHUH WKH ULJKW WR UHVLGH DULVHV EHFDXVH D %ULWL
RI WKHLU ULJKWYV DV D (XURSHDQ 8QLRQ FLWL]IHQ

D IRU WKH SXUSRVH RI SDUDJUDSK D ULJKW WR UHVLGH GRHV QRW LQF
JUDQWHG OLPLWHG OHDYH WR HQWHU RU WR UHPDLQ LQ WKH 8QLWHG .LQJ

D £+ UHPRYHG LQ
E DSSHQGL[ (8 WR WKH LPPLJUDWLRQ UXOHV PDGH XQGHU VHFWLR
F EHLQJ D SHUVRQ ZLWK D =DPEUDQGR ULJKW WR UHVLGH DV GHIL

XQGHU VHFWLRQ Rl WKDW $FW RU
G KDYLQJ DUULYHG LQ WKH 8QLWHG .LQJGRP ZLWK DQ HQWU\ FOHI
WKH ,PPLIJUDWLRQ UXOHV PDGH XQGHU VHFWLRQ RI WKDW $FW

E 3DUDJUDSK D E GRHV QRW DSSO\ WR D SHUVRQ ZKR
D KDV D ULJKW WR UHVLGH JUDQWHG E\ YLUWXH RI EHLQJ D IDPLO\

E ZRXOG KDYH WKH ULJKW WR UHVLGH XQGHU WKH (($ 5HIXODWLRQV
QDWLRQDO SURYLGHG WKDW WKH ULJKW WR UHVLGH GRHV QRW IDOO ZLWKL

$ SHUVRQ IDOOV ZLWKLQ WKLV VXE SDUDJUDSK LI WKH SHUVRQ LV
D D TXDOLILHG SHUVRQ IRU WKH SXUSRVHV RI UHIJXODWLRQ RI WKH (($ 5
E DIDPLO\ PHPEHU RI D SHUVRQ UHIHUUHG WR LQ SDUDJUDSK D

E D SHUVRQ ZKR KDV D ULJKW WR UHVLGH SHUPDQHQWO\ LQ WKH 8QLWHG
WKH (($ 5GHIXODWLRQV

F D SHUVRQ UHFRUGHG E\ WKH 6HFUHWDU\ RI 6WDWH DV D UHIXJHH ZLWKI
WKH 6WDWXV RI 5HIXJHHVY GRQH DW *HQHYD RQ WK -XO\ DV HIWHQGHG |
5HIXJHHYVY GRQH DW 1HZ <RUN RQ VW -DQXDU\

t FD D IDPLO\ PHPEHU RI D UHOHYDQW SHUVRQ RI IRUWKHUQ ,UHODQG
D E SURYLGHG WKDW WKH UHOHYDQW SHUVRQ IDOOV ZLWKLQ SDUD.
D (($ QDWLRQDO

¥ FE D IURQWLHU ZRUNHU ZLWKLQ WKH PHDQLQJ RI UHIJXODWLRQ SI VW
5HIXODWLRQV

t FF D IDPLO\ PHPEHU RI D SHUVRQ UHIHUUHG WR LQ VXE SDUDJUDSK
UHPDLQ LQ WKH 8QLWHG .LQJGRP E\ YLUWXH RI $SSHQGL[ (8 WR WKH
,PPLJUDWLRQ $FW

G D SHUVRQ JUDQWHG OLPLWHG OHDYH WR HQWHU RU UHPDLQ LQ WKH 8Q
VHFWLRQ RI WKH ,PPLIJUDWLRQ $FW RQ WKH UHMHFWLRQ RI WKHLU FC

H D SHUVRQ ZKR KDV KXPDQLWDULDQ SURWHFWLRQ JUDQWHG XQGHU WKR'

I D SHUVRQ ZKR LV QRW D SHUVRQ VXEMHFW WR LPPLJUDWLRQ FRQWURO
$VIOXP $FW DQG ZKR LV LQ WKH 8QLWHG .LQJGRP DV D UHVXOW RI| KLV C
ODZ IURP DQRWKHU FRXQWU\ WR WKH 8QLWHG .LQJGRP

J ,Q UHFHLSW RI LQFRPH VXSSRUW RU DQ LQFRPH UHODWHG HPSOR\PHQW

KD LQ UHFHLSW RI DQ LQFRPH EDVHG MRE VHHNHUY DOORZDQFH DQG
SDUDJUDSK



$ SHUVRQ IDOOV ZLWKLQ WKLV VXE SDUDJUDSK LI WKH SHUVRQ LV D &URZ

$ SHUVRQ PHQWLRQHG LQ VXE SDUDJUDSK LV SRVWHG RYHUVHDV LI Wt
VHUYDQW RU PHPEHU RI +HU ODMHVW\ V IRUFHV DQG ZDV LPPHGLDWHO\ EHIRU
UHVLGHQW LQ WKH 8QLWHG .LQJGRP

,Q WKLV SDUDJUDSK
3(($ QDWLRQDO" KDV WKH PHDQLQJ JLYHQ LQ UHJXODWLRQ RI WKH (($ 5H.

3(($ UHIJXODWLRQV' PHDQV WKH ,PPLJUDWLRQ (XURSHDQ (FRQRPLF $UHD 5H
DUH WR EH UHDG ZLWK 6FKHGXOH WR WKH ,PPLJUDWLRQ DQG 6RFLDO 6HFX
6DYLQJ 7UDQVLWLRQDO DQG WUDQVLWRU\ 3URYLVLRQV 5HJXODWLRQV

FODLP IRU DVI\OXP KDV WKH VDPH PHDQLQJ DV LQ VHFWLRQ RI WKH ,PP
PHDQV WKH ,PPLJUDWLRQ (XURSHDQ (FRQRPLF $UHD 5HJXODWLRQYV F
$IDPLO\ PHPEHU KDV WKH PHDQLQJ JLYHQ LQ UHJXODWLRQ D E RU F

WKH (($ 5SHIXODWLRQV GRHV QRW DSSO\ IRU WKH SXUSRVHV RI SDUDJUDSKYV

SUHOHYDQW SHUVRQ RI 1IRUWKHUQ ,UHODQG KDV WKH PHDQLQJ JLYHQ LQ $C
VHFWLRQ RI WKH ,PPLJUDWLRQ $FW

&ODVV RI SHUVRQ H[FOXGHG IURP WKLV VFKHPH SHUVRQV VXEMHFW WR LPPL]J

3HUVRQV VXEMHFW WR LPPLJUDWLRQ FRQWURO DUH QRW HQWLWOHG WR
3HUVRQ VXEMHFW WR LPPLJUDWLRQ FRQWURO KDV WKH PHDQLQJ JLYHQ

&ODVV RI SHUVRQ HI[FOXGHG IURP WKLV VFKHPH FDSLWDO OLPLW

7KH FODVV Rl SHUVRQ GHVFULEHG LQ WKLV SDUDJUDSK FRQVLVWYV RI DQ\
SHQVLRQHU DQG ... ZRUNLQJ DJH

&DSLWDO IRU WKH SXUSRVHV RI VXE SDUDJUDSK LV WR EH FDOFXODW&

&0ODVV RI SHUVRQ H[FOXGHG IURP WKLV VFKHPH VWXGHQWYV

7KH FODVV RI SHUVRQ GHVFULEHG LQ WKLV SDUDJUDSK FRQVLVWY RI DQ\ VWX
VWXGHQW PD\ EH HQWLWOHG WR DQ DOWHUQDWLYH PD[LPXP FRXQFLO WD[ UHC

3DUW



$SSOLFDEOH $PRXQWYV

$SSOLFDEOH DPRXQWY SHQVLRQHUYV

7KH DSSOLFDEOH DPRXQW IRU D SHQVLRQHU IRU D ZHHN LV WKH DJJUHJD

D DQ DPRXQW LQ UHVSHFW RI KLV SHUVRQDO DOORZDQFH GHWHUPLQHG I
DOORZDQFH

E DQ DPRXQW GHWHUPLQHG LQ DFFRUGDQFH ZLWK SDUDJUDSK RI WKDW
HLWKHU FKLOGUHQ RU \RXQJ SHUVRQV DQG ZKR DUH PHPEHUV RI KLV IDPLO\

F LI KH LY D PHPEHU RI D IDPLO\ Rl ZKLFK DW OHDVW RQH PHPEHU LV D F
DFFRUGDQFH ZLWK SDUDJUDSK RI WKDW 6FKHGXOH IDPLO\ SUHPLXP

G WKH DPRXQW RI DQ\ SUHPLXPV ZKLFK PD\ EH DSSOLFDEOH WR KLP GHW
6FKHGXOH SUHPLXPV

3 $§ )J)RU WKH SXUSRVHV RI VXE SDUDJUDSK E DV LW DSSOLHVY DSDUW IUR
WKDQ WZR LQGLYLGXDOV ZKR DUH HLWKHU FKLOGUHQ RU \RXQJ SHUVRQV D
DSSOLHV WR GLITHUHQW LQGLYLGXDOV WKH WZR DPRXQWV WR EH LQFOXGH
JUHDWHVW SRVVLEOH WRWDO DPRXQW

% 6XE SDUDJUDSK & DSSOLHV ZKHUH?

D ZKHWKHU RU QRW DV SDUW RI D WD[ FUHGLW FRXSOH DV GHILQHG LQ VH
DzZzDUG RI FKLOG WD[ FUHGLW ZKHWKHU RU QRW DQ\ DPRXQW LV SD\DEOH E\
ZKR LV D PHPEHU RI KLV IDPLO\ DQG

E WKH WRWDO DPRXQW WR EH LOQOFOXGHG LQ WKH DSSOLFDEOH DPRXQW XQ
ZRXOG EH KLJKHU WKDQ WKH WRWDO DPRXQW WKDW ZRXOG EH LQFOXGHG X

& KHUH WKLV SDUDJUDSK DSSOLHV IRU VXE SDUDJUDSK E VXEVWLWX\
SDUDJUDSK RI WKDW 6FKHGXOH LQ UHVSHFW RI DQ\ FKLOG RU \RXQJ SHUVI
WKH LQGLYLGXDO HOHPHQW RI FKLOG WD[ FUHGLW KDV EHHQ LQFOXGHG LQ

,Q 6FKHGXOH
DGGLWLRQDO VSRXVH PHDQV D VSRXVH E\ WKH SDUW\ WR WKH PDUULDJH Z

SDWLHQW PHDQV D SHUVRQ RWKHU WKDQ D SHUVRQ ZKR LV VHUYLQJ D VHC
LOQVWLWXWLRQ ZKR LV UHIJDUGHG DV UHFHLYLQJ IUHH LQ SDWLHQW WUHDWI
6HFXULW\ +RVSLWDO ,Q 3SIDWLHQWV 5HJXODWLRQV

7TUDQVLWLRQDO SURYLVLRQ IRU UHVWULFWLRQV RQ DPRXQWYV IRU FKLOGUHQ D¢
$ 7KLY UHJXODWLRQ DSSOLHV ZKHUH =

DRQ VW ODUFK D SHUVRQ LV OLDEOH WR SD\ FRXQFLO WD[ DW D UHG X
DXWKRULW\YVY VFKHPH HVWDEOLVKHG XQGHU VHFWLRQ $ RI WKH /RFDC
VEKHPH’ DQG



E WKH SHUVRQ LV RU WKH SHUVRQ DQG WKH SHUVRQfY SDUWQHU DUH EHW
HLWKHU FKLOGUHQ RU \RXQJ SHUVRQV DQG ZKR DUH PHPEHUV RI WKH VDI
SSURWHFWHG LQGLYLGXDO’

KHUH WKLV UHJXODWLRQ DSSOLHV WKH DPHQGPHQWY PDGH E\ UHJXODW
D FRXQFLO WD[ UHGXFWLRQ UHIHUUHG WR LQ SDUD JUDSK XQWLO?

DWKH SHUVRQ PDNHV D QHZ DSSOLFDWLRQ IRU D UHGXFWLRQ XQGHU DQ DX
EWKH SHUVRQ RU WKH SHUVRQYTV SDUWQHU LI DQ\ EHFRPHYVY UHVSRQVLEOF

3DUDJUDSKYV WR DSSO\ ZKHUH =

DWKH DPHQGPHQWY PDGH E\ UHJXODWLRQ DSSO\ E\ YLUWXH RI SDUDJUD

E WKH FKLOG WD[ FUHGLW SURYLVLRQV GR QRW DSSO\ DQG

F WKH SHUVRQ KDV QRW PDGH D QHZ DSSOLFDWLRQ IRU D UHGXFWLRQ XQC
VHFWLRQ $ VEKHPH

IRWZLWKVWDQGLQJ WKH GHIDXOW SURYLVLRQV D FKLOG DPRXQW VKDOO
LQGLYLGXDO LQ UHODWLRQ WR DQ\ WLPH ZKHQ WKH SHUVRQ RU WKH SHUVF
LQGLYLGXDO LV D PHPEHU RI WKH VDPH KRXVHKROG

3DUDJUDSK DSSOLHV ZKHUH?
D WKH SHUVRQ RU WKH SHUVRQfVY SDUWQHU LI DQ\ LV UHVSRQVLEOH IRU
KRXVHKROG DQG
E HLWKHU RI WKHP LV UHVSRQVLEOH IRU RQH RU PRUH QHZ LQGLYLGXDO

KHUH WKLV SDUDJUDSK DSSOLHV DQ\ SURWHFWHG LQGLYLGXDO IRU ZK
FRXQWHG IRU WKH SXUSRVH RI GHFLGLQJ ZKHWKHU XQ GHU WKH GHIDXOW S
DSSOLFDEOH DPRXQW ZLWK UHVSHFW WR WKH QHZ LQGLYLGXDO RU LQGLYLG

3DUDJUDSK DSSOLHV ZKHUH?

D WKH QXPEHU RI SURWHFWHG LQGLYLGXDOV IRU ZKRP HLWKHU WKH SHU
PHPEHUV RI WKH VDPH KRXVHKROG LV RQH

E WKH QXPEHU RI QHZ LQGLYLGXDOV IRU ZKRP HLWKHU WKH SHUVRQ RU V
VDPH KRXVHKROG LV WZR RU PRUH DQG

F D GLIITIHUHQW FKLOG DPRXQW ZRXOG DSSO\ WR GLIIHUHQW LQGLYLGXDO

:KHUH WKLY SDUDJUDSK DSSOLHVY WKH FKLOG DPRXQWV WR EH LQFOXGI

D WKH FKLOG DPRXQW LQ UHODWLRQ WR WKH SURWHFWHG LQGLYLGXDO
E D FKLOG DPRXQW LQ UHODWLRQ WR VXFK RQH RI WKH QHZ LQGLYLGXDO

8QGHU SDUDJUDSK IRU WKH SXUSRVHV RI GHWHUPLQLQJ ZKHWKHU W

% RI 6FKHGXOH WR WKH SHIXODWLRQV ZKHUH WKH SHUVRQ RU WKH ¢

LQGLYLGXDOV WKH WRWDO DPRXQW WKDW ZRXOG EH LQFOXGHG LQ WKH DSE€
WRWDO WKDW ZRXOG EH LQFOXGHG XQGHU SDUDJUDSKYV DQG



JRU WKH SXUSRVHV RI WKLV UHIJXODWLRQ?

D 3WKH 5HIXODWLRQV PHDQV WKH &RXQFLO 7D[ 5SHGXFWLRQ 6FKHPHYV

E *DSSOLFDEOH DPRXQW  3*FKLOG  3*SDUWQHU  DQG 3*\RXQJ SHUVRQ KDY

F 3FKLOG DPRXQW  PHDQV WKH DPRXQW GHWHUPLQHG XQGHU SDUDJUDSK

G 3FKLOG WD[ FUHGLW SURYLVLRQV" PHDQV WKH SURYLVLRQV RI SDUDJUD
E\ SDUDJUDSK & RI WKDW 6FKHGXOH

H SGHIDXOW SURYLVLRQV'  PHDQV WKH SURYLVLRQV RI SDUDJUDSK E R
SDUDJUDSK & RI WKDW 6FKHGXOH

| *QHZ LQGLYLGXDO  PHDQV D FKLOG RU \RXQJ SHUVRQ ZKR LV QRW D SUR

J DQ\ UHIHUHQFH WR DQ LQGLYLGXDO EHLQJ SDUW RI WKH VDPH KRXVHKR
LV HQWLWOHG WR D UHGXFWLRQ XQGHU DQ DXWKRULW\{V VHFWLRQ $ VF}

K D SHUVRQ LV WR EH WUHDWHG DV UHVSRQVLEOH IRU D FKLOG RU \RXQJ
5HIXODWLRQV

$SSOLFDEOH DPRXQWV SHUVRQV ZKR DUH QRW SHQVLRQHUV

6XEMHFW WR SDUDJUDSKYV DQG WKH DSSOLFDEOH DPRXQW IRU D ZHF
VXFK RI WKH IROORZLQJ DPRXQWYV DV PD\ DSSO\ LQ KLV FDVH

D DQ DPRXQW LQ UHVSHFW RI KLPVHOI RU LI KH LV D PHPEHU RI D FRXSO
DFFRUGDQFH ZLWK SDUDJUDSK RI 6FKHGXOH

E DQ DPRXQW LQ UHVSHFW RI DQ\ FKLOG RU \RXQJ SHUVRQ ZKR LV D PHPE
SDUDJUDSK RI WKDW 6FKHGXOH

F LIl KH LV D PHPEHU RI D IDPLO\ RI ZKLFK DW OHDVW RQH PHPEHU LV D FK
DFFRUGDQFH ZLWK 3DUW Rl WKDW 6FKHGXOH IDPLO\ SUHPLXP

G WKH DPRXQW RI DQ\ SUHPLXPV ZKLFK PD\ EH DSSOLFDEOH WR KLP GHW
6FKHGXOH SUHPLXPYV

H WKH DPRXQW RI HLWKHU WKH
L ZRUN UHODWHG DFWLYLW\ FRPSRQHQW RU
LL VXSSRUW FRPSRQHQW

ZKLFK PD\ EH DSSOLFDEOH WR KLP LQ DFFRUGDQFH ZLWK 3DUWV DQG RIV

I WKH DPRXQW RI DQ\ WUDQVLWLRQDO DGGLWLRQ ZKLFK PD\ EH DSSOLFDE
WUDQVLWLRQDO DGGLWLRQ

,Q 6FKHGXOH
DGGLWLRQDO VSRXVH PHDQV D VSRXVH E\ WKH SDUW\ WR WKH PDUULDJH Z

FRQYHUWHG HPSOR\PHQW DQG VXSSRUW DOORZDQFH PHDQV DQ HPSOR\PHC
WR ZKLFK D SHUVRQ LV HQWLWOHG DV D UHVXOW RI D FRQYHUVLRQ GHFLVLF
([LVWLQJ $ZDUGV 5HJXODWLRQV

o



SDWLHQW PHDQV D SHUVRQ RWKHU WKDQ D SHUVRQ ZKR LV VHUYLQJ D VHC(
LOQVWLWXWLRQ ZKR LV UHIJDUGHG DV UHFHLYLQJ IUHH LQ SDWLHQW WUHDWI
6HFXULW\ +RVSLWDO ,Q 3SIDWLHQWV 5HJXODWLRQV

3RO\JDPRXV PDUULDJHV SHUVRQV ZKR DUH QRW SHQVLRQHUYV

7KLY SDUDJUDSK DSSOLHV ZKHUH DQ DSSOLFDQW ZKR LV QRW D SHQVLRQ
KDYH DORQH RU MRLQWO\ ZLWK D SDUW\ WR D PDUULDJH DQ DZDUG RI XQLY

7KH DSSOLFDEOH DPRXQW IRU D ZHHN RI DQ DSSOLFDQW ZKHUH WKLV SDI
DPRXQWYVY DV PD\ DSSO\ LQ KLV FDVH

D WKH DPRXQW DSSOLFDEOH WR KLP DQG RQH RI KLV SDUWQHUYV GHWHUP
KH DQG WKDW SDUWQHU ZHUH D FRXSOH

E DQ DPRXQW HTXDO WR WKH GLIITHUHQFH EHWZHHQ WKH DPRXQWYV VSHFL
WKDW 6FKHGXOH LQ UHVSHFW RI HDFK RI KLV RWKHU SDUWQHUYV

F DQ DPRXQW GHWHUPLQHG LQ DFFRUGDQFH ZLWK SDUDJUDSK RI WKDW

DOORZDQFH LQ UHVSHFW RI DQ\ FKLOG RU \RXQJ SHUVRQ IRU ZKRP KH RU D
VDPH KRXVHKROG

G LI KH RUDQRWKHU SDUWQHU RI WKH SRO\JDPRXV PDUULDJH LV UHVSRQ
VDPH KRXVHKROG WKH DPRXQW VSHFLILHG LQ 3DUW RI WKDW 6FKHGXOH |

H WKH DPRXQW RI DQ\ SUHPLXPV ZKLFK PD\ EH DSSOLFDEOH WR KLP GHW
6FKHGXOH SUHPLXPV

I WKH DPRXQW RI HLWKHU WKH
L ZRUN UHODWHG DFWLYLW\ FRPSRQHQW RU
LL VXSSRUW FRPSRQHQW

ZKLFK PD\ EH DSSOLFDEOH WR KLP LQ DFFRUGDQFH ZLWK 3DUWV DQG RIV

J WKH DPRXQW RI DQ\ WUDQVLWLRQDO DGGLWLRQ ZKLFK PD\ EH DSSOLFD]
WUDQVLWLRQDO DGGLWLRQ

$SSOLFDEOH DPRXQW SHUVRQV ZKR DUH QRW SHQVLRQHUV ZKR KDYH DQ DzZD

6 XEMHFW WR VXE SDUDJUDSK LQ GHWHUPLQLQJ WKH DSSOLFDEOH DPR
D ZKR KDV RU

E ZKR MRLQWO\ ZLWK KLV SDUWQHU KDV

DQ DZDUG RI XQLYHUVDO FUHGLW WKH DXWKRULW\ PXVW XVH WKH FDOFXODW
DSSOLFDQW DQG KLV SDUWQHU MRLQWO\ DV WKH FDVH PD\ EH VXEMHFW WR

,Q GHWHUPLQLQJ WKH DSSOLFDEOH DPRXQW IRU D ZHHN RI DQ DSSOLFDQ
WZR SHRSOH DUH KXVEDQG DQG ZLIH LV WR EH GLVUHJDUGHG LI

D RQH RI WKHP LV D SDUW\ WR DQ HDUOLHU PDUULDJH WKDW VWLOO VXEV

E WKH RWKHU SDUW\ WR WKDW HDUOLHU PDUULDJH LV OLYLQJ LQ WKH VD



7KH DGMXVWPHQW UHIHUUHG WR LQ VXE SDUDJUDSK LV WR PXOWLSO\ V

,Q WKLYV SDUDJUDSK PD[LPXP DPRXQW PHDQV WKH PD[LPXP DPRXQW FDO
ZLWK VHFWLRQ RI WKH :HOIDUH 5HIRUP $FW

3DUwW
OD[LPXP &RXQFLO 7D[ 5SHGXFWLRQ IRU WKH 3XUSRVHV RI &DOFXODWLQJ (OL.
$PRXQW RI 5HGXFWLRQ

OD[LPXP FRXQFLO WD[ UHGXFWLRQ DPRXQW XQGHU WKLV VFKHPH SHQVLRQHU

6 XEMHFW WR VXE SDUDJUDSKYV WR D SHUVRQ V PD[LPXP FRXQFLO W|
WKH DPRXQW $ % ZKHUH

D $LV WKHDPRXQW VHW E\ WKH DXWKRULW\ DV WKH FRXQFLO WD[ IRU WK
KH LV D UHVLGHQW DQG IRU ZKLFK KH LV OLDEOH VXEMHFW WR DQ\ GLVFRX
DQG

E % LV WKH QXPEHU RI GD\V LQ WKDW ILQDQFLDO \HDU

OHVV DQ\ GHGXFWLRQV LQ UHVSHFW Rl QRQ GHSHQGDQWYV ZKLFK IDOO WR EH
GHGXFWLRQV SHQVLRQHUV DQG SHUVRQV ZKR DUH QRW SHQVLRQHUYV

,Q FDOFXODWLQJ D SHUVRQ V PD[LPXP FRXQFLO WD[ UHGXFWLRQ XQGHU "
WR SD\ LQ UHVSHFW RI FRXQFLO WD[ ZKLFK LV PDGH LQ FRQVHTXHQFH RI DQ\ |
UHGXFWLRQ XQGHU WKLV VFKHPH LV WR EH WDNHQ LQWR DFFRXQW

6XEMHFW WR VXE SDUDJUDSK ZKHUH DQ DSSOLFDQW LV MRLQWO\ DQG
ZKLFK KH LV UHVLGHQW ZLWK RQH RU PRUH RWKHU SHUVRQV LQ GHWHUPLQLC
ZLWK VXE SDUDJUDSK WKH DPRXQW $ LV WR EH GLYLGHG E\ WKH QXPEHU F

:KHUH DQ DSSOLFDQW LV MRLQWO\ DQG VHYHUDOO\ OLDEOH IRU FRXQFLO
SDUDJUDSK GRHV QRW DSSO\ LQ KLV FDVH

7KH UHIHUHQFH LQ VXE SDUDJUDSK WR D SHUVRQ ZLWK ZKRP DQ DSSO
WKH DSSOLFDQW LV D SHUVRQ ZKR LV QRW D SHQVLRQHU GRHV QRW LQFOXG
UHGXFWLRQ XQGHU WKLY VFKHPH DSSOLHYV

,Q WKLV SDUDJUDSK UHOHYDQW ILQDQFLDO \HDU PHDQV LQ UHODWLRQ
TXHVWLRQ IDOOV

$ 3HUVRQV ZKR DUH QRW SHQVLRQHUV * %DQG &DS
%DQG FDS DW %DQG '

1RQ GHSHQGDQW GHGXFWLRQV SHQVLRQHUV DQG SHUVRQV ZKR DUH QRW SHC



6XEMHFW WR WKH IROORZLQJ SURYLVLRQV RI WKLV SDUDJUDSK WKH QRC
SDUDJUDSK DUH

D LQ UHVSHFW RI D QRQ GHSHQGDQW DJHG RU RYHU LQ UHPXQHUDWLYH



E LQ UHVSHFW RI D QRQ GHSHQGDQW DJHG RU RYHU WR ZKRP SDUL
WR DPHQGPHQW [

,Q WKH FDVH RI D QRQ GHSHQGDQW DJHG RU RYHU WR ZKRP VXE S
WKH DSSURSULDWH DXWKRULW\ WKDW KLV QRUPDO JURVV ZHHNO\ LQFRP!

D OHVV WKDQ ... VXEMHFW WR DPHQGPHQW WKH GHGXFWLRQ WF
LQ VXE SDUDJUDSK E

E QRW OHVV WKDQ ... VXEMHFW WR DPHQGPHQW EXW OHVV WKD(
WR EH PDGH XQGHU WKLV SDUDJUDSK LV .. VXEMHFW WR DPHQGPHQ

F QRW OHVV WKDQ ... VXEMHFW WR DPHQGPHQW EXW OHVV WKDC(
WR EH PDGH XQGHU WKLV SDUDJUDSK LV .. VXEMHFW WR DPHQGPHC

2Q0\ RQH GHGXFWLRQ LV WR EH PDGH XQGHU WKLYV SDUDJUDSK LQ U
PHPEHUV RI D SRO\UJDPRXV PDUULDJH RWKHU WKDQ ZKHUH WKHUH LV DQ
SDUDJUDSK WKH DPRXQW WKDW ZRXOG IDOO WR EH GHGXFWHG LQ UHVSHFH
KLIKHU WKDQ WKH DPRXQW LI DQ\ WKDW ZRXOG IDOO WR EH GHGXFWHG
DPRXQW LV WR EH GHGXFWHG

,Q DSSO\LQJ WKH SURYLVLRQV RI VXE SDUDJUDSK LQ WKH FDVH R
PDUULDJH UHJDUG PXVW EH KDG IRU WKH SXUSRVH RI WKDW VXE SDUDJL
PHPEHUV RI WKH SRO\JDPRXV PDUULDJH V MRLQW ZHHNO\ JURVYV LQFRPH

KHUH LQ UHVSHFW RI D GD\

D D SHUVRQ LV D UHVLGHQW LQ D GZHOOLQJ EXW LV QRW KLPVHOI O
GZHOOLQJ DQG WKDW GD\

E RWKHU UHVLGHQWYV LQ WKDW GZHOOLQJ WKH OLDEOH SHUVRQV KI
RI WKDW GZHOOLQJ DQG WKDW GD\ RWKHUZLVH WKDQ E\ YLUWXH RI VHF
SDUWQHUV DQG

F WKH SHUVRQ WR ZKRP SDUDJUDSK D UHIHUV LV D QRQ GHSHQGDOQ

WKH GHGXFWLRQ LQ UHVSHFW Rl WKDW QRQ GHSHQGDQW PXVW EH DSSRL

1R GHGXFWLRQ LV WR EH PDGH LQ UHVSHFW RI DQ\ QRQ GHSHQGDQW
DSSOLFDQW RU KLV SDUWQHU LV

D EOLQG RU WUHDWHG DV EOLQG E\ YLUWXH RI SDUDJUDSK RI 6FKt
GLVDELOLW\ SUHPLXP RU

E UHFHLYLQJ LQ UHVSHFW RI KLPVHOI
L DWWHQGDQFH DOORZDQFH RU ZRXOG EH UHFHLYLQJ WKDW DOOR
DD D VXVSHQVLRQ RI EHQHILW LQ DFFRUGDQFH ZLWK UHJXODWLI
EE DQ DEDWHPHQW DV D UHVXOW RI KRVSLWDOLVDWLRQ RU

LL WKH FDUH FRPSRQHQW RI WKH GLVDELOLW\ OLYLQJ DOORZDQFH
DD D VXVSHQVLRQ RI EHQHILW LQ DFFRUGDQFH ZLWK UHJXODWLI
EE DQ DEDWHPHQW DV D UHVXOW RI KRVSLWDOLVDWLRQ RU



LLL WKH GDLO\ OLYLQJ FRPSRQHQW RI SHUVRQDO LQGHSHQGHQFH SD
EXW IRU D VXVSHQVLRQ RI EHQHILW LQ DFFRUGDQFH ZLWK UHJXODWLF
KRVSLWDO LQ SDWLHQWYV RU

LY DQ $),3 RU ZRXOG EH UHFHLYLQJ WKDW SD\PHQW EXW IRU D VXV
WKH DUPHG DQG UHVHUYH IRUFHV FRPSHQVDWLRQ VFKHPH ZKLFK D
XQGHUJRLQJ PHGLFDO WUHDWPHQW LQ D KRVSLWDO RU VLPLODU LQV\

1R GHGXFWLRQ LV WR EH PDGH LQ UHVSHFW RI D QRQ GHSHQGDQW L

D DOWKRXJK KH UHVLGHYV ZLWK WKH DSSOLFDQW LW DSSHDUV WR W|
RU

E KHLV LQ UHFHLSW RI D WUDLQLQJ DOORZDQFH SDLG LQ FRQQHFWL
RI WKH (PSOR\PHQW DQG 7UDLQLQJ $FW RU VHFWLRQ RI WKH (QW
RU

F KH LV D IXOO WLPH VWXGHQW ZLWKLQ WKH PHDQLQJ RI 3DUW VW

G KH LV QRW UHVLGLQJ ZLWK WKH DSSOLFDQW EHFDXVH KH KDV EHH
DQG IRU WKHVH SXUSRVHV

L SDWLHQW KDV WKH PHDQLQJ JLYHQ LQ SDUDJUDSK DQG

LL ZKHUH D SHUVRQ KDV EHHQ D SDWLHQW IRU WZR RU PRUH GLVWL
HDFK QRW H[FHHGLQJ GD\V KH LV WR EH WUHDWHG DV KDYLQJ EH
GXUDWLRQ WR WKH WRWDO RI WKRVH GLVWLQFW SHULRGYV

1R GHGXFWLRQ LV WR EH PDGH LQ UHVSHFW RI D QRQ GHSHQGDQW

D ZKR LV RQ LQFRPH VXSSRUW VWDWH SHQVLRQ FUHGLW DQ LQFRPI
UHODWHG HPSOR\PHQW DQG VXSSRUW DOORZDQFH

E WR ZKRP 6FKHGXOH WR WKH $FW DSSOLHV SHUVRQV GLVUH
SDUDJUDSK GRHV QRW DSSO\ WR D QRQ GHSHQGDQW ZKR LV D VWXGHQW

F ZKR LV HQWLWOHG WR DQ DZDUG RI XQLYHUVDO FUHGLW ZKHUH W
GRHV QRW KDYH DQ\ HDUQHG LQFRPH ~

,Q WKH DSSOLFDWLRQ RI VXE SDUDJUDSK WKHUH LV WR EH GLVUH
LQFRPH

D DQ\DWWHQGDQFH DOORZDQFH GLVDELOLW\ OLYLQJ DOORZDQFH S
UHFHLYHG E\ KLP

E DQ\SD\PHQW PDGH XQGHU RU E\ WKH 7UXVWV WKH )XQG WKH (LOF
WKH &D[WRQ )RRRGDDNHRWHRGA %ORRG 6XSSRUW 6FKHPH DQ DSSURYHG E
(PHUJHQFLHV 7UXVW WKH :H /RYH ODQFKHVWHU (PHUJHQF\ )XQG WKH
1DWLRQDO (PHUJHQFLHV 7UXVW WKH ,QGHSHQGHQW /LYLQJ )XQG z
XQGHU SDUDJUDSK FDOFXODWLRQ RI LQFRPH RWKHU WKDQ HDUQLQJ
GLVUHJDUGHG XQGHU SDUDJUDSK RI 6FKHGXOH LQFRPH LQ NLQG

ED DQ\ *UHQIHOO 7RZHU VXSSRUW SD\PHQW ZKLFK LV SDLG DV LQFRPH

F DQ\ SD\PHQW ZKLFK KDG KLV LQFRPH IDOOHQ WR EH FDOFXODWHG
GLVUHJDUGHG XQGHU SDUDJUDSK Rl 6FKHGXOH SD\PHQWYV PDGH XQ

WKH SD\PHQWYVY PHQWLRQHG LQ VXE SDUDJUDSK DUH +

D DQ\ SD\PHQW PDGH XQGHU RU E\ WKH 7UXVWV WKH )XQG WKH (LC
5



&D[WRQ )RXQGDWLRQ WKH 6FRBAKIHPKH , @O /SIS E RYVIER BORFKSS RBWHPH W
(PHUJHQFLHV 7UXVW WKH :H /RYH ODQFKHVWHU (PHUJHQF\ )XQG WKH :L
(PHUJHQFLHV 7UXVW RU WKH ,QGHSHQGHQW /LYLQJ )XQG

DD DQ\ *UHQIHOO 7RZHU VXSSRUW SD\PHQW

BEQ\ SD\PHQW E\ RU RQ EHKDOI RI D SHUVRQ ZKRHRR®XILEBEUDRQJ RU ZKR
RU ZKR LV RU ZDV D TXDOLI\LQJ SHUVRQ XD HK RBUWH ELYHM RIRWRKH & LJVRPHEQ VY
WR ZKLFK SDUDJUDSK D UHIHUXSERUWREDDPH@WIBQG ZREZHK LY PDGH WR
EHQHILW RI

L WKDW SHUVRQTV SDUWQHU RU IRUPHU SDUWQHU IURP ZKRP KH L
QRW HVWUDQJHG RU GLYRUFHG RU ZLWK ZKRP KH KDV IRUPHG D FLYLO S
RU ZKHUH WKDW SHUVRQ KDV GLHG KDG QRW EHHQ GLVVROYHG DW WKH

LL DQ\ FKLOG ZKR LV D PHPEHU RI WKDW SHUVRQTfV IDPLO\ RU ZKR
Rl WKH DSSOLFDQWTfV IDPLO\ RU

LLL DO\ \RXQJ SHUVRQ ZKR LV D PHPEHU RI WKDW SHUVRQTV IDPLC
ZKR LV D PHPEHU RI WKH DSSOLFDQWTY{V IDPLO\

F DQ\ SD\PHQW E\ RU RQ EHKDOI RI WKH SDUWQHU RU IRUPHU SDUWQHU
IURP KDHPRSKLOLD RU ZKR LV RU ZDV D TXDOLI\LQJ SHUVRQ SURYLGHG W
WKDW SHUVRQ DUH QRW RU LI HLWKHU Rl WKHP KDV GLHG ZHUH QRW HYV
IRUPHU SDUWQHU DQG WKDW SHUVRQ KDYH IRUPHG D FLYLO SDUWQHUVKI
GLVVROYHG RU LI HLWKHU RI WKHP KDV GLHG KDG QRW EHHQ GLVVROYH
D SD\PHQW PDGH XQGHU RU E\ DQ\ RI WKH 7UXVWV WR ZKLFK SDUDJUDSK
VXSSRUW SD\PHQW DQG ZKLFK LV PDGH WR RU IRU WKH EHQHILW RI *

L WKH SHUVRQ ZKR LV VXIIHULQJ IURP KDHPRSKLOLD RU ZKR LV D

LL DQ\ FKLOG ZKR LV D PHPEHU RI WKDW SHUVRQYV IDPLO\ RU ZKF
PHPEHU RI WKH DSSOLFDQWYV IDPLO\ RU

LLL DQ\ \RXQJ SHUVRQ ZKR LV D PHPEHU RI WKDW SHUVRQTYV IDPL
D PHPEHU RI WKH DSSOLFDQWTV IDPLO\

G $Q\ SD\PHQW E\ D SHUVRQ ZKR LV VXIIB ULXPOILURR K SHRIKRQL OZKL R ZK
GHULYHV IURP D SD\PHQW)\PROIGMKMHQTBHY WY PAR ZKLFK SDUDJUDSK D UHIF
*UHQIHOO 7RZHU VXSSRUW SD\PHQW ZKHUH
WKIDW SHUVRQ KDV QR SDUWQHU RU IRUPHU SDUWQHU IURP ZKRP KH
ZLWK ZKRP KH KDV IRUPHG D FLYLO SDUWQHUVKLS WKDW KDV QRW EHHQ
ZKR LNDRUEHHQ D PHPEHU RI WKDW SHUVRQYV IDPLO\ DQG
WHKH SD\PHQW LV PDGH HLWKHU
DD WR WKDW SHUVRQYfV SDUHQW RU VWHS SDUHQW RU
EE ZKHUH WKDW SHUVRQ DW V8KH GO R LR D WKWHX S BIPWM QW RL V
KDV QRW FRPSOHWHG KL\KDNVOQRWIPHHIPGX RDWILVRKDSDSDAJ HQW WR KLV JXD
D SHULR®B WKH GDWH Rl WKH SD\PHQW XQWLO WKH HQG RI WZR \HDUV IUR

H DQ\ SD\PHQW RXW RI WKH HVWDWH RI D SHUVRQ ZKR VXIIHUHG IURP K
SHUVRQ ZKLFK GHUL X6 HWRRUDES DE@HRMWWKH 7UXVWV WR ZKLFK SDUDJUL
IURPWDHQIHOO 7RZHU VXSSRUW SD\PHQW ZKHUH =
L WKDW SHUVRQ DW WKH GDWH RIRULVRWHPBIW KS DURHQUHOHRPQW G
ZKRP KH LV QRW HVWUDQZ2KRPRKHGHYRURHBHRBUDZEWKLO SDUWQHUVKLS WKE
GLVVRARYHDBQ\ FKLOG RU \RXQJ SHUVRQ ZKBHVVRWY KD GODPHAY DPGHPEHU RI
LL WKH SD\PHQW LV PDGH HLWKHU
DD WR WKDW SHUVRQYfV SDUHQW RU VWHS SDUHQW RU
EE ZKHUH WKDW SHUVRQ DW WKH UHOHYDQW GDWH ZDV D FKL
QRW FRPSOHWHG KLV IXOG WRPSDHERMD RURMWESGDUHQW WR KLV JXDUG
SHULWRRGP WKH GDWH RI WKH SD\PHQW XQWLO WKH HQG RI WZR \HDUV IURP

I LQ WKH FDVH RI D SHUVRQ WR ZKRP RU IRU ZKRVH EHQHILW D SD\PHQW
oi



PDGH DQ\ LQFRPH ZKLFK GHULYHV IURP

L DQ\ SD\PHQW RI LQFRPH RU FDSLWP\ORP NWKH XWUENW R W KBIHWIULH® WRJRE
SDUDJUDSK D RU

LL D *UHQIHOO 7RZHU VXSSRUW SD\PHQW

J DQ\ SD\PHQW PDGH XQGHU RU E\ D WUXVW DPRIGFRKIMV-BIVURYHC
HVWDEOLVKHG IRU WKH SXUSRVH RI JLYHQVRIQHAXIRNH BcQ & DEYV @ LW W2DDQ
WKHLU PRWKHU KDYLQJ WDNHQ D SUHSDUDWLRQ FRQWDLQLQJ WKH GUXJ N

$Q DSSOLFDQW RU DV WKH FDVH PD\EH KLV SDUWQHU LV EOLQG RU W
SDUDJUDSK D LI WKH DSSOLFDQW RU KLV SDUWQHU LV EOLQG DQG LQ |
PDLQWDLQHG E\ RQ EHKDOI RI D FRXQFLO FRQVWLWXWHG XQGHU 6HFWLRQ
E

D IRU WKH SXUSRVH RI VXE SDUDJUDSK SHDUQHG LQFRPH"™ KDV WKH F
WKH 8QLYHUVDO &UHGLW UHJXODWLRQYV

3DUW
$OWHUQDWLYH OD[LPXP &RXQFLO 7D[ 5SHGXFWLRQ IRU WKH 3XUSRVHV R
8QGHU WKLV 6FKHPH DQG $PRXQW RI 5HGXFWLRQ

$OWHUQDWLYH PD[LPXP FRXQFLO WD[ UHGXFWLRQ XQGHU WKLV VFKHPH
SHQVLRQHUV

6XEMHFW WR VXE SDUDJUDSKYV DQG WKH DOWHUQDWLYH PD[LP.
WKH FRQGLWLRQV VHW RXW LQ SDUDJUDSK DOWHUQDWLYH PD[LPXP
PD[LPXP FRXQFLO WD[ UHGXFWLRQ SHUVRQV ZKR DUH QRW SHQVLRQF
DFFRUGDQFH ZLWK 6FKHGXOH DPRXQW RI DOWHUQDWLYH FRXQFLO WD]|

6XEMHFW WR VXE SDUDJUDSK ZKHUH DQ DSSOLFDQW LV MRLQWO\
GZHOOLQJ LQ ZKLFK KH LV UHVLGHQW ZLWK RQH RU PRUH RWKHU SHUVRC
UHGXFWLRQ LQ KLV FDVH WKH DPRXQW GHWHUPLQHG LQ DFFRUGDQFH ZL
ZKR DUH MRLQWO\ bQG VHYHUDOO\ OLDEOH IRU WKDW WD][

:KHUH DQ DSSOLFDQW LV MRLQWO\ DQG VHYHUDOO\ OLDEOH IRU FRX
SDUWQHU VROHO\ E\ YLUWXH RI VHFWLRQ RI WKH $FW OLDELOLW\ R
GRHV QRW DSSO\ LQ KLV FDVH

3buw
$PRXQW RI 5HGXFWLRQ 8QGHU WKLV 6FKHPH

$PRXQW RI UHGXFWLRQ XQGHU WKLV VFKHPH &ODVVHV $ WR )

:KHUH D SHUVRQ LV HQWLWOHG WR D UHGXFWLRQ XQGHU WKLV VFKH
WR ZKLFK KH LV HQWLWOHG LV DV IROORZV

:KHUH WKH SHUVRQ LV ZLWKLQ FODVYV $ RU' WKDW DPRXQW LV WKH I
UHGXFWLRQ LQ UHVSHFW RI WKH GD\ LQ WKH DSSOLFDQW V FDVH

KHUH WKH SHUVRQ LV ZLWKLQ FODVV % RU ( WKDW DPRXQW LV WKH
oi



DPRXQW $ ZKHUH DPRXQW $ DQG DPRXQW % KDYH WKH PHDQLQJV JLY!
EH

KHUH WKH SHUVRQ LV ZLWKLQ FODVV & RU) WKDW DPRXQW LV WKH
WD[ UHGXFWLRQ LQ UHVSHFW RI WKH GD\ LQ WKH DSSOLFDQW V FDVH

6XE SDUDJUDSK DSSOLHV ZKHUH ERWK
D VXE SDUDJUDSK RU VXE SDUDJUDSK DQG
E VXE SDUDJUDSK

DSSO\ WR D SHUVRQ
7KH DPRXQW RI WKH UHGXFWLRQ WR ZKLFK WKH SHUVRQ LV HQWLWO
D WKH DPRXQW RI WKH UHGXFWLRQ JLYHQ E\ VXE SDUDJUDSK RU \
E WKH DPRXQW RI WKH UHGXFWLRQ JLYHQ E\ VXE SDUDJUDSK
7KH DPRXQW RI UHGXFWLRQ WR EHJLQ DIWHU PLQLPXP HQWLWOHP

3DUW
,QFRPH DQG &DSLWDO IRU WKH 3XUSRVHV RI &DOFXODWLQJ (OLJLELOL!'
$PRXQW RI 5HGXFWLRQ

&KDSWHU
,QFRPH DQG &DSLWDO *HQHUDO

&DOFXODWLRQ RI LQFRPH DQG FDSLWDO DSSOLFDQW V IDPLO\ DQG SRO\.

7KH LQFRPH DQG FDSLWDO RI
D DQ DSSOLFDQW DQG
E DQ\ SDUWQHU Rl WKDW DSSOLFDQW

LV WR EH FDOFXODWHG LQ DFFRUGDQFH ZLWK WKH SURYLVLRQV RI WKLYV

7KH LQFRPH DQG FDSLWDO RI DQ\ SDUWQHU RI WKH DSSOLFDQW LV V
DQG LQ WKLV 3DUW DQ\ UHIHUHQFH WR WKH DSSOLFDQW DSSOLHV HTXDO

([FHSW ZKHUH SDUDJUDSK DSSOLHVY ZKHUH DQ DSSOLFDQW RU WK
SRO\JUDPRXVO\ WR WZR RU PRUH PHPEHUV RI KLV KRXVHKROG

D WKH DSSOLFDQW PXVW EH WUHDWHG DV SRVVHVVLQJ FDSLWDO DQC

E WKH LQFRPH DQG FDSLWDO RI WKDW PHPEHU LV WR EH FDOFXODWE
Rl WKLV 3DUW LQ OLNH PDQQHU DV IRU WKH DSSOLFDQW

&LUFXPVWDQFHY LQ ZKLFK LQFRPH DQG FDSLWDO RI QRQ GHSHQGDQW LV

ot



6XE SDUDJUDSK DSSOLHV ZKHUH LW DSSHDUV WR WKH DXWKRUL
HQWHUHG LQWR DUUDQJHPHQWY LQ RUGHU WR WDNH DGYDQWDJH RI WK
FDSLWDO WKDQ WKH DSSOLFDQW

([FHSW ZKHUH
D WKH DSSOLFDQW LV D SHQVLRQHU DQG LV RQ D JXDUDQWHH FUHGL

E WKH DSSOLFDQW LV QRW D SHQVLRQHU DQG LV RQ LQFRPH VXSSRU
LQFRPH UHODWHG HPSOR\PHQW DQG VXSSRUW DOORZDQFH

WKH DXWKRULW\ PXVW WUHDW WKH DSSOLFDQW DV SRVVHVVLQJ LQFRPH
FDVH DQ\ LQFRPH DQG FDSLWDO ZKLFK WKH DSSOLFDQW GRHV SRVVHVV

‘KHUH DQ DSSOLFDQW LV WUHDWHG DV SRVVHVVLQJ LQFRPH DQG FD
SDUDJUDSK WKH LQFRPH DQG FDSLWDO Rl WKDW QRQ GHSHQGDQW PX)\
SURYLVLRQV RI WKLV 3DUW LQ OLNH PDQQHU DV IRU WKH DSSOLFDQW DQ
UHIHUHQFH WR WKH DSSOLFDQW LV WR EH FRQVWUXHG IRU WKH SXUSR\
GHSHQGDQW

&KDSWHU
,QFRPH DQG &DSLWDO 3HQVLRQHUV LQ 5HFHLSW RI *XDUDQW

$SSOLFDQW LQ UHFHLSW RI JXDUDQWHH FUHGLW SHQVLRQHUYV

,Q WKH FDVH RI DQ DSSOLFDQW ZKR LV D SHQVLRQHU DQG ZKR LV LQ UHF
FUHGLW WKH ZKROH RI KLV FDSLWDO DQG LQFRPH PXVW EH GLVUHJDUGH

&DOFXODWLRQ RI DSSOLFDQW V LQFRPH DQG FDSLWDO LQ VDYLQJV FUHG

,Q GHWHUPLQLQJ WKH LQFRPH DQG FDSLWDO RI DQ DSSOLFDQW ZKR
DQ DzDUG RI VWDWH SHQVLRQ FUHGLW FRPSULVLQJ RQO\ WKH VDYLQJV F
SDUDJUDSK WKH DXWKRULW\ PXVW XVH WKH FDOFXODWLRQ RU HVWLPDW
SDUWQHU V LQFRPH DQG FDSLWDO PDGH E\ WKH 6HFUHWDU\ RI 6WDWH IR
FUHGLW

:KHUH WKH FDOFXODWLRQ RU HVYWLPDWH SURYLGHG E\ WKH 6HFUHWL
LQ WKDW GHWHUPLQDWLRQ LQ UHVSHFW RI QHW LQFRPH WKH DXWKRULW
LQWR DFFRXQW

D WKH DPRXQW RI DQ\ VDYLQJV FUHGLW SD\DEOH

E LQ UHVSHFW RI DQ\ GHSHQGHQW FKLOGUHQ RI WKH DSSOLFDQW FK
F FDOFXODWLRQ RI LQFRPH RQ D ZHHNO\ EDVLV

F  WKH KLJKHU DPRXQW GLVUHJDUGHG XQGHU WKLV VFKHPH LQ UHVS]
L ORQH SDUHQW V HDUQLQJV RU

LL SD\PHQWV RI PDLQWHQDQFH ZKHWKHU XQGHU D FRXUW RUGHU R
E\

DD WKH DSSOLFDQW V IRUPHU SDUWQHU RU WKH DSSOLFDQW V

EE WKH SDUHQW RI D FKLOG RU \RXQJ SHUVRQ ZKHUH WKDW FKL
DSSOLFDQW V IDPLO\ HI[FHSW ZKHUH WKDW SDUHQW LV WKH DSSOLFI

oi



G DQ\DPRXQW WR EH GLVUHJDUGHG E\ YLUWXH RI SDUDJUDSK RI
DSSOLFDQW V HDUQLQJV SHQVLRQHUV

H WKH LOQFRPH DQG FDSLWDO RI DQ\ SDUWQHU RI WKH DSSOLFDQW Zl
KRXVHKROG XQGHU SDUDJUDSK WR WKH HIWHQW WKDW LW LV QRW WL
SHUVRQ FODLPLQJ VWDWH SHQVLRQ FUHGLW

I SDUDJUDSK FLUFXPVWDQFHY LQ ZKLFK FDSLWDO DQG LQFRPH RI
DSSOLFDQW V LI WKH DXWKRULW\ GHWHUPLQHVY WKDW WKDW SURYLVLI

J VXFK IXUWKHU UHGXFWLRQ LI DQ\ DV WKH DXWKRULW\ WKLQNV IL
RI ELOOLQJ DXWKRULW\ WR UHGXFH DPRXQW RI FRXQFLO WD[ SD\DEOH

K DQ\ DPRXQW WR EH GLVUHJDUGHG E\ YLUWXH RI SDUDJUDSK Rl 6F

3DUDJUDSKYV WR FDOFXODWLRQ RI LQFRPH SHQVLRQHUV DQG
SHUVRQV ZKR DUH QRW SHQVLRQHUVY GR QRW DSSO\ WR WKH DPRXQW RI
SDUDJUDSK EXW GR DSSO\ VR IDU DV UHOHYDQW IRU WKH SXUSRVH
WKH DXWKRULW\ PDNHV XQGHU VXE SDUDJUDSK

.| VXE SDUDJUDSK DSSOLHV WKH DXWKRULW\ PXVW FDOFXODWH V
SDUDJUDSKYV WR DQG FDOFXODWLRQ RI FDSLWDO SHQVLRQHUV

7KLV VXE SDUDJUDSK DSSOLHV LI

D WKH 6HFUHWDU\ RI 6WDWH QRWLILHVY WKH DXWKRULW\ WKDW WKH I
RU OHVV RU WKH DXWKRULW\ GHWHUPLQHV KLV FDSLWDO DV EHL

E VXEVHTXHQW WR WKDW GHWHUPLQDWLRQ WKH DSSOLFDQW V FDSL)
F WKH LQFUHDVH RFFXUV ZKLOVW WKHUH LV LQ IRUFH DQ DVVHVVHG
DQG RI WKH 6WDWH 3HQVLRQ &UHGLW $FW

&KDSWHU
,QFRPH DQG &DSLWDO :KHUH WKHUH LV DQ $ZDUG RI 8QLYHL

&DOFXODWLRQ RI LQFRPH DQG FDSLWDO SHUVRQV ZKR DUH QRW SHQVLR

,Q GHWHUPLQLQJ WKH LQFRPH RI DQ DSSOLFDQW
D ZKR KDV RU
E ZKR MRLQWO\ ZLWK KLV SDUWQHU KDV

DQ DzZDUG RI XQLYHUVDO FUHGLW WKH DXWKRULW\ PXVW VXEMHFW W]
FDOFXODWLRQ RU HVWLPDWH RI WKH DPRXQW RI WKH LQFRPH RI WKH D¢
FDVH PD\ EH PDGH E\ WKH 6HFUHWDU\ RI 6WDWH IRU WKH SXUSRVH RI Gl

7TKH DXWKRULW\ PXVW DGMXVW WKH DPRXQW RI WKH LQFRPH UHIHUU
DPRXQW E\ DQG GLYLGLQJ WKH SURGXFW E\

7KH DXWKRULW\ PD\ RQO\ DGMXVW WKH DPRXQW RI WKH LQFRPH DV I
SDUDJUDSK VR IDU DV QHFHVVDU\ WR WDNH LQWR DFFRXQW

D WKH DPRXQW RI WKH DZDUG RI XQLYHUVDO FUHGLW GHWHUPLQHG
E SDUDJUDSK FLUFXPVWDQFHYV LQ ZKLFK LQFRPH DQG FDSLWDO RI

00



DSSOLFDQW V LI WKH DXWKRULW\ GHWHUPLQHYVY WKDW WKH SURYLVLRC

F VXFK IXUWKHU UHGXFWLRQ LI DQ\ DV WKH DXWKRULW\ WKLQNYV IL'
Rl ELOOLQJ DXWKRULW\ WR UHGXFH DPRXQW RI FRXQFLO WD[ SD\DEOH

7KH DPRXQW IRU WKH DZDUG RI XQLYHUVDO FUHGLW WR EH WDNHQ L
VXE SDUDJUDSK D LVWREH GHWHUPLQHG E\ PXOWLSO\LQJ WKH DPRX
GLYLGLQJ WKH SURGXFW E\

3DUDJUDSK LQFRPH DQG FDSLWDO Rl QRQ GHSHQGDQW WR EH WU
GHWHUPLQLQJ DQ\ DGMXVWPHQWY ZKLFK IDOO WR EH PDGH WR WKH ILJXU

,Q GHWHUPLQLQJ WKH FDSLWDO RI DQ DSSOLFDQW
D ZKR KDV RU
E ZKR MRLQWO\ ZLWK KLV SDUWQHU KDV

DQ DZDUG RI XQLYHUVDO FUHGLW WKH DXWKRULW\ PXVW XVH WKH FDOF
DSSOLFDQW DQG KLV SDUWQHU MRLQWO\ DV WKH FDVH PD\ EH PDGH E\
DZDUG RI XQLYHUVDO FUHGLW

&KDSWHU ,QFRPH
2ZWKHU 3HQVLRQHUYV

&DOFXODWLRQ RI LOQOFRPH DQG FDSLWDO ZKHUH VWDWH SHQVLRQ FUHGLW

:KHUH QHLWKHU SDUDJUDSK DSSOLFDQW LQ UHFHLSW RI JXDUDQWHH F
VDYLQJV FUHGLW RQO\ SHQVLRQHUV DSSOLHV LQ WKH DSSOLFDQW V FD
LQ DFFRUGDQFH ZLWK SDUDJUDSKYV WR DQG WR FDOFXODWLRQ R
FDSLWDO

OHDQLQJ Rl LQFRPH SHQVLRQHUV

JRU WKH SXUSRVHV RI FODVVHV $ WR & LQ WKLV VFKHPH LQFRPH P
GHVFULSWLRQV

D HDUQLQJV

ZRUNLQJ WD[ FUHGLW
F UHWLUHPHQW SHQVLRQ LQFRPH ZLWKLQ WKH PHDQLQJ RI WKH 6WD
G LQFRPH IURP DQQXLW\ FRQWUDFWVY RWKHU WKDQ UHWLUHPHQW St
H D ZDU GLVDEOHPHQW SHQVLRQ RU ZDU ZLGRZ V RU ZLGRZHU V SHQ
| D IRUHLJQ ZDU GLVDEOHPHQW SHQVLRQ RU ZDU ZLGRZ V RU ZLGRZ}
J D JXDUDQWHHG LQFRPH SD\PHQW

K D SD\PHQW PDGH XQGHU DUWLFOH F RI WKH $UPHG )RUFHV DQ
2UGHU LQ DQ\ FDVH ZKHUH DUWLFOH F DSSOLHYV

o



L LQFRPH IURP FDSLWDO RWKHU WKDQ FDSLWDO GLVUHJDUGHG XQGH
M VRFLDO VHFXULW\ EHQHILWY RWKHU WKDQ UHWLUHPHQW SHQVLRQ
L GLVDELOLW)\ OLYLQJ DOORZDQFH

L 8QLYHUVDO &UHGLW

LL SHUVRQDO LQGHSHQGHQFH SD\PHQW

LLL DQ $),3

LY DWWHQGDQFH DOORZDQFH SD\DEOH XQGHU VHFWLRQ R1I WKH 6¢
DOORZDQFH

Y DQ LQFUHDVH RI GLVDEOHPHQW SHQVLRQ XQGHU VHFWLRQ LQ
WKDW $FW LQFUHDVH IRU H[FHSWLRQDOO\ VHYHUH GLVDEOHPHQW

YL FKLOG EHQHILW
YLL DQ\ JXDUGLDQ V DOORZDQFH SD\DEOH XQGHU VHFWLRQ Rl WKH

YLLLDQ\ LQFUHDVH IRU D GHSHQGDQW RWKHU WKDQ WKH DSSOLFDQ\
WKDW $FW LQFUHDVHV IRU GHSHQGDQWYV

L[ DOQ\
DD VRFLDO IXQG SD\PHQW PDGH XQGHU 3DUW RI WKH 66&%$ W
EE RFFDVLRQDO DVVLVWDQFH

[ &KULVWPDV ERQXV SD\DEOH XQGHU 3DUW RI WKDW $FW &KULV'

[L KRXVLQJ EHQHILW

[YLE VWDWXWRU\ SDUHQWDO EHUHDYHPHQW SD\ XQGHU 3DUW ='R
[LL FRXQFLO WD[ EHQHILW

[LLL EHUHDYHPHQW SD\PHQW

[LY VWDWXWRU\ VLEN SD\

[y VWDWXWRU\ PDWHUQLW)\ SD\

[YL RUGLQDU\ VWDWXWRU\ SDWHUQLW\ SD\ SD\DEOH XQGHU 3DUW =%
[YLD VWDWXWRU\ SDUHQWDO EHUHDYHPHQW SD\ XQGHU 3DUW ="' RI
[YLE VWDWXWRU\ SDUHQWDO EHUHDYHPHQW SD\ XQGHU 3DUW ;' [
[YLL DGGLWLRQDO VWDWXWRU\ SDWHUQLW\ SD\ SD\DEOH XQGHU 3DUW
[YLLLVWDWXWRU\ DGRSWLRQ SD\ SD\DEOH XQGHU 3DUW =% Rl WKDW ¢
[L] UHPRYHG E\ 5HIXODWLRQ QR

[ FDUHUYY DOORZDQFH VXSSOHPHQW SD\DEOH XQGHU 6HFWLRQ R
[[L HDUO\ \HDUV DVVLVWDQFH JLYHQ LQ DFFRUGDQFH ZLWK VHFWLRQ
[[LL IXQHUDO H[SHQVH DVVLVWDQFH JLYHQ LQ DFFRUGDQFH ZLWK VHF
[[LLLDQ\ 6FRWWLVK &KLOG SD\PHQW DVVLVWDQFH JLYHQ LQ DFFRUGDC
[[LY DQ\ DVVLVWDQFH JLYHQ LQ DFFRUGDQFH ZLWK WKH &DUHUTV $VV

[[Y VKRUW WHUP DVVLVWDQFH JLYHQ LQ DFFRUGDQFH ZLWK UHJXODW
00



6FRWODQG $FW

[[YL ZLQWHU KHDWLQJ DVVLVWDQFH JLYHQ LQ DFFRUGDQFH ZLWK UHJ

[[YLLDQ\ EHQHILW VLPLODU WR WKRVH PHQWLRQHG LQ WKH SUHFHGLQ
OHJLVODWLRQ KDYLQJ HIIHFW LQ 1RUWKHUQ ,UHODQG

N

DOO IRUHLJQ VRFLDO VHFXULW\ EHQHILWYV ZKLFK DUH VLPLODU WR W
O D SD\PHQW PDGH

L XQGHU DUWLFOH RI WKH 1DYDO OLOLWDU\ DQG $LU )RUFHV (WF
2UGHU DZDUG IRU FKLOGUHQ ZKR KDYH UHDFKHG WKH FKLOG V DJH
DSSOLHV RU

LL XQGHU DUWLFOH

RI WKDW 2UGHU XQHPSOR\DELOLW\ DOORZDQ
OLPLW

LQ DQ\ FDVH ZKHUH VXE SDUDJUDSK E RI WKDW DUWLFOH DSS

P D SHQVLRQ SDLG E\ D *RYHUQPHQW WR YLFWLPV RI 1DWLRQDO 6RFL|
PDGH E\ WKH ODZ RI WKH )HGHUDO 5HSXEOLF RI *HUPDQ\ RU DQ\ SDUW R
Q SD\PHQWYV XQGHU D VFKHPH PDGH XQGHU WKH 3QHXPRFRQLRVLV HWI
R

SD\PHQWYV PDGH WRZDUGY WKH PDLQWHQDQFH RI WKH DSSOLFDQW E
IRUPHU FLYLO SDUWQHU RU WRZDUGYVY WKH PDLOQWHQDQFH RI WKH DSSOLF
RU IRUPHU FLYLO SDUWQHU LQFOXGLQJ SD\PHQWYV PDGH

L

XQGHU D FRXUW RUGHU
LL

XQGHU DQ DJUHHPHQW IRU PDLQWHQDQFH RU
LLL YROXQWDULO\

S SD\PHQWYV GXH IURP DQ\ SHUVRQ LQ UHVSHFW RI ERDUG DQG ORGJLC
T

UR\DOWLHYVY RU RWKHU VXPV SDLG DV D FRQVLGHUDWLRQ IRU WKH XV
SDWHQW RU WUDGH PDUN
U

L ERRN UHJLVWHUHG XQGHU WKH 3XEOLF /HQGLQJ 5LJKW 6FKHPH
LL

ZRUN PDGH XQGHU DQ\ LQWHUQDWLRQDO SXEOLF OHQGLQJ ULJKW
5LIJKW 6FKHPH

DQ\ SD\PHQW LQ UHVSHFW RI DQ\

\% DQ\ SD\PHQW RWKHU WKDQ D SD\PHQW RUGHUHG E\ D FRXUW RU PD(
RI D IRUPHU HPSOR\HU RI D SHUVRQ RQ DFFRXQW RI WKH HDUO\ UHWLUHP|

W

DQ\ VXP SD\DEOH E\ ZD\ RI SHQVLRQ RXW RI PRQH\ SURYLGHG XQGH
L WKH &LYLO /LVW $FW

LL WKH &LYLO /LVW $FW
LLL WKH &LYLO /LVW $FW
LY WKH &LYLO /LVW $FW
Y WKH &LYLO /LVW $FW

RU

X

DO\ LQFRPH LQ OLHX RI WKDW VSHFLILHG LQ SDUDJUDSKV D WR
Y

L
DQ\ SD\PHQW RI UHQW PDGH WR DQ DSSOLFDQW ZKR

006



L RZQV WKH ITUHHKROG RU OHDVHKROG LQWHUHVW LQ DQ\ SURSHUW
LL RFFXSLHV SDUW RI WKH SURSHUW\ DQG

LLL KDV DQ DJUHHPHQW ZLWK DQRWKHU SHUVRQ DOORZLQJ WKDW SH
UHQW

Z DQ\ SD\PHQW PDGH DW UHJXODU LQWHUYDOV XQGHU DQ HTXLW\ UF
[ 33) SHULRGLF SD\PHQWV ZLWKLQ WKH PHDQLQJ RI VHFWLRQ R

:KHUH WKH SD\PHQW RI DQ\ VRFLDO VHFXULW\ EHQHILW UHIHUUHG W
GHGXFWLRQ RWKHU WKDQ DQ DGMXVWPHQW VSHFLILHG LQ VXE SDUDJUD
SDUDJUDSK LV WR EH WKH DPRXQW EHIRUH WKH GHGXFWLRQ LV PDGH

KHUH DQ DZDUG RI DQ\ ZRUNLQJ WD[ FUHGLW RU FKLOG WD[ FUHGLYV
DQ RYHUSD\PHQW RI ZRUNLQJ WD[ FUHGLW RU FKLOG WD[ FUHGLW ZKLFK
LOWR DFFRXQW XQGHU VXE SDUDJUDSK RU UHWLUHPHQW SHQVLRQ LQ
BHQVLRQ &UHGLW $FW WR EHSWKHVWODPRXQW RI ZRUNLQJ WD[ FUHGLW RU F
DPRXQW RI WKDW GHGXFWLRQ

7TKH DGMXVWPHQWY VSHFLILHG LQ WKLV VXE SDUDJUDSK DUH WKRVH
D WKH 6RFLDO 6HFXULW\ 2YHUODSSLQJ %HQHILWY 5HJXODWLRQV
E WKH 6RFLDO 6HFXULW\ +RVSLWDO ,Q 3IDWLHQWYV 5HJXODWLRQV

F VHFWLRQ """ RU VHFWLRQ (Rl WKH 66&%% UHGXFWLRQV LQ LQFDSES
FRXQFLOORU V DOORZDQFHV

G VHFWLRQ RI WKH :HOIDUH 5HIRUP $FW GHGXFWLRQV IURP FRQ
DOORZDQFH LQ UHVSHFW RI SHQVLRQV DQG FRXQFLOORU V DOORZDQFH

H 6HFWLRQ RI WKH 3HQVLRQV $FW SHQVLRQ VKDULQJ UHGXFW

I 6HFWLRQ % RU % RI WKH 6RFLDO 6HFXULW\ &RQWULEXWLRQV DC
SHQVLRQ LQ &DWHJRU\ $ UHWLUHPHQW SHQVLRQ DQG VKDUHG DGGLWLF

,Q VXE SDUDJUDSK z HTXLW\ UHOHDVH VFKHPH PHDQV D ORDQ
D PDGH EHWZHHQ D SHUVRQ WKH OHQGHU DQG WKH DSSOLFDQW

E E\ PHDQV RI ZKLFK D VXP RI PRQH\ LV DGYDQFHG E\ WKH OHQGHU W
UHJXODU LQWHUYDOV DQG

F ZKLFK LV VHFXUHG RQ D GZHOOLQJ LQ ZKLFK WKH DSSOLFDQW RZQ
DV KLV KRPH

&DOFXODWLRQ RI ZHHNO\ LQFRPH SHQVLRQHUV

([FHSW LQ D FDVH ZLWKLQ VXE SDUDJUDSK RU IRU WKH SXUSR
DSSOLFDQW ZKR LV D SHQVLRQHU ZKHUH WKH SHULRG LQ UHVSHFW RI Zk

D GRHV QRW H[FHHG D ZHHN WKH ZKROH RI WKDW SD\PHQW LV WR E|
E H[FHHGVY D ZHHN WKH DPRXQW WR EH LQFOXGHG LQ WKH DSSOLFDQ
00



L LQ D FDVH ZKHUH WKDW SHULRG LV D PRQWK E\ PXOWLSO\LQJ WHK
WKH SURGXFW E\

LL LQ D FDVH ZKHUH WKDW SHULRG LV WKUHH PRQWKY E\ PXOWLSO\
WKH SURGXFW E\

LLL LQ D FDVH ZKHUH WKDW SHULRG LV D \HDU E\ GLYLGLQJ WKH DP|

LY LQ DQ\ RWKHU FDVH E\ PXOWLSO\LQJ WKH DPRXQW RI WKH SD\PH
QXPEHU RI GD\V LQ WKH SHULRG LQ UHVSHFW RI ZKLFK LW LV PDGH

6XE SDUDJUDSK DSSOLHV ZKHUH
D WKH DSSOLFDQW V UHJXODU SDWWHUQ RI ZRUN LV VXFK WKDW KH !
E WKH DPRXQW RI WKH DSSOLFDQW V LQFRPH IOXFWXDWHY DQG KDV

7TKH ZHHNO\ DPRXQW RI WKDW DSSOLFDQW V LQFRPH LV WR EH GHWH

D LI LQ D FDVH WR ZKLFK VXE SDUDJUDSK D DSSOLHV WKHUH LV
KLY DYHUDJH ZHHNO\ LQFRPH RYHU WKH SHULRG RI WKH FRPSOHWH F\F
ZKLFK WKH DSSOLFDQW GRHV QR ZRUN WKRVH SHULRGV EXW GLVUHJDLU

E LQ DQ\ RWKHU FDVH RQ WKH EDVLV RI
L WKH ODVW WZR SD\PHQWYV LI WKRVH SD\PHQWY DUH RQH PRQWK R
LL WKH ODVW IRXU SD\PHQWYV LI WKH ODVW WZR SD\PHQWY DUH OHYV
LLL FDOFXODWLQJ RU HVYWLPDWLQJ VXFK RWKHU SD\PHQWYVY DV PD\ L
HQDEOH WKH DSSOLFDQW V DYHUDJH ZHHNO\ LQFRPH WR EH GHWHUPL
$ ,QFRPH FDOFXODWHG SXUVXDQW WR VXE SDUDJUDSKYV DQG P X

D LQ WKH FDVH RI DQ DSSOLFDWLRQ RQ WKH GDWH RQ ZKLFK WKH
GD\ DIWHU HDFK UHGXFWLRQ ZHHN WKHUHDIWHU

E LQ WKH FDVH RI DQ DSSOLFDWLRQ RU D UHGXFWLRQ XQGHU D VFK
WKH ILUVW GD\ RI WKH UHGXFWLRQ ZHHN IROORZLQJ WKH GDWH WKH
GD\ RI HDFK UHGXFWLRQ ZHHN WKHUHDIWHU RU

F LQ WKH FDVH RI DQ DSSOLFDWLRQ RU D UHGXFWLRQ XQGHU D VFFk
FKDQJH WKH ILUVW GD\ RI WKH UHGXFWLRQ ZHHN IROORZLQJ WKH G
VR DV WR UHTXLUH UHFDOFXODWLRQ XQGHU WKLY SDUDJUDSK DQG W

5HIDUGOHVYV RI ZKHWKHU WKRVH HDUQLQJYVY ZHUH DFWXDOO\ UHFHLYHG L«

JRU WKH SXUSRVHV RI VXE SDUDJUDSK E WKH ODVW SD\PHQWYV Dl
DSSOLFDWLRQ zZzDV PDGH RU WUHDWHG DV PDGH

$ $Q DSSOLFDQWY HDUQLQJV IURP HPSOR\PHQW DV DQ HPSOR\HG HD!
DQG PXVW EH WDNHQ LQWR DFFRXQW %

D LQ WKH FDVH RI DQ DSSOLFDWLRQ RQ WKH GDWH RQ ZKLFK WKH
GD\ DIWHU HDFK UHGXFWLRQ ZHHN WKHUHDIWHU

E LQ WKH FDVH RI DQ DSSOLFDWLRQ RU D UHGXFWLRQ XQGHU D VFk
WKH ILUVW GD\ RI WKH UHGXFWLRQ ZHHN IROORZLQJ WKH GDWH WKH
GD\ RI HDFK UHGXFWLRQ ZHHN WKHUHDIWHU RU

00



F LQ WKH FDVH RI DQ DSSOLFDWLRQ RU D UHGXFWLRQ XQGHU D VFK
FKDQJH WKH ILUVW GD\ RI WKH UHGXFWLRQ ZHHN IROORZLQJ WKH G
VR DV WR UHTXLUH UHFDOFXODWLRQ XQGHU WKLY SDUDJUDSK DQG W

,| WKH DSSOLFDQW LV HQWLWOHG WR UHFHLYH D SD\PHQW WR ZKLFK
SD\PHQW LV WR EH WUHDWHG DV LI PDGH LQ UHVSHFW RI D SHULRG RI D

7KLV VXE SDUDJUDSK DSSOLHV WR

D UR\DOWLHVY RU RWKHU VXPV SDLG DV D FRQVLGHUDWLRQ IRU WKH
SDWHQW RU WUDGH PDUN

E DQ\ SD\PHQW LQ UHVSHFW RI DQ\
L ERRN UHJLVWHUHG XQGHU WKH 3XEOLF /HQGLQJ 5LJKW 6FKHPH

LL ZRUN PDGH XQGHU DQ\ LOQWHUQDWLRQDO SXEOLF OHQGLQJ ULJKW
S5LIKW 6FKHPH DQG

F DQ\ SD\PHQW ZKLFK LV PDGH RQ DQ RFFDVLRQDO EDVLYV

7KH SHULRG XQGHU ZKLFK DQ\ EHQHILW XQGHU WKH EHQHILW $FWV |
UHVSHFW RI ZKLFK WKDW EHQHILW LV SD\DEOH

:KHUH SD\PHQWY DUH PDGH LQ D FXUUHQF\ RWKHU WKDQ 6WHUOLQJ
WDNLQJ WKH 6WHUOLQJ HTXLYDOHQW RQ WKH GDWH WKH SD\PHQW LV PD

7KH VXPV VSHFLILHG LQ 6FKHGXOH DUH WR EH GLVUHJDUGHG LQ FC
D WKH DSSOLFDQW V HDUQLQJV DQG

E DQ\ DPRXQW WR ZKLFK VXE SDUDJUDSK DSSOLHV ZKHUH WKH DS
FRS\ULJKW GHVLIJQ SDWHQW RU WUDGHPDUN RU DQ RULJLQDO FRQWU
SDUDJUDSK E

JRU WKH SXUSRVHV RI VXE SDUDJUDSK E DQG IRU WKDW SXUSR\
SDUDJUDSK LV WR EH WUHDWHG DV WKRXJK WKH\ ZHUH HDUQLQJV

,QFRPH VSHFLILHG LQ 6FKHGXOH LV WR EH GLVUHJIJDUGHG LQ WKH
6FKHGXOH FDSLWDO GLVUHJDUGY SHQVLRQHUV KDV HIITHFW VR W
D WKH FDSLWDO VSHFLILHG LQ 3DUW LV GLVUHJDUGHG IRU WKH SXU

E WKH FDSLWDO VSHFLILHG LQ 3DUW LV GLVUHJIJDUGHG IRU WKH SXU
SDUDJUDSK FDOFXODWLRQ RI WDULII LQFRPH IURP FDSLWDO SHQVLF

,Q WKH FDVH RI DQ\ LQFRPH WDNHQ LQWR DFFRXQW IRU WKH SXUSR
SD\DEOH E\ ZD\ Rl WD[ LV GLVUHJDUGHG

(DUQLQJV RI HPSOR\HG HDUQHUV SHQVLRQHUYV

6XEMHFW WR VXE SDUDJUDSK HDUQLQJYV LQ WKH FDVH RI HPSOI
SHQVLRQHU PHDQV DQ\ UHPXQHUDWLRQ RU SURILW GHULYHG IURP WKDW
il



D DQ\ ERQXV RU FRPPLVVLRQ

E DQ\ SD\PHQW LQ OLHX RI UHPXQHUDWLRQ H[FHSW DQ\ SHULRGLF V>
WHUPLQDWLRQ RI KLV HPSOR\PHQW E\ UHDVRQ RI UHGXQGDQF\

F  DQ\ SD\PHQW LQ OLHX RI QRWLFH
G DQ\ KROLGD\ SD\
H DQ\ SD\PHQW E\ ZzD\ Rl D UHWDLQHU

I DQ\ SD\PHQW PDGH E\ WKH DSSOLFDQW V HPSOR\HU LQ UHVSHFVW
QHFHVVDULO\ LQFXUUHG LQ WKH SHUIRUPDQFH RI WKH GXWLHV RI WK
DSSOLFDQW V HPSOR\HU LQ UHVSHFW RI

L WUDYHOOLQJ H[SHQVHV LQFXUUHG E\ WKH DSSOLFDQW EHWZHHQ

LL H[SHQVHV LQFXUUHG E\ WKH DSSOLFDQW XQGHU DUUDQJHPHQWYV
RZLQJ WR WKH DSSOLFDQW V DEVHQFH IURP KRPH

J WKH DPRXQW RI DQ\ SD\PHQW E\ ZD\ RI D QRQ FDVK YRXFKHU ZKLF}
FRPSXWDWLRQ RI D SHUVRQ V HDUQLQJV LQ DFFRUGDQFH ZLWK 3DUW
5HIXODWLRQV

K VWDWXWRU\ VLFN SD\ DQG VWDWXWRU\ PDWHUQLW\ SD\ SD\DEOH E

L VWDWXWRU\ SDWHUQLW)\ SD\ SD\DEOH XQGHU 3DUW =$ Rl WKDW $F
M VWDWXWRU\ DGRSWLRQ SD\ SD\DEOH XQGHU 3DUW =% Rl WKDW $F
M D
ME VWDWXWRU\ SDUHQWDO EHUHDYHPHQW SD\ XQGHU 3DUW ='RI W
N DQ\ VXPV SD\DEOH XQGHU D FRQWUDFW RI VHUYLFH

L IRU LQFDSDFLW\ IRU ZRUN GXH WR VLFNQHVV RU LQMXU\ RU

LL E\ UHDVRQ RI SUHJQDQF\ RU FRQILQHPHQW

(DUQLQJV GRHV QRW LQFOXGH
D VXEMHFW WR VXE SDUDJUDSK DQ\ SD\PHQW LQ NLQG

E DQ\ SD\PHQW LQ UHVSHFW RI H[SHQVHV ZKROO\ H[FOXVLYHO\ DQG
Rl WKH GXWLHV Rl WKH HPSOR\PHQW

F DQ\ RFFXSDWLRQDO SHQVLRQ
G DQ\ OXPS VXP SD\PHQW PDGH XQGHU WKH ,URQ DQG 6WHHO 5H DGD

H DQ\SD\PHQW RI FRPSHQVDWLRQ PDGH SXUVXDQW WR DQ DZDUG E\ |
(PSOR\PHQW 7ULEXQDOV $FW LQ UHVSHFW RI XQIDLU GLVPLVVDO RU

I DQ\ SD\PHQW LQ UHVSHFW RI H[SHQVHV DULVLQJ RXW RI WKH DSSO
6XE SDUDJUDSK D GRHV QRW DSSO\ LQ UHVSHFW RI DQ\ QRQ FDVI
SDUDJUDSK J

&DOFXODWLRQ RI QHW HDUQLQJV RI HPSOR\HG HDUQHUV SHQVLRQHUV
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JRU WKH SXUSRVHV RI SDUDJUDSK FDOFXODWLRQ RI LQFRPH RQ D
LV D SHQVLRQHU GHULYHG RU OLNHO\ WR EH GHULYHG IURP HPSOR\PHQW
VXEMHFW WR SDUDJUDSK DQG 6FKHGXOH VXPV WR EH GLVUHJDUGHC

JRU WKH SXUSRVHV RI VXE SDUDJUDSK QHW HDUQLQJV PXVW HI[FF

FDOFXODWHG E\ WDNLQJ LQWR DFFRXQW WKH JURVV HDUQLQJV RI WKH D
SHULRG OHVV

D DQ\ DPRXQW GHGXFWHG IURP WKRVH HDUQLQJV E\ ZD\ RI
L LQFRPH WD]

LL SULPDU\ &0DVV FRQWULEXWLRQV XQGHU WKH 66&%$

E RQH KDOI RI DQ\ VXP SDLG E\ WKH DSSOLFDQW E\ ZD\ RI D FRQWUL
SHQVLRQ VFKHPH

F  RQH KDOI RI WKH DPRXQW FDOFXODWHG LQ DFFRUGDQFH ZLWK VXE
FRQWULEXWLRQ SD\DEOH E\ WKH DSSOLFDQW DQG

G ZKHUH WKRVH HDUQLQJV LQFOXGH D SD\PHQW ZKLFK LV SD\DEOH >
,UHODQG DQG ZKLFK FRUUHVSRQGV WR VWDWXWRU\ VLFN SD\ VWDW)
SDWHUQLW\ SD\ RU VWDWXWRU\ DGRSWLRQ SD\ VWDWXWRU\ SDUHQW
HDUQLQJV E\ ZD\ RI DQ\ FRQWULEXWLRQV ZKLFK DUH SD\DEOH XQGHU D
ZKLFK FRUUHVSRQG WR SULPDU\ &0DVV FRQWULEXWLRQV XQGHU WKH

=13
-



,Q WKLV SDUDJUDSK TXDOLIN\NLQJ FRQWULEXWLRQ PHDQV DQ\ VXP ZK
WRZDUGYV D SHUVRQDO SHQVLRQ VFKHPH

7KH DPRXQW LQ UHVSHFW RI DQ\ TXDOLI\LQJ FRQWULEXWLRQ LV WR
WKH TXDOLI\LQJ FROQWULEXWLRQ E\ WKH QXPEHU HTXDO WR WKH QXPEHU
Rl WKLV SDUDJUDSK WKH GDLO\ DPRXQW RI WKH TXDOLI\LQJ FRQWULEXW.L

D ZKHUH WKH TXDOLI\LQJ FRQWULEXWLRQ LV SD\DEOH PRQWKO\ E\ P
FRQWULEXWLRQ E\ DQG GLYLGLQJ WKH SURGXFW E\

E LQ DQ\ RWKHU FDVH E\ GLYLGLQJ WKH DPRXQW RI WKH TXDOLI\LQJ
RlI GD\V LQ WKH SHULRG WR ZKLFK WKH TXDOLI\LQJ FRQWULEXWLRQ UHC

KHUH WKH HDUQLQJV RI DQ DSSOLFDQW DUH GHWHUPLQHG XQGHU S
SHQVLRQHUV KLV QHW HDUQLQJV LV WR EH FDOFXODWHG E\ WDNLQJ LQW

D DQ DPRXQW LQ UHVSHFW RI LQFRPH WD[ HTXLYDOHQW WR DQ DPRX
EDVLF UDWH RU LQ WKH FDVH RI D 6FRWWLVK WD[SD\HU WKH 6FRWWLYV
OHVV RQO\ WKH SHUVRQDO UHOLHI WR ZKLFK WKH DSSOLFDQW LV HQWL
SHUVRQDO DOORZDQFHYVY DV LV DSSURSULDWH WR KLV FLUFXPVWDQFH
HDUQLQJV WR ZKLFK WKH EDVLF UDWH RU WKH 6FRWWLVK EDVLF UDWH
UHOLHI GHGXFWLEOH XQGHU WKLV

VXE SDUDJUDSK LV WR EH FDOFXODWHG RQ D SUR UDWD EDVLV

E DQ DPRXQW HTXLYDOHQW WR WKH DPRXQW RI WKH SULPDU\ &0DVYV
XQGHU WKH 66&%% LQ UHVSHFW RI WKRVH HDUQLQJV LI VXFK FRQWULEX

F RQH KDOI RI bQ\ VXP ZKLFK ZRXOG EH SD\DEOH E\ WKH DSSOLFDQW
RFFXSDWLRQDO RU SHUVRQDO SHQVLRQ VFKHPH LI WKH HDUQLQJV VR I

&DOFXODWLRQ RI HDUQLQJV RI VHOIl HPSOR\HG HDUQHUV SHQVLRQHUV

KHUH WKH HDUQLQJV RI DQ DSSOLFDQW ZKR LV D SHQVLRQHU FRQ
HPSOR\HG HDUQHU WKH ZHHNO\ DPRXQW RI KLV HDUQLQJV LV WR EH (
HDUQLQJV IURP WKDW HPSOR\PHQW

D RYHU D SHULRG RI RQH \HDU RU

E ZKHUH WKH DSSOLFDQW KDV UHFHQWO\ EHFRPH HQJDJHG LQ WKDW
OLNHO\ WR DIIHFW WKH QRUPDO SDWWHUQ RI EXVLQHVV RYHU VXFK RW
SDUWLFXODU FDVH HQDEOH WKH ZHHNO\ DPRXQW RI KLV HDUQLQJV WR

JRU WKH SXUSRVHV RI GHWHUPLQLQJ WKH ZHHNO\ DPRXQW RI HDUQL
VXE SDUDJUDSK E DSSOLHV KLV HDUQLQJVY RYHU WKH FRPSXWDWLRQ
QXPEHU RI GD\V LQ WKDW SHULRG DQG WKH SURGXFW PXOWLSOLHG E\

7KH SHULRG RYHU ZKLFK WKH ZHHNO\ DPRXQW RI DQ DSSOLFDQW V H
SDUDJUDSK LV WR EH KLV DVVHVVPHQW SHULRG

(DUQLQJV RI VHOlI HPSOR\HUVY HDUQHUV SHQVLRQHUV



6XEMHFW WR VXE SDUDJUDSK HDUQLQJYV LQ WKH FDVH RI HPSOF
SHQVLRQHU PHDQV WKH JURVV LQFRPH RI WKH HPSOR\PHQW

(DUQLQJV LQ WKH FDVH RI HPSOR\PHQW DV D VHOI HPSOR\HG HDUQ

D ZKHUH DQ DSSOLFDQW RFFXSLHV D GZHOOLQJ DV KLV KRPH DQG KF
DFFRPPRGDWLRQ IRU ZKLFK SD\PHQW LV PDGH WKRVH SD\PHQWYV

E DQ\ SD\PHQW PDGH E\ D ORFDO DXWKRULW\ WR DQ DSSOLFDQW

L ZLWK ZKRP D SHUVRQ LV DFFRPPRGDWHG E\ YLUWXH RI DUUDQJHF
RI WKH &KLOGUHQ $FW RU DV WKH FDVH PD\ EH VHFWLRQ RU ¢

LL ZLWK ZKRP D ORFDO DXWKRULW\ IRVWHUV D FKLOG XQGHU WKH /F
RU ZKR LV D NLQVKLS FDUHU XQGHU WKRVH 5HIXODWLRQV

F DQ\ SD\PHQW PDGH E\ D YROXQWDU\ RUJDQLVDWLRQ LQ DFFRUGDQ
SURYLVLRQ RI DFFRPPRGDWLRQ E\ YROXQWDU\ RUJDQLVDWLRQV

G DQ\ SD\PHQW PDGH WR WKH DSSOLFDQW RU KLV SDUWQHU IRU D SF
QRUPDOO\N D PHPEHU RI WKH DSSOLFDQW V KRXVHKROG EXW LV WHPSRU

L D ORFDO DXWKRULW\ EXW H[FOXGLQJ SD\PHQWYV RI KRXVLQJ EHQF
FRQFHUQHG

LL D YROXQWDU\ RUJDQLVDWLRQ
LLL WKH SHUVRQ FRQFHUQHG SXUVXDQW WR VHFWLRQ $ RI WKH 1

LY WKH I1DWLRQDO +HDOWK 6HUYLFH &RPPLVVLRQLQJ %RDUG RU D F
XQGHU VHFWLRQ ' RI WKH 1DWLRQDO +HDOWK 6HUYLFH $FW RU

Y D /RFDO +HDOWK %RDUG HVWDEOLVKHG XQGHU VHFWLRQ RlI WK

YL WKH SHUVRQV FRQFHUQHG ZKHUH WKH SD\PHQW LV IRU WKH SURYLVL

DFFRPPRGDWLRQ WR PHHW WKDW SHUVRQYVY QHHGV IRU FDUH DQG VXSSR
RU RI WKH 6RFLDO 6HUYLFHY DQG :HOOEHLQJ :DOHV $FW

UHVSHFWLYHO\ GXW\ DQG SRZHU WR PHHW FDUH DQG VXSSRUW QHHGV R

GD DQ\ SD\PHQW RU SDUW RI D SD\PHQW PDGH E\ D ORFDO DXWKRULW\ L

VHFWLRQ $ Rl WKH &KLOGUHQ 6FRWODQG $FW GXW\ WR SURYLGH F

WR D SHUVRQ 3$° ZKLFK $ SDVVHV RQ WR WKH DSSOLFDQW ZKHUH $2

L ZzDV IRUPHUO\ LQ WKH DSSOLFDQWSYV FDUH

LL LV DJHG RU RYHU DQG

LLL FRQWLQXHV WR OLYH ZLWK WKH DSSOLFDQW

GE DQ\ SD\PHQWYVY PDGH WR DQ DSSOLFDQW XQGHU VHFWLRQ E RI W

NLQVKLS FDUH DVVLVWDXRFH IXUWKHU SURYLVLRQV

H DQ\ VSRUWYV DZDUG

1IRWLRQDO LQFRPH SHQVLRQHUYV

$Q DSSOLFDQW ZKR LV D SHQVLRQHU LV WR EH WUHDWHG DV SRVVH\
D VXEMHFW WR VXE SDUDJUDSK WKH DPRXQW RI DQ\ UHWLUHPHQ\

fid



L IRU ZKLFK QR FODLP KDV EHHQ PDGH DQG
LL WR ZKLFK KH PLJKW H[SHFW WR EH HQWLWOHG LI D FODLP IRU LW

E LQFRPH IURP DQ RFFXSDWLRQDO SHQVLRQ VFKHPH ZKLFK WKH DSS
6XE SDUDJUDSK D GRHV QRW DSSO\ WR WKH IROORZLQJ ZKHUH H(
D D &DWHJRU\ $ RU &DWHJRU\ % UHWLUHPHQW SHQVLRQ SD\DEOH XQ
E D VKDUHG DGGLWLRQDO SHQVLRQ SD\DEOH XQGHU VHFWLRQ $ RI
F JUDGXDWHG UHWLUHPHQW EHQHILW SD\DEOH XQGHU VHFWLRQV [

JRU WKH SXUSRVHV RI VXE SDUDJUDSK HOQOWLWOHPHQW KDV EHHQ

D LQ WKH FDVH RI D &DWHJRU\ $ RU &DWHJRU\ % SHQVLRQ LQ WKH FL
66&%$%

E LQ WKH FDVH RI D VKDUHG DGGLWLRQDO SHQVLRQ LQ WKH FLUFXP'
DQG

F LQ WKH FDVH Rl JUDGXDWHG UHWLUHPHQW EHQHILW LQ WKH FLUF.
WKH 1IDWLRQDO ,QVXUDQFH $FW

7KLV VXE SDUDJUDSK DSSOLHV ZKHUH D SHUVRQ ZKR KDV DWWDLQHC

D LV HQWLWOHG WR PRQH\ SXUFKDVH EHQHILWV XQGHU DQ RFFXSDW
VFKHPH

E IDLOV WR SXUFKDVH DQ DQQXLW\ ZLWK WKH IXQGY DYDLODEOH LQ
F HLWKHU

L GHIHUV LQ ZKROH RU LQ SDUW WKH SD\PHQW RI DQ\ LQFRPH ZKLF!
SHQVLRQ IXQG KROGHU RU

LL IDLOV WR WDNH DQ\ QHFHVVDU\ DFWLRQ WR VHFXUH WKDW WKH Z
WR KLP E\ KLV SHQVLRQ IXQG KROGHU XSRQ KLV DSSO\LQJ IRU LW LV

LLL LQFRPH ZLWKGUDZDO LV QRW DYDLODEOH WR KLP XQGHU WKDW \

:KHUH VXE SDUDJUDSK DSSOLHV WKH DPRXQW RI DQ\ LQFRPH IR
SHUVRQ EXW RQO\ I[URP WKH GDWH RQ ZKLFK LW FRXOG EH H[SHFWHG WR

7KH DPRXQW RI DQ\ LQFRPH IRUHIJRQH LQ D FDVH ZKHUH VXE SDUDJU
WKH DQQXLW\ ZKLFK PD\ KDYH EHHQ SXUFKDVHG ZLWK WKH IXQG DQG PX\
RI LOQOIRUPDWLRQ SURYLGHG E\ WKH SHQVLRQ IXQG KROGHU

7KH DPRXQW RI DQ\ LQFRPH IRUHJRQH LQ D FDVH ZKHUH VXE SDUDJU
WKDW WKH DSSOLFDQW FRXOG KDYH UHFHLYHG ZLWKRXW SXUFKDVLQJ DC
EHHQ KHOG XQGHU D SHUVRQDO SHQVLRQ VFKHPH RU RFFXSDWLRQDO SH
DQG LV WR EH GHWHUPLQHG LQ WKH PDQQHU VSHFLILHG LQ VXE SDUDJUL

,Q VXE SDUDJUDSK PRQH\ SXUFKDVH EHQHILWY KDV WKH VDPH P|

6XEMHFW WR VXE SDUDJUDSKYV DQG D SHUVRQ LV WR EH WL
GHSULYHG KLPVHOI IRU WKH SXUSRVH RI VHFXULQJ HQWLWOHPHQW WR D
WKH UHGXFWLRQ

6XE SDUDJUDSK GRHV QRW DSSO\ LQ UHVSHFW RI WKH DPRXQW R
SHUVRQ KDYLQJ PDGH DQ HOHFWLRQ LQ IDYRXU RI WKDW LQFUHDVH RI S
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66&%% RU XQGHU 6FKHGXOH WR WKH 6RFLDO 6HFXULW\ *UDGXDWHG 5HW
HOHFWLRQ LQ DFFRUGDQFH ZLWK UHJXODWLRQV PDGH XQGHU 6FKHGXOH

,Q VXE SDUDJUDSK OXPS VXP PHDQV D OXPS VXP XQGHU 6FKHC
6FKHGXOH WR WKH 6RFLDO 6HFXULW\ *UDGXDWHG 5HWLUHPHQW %HQHI!

6XE SDUDJUDSK GRHV QRW DSSO\ LQ UHVSHFW RI DQ\ DPRXQW RI
RI DQ HPSOR\HG HDUQHU DULVLQJ RXW RI WKH DSSOLFDQW V SDUWLFLSI

KHUH DQ DSSOLFDQW LV LQ UHFHLSW RI DQ\ EHQHILW XQGHU WKH E
ZLWK HIIHFW IURP D GDWH RQ RU DIWHU VW $SULO LQ DQ\ \HDU EXW QRMW
WKH DSSOLFDQW DV SRVVHVVLQJ VXFK EHQHILW DW WKH DOWHUHG UDWH
\HDU ZKLFKHYHU GDWH WKH DXWKRULW\ VHOHFWY WR DSSO\ WR WKH GELC

,Q WKH FDVH RI DQ DSSOLFDQW ZKR KDV RU ZKRVH SDUWQHU KDV
WKH VDYLQJYV FUHGLW ZKHUH WKH DXWKRULW\ WUHDWYV WKH DSSOLFDQW
ZLWK VXE SDUDJUDSK WKH DXWKRULW\ PXVW

D GHWHUPLQH WKH LQFRPH DQG FDSLWDO RI WKDW DSSOLFDQW LQ
DSSOLFDQW V LQFRPH LQ VDYLQJV FUHGLW RQO\ FDVHV SHQVLRQHUYV
FDSLWDO LV DOWHUHG ZLWK HIIHFW IURP D GDWH RQ RU DIWHU VW $SU

E WUHDW WKDW DSSOLFDQW DV SRVVHVVLQJ VXFK LOQFRPH DQG FDSL
VHOHFWHG E\ WKH UHOHYDQW DXWKRULW\ WR DSSO\ LQ LWV DUHD IRU
SDUDJUDSK

JRU WKH SXUSRVHV RI VXE SDUDJUDSK D SHUVRQ LV QRW WR EH
ZKHUH

D KLV ULJKWV WR EHQHILWY XQGHU D UHJLVWHUHG SHQVLRQ VFKHPH
UHFHLYHV D SD\PHQW IURP WKH VFKHPH DQG

E WKDW SD\PHQW LV D WULYLDO FRPPXWDWLRQ OXPS VXP ZLWKLQ W
6FKHGXOH WR WKH )LQDQFH $FW

,Q VXE SDUDJUDSK UHJLVWHUHG SHQVLRQ VFKHPH KDV WKH PH
$FW

,QFRPH SDLG WR WKLUG SDUWLHV SHQVLRQHUV

$Q\ SD\PHQW RI LQFRPH RWKHU WKDQ D SD\PHQW VSHFLILHG LQ VXE
RI DQ DSSOLFDQW ZKR LV D SHQVLRQHU LV WR EH WUHDWHG DV SRVVHVV

6XE SDUDJUDSK GRHV QRW DSSO\ LQ UHVSHFW RI D SD\PHQW R L
VFKHPH LQ UHVSHFW RI D SHQVLRQ RU RWKHU SHULRGLFDO SD\PHQW PD
PDGH E\ WKH %RDUG RI WKH 3HQVLRQ 3URWHFWLRQ )XQG ZKHUH

D D EDQOQNUXSWF\ RUGHU KDV EHHQ PDGH LQ UHVSHFW RI WKH SHUVR(
RU LQ 6FRWODQG WKH HVWDWH RI WKDW SHUVRQ LV VXEMHFW WR VHT
SHUVRQ V HVYWDWH XQGHU VHFWLRQ Rl WKH 6ROLFLWRUV 6FRWODQG

E  WKH SD\PHQW LV PDGH WR WKH WUXVWHH LQ EDQNUXSWF\ RU DQ\ |
DQG

F WKH SHUVRQ UHIHUUHG WR LQ SDUDJUDSK D DQG KLV SDUWQHU G
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DQ\ RWKHU LQFRPH DSDUW IURP WKDW SD\PHQW

6XE SDUDJUDSK GRHY QRW DSSO\ LQ UHVSHFW RI DQ\ SD\PHQW RI
GHULYHG IURP HPSOR\PHQW DV DQ HPSOR\HG HDUQHU DULVLQJ RXW RI V
JURXS

&KDSWHU
,QFRPH 3HUVRQV :KR DUH 1RW 3HQVLRQHUYV

$YHUDJH ZHHNO\ HDUQLQJV RI HPSOR\HG HDUQHUV SHUVRQV ZKR DUH QF

KHUH WKH LQFRPH RI DQ DSSOLFDQW ZKR LV QRW D SHQVLRQHU |
HPSOR\HG HDUQHU KLV DYHUDJH ZHHNO\ HDUQLQJV PXVW EH HVWLPDWHG

D RYHU D SHULRG LPPHGLDWHO\ SUHFHGLQJ WKH UHGXFWLRQ ZHHN 1
DV PDGH DQG EHLQJ D SHULRG RI

L ZHHNV LI KH LV SDLG ZHHNO\ RU
LL PRQWKYV LI KH LV SDLG PRQWKO\ RU

E ZKHWKHU RU QRW SDUDJUDSK D L RU LL DSSOLHV ZKHUH DQ I
SHULRG SUHFHGLQJ WKH UHGXFWLRQ ZHHN LQ ZKLFK WKH DSSOLFDWLR
FDVH HQDEOH KLV DYHUDJH ZHHNO\ HDUQLQJV WR EH HVWLPDWHG PRU

KHUH WKH DSSOLFDQW KDV EHHQ LQ KLV HPSOR\PHQW IRU OHVV WKI
LL

D LI KH KDV UHFHLYHG DQ\ HDUQLQJV IRU WKH SHULRG WKDW KH KDV
OLNHO\ WR UHSUHVHQW KLV DYHUDJH ZHHNO\ HDUQLQJV IURP WKDW HP
HVWLPDWHG E\ UHIHUHQFH WR WKRVH HDUQLQJV

E LQ DQ\ RWKHU FDVH WKH DXWKRULW\ PXVW HVWLPDWH WKH DSSOL

KHUH WKH DPRXQW RI DQ DSSOLFDQW V HDUQLQJV FKDQJHV WKH DX
HDUQLQJV E\ UHIHUHQFH WR KLV OLNHO\ HDUQLQJV IURP WKH HPSOR\PHQ
DYHUDJH ZHHNO\ HDUQLQJY PD\ EH HVWLPDWHG DFFXUDWHO\ EXW WKH OF
ZHHNYV

JRU WKH SXUSRVHV RI WKLV SDUDJUDSK WKH DSSOLFDQW V HDUQLQ.
SDUDJUDSKYV DQG HDUQLQJV RI HPSOR\HG HDUQHUV SHUVRQV ZKR D

$YHUDJH ZHHNO\ HDUQLQJV RI VHOl HPSOR\HG HDUQHUV SHUVRQV ZKR D

KHUH WKH LQFRPH RI DQ DSSOLFDQW ZKR LV QRW D SHQVLRQHU FR(
HPSOR\HG HDUQHU KLV DYHUDJH ZHHNO\ HDUQLQJV PXVW EH HVWLPDWHC
RYHU VXFK SHULRG DV LV DSSURSULDWH LQ RUGHU WKDW KLV DYHUDJH Z
OHQJWK RI WKH SHULRG PXVW QRW LQ DQ\ FDVH H[FHHG D \HDU
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JRU WKH SXUSRVHV RI WKLY SDUDJUDSK WKH DSSOLFDQW V HDUQLQ.
SDUDJUDSKYV DQG HDUQLQJY DQG QHW SURILW RI VHOI HPSOR\HC

$YHUDJH ZHHNO\ LQFRPH RWKHU WKDQ HDUQLQJY SHUVRQV ZKR DUH QR\

7KH LQFRPH RI DQ DSSOLFDQW ZKR LV QRW D SHQVLRQHU ZKLFK GR
VXE SDUDJUDSK DSSOLHVY EH HVWLPDWHG RYHU VXFK SHULRG DV LV
PD\ EH HVWLPDWHG DFFXUDWHO\ EXW WKH OHQJWK RI WKH SHULRG PXVW

ZHHNV DQG QRWKLQJ LQ WKLV SDUDJUDSK DXWKRULVHY DQ DXWKRULW\ "
6FKHGXOH VXPV GLVUHIJDUGHG LQ WKH FDOFXODWLRQ RI LQFRPH RWKH

7KH SHULRG RYHU ZKLFK DQ\ EHQHILW XQGHU WKH EHQHILW $FWV LV
UHVSHFW RI ZKLFK WKDW EHQHILW LV SD\DEOH

JRU WKH SXUSRVHV RI WKLV SDUDJUDSK LQFRPH RWKHU WKDQ HDUQ!
SDUDJUDSK FDOFXODWLRQ RI LOQOFRPH RWKHU WKDQ HDUQLQJV SHUVR(

&DOFXODWLRQ RI ZHHNO\ LQFRPH RI HPSOR\HG HDUQHUV SHUVRQV ZKR L

JRU WKH SXUSRVHV RI SDUDJUDSKYV DYHUDJH ZHHNO\ HDUQLQJV R
LQFRPH RWKHU WKDQ HDUQLQJV DQG FDOFXODWLRQ RI DYHUDJH ZHHDM
UHVSHFW RI ZKLFK D SD\PHQW LV PDGH

D GRHV QRW H[FHHG D ZHHN WKH ZHHNO\ DPRXQW LV WR EH WKH DP
E H[FHHGVY D ZHHN WKH ZHHNO\ DPRXQW LV WR EH GHWHUPLQHG

L LQ D FDVH ZKHUH WKDW SHULRG LV D PRQWK E\ PXOWLSO\LQJ WK
WKH SURGXFW E\

LL LQ bQ\ RWKHU FDVH E\ GLYLGLQJ WKH DPRXQW RI WKH SD\PHQW |
WKH SHULRG WR ZKLFK LW UHODWHY DQG PXOWLSO\LQJ WKH SURGXFW

JRU WKH SXUSRVHV RI SDUDJUDSK DYHUDJH ZHHNO\ HDUQLQJV RI
HDUQLQJV RI DQ DSSOLFDQW LV WR EH GHWHUPLQHG E\ GLYLGLQJ KLV HD
WR WKH QXPEHU RI GD\V LQ WKDW SHULRG DQG PXOWLSO\LQJ WKH SURGX

(DUQLQJV RI HPSOR\HG HDUQHUV SHUVRQV ZKR DUH QRW SHQVLRQHUYV

6XEMHFW WR VXE SDUDJUDSK HDUQLQJV LQ WKH FDVH RI HPSOI
ZKR LV QRW D SHQVLRQHU PHDQV DQ\ UHPXQHUDWLRQ RU SURILW GHULY

D DQ\ ERQXV RU FRPPLVVLRQ
o



E DQ\ SD\PHQW LQ OLHX RI UHPXQHUDWLRQ H[FHSW DQ\ SHULRGLF V>
WHUPLQDWLRQ RI KLV HPSOR\PHQW E\ UHDVRQ RI UHGXQGDQF\

F DQ\ SD\PHQW LQ OLHX RI QRWLFH RU DQ\ OXPS VXP SD\PHQW LQWH
HPSOR\PHQW EXW RQO\ LQ VR IDU DV LW UHSUHVHQWY ORVV RI LQFRPH

G DQ\ KROLGD\ SD\ H[FHSW DQ\ SD\DEOH PRUH WKDQ ZHHNV DIWHU "
HPSOR\PHQW

H DQ\ SD\PHQW E\ zD\ RI D UHWDLQHU

I DQ\ SD\PHQW PDGH E\ WKH DSSOLFDQW V HPSOR\HU LQ UHVSHEFYV
QHFHVVDULO\ LQFXUUHG LQ WKH SHUIRUPDQFH RI WKH GXWLHV RI WK
DSSOLFDQW V HPSOR\HU LQ UHVSHFW RI

L WUDYHOOLQJ H[SHQVHV LQFXUUHG E\ WKH DSSOLFDQW EHWZHHQ

LL H[SHQVHV LQFXUUHG E\ WKH DSSOLFDQW XQGHU DUUDQJHPHQWYV
RZLQJ WR WKH DSSOLFDQW V DEVHQFH IURP KRPH

J DQ\ DZDUG RI FRPSHQVDWLRQ PDGH XQGHU VHFWLRQ RU
UHPHGLHY DQG FRPSHQVDWLRQ IRU XQIDLU GLVPLVVDO

K DQ\SD\PHQW RU UHPXQHUDWLRQ PDGH XQGHU VHFWLRQ
ULJKW WR JXDUDQWHH SD\PHQWV UHPXQHUDWLRQ RQ VXVSHQVLRQ RQ
HPSOR\PHQW WULEXQDOV

L DQ\ VXFK VXP DV LV UHIHUUHG WR LQ VHFWLRQ Rl WKH 66&%$ FF
SXUSRVHV

M DQ\ VWDWXWRU\ VLFN SD\ VWDWXWRU\ PDWHUQLW\ SD\ VWDWXWR L
FRUUHVSRQGLQJ SD\PHQW XQGHU DQ\ HQDFWPHQW KDYLQJ HIIHFW LQ 1

N DQ\ UHPXQHUDWLRQ SDLG E\ RU RQ EHKDOI RI DQ HPSOR\HU WR WK|
PDWHUQLW\ OHDYH SDWHUQLW\ OHDYH SDUHQWDO EHUHDYHPHQW OHD
LOO

O WKH DPRXQW RI DQ\ SD\PHQW E\ ZD\ RI D QRQ FDVK YRXFKHU ZKLFK
FRPSXWDWLRQ RI D SHUVRQ V HDUQLQJV LQ DFFRUGDQFH ZLWK 3DUW
SHIXODWLRQV

(DUQLQJV GRHV QRW LQFOXGH
D VXEMHFW WR VXE SDUDJUDSK DQ\ SD\PHQW LQ NLQG

E DQ\ SD\PHQW LQ UHVSHFW RI H[SHQVHV ZKROO\ H[FOXVLYHO\ DQG
WKH GXWLHV Rl WKH HPSOR\PHQW

F DQ\ RFFXSDWLRQDO SHQVLRQ
G DQ\ SD\PHQW LQ UHVSHFW RI H[SHQVHV DULVLQJ RXW Rl WKH DSSO

6XE SDUDJUDSK D GRHV QRW DSSO\ LQ UHVSHFW RI DQ\ QRQ FDVHI

SDUDJUDSK O

&DOFXODWLRQ RI QHW HDUQLQJV RI HPSOR\HG HDUQHUV SHUVRQV ZKR D

ot
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JRU WKH SXUSRVHV RI SDUDJUDSK DYHUDJH ZHHNO\ HDUQLQJV RI
SHQVLRQHUV WKH HDUQLQJV RI DQ DSSOLFDQW ZKR LV QRW D SHQVLRQ
DQ HPSOR\HG HDUQHU WR EH WDNHQ LQWR DFFRXQW PXVW VXEMHFW WR

7TKHUH LV WR EH GLVUHJDUGHG IURP DQ DSSOLFDQW V QHW HDUQLQJ
SDUDJUDSKV WR Rl 6FKHGXOH VXPV GLVUHIJDUGHG LQ WKH FDOFXOL

JRU WKH SXUSRVHV RI VXE SDUDJUDSK QHW HDUQLQJV PXVW H[FF
FDOFXODWHG E\ WDNLQJ LQWR DFFRXQW WKH JURVV HDUQLQJV RI WKH D
SHULRG OHVV

D DQ\DPRXQW GHGXFWHG IURP WKRVH HDUQLQJV E\ ZD\ RI
L LQFRPH WD]J

LL SULPDU\ &0DVV FRQWULEXWLRQV XQGHU WKH 66&%$

E RQH KDOI RI DQ\ VXP SDLG E\ WKH DSSOLFDQW E\ ZzD\ Rl D FRQWUL
SHQVLRQ VFKHPH

F RQH KDOI RI WKH DPRXQW FDOFXODWHG LQ DFFRUGDQFH ZLWK VXE
FROWULEXWLRQ SD\DEOH E\ WKH DSSOLFDQW DQG

G ZKHUH WKRVH HDUQLQJVY LQFOXGH D SD\PHQW ZKLFK LV SD\DEOH X
,UHODQG DQG ZKLFK FRUUHVSRQGYVY WR VWDWXWRU\ VLFN SD\ VWDWXW
DGRSWLRQ SD\ DQ\ DPRXQW GHGXFWHG IURP WKRVH HDUQLQJV E\ ZD\ F
HOQODFWPHQW KDYLQJ HIIHFW LQ 1RUWKHUQ ,UHODQG DQG ZKLFK FRUUHYV
66&%3%

,Q WKLV SDUDJUDSK TXDOLI\NLQJ FRQWULEXWLRQ PHDQV DQ\ VXP ZK
WRZDUGY D SHUVRQDO SHQVLRQ VFKHPH

7TKH DPRXQW LQ UHVSHFW RI DQ\ TXDOLI\LQJ FRQWULEXWLRQ LV WR
WKH TXDOLI\LQJ FROQWULEXWLRQ E\ WKH QXPEHU HTXDO WR WKH QXPEHU
RI WKLV SDUDJUDSK WKH GDLO\ DPRXQW RI WKH TXDOLI\LQJ FRQWULEXW.L

D ZKHUH WKH TXDOLI\LQJ FRQWULEXWLRQ LV SD\DEOH PRQWKO\ E\ P
FRQWULEXWLRQ E\ DQG GLYLGLQJ WKH SURGXFW E\

E LQ DQ\ RWKHU FDVH E\ GLYLGLQJ WKH DPRXQW RI WKH TXDOLI\LQJ
RlI GD\V LQ WKH SHULRG WR ZKLFK WKH TXDOLI\LQJ FRQWULEXWLRQ UHC

KHUH WKH HDUQLQJV RI DQ DSSOLFDQW DUH HVWLPDWHG XQGHU SD
HPSOR\HG HDUQHUV FODVVHV ' WR ) KLV QHW HDUQLQJV LV WR EH FDOI
WKH DVVHVVPHQW SHULRG OHVYV

D DQ DPRXQW LQ UHVSHFW RI LQFRPH WD[ HTXLYDOHQW WR DQ DPRX
EDVLF UDWH Rl WD[ DSSOLFDEOH WR WKH DVVHVVPHQW SHULRG OHVV R
XQGHU VHFWLRQV WR RI WKH ,QFRPH 7D[ $FW SHUVRQDO DOOR:
EXW LI WKH DVVHVVPHQW SHULRG LV OHVV WKDQ D \HDU WKH HDUQLQ.
DPRXQW RI WKH SHUVRQDO UHOLHI GHGXFWLEOH XQGHU WKLYV
VXE SDUDJUDSK LV WR EH FDOFXODWHG RQ D SUR UDWD EDVLV

E DQ DPRXQW HTXLYDOHQW WR WKH DPRXQW RI WKH SULPDU\ &0DVV
XQGHU WKH 66&%%$ LQ UHVSHFW RI WKRVH HDUQLQJV LI VXFK FRQWULEX

F RQH KDOI RI DQ\ VXP ZKLFK ZRXOG EH SD\DEOH E\ WKH DSSOLFDQW
RFFXSDWLRQDO RU SHUVRQDO SHQVLRQ VFKHPH LI WKH HDUQLQJV VR
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(DUQLQJV RI VHOI HPSOR\HG HDUQHUV SHUVRQV ZKR DUH QRW SHQVLRQF

6XEMHFW WR VXE SDUDJUDSK HDUQLQJYV LQ WKH FDVH RI HPSOI
ZKR LV QRW D SHQVLRQHU PHDQV WKH JURVV LQFRPH RI WKH HPSOR\PHC

(DUQLQJV GRHV QRW LQFOXGH DQ\ SD\PHQW WR ZKLFK SDUDJUDSK
UHVSHFW RI D SHUVRQ DFFRPPRGDWHG ZLWK WKH DSSOLFDQW XQGHU DU
RUJDQLVDWLRQ DQG SD\PHQWYV PDGH WR WKH DSSOLFDQW E\ D KHDOWK D
UHVSHFW RI SHUVRQV WHPSRUDULO\ LQ WKH DSSOLFDQW V FDUH QRU GF

7KLV SDUDJUDSK DSSOLHV WR

D UR\DOWLHVY RU RWKHU VXPV SDLG DV D FRQVLGHUDWLRQ IRU WKH
SDWHQW RU WUDGH PDUN RU

E DQ\ SD\PHQW LQ UHVSHFW RI DQ\
L ERRN UHJLVWHUHG XQGHU WKH 3XEOLF /HQGLQJ 5LJKW 6FKHPH

LL ZRUN PDGH XQGHU DQ\ LQWHUQDWLRQDO SXEOLF OHQGLQJ ULJKW
5LIJKW 6FKHPH

ZKHUH WKH DSSOLFDQW LV WKH ILUVW RZQHU RI WKH FRS\ULJKW GHVLJQ
ERRN RU ZRUN FRQFHUQHG

:KHUH WKH DSSOLFDQW V HDUQLQJV FRQVLVW RI DQ\ LWHPV WR ZKLI
EH WDNHQ LOQWR DFFRXQW RYHU D SHULRG HTXDO WR VXFK QXPEHU RI ZH|
LV WR EH WUHDWHG DV D FRUUHVSRQGLQJ IUDFWLRQ RI D ZHHN E\ GLYL(

D WKH DPRXQW RI UHGXFWLRQ XQGHU WKLV VFKHPH WR ZKLFK WKH C
SD\PHQW QRW EHHQ PDGH SOXV

E DQ DPRXQW HTXDO WR WKH WRWDO RI WKH VXPV ZKLFK ZRXOG IDO
6FKHGXOH VXPV GLVUHIJDUGHG LQ WKH FDOFXODWLRQ RI HDUQLQJV ¢
DSSOLFDQW V FDVH

&DOFXODWLRQ RI LOFRPH RWKHU WKDQ HDUQLQJY SHUVRQV ZKR DUH QR

JRU WKH SXUSRVHV Rl SDUDJUDSK DYHUDJH ZHHNO\ LQFRPH RWKH
SHQVLRQHUV WKH LQFRPH RI DQ DSSOLFDQW ZKR LV QRW D SHQVLRQHU
DFFRXQW PXVW VXEMHFW WR VXE SDUDJUDSKYV WR EH KLV JURVV L«
SDUDJUDSK FDSLWDO WUHDWHG DV LQFRPH SHUVRQV ZKR DUH QRW St

7TKHUH LV WR EH GLVUHJIJDUGHG IURP WKH FDOFXODWLRQ RI DQ DSSO
VXP ZKHUH DSSOLFDEOH VSHFLILHG LQ 6FKHGXOH

:KHUH WKH SD\PHQW RI DQ\ EHQHILW XQGHU WKH EHQHILW $FWV LV \
DPRXQW WR EH WDNHQ LQWR DFFRXQW XQGHU VXE SDUDJUDSK PXVW E

:KHUH WKH DSSOLFDQW RU ZKHUH KH LV D PHPEHU RI D FRXSOH KL
HPSOR\PHQW DQG VXSSRUW DOORZDQFH DQG WKDW EHQHILW KDV EHHQ U
6XSSRUW $OORZDQFH 5HIJXODWLRQV WKH DPRXQW Rl WKDW EHQHILW
QRW EHHQ UHGXFHG

:KHUH DQ DZDUG RI DQ\ ZRUNLQJ WD[ FUHGLW RU FKLOG WD[ FUHGLYV
oi



GHGXFWLRQ E\ ZzD\ RI UHFRYHU\ RI DQ RYHUSD\PHQW RI ZRUNLQJ WD[ FUH
WD[ \HDU WKH DPRXQW WR EH WDNHQ LQWR DFFRXQW XQGHU VXE SDUDJU
FKLOG WD[ FUHGLW DZDUGHG OHVV WKH DPRXQW RI WKDW GHGXFWLRQ

6XE SDUDJUDSKYV DQG DSSO\ ZKHUH
D D UHOHYDQW SD\PHQW KDV EHHQ PDGH WR D SHUVRQ LQ DQ DFDGH

E WKDW SHUVRQ DEDQGRQV RU LV GLVPLVVHG IURP KLV FRXUVH RI
LQVWDOPHQW RI WKH UHOHYDQW SD\PHQW

:KHUH D UHOHYDQW SD\PHQW LV PDGH TXDUWHUO\ WKH DPRXQW RI
WKH DVVHVVPHQW SHULRG IRU WKH SXUSRVHV RI VXE SDUDJUDSK LQ U
DSSOLHV LV WR EH FDOFXODWHG E\ DSSO\LQJ WKH IRUPXOD

$ % &
KHUH

D $ WKH WRWDO DPRXQW RI WKH UHOHYDQW SD\PHQW ZKLFK WKDW
D VWXGHQW XQWLO WKH ObVW GD\ RI WKH DFDGHPLF WHUP LQ ZKLFK Kt}
OHVV DQ\ GHGXFWLRQ XQGHU SDUDJUDSK FRVWY RI WUDYHO ERRN

E % WKH QXPEHU RI UHGXFWLRQ ZHHNV IURP WKH UHGXFWLRQ ZHHN
LQFOXGHV WKH ILUVW GD\ RI WKDW DFDGHPLF \HDU WR WKH UHGXFWLR(
DEDQGRQHG RU ZDV GLVPLVVHG IURP KLV FRXUVH

F & WKH ZHHNO\ DPRXQW Rl WKH UHOHYDQW SD\PHQW EHIRUH WKH
KDYH EHHQ WDNHQ LOWR DFFRXQW DV LQFRPH XQGHU SDUDJUDSK
DEDQGRQHG RU EHHQ GLVPLVVHG IURP KLV FRXUVH DQG LQ WKH FDVH
XQGHU WKLV VFKHPH LPPHGLDWHO\ EHIRUH KH DEDQGRQHG RU ZDV GLV
WLPH EHHQ HQWLWOHG WR KRXVLQJ EHQHILW

G " WKH QXPEHU RI UHGXFWLRQ ZHHNV LQ WKH DVVHVVPHQW SHULR

:KHUH D UHOHYDQW SD\PHQW LV PDGH E\ WZR RU PRUH LQVWDOPHQW
WR EH WDNHQ LQWR DFFRXQW IRU WKH DVVHVVPHQW SHULRG IRU WKH SX
ZKRP VXE SDUDJUDSK DSSOLHV LV WR EH FDOFXODWHG E\ DSSO\LQJ W
VXE SDUDJUDSK EXW DV LI

$ WKH WRWDO DPRXQW RI UHOHYDQW SD\PHQWYV ZKLFK WKDW SHUVRQ Ul
DFDGHPLF \HDU WR WKH GD\ WKH SHUVRQ DEDQGRQHG WKH FRXUVH RU Z
SDUDJUDSK

,Q WKLV SDUDJUDSK
DFDGHPLF \HDU DQG VWXGHQW ORDQ KDYH WKH VDPH PHDQLQJV DV I
PHDQV

D LQ D FDVH ZKHUH D UHOHYDQW SD\PHQW LV PDGH TXDUWHUO\ V
ZKLFK LQFOXGHV WKH GD\ RQ ZKLFK WKH SHUVRQ DEDQGRQHG RU ZD
UHGXFWLRQ ZHHN ZKLFK LQFOXGHV WKH ODVW GD\ RI WKH ODVW TXD
ZDV SD\DEOH WR WKDW SHUVRQ

E LQ D FDVH ZKHUH WKH UHOHYDQW SD\PHQW LV PDGH E\ WZR RU P
EHILQQLQJ ZLWK WKH UHGXFWLRQ ZHHN ZKLFK LQFOXGHV WKH GD\ RCQ
I[IURP KLV FRXUVH DQG HQGLQJ ZLWK WKH UHGXFWLRQ ZHHN ZKLFK LQ

L WKH GD\ LPPHGLDWHO\ EHIRUH WKH GD\ RQ ZKLFK WKH QH[W LQ
KDYH EHHQ GXH KDG WKH SD\PHQWV FRQWLQXHG RU

LL WKH ODVW GD\ RI WKH ODVW TXDUWHU IRU ZKLFK DQ LQVWDOPH
SHUVRQ
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ZKLFKHYHU RI WKRVH GDWHV LV HDUOLHU

TXDUWHU LQ UHODWLRQ WR DQ DVVHVVPHQW SHULRG PHDQV D SHULR(
F VW -DQXDU\ DQG HQGLQJ RQ VW ODUFK
G VW $SULO DQG HQGLQJ RQ WK -XQH

H VW -XO\ DQG HQGLQJ RQ VW $XJXVW RU
| VW 6HSWHPEHU DQG HQGLQJ RQ VW 'HFHPEHU

UHOHYDQW SD\PHQW PHDQV HLWKHU D VWXGHQW ORDQ RU DQ DPRXQW
WR LQ SDUDJUDSK RU ERWK

JRU WKH DYRLGDQFH RI GRXEW WKHUH PXVW EH LQFOXGHG DV LQFR
SDUDJUDSK

D DQ\ SD\PHQW WR ZKLFK SDUDJUDSK RU SD\PHQWV QRW HD
E LQ WKH FDVH RI DQ DSSOLFDQW ZKR LV UHFHLYLQJ VXSSRUW XQGH!
$SFW LQFOXGLQJ VXSSRUW SURYLGHG E\ YLUWXH RI UHIJXODWLRQV PI

VXFK VXSSRUW SURYLGHG LQ UHVSHFW RI HVVHQWLDO OLYLQJ QHHGV R
LQ UHIJXODWLRQV PDGH XQGHU SDUDJUDSK RI 6FKHGXOH WR WKH ,PP

&DSLWDO WUHDWHG DV LQFRPH SHUVRQV ZKR DUH QRW SHQVLRQHUV

$Q\ FDSLWDO SD\DEOH E\ LQVWDOPHQWY ZKLFK DUH RXWVWDQGLQJ |
WUHDWHG DV PDGH RU DW WKH GDWH RI DQ\ VXEVHTXHQW UHYLVLRQ RU
RXWVWDQGLQJ DQG WKH DPRXQW RI WKH DSSOLFDQW V FDSLWDO RWKHU:
HIFHHGV ... EH WUHDWHG DV LQFRPH

$Q\ SD\PHQW UHFHLYHG XQGHU DQ DQQXLW\ LV WR EH WUHDWHG DV
$Q\ HDUQLQJV WR WKH H[WHQW WKDW WKH\ DUH QRW D SD\PHQW RI |

$Q\ &DUHHU '"HYHORSPHQW /RDQ SDLG SXUVXDQW WR VHFWLRQ RI W
WUHDWHG DV LQFRPH

‘KHUH DQ DJUHHPHQW RU FRXUW RUGHU SURYLGHV WKDW SD\PHQWYV
FRQVHTXHQFH RI DQ\ SHUVRQDO LQMXU\ WR WKH DSSOLFDQW DQG WKDW
ZD\ Rl SHULRGLF SD\PHQWV DQ\ VXFK SHULRGLF SD\PHQWY UHFHLYHG E\
WUHDWHG DV FDSLWDO E\ YLUWXH Rl WKLV 3DUW LV WR EH WUHDWHG D

IRWLRQDO LQFRPH SHUVRQV ZKR DUH QRW SHQVLRQHUYV

$Q DSSOLFDQW ZKR LV QRW D SHQVLRQHU LV WR EH WUHDWHG DV SR
IRU WKH SXUSRVH RI VHFXULQJ HOWLWOHPHQW WR D UHGXFWLRQ XQGHU
DPRXQW RI WKH UHGXFWLRQ

([FHSW LQ WKH FDVH RI
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D D GLVFUHWLRQDU\ WUXVW
E D WUXVW GHULYHG IURP D SD\PHQW PDGH LQ FRQVHTXHQFH RI D St

F D SHUVRQDO SHQVLRQ VFKHPH RFFXSDWLRQDO SHQVLRQ VFKHPH F
3HQVLRQ 3URWHFWLRQ )XQG ZKHUH WKH DSSOLFDQW KDV QRW DWWDLQ
G DQ\ VXP WR ZKLFK SDUDJUDSK D RI 6FKHGXOH FDSLWDO GL!
SHQVLRQHUV DSSOLHV ZKLFK LV DGPLQLVWHUHG LQ WKH ZD\ UHIHUUHC

H DQ\ VXP WR ZKLFK SDUDJUDSK D RI 6FKHGXOH UHIHUV

I UHKDELOLWDWLRQ DOORZDQFH PDGH XQGHU VHFWLRQ RI WKH (PS
J FKLOG WD[ FUHGLW

K ZRUNLQJ WD[ FUHGLW RU

L DQ\ VXP WR ZKLFK VXE SDUDJUDSK DSSOLHV

DQ\ LQFRPH ZKLFK ZRXOG EHFRPH DYDLODEOH WR WKH DSSOLFDQW XSR
DFTXLUHG E\ KLP LV WR EH WUHDWHG DV SRVVHVVHG E\ WKH DSSOLFDQYV
EH DFTXLUHG ZHUH DQ DSSOLFDWLRQ PDGH

$Q\ SD\PHQW RI LQFRPH RWKHU WKDQ D SD\PHQW RI LQFRPH VSHFLI

D WR D WKLUG SDUW\ LQ UHVSHFW RI D VLQJOH DSSOLFDQW RU D PHF
SDUW\ V IDPLO\ PXVW ZKHUH WKDW SD\PHQW LV D SD\PHQW RI DQ RFF>
SD\PHQW PDGH XQGHU D SHUVRQDO SHQVLRQ VFKHPH RU D SD\PHQW PD(
WUHDWHG DV SRVVHVVHG E\ WKDW VLQJOH DSSOLFDQW RU DV WKH FDYV

E WR D WKLUG SDUW\ LQ UHVSHFW RI D VLQJOH DSSOLFDQW RU LQ Ul
RI WKH WKLUG SDUW\ V IDPLO\ PXVW ZKHUH LW LV QRW D SD\PHQW UHI
WKDW VLQJOH DSSOLFDQW RU E\ WKDW PHPEHU WR WKH HI[WHQW WKDW
KRXVHKROG IXHO RU UHQW RI WKDW VLQJOH DSSOLFDQW RU DV WKH FD
FRXQFLO WD[ RU ZDWHU FKDUJHV IRU ZKLFK WKDW DSSOLFDQW RU PHPE

F WR D VLQJOH DSSOLFDQW RU D PHPEHU RI WKH IDPLO\ LQ UHVSHFW
PHPEHU RI WKDW IDPLO\ PXVW EH WUHDWHG DV SRVVHVVHG E\ WKDW V1
WKH IDPLO\ WR WKH HIWHQW WKDW LW LV NHSW RU XVHG E\ KLP RU XVH

6XE SDUDJUDSK GRHV QRW DSSO\ LQ UHVSHFW RI D SD\PHQW R L«

D XQGHU RU E\ WKH ODFIDUODQH 7UXVW WKH ODFIDUODQH 6SHFLDO
3D\PHQWV 1R 7UXVW WKH )XQG WKH (LOHHQ 7UXVW 0)(7 /LPLWHG V
6FRWWILMEWHG %ORRG 6XSSRUW 6FKHPH DQ DSSURYHG EORRG VFKHPH
ODQFKHVWHU (PHUJHQF\ )XQG RU WKH ,QGHSHQGHQW /LYLQJ )XQG

E SXUVXDQW WR VHFWLRQ D RI WKH &RDO ,QGXVWU\ $FW FR
F  SXUVXDQW WR VHFWLRQ RI WKH (PSOR\PHQW DQG 7UDLQLQJ $FW

L LQ DQ HPSOR\PHQW SURJUDPPH VSHFLILHG LQ UHJXODWLRQ D
5HIXODWLRQV

LL LQ D WUDLQLQJ VFKHPH VSHFLILHG LQ UHJXODWLRQ E LL RI
LLL LQ WKH ,QWHQVH $FWLYLW\ 3BHULRG VSHFLILHG LQ UHIJXODWLRQ
LY LQ D TXDOLI\LQJ FRXUVH ZLWKLQ WKH PHDQLQJ VSHFLILHG LQ UF
Y LQ WKH )OH[LEOH 1HZ '"HDO VSHFLILHG LQ UHJXODWLRQ DY

G LQ UHVSHFW RI D SHUVRQ V SDUWLFLSDWLRQ LQ WKH :RUN IRU <RX

H LQ UHVSHFW RI D SHUVRQ V SDUWLFLSDWLRQ LQ WKH ODQGDWRU\ :
00



I LQ UHVSHFW RI DQ DSSOLFDQW V SDUWLFLSDWLRQ LQ WKH (PSOR\P

J XQGHU DQ RFFXSDWLRQDO SHQVLRQ VFKHPH LQ UHVSHFW RI D SHQ
SHUVRQDO SHQVLRQ VFKHPH RU D SD\PHQW PDGH E\ WKH %RDUG RI WK}

L D EDQNUXSWF\ RUGHU KDV EHHQ PDGH LQ UHVSHFW RI WKH SHUVI
PDGH RU LQ 6FRWODQG WKH HVWDWH RI WKDW SHUVRQ LV VXEMHFW
RQ WKDW SHUVRQ V HVWDWH XQGHU VHFWLRQ RI WKH 6ROLFLWRUYV

LL WKH SD\PHQW LV PDGH WR WKH WUXVWHH LQ EDQNUXSWF\ RU DQ\
DQG

LLL WKH SHUVRQ UHIHUUHG WR LQ VXE SDUDJUDSK L DQG DQ\ PHPEF
WUHDWHG DV SRVVHVVLQJ DQ\ RWKHU LQFRPH DSDUW IURP WKDW SD\

KHUH DQ DSSOLFDQW LV LQ UHFHLSW RI DQ\ EHQHILW XQGHU WKH E
ZLWK HIIHFW I[URP D GDWH RQ RU DIWHU VW $SULO LQ DQ\ \HDU EXW QRW
WKH DSSOLFDQW DV SRVVHVVLQJ VXFK EHQHILW DW WKH DOWHUHG UDWH
\HDU ZKLFKHYHU GDWH WKH DXWKRULW\ VHOHFWV WR WKH GDWH RQ ZKL

6XEMHFW WR VXE SDUDJUDSK ZKHUH
D DQ DSSOLFDQW SHUIRUPV D VHUYLFH IRU DQRWKHU SHUVRQ DQG

E WKDW SHUVRQ PDNHV QR SD\PHQW RI HDUQLQJV RU SD\V OHVV WKI
WKH DUHD

WKH DXWKRULW\ PXVW WUHDW WKH DSSOLFDQW DV SRVVHVVLQJ VXFK HD
WKH DSSOLFDQW VDWLVILHY WKH DXWKRULW\ WKDW WKH PHDQV RI WKDW
VHUYLFH

6XE SDUDJUDSK GRHV QRW DSSO\

D WR DQ DSSOLFDQW ZKR LV HQJDJHG E\ D FKDULWDEOH RU YROXQW
DXWKRULW\ LV VDWLVILHG LQ DQ\ RI WKRVH FDVHV WKDW LW LV UHDVRQ

E LQ D FDVH ZKHUH WKH VHUYLFH LV SHUIRUPHG LQ FRQQHFWLRQ ZL

L WKH DSSOLFDQW V SDUWLFLSDWLRQ LQ DQ HPSOR\PHQW RU WUDL

T RI WKH -REVHHNHU V $OORZDQFH 5HIXODWLRQV RWKHU WK
FRQQHFWLRQ ZLWK WKH DSSOLFDQW V SDUWLFLSDWLRQ LQ WKH ,QWH
WKRVH 5HIXODWLRQV RU

LL WKH DSSOLFDQW V RU WKH DSSOLFDQW V SDUWQHU V SDUWLFLSD
GHILQHG LQ UHJXODWLRQ RI WKRVH 5HIXODWLRQV IRU ZKLFK D W
DQ DOORZDQFH LV SD\DEOH LW LV SD\DEOH IRU WKH VROH SXUSRVH R
SHUVRQ SDUWLFLSDWLQJ LQ WKDW SURJUDPPH RU

F WR DQ DSSOLFDQW ZKR LV SDUWLFLSDWLQJ LQ D ZRUN SODFHPHQW
SURYLGLQJ VHUYLFHV WR WKH 6HFUHWDU\ RI 6WDWH EHIRUH WKH SODF

,Q VXE SDUDJUDSK F ZRUN SODFHPHQW PHDQV SUDFWLFDO ZRUN
H[SHFWDWLRQ RI SD\PHQW

:KHUH DQ DSSOLFDQW LV WUHDWHG DV SRVVHVVLQJ DQ\ LQFRPH XQG
SURYLVLRQV RI WKLV 3DUW DSSO\ IRU WKH SXUSRVHV RI FDOFXODWLQJ W
EHHQ PDGH DQG DV LI LW ZHUH DFWXDO LQFRPH ZKLFK KH GRHV SRVVHVYV

:KHUH DQ DSSOLFDQW LV WUHDWHG DV SRVVHVVLQJ DQ\ HDUQLQJV
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RlI WKLV 3DUW DSSO\ IRU WKH SXUSRVHV RI FDOFXODWLQJ WKH DPRXQW R
DQG DV LI WKH\ ZHUH DFWXDO HDUQLQJV ZKLFK KH GRHV SRVVHVV H[FHSYV
HDUQLQJV RI HPSOR\HG HDUQHUV SHQVLRQHUV DQG SHUVRQV ZKR DUH Q
HDUQLQJY DUH WR EH FDOFXODWHG E\ WDNLQJ LQWR DFFRXQW WKRVH HEL

D DQ DPRXQW LQ UHVSHFW RI LQFRPH WD[ HTXLYDOHQW WR DQ DPRX
EDVLF UDWH RI WD[ DSSOLFDEOH WR WKH DVVHVVPHQW SHULRG OHVV R
XQGHU VHFWLRQV WR RI WKH ,QFRPH 7D[ $FW SHUVRQDO DOOR:
EXW LI WKH DVVHVVPHQW SHULRG LV OHVV WKDQ D \HDU WKH HDUQLQ.
DPRXQW RI WKH SHUVRQDO UHOLHI GHGXFWLEOH XQGHU WKLYV
VXE SDUDJUDSK LV WR EH FDOFXODWHG RQ D SUR UDWD EDVLV

E DQ DPRXQW HTXLYDOHQW WR WKH DPRXQW RI WKH SULPDU\ &0DVV
XQGHU WKH 66&%% LQ UHVSHFW RI WKRVH HDUQLQJV LI VXFK FRQWULEX

F  RQH KDOI RI DQ\ VXP SD\DEOH E\ WKH DSSOLFDQW E\ ZD\ RI D FRQW
SHQVLRQ VFKHPH

6XE SDUDJUDSKYV DQG GR QRW DSSO\ LQ UHVSHFW RI D¢
RU HDUQLQJV RI bQ HPSOR\HG HDUQHU DULVLQJ RXW RI WKH DSSOLFDQYV

&KDSWHU
,QFRPH )XUWKHU 3URYLVLRQV $SSO\LQJ WR 3HQVLRQHUV DQG 3HU

&DOFXODWLRQ RI LQFRPH RQ D ZHHNO\ EDVLV

6 XEMHFW WR SDUDJUDSK GLVUHJDUG RI FKDQJHV LQ WD[ HWF W
ZHHNO\ EDVLV

D E\ HVWLPDWLQJ WKH DPRXQW ZKLFK LV OLNHO\ WR EH KLV DYHUDJI

DD LQ WKH 6FRWWLVK EDVLF RU RWKHU UDWHV RI LQFRPH WDJ[ ~
LL LQ VXE SDUDJUDSK E IRU 3UHOLHI" VXEVWLWXWH 3UHOLHIV XQGHU &

E E\ DGGLQJ WR WKDW DPRXQW WKH ZHHNO\ LQFRPH FDOFXODWHG
L LI WKH DSSOLFDQW LV D SHQVLRQHU XQGHU SDUDJUDSK WDUL

LL LI WKH DSSOLFDQW LV D SHUVRQ ZKR LV QRW D SHQVLRQHU XQG
QRW SHQVLRQHUV DQG

F GHGXFWLQJ IURP WKH VXP RI SDUDJUDSKY D DQG E DQ\ UHOHYD
WUHDWPHQW RI FKLOG FDUH FKDUJHVY DSSOLHV IURP DQ\ HDUQLQJV ZK
FDVH ZKHUH WKH FRQGLWLRQV LQ VXE SDUDJUDSK DUH PHW IURP WK
SDUDJUDSK E RI WKDW VXE SDUDJUDSK LV DSSURSULDWH XS WR D PD
IDPLO\ RI ZKLFKHYHU RI WKH VXPV VSHFLILHG LQ VXE SDUDJUDSK DS

7KH FRQGLWLRQV RI WKLY SDUDJUDSK DUH WKDW

D WKH DSSOLFDQW V HDUQLQJV ZKLFK IRUP SDUW RI KLV DYHUDJH Zt
KLYV UHOHYDQW FKLOG FDUH FKDUJHV RU ZKLFKHYHU RI WKH GHGXFWLR
KLY FDVH DQG
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E WKDW DSSOLFDQW RU LI KH LV D PHPEHU RI D FRXSOH HLWKHU WK
ZRUNLQJ WD[ FUHGLW RU FKLOG WD[ FUHGLW

7KH PD[LPXP GHGXFWLRQ WR ZKLFK VXE SDUDJUDSK F DERYH UHI

D ZKHUH WKH DSSOLFDQW V IDPLO\ LQFOXGHY RQO\ RQH FKLOG LQ U]
DUH SDLG ... SHU ZHHN

E ZKHUH WKH DSSOLFDQW V IDPLO\ LQFOXGHVY PRUH WKDQ RQH FKLO
DUH SDLG ... SHU ZHHN

TUHDWPHQW RI FKLOG FDUH FKDUJHYV

7KLY SDUDJUDSK DSSOLHV ZKHUH DQ DSSOLFDQW ZLWKLQ WKH PHD(
FKLOG FDUH FKDUJHV DQG

D LV D ORQH SDUHQW DQG LV HQJDJHG LQ UHPXQHUDWLYH ZRUN
E LV D PHPEHU RI D FRXSOH ERWK RI ZKRP DUH HQJDJHG LQ UHPXQH!
F LV D PHPEHU RI D FRXSOH ZKHUH RQH PHPEHU LV HQJDJHG LQ UHP;
L LV LQFDSDFLWDWHG
LL LV DQ LQ SDWLHQW LQ KRVSLWDO RU

LLL LV LQ SULVRQ ZKHWKHU VHUYLQJ D FXVWRGLDO VHQWHQFH RU U
VHQWHQFH

JRU WKH SXUSRVHV RI VXE SDUDJUDSK DQG VXEMHFW WR VXE SDU
VXE SDUDJUDSK DSSOLHV PXVW EH WUHDWHG DV HQJDJHG LQ UHPXQHL
GXULQJ ZKLFK KH

D LV SDLG VWDWXWRU\ VLFN SD\

E LV SDLG VKRUW WHUP LQFDSDFLW\ EHQHILW DW WKH ORZHU UDWH
F LV SDLG DQ HPSOR\PHQW DQG VXSSRUW DOORZDQFH
G

LV SDLG LQFRPH VXSSRUW RQ WKH JURXQGV RI LQFDSDFLW\ IRU ZR
RU RI 6FKHGXOH % WR WKH ,QFRPH 6XSSRUW *HQHUDO 5HJXODWLR!

H LV FUHGLWHG ZLWK HDUQLQJV RQ WKH JURXQGV RI LQFDSDFLW\ IR
UHIJXODWLRQ % RI WKH 6RFLDO 6HFXULW\ &UHGLWYV 5HJXODWLRQV

7KLV VXE SDUDJUDSK DSSOLHVY WR D SHUVRQ ZKR ZDV HQJDJHG LQ U

D WKH ILUVW GD\ RI WKH SHULRG LQ UHVSHFW RI ZKLFK KH ZDV ILUV!
EHQHILW DQ HPSOR\PHQW DQG VXSSRUW DOORZDQFH RU LQFRPH VXSSH

E WKH ILUVW GD\ RI WKH SHULRG LQ UHVSHFW RI ZKLFK HDUQLQJV Dl
FDVH PD\ EH

,Q D FDVH WR ZKLFK VXE SDUDJUDSK G RU H DSSOLHV WKH SHU
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SHUVRQ LV ILUVW SDLG LQFRPH VXSSRUW RU RQ WKH ILUVW GD\ RI WKH S
PD\ EH

5HOHYDQW FKLOG FDUH FKDUJHVY DUH WKRVH FKDUJHV IRU FDUH WR
EH FDOFXODWHG RQ D ZHHNO\ EDVLV LQ DFFRUGDQFH ZLWK VXE SDUDJUL

7KH FKDUJHVY DUH SDLG E\ WKH DSSOLFDQW IRU FDUH ZKLFK LV SURY

D LQ WKH FDVH RI DQ\ FKLOG Rl WKH DSSOLFDQW V IDPLO\ ZKR LV QF
WKDW FKLOG V GDWH RI ELUWK DQG HQGLQJ RQ WKH GD\ SUHFHGLQJ \
ILIWHHQWK ELUWKGD\ RU

E LQ WKH FDVH RI DQ\ FKLOG RI WKH DSSOLFDQW V IDPLO\ ZKR LV GL\
SHUVRQ V GDWH Rl ELUWK DQG HQGLQJ RQ WKH GD\ SUHFHGLQJ WKH IL!I
VL[WHHQWK ELUWKGD\

7KH FKDUJHV DUH SDLG IRU FDUH ZKLFK LV SURYLGHG E\ RQH RU PRI
SDUDJUDSK DQG DUH QRW SDLG

D LQ UHVSHFW RI WKH FKLOG V FRPSXOVRU\ HGXFDWLRQ

E E\DQ DSSOLFDQW WR D SDUWQHU RU E\ D SDUWQHU WR DQ DSSOLF
WKHP LV UHVSRQVLEOH LQ DFFRUGDQFH ZLWK SDUDJUDSK FLUFXPVW
QRW UHVSRQVLEOH IRU DQRWKHU RU

F LQ UHVSHFW RI FDUH SURYLGHG E\ D UHODWLYH RI WKH FKLOG ZKR

7KH FDUH WR ZKLFK VXE SDUDJUDSK UHIHUV PD\ EH SURYLGHG
D RXW RI VFKRRO KRXUV E\ D VFKRRO RQ VFKRRO SUHPLVHV RU E\ D

L IRU FKLOGUHQ ZKR DUH QRW GLVDEOHG LQ UHVSHFW RI WKH SHUL
RQ WKH GD\ SUHFHGLQJ WKH ILUVW ORQGD\ LQ 6HSWHPEHU IROORZLQ.

LL IRU FKLOGUHQ ZKR DUH GLVDEOHG LQ UHVSHFW RI WKH SHULRG E
RQ WKH GD\ SUHFHGLQJ WKH ILUVW ORQGD\ LQ 6HSWHPEHU IROORZLQ.

LLL E\ D SHUVRQ ZKR LV HPSOR\HG RU HQJDJHG XQGHU D FRQWUDFW
E\ WKH SURYLGHU RI D GRPLFLOLDU\ VXSSRUW VHUYLFH ZLWKLQ WKH
,QVSHFWLRQ RI 6RFLDO &DUH :DOHV $FW E

E E\ D FKLOG FDUH SURYLGHU DSSURYHG LQ DFFRUGDQFH ZLWK WKH
BURYLGHU 5HJXODWLRQYV RU

F E\ SHUVRQV UHJLVWHUHG XQGHU 3DUW Rl WKH &KLOGUHQ DQG )D

G E\ D SHUVRQ ZKR LV H[FHSWHG IURP UHJLVWUDWLRQ XQGHU 3DUW
EHFDXVH WKH FKLOG FDUH WKDW SHUVRQ SURYLGHV LV LQ D VFKRR

WKH &KLOG 0LQGLQJ DQG 'D\ &DUH ([FHSWLRQV :DOHV 2UGHU RU

H E\
L SHUVRQV UHJLVWHUHG XQGHU VHFWLRQ RI WKH 3XEOLF 6HUY
LL ORFDO DXWKRULWLHV UHIJLVWHUHG XQGHU VHFWLRQ Rl WKDYV

ZKHUH WKH FDUH SURYLGHG LV FKLOG PLQGLQJ RU GD\ FDUH RI FKLOGL
I E\D SHUVRQ SUHVFULEHG LQ UHJXODWLRQV PDGH SXUVXDQW WR V|
J E\ D SHUVRQ ZKR LV UHJLVWHUHG XQGHU &KDSWHU RU RI 3DUW

K E\ DQ\ RI WKH VFKRROV PHQWLRQHG LQ VHFWLRQ Rl WKH &KLO
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UHTXLUHPHQW WR UHJLVWHU XQGHU &KDSWHU RI 3DUW RI WKDW $FW

L E\ DQ\ RI WKH VFKRROV PHQWLRQHG LQ VHFWLRQ Rl WKH &KLOC
UHTXLUHPHQW WR UHJLVWHU XQGHU &KDSWHU RI 3DUW RI WKDW $FW
M E\ DQ\ RI WKH HVYWDEOLVKPHQWY PHQWLRQHG LQ VHFWLRQ RIV

ZKHUH WKH FDUH LV QRW LQFOXGHG LQ WKH PHDQLQJ RI FKLOGFDUH II
YLUWXH RI WKDW VXEVHFWLRQ RU

N E\ D IRVWHU SDUHQW RU NLQVKLS FDUHU XQGHU WKH )RVWHULQJ
:DOHV 5HJXODWLRQV RU WKH /RRNHG $IWHU &KLOGUHQ 6FRWODQ
WKDQ RQH ZKRP WKH IRVWHU SDUHQW LV IRVWHULQJ RU NLQVKLS FDUH

O E\ D SURYLGHU RI SHUVRQDO FDUH ZLWKLQ WKH PHDQLQJ RI SDUDJ
&DUH $FW 5HIXODWHG $FWLYLWLHV 5HJXODWLRQV DQG EHLQJ L
5HIXODWLRQV RU

P E\ D SHUVRQ ZKR LV QRW D UHODWLYH RI WKH FKLOG ZKROO\ RU P

,Q VXE SDUDJUDSKYV DQG D WKH ILUVW ORQGD\ LQ 6HSWHPEH!
LQ WKH PRQWK RI 6HSWHPEHU LQ DQ\ \HDU

5HOHYDQW FKLOG FDUH FKDUJHV PXVW EH HVWLPDWHG RYHU VXFK
RUGHU WKDW WKH DYHUDJH ZHHNO\ FKDUJH PD\ EH HVWLPDWHG DFFXUDW
WKDW FKDUJH SURYLGHG E\ WKH FKLOG PLQGHU RU SHUVRQ SURYLGLQJ V

JRU WKH SXUSRVHV RI VXE SDUDJUDSK F WKH RWKHU PHPEHU RI
D WKH DSSOLFDQW LV D SHQVLRQHU DQG WKH RWKHU PHPEHU RI WK
E WKH DSSOLFDQW LV D SHQVLRQHU DQG WKH RWKHU PHPEHU RI WKt

L WKH DGGLWLRQDO FRQGLWLRQ VSHFLILHG LQ SDUDJUDSK RI1 6FI
GLVDELOLW\ SUHPLXP WR WKLV VFKHPH LV WUHDWHG DV DSSO\LQJ LC

LL KH VDWLVILHV WKDW FRQGLWLRQV RU ZRXOG VDWLVI\ LW EXW IR
RI D GHWHUPLQDWLRQ PDGH LQ DFFRUGDQFH ZLWK UHIJXODWLRQV PDC

F WKH DSSOLFDQW LV QRW D SHQVLRQHU WKH DSSOLFDQW V DSSOLF
DFFRXQW RI WKH RWKHU PHPEHU V LQFDSDFLW\ RU WKH VXSSRUW FRPS
DFFRXQW RI KLV KDYLQJ OLPLWHG FDSDELOLW\ IRU ZRUN

G WKH DSSOLFDQW LV QRW D SHQVLRQHU WKH DSSOLFDQW V DSSOLLI
DFFRXQW RI WKH RWKHU PHPEHU V LQFDSDFLW\ EXW IRU WKDW RWKHU F
GHWHUPLQDWLRQ PDGH LQ DFFRUGDQFH ZLWK UHJXODWLRQV PDGH XQG

H WKH DSSOLFDQW V DSSOLFDEOH DPRXQW ZRXOG LQFOXGH WKH VXS

FRPSRQHQW RQ DFFRXQW RI WKH RWKHU PHPEHU KDYLQJ OLPLWHG FDS

WUHDWHG DV QRW KDYLQJ OLPLWHG FDSDELOLW\ IRU ZRUN E\ YLUWXH F

(PSOR\PHQW DQG 6XSSRUW $0OORZDQFH 5HIXODWLRQV RU WKH (PSOF
D

I KH LV RULYV WUHDWHG DV LQFDSDEOH RI ZRUN DQG KDV EHHQ VR
ZRUN LQ DFFRUGDQFH ZLWK WKH SURYLVLRQV RI DQG UHJXODWLRQV PI
ZRUN IRU D FRQWLQXRXV SHULRG RI QRW OHVV WKDQ GD\V DQG IRU
VHSDUDWHG E\ D EUHDN RI QRW PRUH WKDQ GD\V PXVW EH WUHDWHG

J KH LV RULVY WUHDWHG DV KDYLQJ OLPLWHG FDSDELOLW\ IRU ZF
FDSDELOLW\ IRU ZRUN LQ DFFRUGDQFH ZLWK WKH (PSOR\PHQW DQG
FROQWLQXRXV SHULRG RI QRW OHVV WKDQ GD\V DQG IRU WKLV SXUS:S
D EUHDN RI QRW PRUH WKDQ GD\V PXVW EH WUHDWHG DV RQH FRQW
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K WKHUH LV SD\DEOH LQ UHVSHFW RI KLP RQH RU PRUH RI WKH IRO

L ORQJ WHUP LQFDSDFLW\ EHQHILW RU VKRUW WHUP LQFDSDFLW\
66&%$

LL DWWHQGDQFH DOORZDQFH XQGHU VHFWLRQ RI WKH 66&%$
LLL VHYHUH GLVDEOHPHQW DOORZDQFH XQGHU VHFWLRQ RI WKH
LY GLVDELOLW\ OLYLQJ DOORZDQFH XQGHU VHFWLRQ RI WKH 668
Y SHUVRQDO LQGHSHQGHQFH SD\PHQW

YL DQ $),3

YLL LQFUHDVH RI GLVDEOHPHQW SHQVLRQ XQGHU VHFWLRQ RI W

YLLLD SHQVLRQ LQFUHDVH SBL® DEW SPHEWRSHQYDRIQ RU XQGHU L
VFKHPH ZKLFK LV DQDORJRXV WR DQ DOORZDQFH RU LQFUHDVH RI
LY Y RU YLL DERYH

L[ PDLQ SKDVH HPSOR\PHQW DQG VXSSRUW DOORZDQFH

L D SHQVLRQ RU DOORZDQFH WR ZKLFK VXE SDUDJUDSK Y YLL R
SD\DEOH RQ DFFRXQW RI KLV LQFDSDFLW\ EXW KDV FHDVHG WR EH SD
ZKLFK LQ WKLV SDUDJUDSK PHDQV D SHUVRQ RWKHU WKDQ D SHUVRQ
GHWHQWLRQ LQ D \RXWK FXVWRG\ LQVWLWXWLRQ ZKR LV UHJDUGHG |
PHDQLQJ RI UHJXODWLRQ DQG RI WKH 6RFLDO 6HFXULW\ +RVSL

M DQ DWWHQGDQFH DOORZDQFH XQGHU VHFWLRQ RI WKH 66&%$ R
SD\DEOH WR WKDW SHUVRQ EXW IRU

L D VXVSHQVLRQ RI EHQHILW LQ DFFRUGDQFH ZLWK UHJXODWLROQ\
LL DQ DEDWHPHQW DV D FRQVHTXHQFH RI KRVSLWDOLVDWLRQ

N WKH GDLO\ OLYLQJ FRPSRQHQW Rl SHUVRQDO LQGHSHQGHQFH SD
VXVSHQVLRQ RI EHQHILW LQ DFFRUGDQFH ZLWK UHJXODWLRQV XQGHU
LQ SDWLHQWV

O DQ $),3 ZRXOG EH SD\DEOH WR WKDW SHUVRQ EXW IRU DQ\ VXVSH
WHUPV RI WKH DUPHG DQG UHVHUYH IRUFHVY FRPSHQVDWLRQ VFKHPH z
XQGHUJRLQJ PHGLFDO WUHDWPHQW LQ D KRVSLWDO RU VLPLODU LQV\

P SDUDJUDSK K L M RU N ZRXOG DSSO\ WR KLP LI WKH OHJL\
SDUDJUDSKY ZHUH SURYLVLRQV XQGHU DQ\ FRUUHVSRQGLQJ HQDFWPI

Q KH KDV DQ LQYDOLG FDUULDJH RU RWKHU YHKLFOH SURYLGHG WHF
FRPPLVVLRQLQJ JURXS XQGHU SDUDJUDSK RI 6FKHGXOH WR WKH 1D

RI WKH 1DWLRQDO +HDOWK 6HUYLFH 6FRWODQG $FW RU SURYL(
6HUYLFHVY DQG 3XEOLF 6DIHW\ LQ 1RUWKHUQ ,UHODQG XQGHU $UWLFO
I1RUWKHUQ ,UHODQG 2UGHU

JRU WKH SXUSRVHV RI VXE SDUDJUDSK RQFH VXE SDUDJUDSK
IRU D SHULRG RI GD\V RU OHVV WR EH LQFDSDEOH RU WR EH WUHDWH
DJDLQ EHFRPLQJ VR LQFDSDEOH RU VR WUHDWHG DV LQFDSDEOH RI ZRU
DSSO\ WR KLP IRU VR ORQJ DV KH UHPDLQV LQFDSDEOH RU LV WUHDWHG

JRU WKH SXUSRVHV RI VXE SDUDJUDSK RQFH VXE SDUDJUDSK
FHDVHV IRU D SHULRG RI GD\V RU OHVV WR KDYH RU WR EH WUHDWH(

s
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LV RQ KLV DJDLQ KDYLQJ RU EHLQJ WUHDWHG DV KDYLQJ OLPLWHG FDS
WKHUHDIWHU WR DSSO\ WR KLP IRU VR ORQJ DV KH KDV RU LV WUHDWHG

JRU WKH SXUSRVHV RI VXE SDUDJUDSKYV DQG D D SHUVRQ LV

D WR ZKRP DQ DWWHQGDQFH DOORZDQFH RU WKH FDUH FRPSRQHQW
SD\DEOH IRU YLUWXH RI

L D VXVSHQVLRQ RI EHQHILW LQ DFFRUGDQFH ZLWK UHJXODWLRQV
LL DQ DEDWHPHQW DV D FRQVHTXHQFH RI KRVSLWDOLVDWLRQ

E WR ZKRP WKH GDLO\ OLYLQJ FRPSRQHQW RI SHUVRQDO LQGHSHQGH
EXW IRU D VXVSHQVLRQ RI EHQHILW LQ DFFRUGDQFH ZLWK UHJXODWLR
KRVSLWDO LQ SDWLHQWYV

F ZKR LV UHJLVWHUHG DV EOLQG LQ D UHJLVWHU FRPSLOHG XQGHU \
ZHOIDUH VHUYLFHVY RU LQ 6FRWODQG KDV EHHQ FHUWLILHG DV EOLQ
UHJLVWHU PDLQWDLQHG E\ RU RQ EHKDOI RI D FRXQFLO FRQVWLWXWHG
$FW RU

G ZKR FHDVHG WR EH UHJLVWHUHG DV EOLQG LQ VXFK D UHJLVWHU
WKH ILUVW ORQGD\ LQ 6HSWHPEHU IROORZLQJ WKDW SHUVRQ V ILIWHH(
SHUVRQ V VLIWHHQWK ELUWKGD\

JRU WKH SXUSRVHV RI VXE SDUDJUDSK D SHUVRQ RQ PDWHUQLW\
SDWHUQDO EHUHDYHPHQW OHDYH RU DGRSWLRQ OHDYH LV WR EH WUHDMW
VSHFLILHG LQ VXE SDUDJUDSK WKH UHOHYDQW SHULRG SURYLGHG

D LQ WKH ZHHN EHIRUH WKH SHULRG BIDMHWIQUDQLEBH WWHDDNYHP HEDW E H DY
OHDYH EHJDQ KH ZDV LQ UHPXQHUDWLYH ZRUN

E WKH DSSOLFDQW LV LQFXUULQJ UHOHYDQW FKLOG FDUH FKDUJHYV 7

F KHLVY HQWLWOHG WR HLWKHU VWDWXWRU\ PDWHUQLW\ SD\ XQGHU
SD\ E\ YLUWXH RI VHFWLRQ =$ RU =% RI WKDW $FW DGGLWLRQDO V\
RU =(% RI WKDW $FW VWDWXWRU\ DGRSWLRQ SD\ E\ YLUWXH RI VHF
OHDYH E\ YLUWXH RI VHFSMWRUQDPXO EHUHPX¥ HPHQW SD\ E\ YLUWXH RI
PDWHUQLW\ DOORZDQFH XQGHU VHFWLRQ RI WKDW $FW RU TXDOLI\LQ

JRU WKH SXUSRVHV RI VXE SDUDJUDSK WKH UHOHYDQW SHULRG
PDWHUQLW\ SDWHUQLW\ OHDYH SDWHUQDO EHUHDYHPHQW OHDYH RU D(

D WKH GDWH WKDW OHDYH HQGYV

E LI QR FKLOG FDUH HOHPHQW Rl ZRUNLQJ WD[ FUHGLW LV LQ SD\PH(
DOORZDQFH TXDOLI\LQJ VXSSRUW VWDWXWRU\ PDWHUQLW\ SD\ RUGLQ
DGRSWLRQ SD\ HQGV WKH GDWH WKDW HQWLWOHPHQW HQGV RU

F LI D FKLOG FDUH HOHPHQW RI ZRUNLQJ WD[ FUHGLW LV LQ SD\PHQV
DOORZDQFH RU TXDOLI\LQJ VXSSRUW VWDWXWRU\ PDWHUQLW\ SD\ RUC

VWDWXWRU\ DGRSWLRQ SD\ HQGV WKH GDWH WKDW HQWLWOHPHQW WR
FUHGLW HQGV ZKLFKHYHU RFFXUV ILUVW

,Q VXE SDUDJUDSKYV DQG
D TXDOLI\LQJ VXSSRUW PHDQV LQFRPH VXSSRUW WR ZKLFK WKDW S
6FKHGXOH % WR WKH ,QFRPH 6XSSRUW *HQHUDO 5HJXODWLRQV D
E FKLOG FDUH HOHPHQW RI ZRUNLQJ WD[ FUHGLW PHDQV WKH HOHP

VHFWLRQ RI WKH 7D[ &UHGLWYV $FW FKLOG FDUH HOHPHQW
Oi



,Q WKLV SDUDJUDSK DSSOLFDQW GRHV QRW LQFOXGH DQ DSSOLFD!

D ZKR KDV RU
ZKR MRLQWO\ ZLWK KLV SDUWQHU KDV DQ DZDUG RI XQLYHUVDO

&DOFXODWLRQ RI DYHUDJH ZHHNO\ LQFRPH IURP WD[ FUHGLWYV

7KLV SDUDJUDSK DSSOLHVY ZKHUH DQ DSSOLFDQW UHFHLYHV D WDJ[ F

KHUH WKLV SDUDJUDSK DSSOLHVY WKH SHULRG RYHU ZKLFK D WDJ[ F
VHW RXW LQ VXE SDUDJUDSK

KHUH WKH LQVWDOPHQW LQ UHVSHFW RI ZKLFK SD\PHQW RI D WDJ[ F
D D GDLO\ LQVWDOPHQW WKH SHULRG LV GD\ EHLQJ WKH GD\ LQ U
E D ZHHNO\ LQVWDOPHQW WKH SHULRG LV GD\V HQGLQJ RQ WKH G

F D WZR ZHHNO\ LQVWDOPHQW WKH SHULRG LV GD\V FRPPHQFLQJ
LOVWDOPHQW LV GXH WR EH SDLG

G DIRXU ZHHNO\ LQVWDOPHQW WKH SHULRG LV GD\V HQGLQJ RQ
SDLG

JRU WKH SXUSRVHV RI WKLV SDUDJUDSK WD[ FUHGLW PHDQV FKLOG

'LVUHJDUG RI FKDQJHV LQ WD[ FRQWULEXWLRQV HWF

,Q FDOFXODWLQJ WKH DSSOLFDQW V LQFRPH WKH DXWKRULW\ PD\ GLVUH.
D LQ WKH EDVLF RU RWKHU UDWHV RI LQFRPH WD]
E LQ WKH DPRXQW RI DQ\ SHUVRQDO WD[ UHOLHI

F LQ WKH UDWHV Rl QDWLRQDO LQVXUDQFH FRQWULEXWLRQV SD\DEO
XSSHU HDUQLQJV OLPLW IRU &0DVV FRQWULEXWLRQV XQGHU WKDW $F
FRQWULEXWLRQV XQGHU WKDW $FW RU WKH DPRXQW VSHFLILHG LQ VHF
LQ UHODWLRQ WR &0DVV FRQWULEXWLRQV

G LQ WKH DPRXQW RI WD[ SD\DEOH DV D UHVXOW RI DQ LQFUHDVH LQ
UHWLUHPHQW SHQVLRQ RU DQ\ DGGLWLRQ WKHUHWR RU DQ\ JUDGXDWH

H LQ WKH PD[LPXP UDWH RI FKLOG WD[ FUHGLW RU ZRUNLQJ WD[ FUH

IRU D SHULRG QRW H[FHHGLQJ UHGXFWLRQ ZHHNV EHIJLQQLQJ ZLWK WK
IURP ZKLFK WKH FKDQJH LV HIIHFWLYH

o
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&DOFXODWLRQ RI QHW SURILW RI VHOl HPSOR\HG HDUQHUV

JRU WKH SXUSRVHV RI SDUDJUDSKYV DYHUDJH ZHHNO\ HDUQLQJV R

SHQVLRQHUV DQG FDOFXODWLRQ RI LQFRPH RQ D ZHHNO\ EDVLV WKH
PXVW EH

D LQ WKH FDVH RI D VHOlI HPSOR\HG HDUQHU ZKR LV HQJDJHG LQ HPS
GHULYHG IURP WKDW HPSOR\PHQW

E LQ WKH FDVH RI D VHOI HPSOR\HG HDUQHU ZKR LV D SHQVLRQHU Z|
SDUWQHUVKLS KLV VKDUH RI WKH QHW SURILW GHULYHG IURP WKDW HF

L DQ DPRXQW LQ UHVSHFW RI LQFRPH WD[ DQG RI QDWLRQDO LQVXL
668&%$ FDOFXODWHG LQ DFFRUGDQFH ZLWK SDUDJUDSK GHGXFWLRQ
VHOI HPSOR\HG HDUQHUV DQG

LL RQH KDOI RI WKH DPRXQW FDOFXODWHG LQ DFFRUGDQFH ZLWK VX
TXDOLI\LQJ SUHPLXP

F LQ WKH FDVH RI D VHOl HPSOR\HG HDUQHU ZKR LV QRW D SHQV
SDUWQHUVKLS RU LV WKDW RI D VKDUH ILVKHUPDQ ZLWKLQ WKH PHI
SHIXODWLRQV KLY VKDUH RI WKH QHW SURILW GHULYHG IURP WKDW

L DQ DPRXQW LQ UHVSHFW RI LQFRPH WD[ DQG RI VRFLDO VHFXULW
FDOFXODWHG LQ DFFRUGDQFH ZLWK SDUDJUDSK GHGXFWLRQ RI WD
VHOI HPSOR\HG HDUQHUV DQG

LL RQH KDOI RI WKH DPRXQW FDOFXODWHG LQ DFFRUGDQFH ZLWK VX
TXDOLI\LQJ SUHPLXP

7KHUH PXVW EH GLVUHJDUGHG IURP WKH QHW SURILW RI DQ DSSOLF|
DSSOLFDEOH VSHFLILHG LQ SDUDJUDSKVY WR RI 6FKHGXOH VXPV GL
SHUVRQV ZKR DUH QRW SHQVLRQHUV

JRU WKH SXUSRVHV RI VXE SDUDJUDSK D WKH QHW SURILW RI WKI
SDUDJUDSK DSSOLHVY EH FDOFXODWHG E\ WDNLQJ LQWR DFFRXQW WK}
SHULRG OHVYV

D VXEMHFW WR VXE SDUDJUDSKYV WR DQ\ H[SHQVHV ZKROO\ DQ
SXUSRVHV RI WKDW HPSOR\PHQW

E DQ DPRXQW LQ UHVSHFW RI
L LQFRPH WD[ DQG
LL QDWLRQDO LQVXUDQFH FRQWULEXWLRQV SD\DEOH XQGHU WKH 66

FDOFXODWHG LQ DFFRUGDQFH ZLWK SDUDJUDSK GHGXFWLRQ RI WD]

F RQH KDOI RI WKH DPRXQW FDOFXODWHG LQ DFFRUGDQFH ZLWK VXE
SUHPLXP

JRU WKH SXUSRVHV RI VXE SDUDJUDSK E WKH QHW SURILW RI WKI
LOQWR DFFRXQW WKH HDUQLQJV RI WKH HPSOR\PHQW RYHU WKH DVVHVVPI

VXE SDUDJUDSKYV WR DQ\ H[SHQVHYV ZKROO\ DQG H[FOXVLYHO\ LQFX
HPSOR\PHQW
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6XEMHFW WR VXE SDUDJUDSK QR GHGXFWLRQ LV WR EH PDGH XQ!
DQ\ FDSLWDO H[SHQGLWXUH
WKH GHSUHFLDWLRQ RI DQ\ FDSLWDO DVVHW
DQ\ VXP HPSOR\HG RU LQWHQGHG WR EH HPSOR\HG LQ WKH VHWWL
DQ\ ORVV LQFXUUHG EHIRUH WKH EHJLQQLQJ Rl WKH DVVHVVPHQW
WKH UHSD\PHQW RI FDSLWDO RQ DQ\ ORDQ WDNHQ RXW IRU WKH S:
|  DQ\ H[SHQVHV LQFXUUHG LQ SURYLGLQJ EXVLQHVV HQWHUWDLQPHC

J LQ WKH FDVH RI DQ DSSOLFDQW ZKR LV QRW D SHQVLRQHU DQ\ GHE
SDUDJUDSK GRHV QRW DSSO\ WR DQ\ H[SHQVHV LQFXUUHG LQ WKH UHFF

I G m m O

$ GHGXFWLRQ LV WR EH PDGH XQGHU VXE SDUDJUDSK D RU LQ |
XVHG IRU

D WKH UHSODFHPHQW LQ WKH FRXUVH RI EXVLQHVV RI HTXLSPHQW R

E WKH UHSDLU RI DQ H[LVWLQJ EXVLQHVYVY DVVHW H[FHSW WR WKH H[
SROLF\ IRU LWV UHSDLU

7TKH DXWKRULW\ PXVW UHIXVH WR PDNH D GHGXFWLRQ LQ UHVSHFW |
ZKHUH LW LV QRW VDWLVILHG JLYHQ WKH QDWXUH DQG WKH DPRXQW R

JRU WKH DYRLGDQFH RI GRXEW

D D GHGXFWLRQ PXVW QRW EH PDGH XQGHU VXE SDUDJUDSK D RU
HISHQGHG IRU WKH SXUSRVHV RI WKH EXVLQHVYV

E D GHGXFWLRQ PXVW EH PDGH WKHUHXQGHU LQ UHVSHFW RI
L WKH H[FHVV RI DQ\ YDOXH DGGHG WD[ SDLG RYHU YDOXH DGGHG \

LL DQ\ LQFRPH H[SHQGHG LQ WKH UHSDLU RI DQ H[LVWLQJ EXVLQHV"
SD\DEOH XQGHU DQ LQVXUDQFH SROLF\ IRU LWV UHSDLU

LLL DQ\ SD\PHQW RI LQWHUHVW RQ D ORDQ WDNHQ RXW IRU WKH SXU

:KHUH DQ DSSOLFDQW LV HQJDJHG LQ HPSOR\PHQW DV D FKLOG PLQC
RQH WKLUG RI WKH HDUQLQJV Rl WKDW HPSOR\PHQW OHVV

D DQ DPRXQW LQ UHVSHFW RI
L LQFRPH WD[ DQG
LL QDWLRQDO LQVXUDQFH FRQWULEXWLRQV SD\DEOH XQGHU WKH 66

FDOFXODWHG LQ DFFRUGDQFH ZLWK SDUDJUDSK GHGXFWLRQ RI WD]

E RQH KDOI RI WKH DPRXQW FDOFXODWHG LQ DFFRUGDQFH ZLWK VXE
SUHPLXP

JRU WKH DYRLGDQFH RI GRXEW ZKHUH DQ DSSOLFDQW LV HQJDJHG |
LV DOVR HQJDJHG LQ RQH RU PRUH RWKHU HPSOR\PHQWY DV D VHOI HPS((
RQH RI KLV HPSOR\PHQWYVY PXVW QRW EH RIIVHW DJDLQVW KLV HDUQLQJV

7KH DPRXQW LQ UHVSHFW RI DQ\ TXDOLI\LQJ SUHPLXP LV WR EH FDC
TXDOLINLQJ SUHPLXP E\ WKH QXPEHU HTXDO WR WKH QXPEHU RI GD\V LQ
SDUDJUDSK WKH GDLO\ DPRXQW RI WKH TXDOLI\LQJ SUHPLXP PXVW EH GH
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D ZKHUH WKH TXDOLI\LQJ SUHPLXP LV SD\DEOH PRQWKO\ E\ PXOWLS
SUHPLXP E\ DQG GLYLGLQJ WKH SURGXFW E\

E LQ DQ\ RWKHU FDVH E\ GLYLGLQJ WKH DPRXQW RI WKH TXDOLI\LQJ
RI GD\V LQ WKH SHULRG WR ZKLFK WKH TXDOLI\LQJ SUHPLXP UHODWHYV

,Q WKLV SDUDJUDSK TXDOLI\LQJ SUHPLXP PHDQV DQ\ SUHPLXP ZK|
D SHUVRQDO SHQVLRQ VFKHPH DQG LV VR SD\DEOH RQ RU DIWHU WKH GD

&DOFXODWLRQ RI GHGXFWLRQ RI WD[ DQG FRQWULEXWLRQV RI VHOI HPSC

7KH DPRXQW WR EH GHGXFWHG LQ UHVSHFW RI LQFRPH WD[ XQGHU S
FDOFXODWLRQ RI QHW SURILW RI VHOlI HPSOR\HG HDUQHUV PXVW EH FD!

D RQ WKH EDVLV RI WKH DPRXQW RI FKDUJHDEOH LQFRPH DQG

E DV LI WKDW LQFRPH ZHUH DVVHVVDEOH WR LQFRPH WD[ DW WKH EC
OHVV RQO\ WKH SHUVRQDO UHOLHI WR ZKLFK WKH DSSOLFDQW LV HQWL
SHUVRQDO DOORZDQFHYVY DV LV DSSURSULDWH WR KLV FLUFXPVWDQFH"

%XW LI WKH DVVHVVPHQW SHULRG LV OHVV WKDQ D \HDU WKH HDU
DQG WKH DPRXQW RI WKH SHUVRQDO UHOLHIV GHGXFWLEOH XQGHU WKLYV

7KH DPRXQW WR EH GHGXFWHG LQ UHVSHFW RI QDWLRQDO LQVXUDQ
E LL RU D LL LV WKH WRWDO RI

D WKH DPRXQW RI &0DVV FROQWULEXWLRQV SD\DEOH XQGHU VHFWLR
66&%% DW WKH UDWH DSSOLFDEOH WR WKH DVVHVVPHQW SHULRG H[FHS
WKH DPRXQW VSHFLILHG LQ VHFWLRQ RI WKDW $FW VPDOO HDUQLQ
DVVHVVPHQW SHULRG EXW LI WKH DVVHVVPHQW SHULRG LV OHVV WKDC
UHGXFHG SUR UDWD DQG

E WKH DPRXQW RI &0DVV FRQWULEXWLRQV LI DQ\ ZKLFK ZRXOG EF
&ODVV FRQWULEXWLRQV UHFRYHUDEOH XQGHU WKH ,QFRPH 7D[ $FWYV
SHULRG RQ VR PXFK RI WKH FKDUJHDEOH LQFRPH DV HI[FHHGV WKH ORZ]
SURILWY DQG JDLQV DSSOLFDEOH IRU WKH WD[ \HDU DSSOLFDEOH WR W}
WKDQ D \HDU WKRVH OLPLWV PXVW EH UHGXFHG SUR UDWD

,Q WKLV SDUDJUDSK FKDUJHDEOH LQFRPH PHDQV

D H[FHSW ZKHUH SDUDJUDSK E DSSOLHV WKH HDUQLQJVY GHULYHG I
GHGXFWHG XQGHU VXE SDUDJUDSK D RU DV WKH FDVH PD\ EH R

E LQ WKH FDVH RI HPSOR\PHQW DV D FKLOG PLQGHU RQH WKLUG RI

&KDSWHU
&DSLWDO

&DOFXODWLRQ RI FDSLWDO

(e}
=1}



7KH FDSLWDO RI DQ DSSOLFDQW WR EH WDNHQ LQWR DFFRXQW PXV
FDSLWDO FDOFXODWHG LQ DFFRUGDQFH ZLWK WKLY 3DUW DQG LQ WKH FI
FDSLWDO XQGHU SDUDJUDSK LOQOFRPH WUHDWHG DV FDSLWDO SHUVRQ\

7TKHUH PXVW EH GLVUHIJDUGHG IURP WKH FDOFXODWLRQ RI DQ DSSOI
FDSLWDO ZKHUH DSSOLFDEOH VSHFLILHG LQ

D 6FKHGXOH LQ UHODWLRQ WR SHQVLRQHUYV
E 6FKHGXOH LQ UHODWLRQ WR SHUVRQV ZKR DUH QRW SHQVLRQH!

,Q WKH FDVH RI DQ DSSOLFDQW ZKR LV D SHQVLRQHU KLV FDSLWDO
KLP E\ ZD\ RI DUUHDUV RI

D FKLOG WD[ FUHGLW
E ZRUNLQJ WD[ FUHGLW
F VWDWH SHQVLRQ FUHGLW

LI WKH SD\PHQW ZDV PDGH LQ UHVSHFW RI D SHULRG IRU WKH ZKROH RU
DOORZHG EHIRUH WKRVH DUUHDUV ZHUH SDLG

7KH FDSLWDO RI D FKLOG RU \RXQJ SHUVRQ ZKR LV D PHPEHU RI WK}
SHQVLRQHU PXVW QRW EH WUHDWHG DV FDSLWDO RI WKH DSSOLFDQW

,QFRPH WUHDWHG DV FDSLWDO SHUVRQV ZKR DUH QRW SHQVLRQHUYV

7KLY SDUDJUDSK DSSOLHV LQ UHODWLRQ WR SHUVRQV ZKR DUH QRW

$Q\ ERXQW\ GHULYHG IURP HPSOR\PHQW WR ZKLFK SDUDJUDSK F
FDOFXODWLRQ RI HDUQLQJYV SHUVRQV ZKR DUH QRW SHQVLRQHUV DSS(
WUHDWHG DV FDSLWDO

$Q\ DPRXQW E\ ZD\ RI D UHIXQG RI LQFRPH WD[ GHGXFWHG IURP SUR
WD[ XQGHU 6FKHGXOH ' RU ( LV WR EH WUHDWHG DV FDSLWDO

$Q\ KROLGD\ SD\ ZKLFK LV QRW HDUQLQJV XQGHU SDUDJUDSK G
LV WR EH WUHDWHG DV FDSLWDO

([FHSW DQ\ LQFRPH GHULYHG IURP FDSLWDO GLVUHJDUGHG XQGHU ¢
6FKHGXOH FDSLWDO GLVUHJDUGY SHUVRQV ZKR DUH QRW SHQVLRQHU
FDSLWDO EXW RQO\ IURP WKH GDWH LW LV QRUPDOO\ GXH WR EH FUHGLW

,Q WKH FDVH RI HPSOR\PHQW DV DQ HPSOR\HG HDUQHU DQ\ DGYDQF
DSSOLFDQW V HPSOR\HU LV WR EH WUHDWHG DV FDSLWDO

$Q\ FKDULWDEOH RU YROXQWDU\ SD\PHQW ZKLFK LV QRW PDGH RU G:
SD\PHQW ZKLFK LV PDGH XQGHU RU E\ WKH 7UXVWV WKH )XQG WKH (LOHF
&D[WRQ )RXQGDWLRQ WKH /RQGRQ HPHUJHQFLHV 7UXVW WKH :H /RYH 0D
ILYLQJ )XQG RU WKH /RQGRQ %RPELQJV &KDULWDEOH 5HOLHI )XQG

7TKHUH LV WR EH WUHDWHG DV FDSLWDO WKH JURVV UHFHLSWV RI DQ
RI ZKLFK DVVLVWDQFH LV UHFHLYHG XQGHU WKH VHOIl HPSOR\PHQW URXMW
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LOWR D VSHFLDO DFFRXQW GXULQJ WKH SHULRG LQ ZKLFK WKDW SHUVRQ
$Q\ DUUHDUV RI VXEVLVWHQFH DOORZDQFH ZKLFK DUH SDLG WR DQ [
$Q\ DUUHDUV RI ZRUNLQJ WD[ FUHGLW RU FKLOG WD[ FUHGLW PXVW

&DOFXODWLRQ RI FDSLWDO LQ WKH 8QLWHG .LQJGRP

&DSLWDO ZKLFK DQ DSSOLFDQW SRVVHVVHV LQ WKH 8QLWHG .LQJGRP LV
YDOXH OHVV

D ZKHUH WKHUH ZRXOG EH H[SHQVHV DWWULEXWDEOH WR WKH VDOH
E WKH DPRXQW RI DQ\ HQFXPEUDQFH VHFXUHG RQ LW

&DOFXODWLRQ RI FDSLWDO RXWVLGH WKH 8QLWHG .LQJGRP

&DSLWDO ZKLFK DQ DSSOLFDQW SRVVHVVHV LQ D FRXQWU\ RXWVLGH WKF

D LQ D FDVH ZKHUH WKHUH LV QR SURKLELWLRQ LQ WKDW FRXQWU\ L
DPRXQW HTXDO WR LWV FXUUHQW PDUNHW RU VXUUHQGHU YDOXH LQ W

E LQ D FDVH ZKHUH WKHUH LV VXFK D SURKLELWLRQ DW WKH SULFH
.LQJGRP WR D ZLOOLQJ EX\HU

OHVV ZKHUH WKHUH ZRXOG EH H[SHQVHVY DWWULEXWDEOH WR VDOH S
Lw

I1RWLRQDO FDSLWDO

$Q DSSOLFDQW LV WR EH WUHDWHG DV SRVVHVVLQJ FDSLWDO RI Z
VHFXULQJ HOWLWOHPHQW WR D UHGXFWLRQ RU LQFUHDVLQJ WKH DPRXQ
UHGXFHG LQ DFFRUGDQFH ZLWK SDUDJUDSK GLPLQLVKLQJ QRWLRQDO

$ SHUVRQ ZKR LV D SHQVLRQHU ZKR GLVSRVHV RI FDSLWDO IRU WKH
D UHGXFLQJ RU SD\LQJ D GHEW RZHG E\ WKH DSSOLFDQW RU
E SXUFKDVLQJ JRRGV RU VHUYLFHV LI WKH H[SHQGLWXUH ZDV UHDVR
FDVH
LV WR EH UHJDUGHG DV QRW GHSULYLQJ KLPVHOI RI LW
6XE SDUDJUDSKYV WR DSSO\ LQ UHODWLRQ WR DSSOLFDQWYV ZKI
00



(IFHSW LQ WKH FDVH RI
D GLVFUHWLRQDU\ WUXVW RU
D WUXVW GHULYHG IURP D SD\PHQW PDGH LQ FRQVHTXHQFH RI D S
DQ\ ORDQ ZKLFK ZRXOG EH REWDLQHG RQO\ LI VHFXUHG DJDLQVW |

D
E
F
G D SHUVRQDO SHQVLRQ VFKHPH RFFXSDWLRQDO SHQVLRQ VFKHPH I
H
H

3HQVLRQ 3URWHFWLRQ )XQG RU

DQ\ VXP WR ZKLFK SDUDJUDSK D RI 6FKHGXOH FDSLWDO GL®
SHQVLRQHUV DSSOLHV ZKLFK LV DGPLQLVWHUHG LQ WKH ZD\ UHIHUUHC

I DQ\ VXP WR ZKLFK SDUDJUDSK D RI 6FKHGXOH UHIHUV RU
J FKLOG WD[ FUHGLW RU
K ZRUNLQJ WD[ FUHGLW

DQ\ FDSLWDO ZKLFK ZRXOG EHFRPH DYDLODEOH WR WKH DSSOLFDQW XSR
DFTXLUHG E\ KLP LV WR EH WUHDWHG DV SRVVHVVHG E\ KLP EXW RQO\ IL
DFTXLUHG ZHUH DQ DSSOLFDWLRQ PDGH

$Q\ SD\PHQW RI FDSLWDO RWKHU WKDQ D SD\PHQW RI FDSLWDO VSH

D WR D WKLUG SDUW\ LQ UHVSHFW RI D VLQJOH DSSOLFDQW RU D PHF
SDUW\ V IDPLO\ PXVW ZKHUH WKDW SD\PHQW LV D SD\PHQW RI DQ RFF}
SD\PHQW PDGH XQGHU D SHUVRQDO SHQVLRQ VFKHPH RU D SD\PHQW PD ¢
WUHDWHG DV SRVVHVVHG E\ WKDW VLQJOH DSSOLFDQW RU DV WKH FDV

E WR D WKLUG SDUW\ LQ UHVSHFW RI D VLQJOH DSSOLFDQW RU LQ Ul
RI WKH WKLUG SDUW\ V IDPLO\ PXVW ZKHUH LW LV QRW D SD\PHQW UHI
WKDW VLQJOH DSSOLFDQW RU E\ WKDW PHPEHU WR WKH HI[WHQW WKDW
KRXVHKROG IXHO RU UHQW RI WKDW VLQJOH DSSOLFDQW RU DV WKH FD
FRXQFLO WD[ RU ZDWHU FKDUJHV IRU ZKLFK WKDW DSSOLFDQW RU PHPE

F WR D VLQJOH DSSOLFDQW RU D PHPEHU RI WKH IDPLO\ LQ UHVSHFW
PHPEHU RI WKH IDPLO\ PXVW EH WUHDWHG DV SRVVHVVHG E\ WKDW VLQ
WKH IDPLO\ WR WKH HIWHQW WKDW LW LV NHSW RU XVHG E\ KLP RU XVH

6XE SDUDJUDSK GRHV QRW DSSO\ LQ UHVSHFW RI D SD\PHQW RI F

D XQGHU RU E\ DQ\ Rl WKH 7UXVWV WKH )XQG WKH (LOHHQ 7UXVW C
WKH 6NLSWRQ )XQG WKH &D[WRQ )RXQGDWLRQ RU WKH /RQGRQ %

E SXUVXDQW WR VHFWLRQ RI WKH (PSOR\PHQW DQG 7UDLQLQJ $FW

L LQ DQ HPSOR\PHQW SURJUDPPH VSHFLILHG LQ UHJXODWLRQ D
5HIXODWLRQV
LL LQ D WUDLQLQJ VFKHPH VSHFLILHG LQ UHJXODWLRQ E LL RI

LLL LQ WKH ,QWHQVH $FWLYLW\ 3BHULRG VSHFLILHG LQ UHJXODWLRQ

LY LQ D TXDOLI\LQJ FRXUVH ZLWKLQ WKH PHDQLQJ VSHFLILHG LQ UF
Y LQ WKH )OH[LEOH 1HZ '"HDO VSHFLILHG LQ UHJXODWLRQ DY

F LQ UHVSHFW RI D SHUVRQ V SDUWLFLSDWLRQ LQ WKH :RUN IRU <RX

G LQ UHVSHFW RI D SHUVRQ V SDUWLFLSDWLRQ LQ WKH ODQGDWRU\ :

H LQ UHVSHFW RI DQ DSSOLFDQW V SDUWLFLSDWLRQ LQ WKH (PSOR\F
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I XQGHU DQ RFFXSDWLRQDO SHQVLRQ VFKHPH LQ UHVSHFW RI D SHQ
SHUVRQDO SHQVLRQ VFKHPH RU D SD\PHQW PDGH E\ WKH %RDUG RI WK}

L D EDQNUXSWF\ RUGHU KDV EHHQ PDGH LQ UHVSHFW RI WKH SHUVI
PDGH RU LQ 6FRWODQG WKH HVWDWH RI WKDW SHUVRQ LV VXEMHFW
RQ WKDW SHUVRQ V HVWDWH XQGHU VHFWLRQ RI WKH 6ROLFLWRUV

LL WKH SD\PHQW LV PDGH WR WKH WUXVWHH LQ EDQNUXSWF\ RU DQ\
DQG

LLL WKH SHUVRQ UHIHUUHG WR LQ VXE SDUDJUDSK L DQG DQ\ PHPEF
WUHDWHG DV SRVVHVVLQJ DQ\ RWKHU LQFRPH DSDUW IURP WKDW SD\

:KHUH DQ DSSOLFDQW VWDQGV LQ UHODWLRQ WR D FRPSDQ\ LQ D SR
WKH EXVLQHVV RI WKDW FRPSDQ\ KH PD\ EH WUHDWHG DV LI KH ZHUH VX

D WKH YDOXH RI KLV KROGLQJ LQ WKDW FRPSDQ\ PXVW QRWZLWKVW
EH GLVUHIJDUGHG DQG

E KH PXVW VXEMHFW WR VXE SDUDJUDSK EH WUHDWHG DV SRVVH
WKH FDVH PD\ EH KLV VKDUH RI WKH YDOXH RI WKH FDSLWDO RI WKDW
DSSO\ IRU WKH SXUSRVHV RI FDOFXODWLQJ WKDW DPRXQW DV LI LW ZHI

JRU VR ORQJ DV WKH DSSOLFDQW XQGHUWDNHY DFWLYLWLHYV LQ WK}
ZKLFK KH LV WUHDWHG DV SRVVHVVLQJ XQGHU VXE SDUDJUDSK LV WR

:KHUH DQ DSSOLFDQW LV WUHDWHG DV SRVVHVVLQJ FDSLWDO XQGH!

SURYLVLRQV RI WKLV &KDSWHU DSSO\ IRU WKH SXUSRVHV RI FDOFXODWL!
SRVVHVYV

'LPLQLVKLQJ QRWLRQDO FDSLWDO UXOH SHQVLRQHUV

:KHUH DQ DSSOLFDQW ZKR LV D SHQVLRQHU LV WUHDWHG DV SRVVH\
FDSLWDO WKH DPRXQW ZKLFK KH LV WUHDWHG DV SRVVHVVLQJ

D LQ WKH FDVH RI D ZHHN WKDW LV VXEVHTXHQW WR
L WKH UHOHYDQW ZHHN LQ UHVSHFW RI ZKLFK WKH FRQGLWLRQV V&
LL D ZHHN ZKLFK IROORZV WKDW UHOHYDQW ZHHN DQG ZKLFK VDWL)\

EH UHGXFHG E\ DQ DPRXQW GHWHUPLQHG XQGHU VXE SDUDJUDSK

E LQ WKH FDVH RI D ZHHN LQ UHVSHFW RI ZKLFK VXE SDUDJUDSK [
L WKDW ZHHN LV D ZHHN VXEVHTXHQW WR WKH UHOHYDQW ZHHN D
LL WKDW UHOHYDQW ZHHN LV D ZHHN LQ ZKLFK WKH FRQGLWLRQ LQ

UHGXFHG E\ WKH DPRXQW GHWHUPLQHG XQGHU VXE SDUDJUDSK

7KLV VXE SDUDJUDSK DSSOLHV WR D UHGXFWLRQ ZHHN ZKHUH WKH C
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D KH LV LQ UHFHLSW RI D UHGXFWLRQ XQGHU WKLV VFKHPH DQG

E EXW IRU SDUDJUDSK KH ZRXOG KDYH UHFHLYHG D JUHDWHU Ul
LQ WKDW ZHHN

,Q D FDVH WR ZKLFK VXE SDUDJUDSK DSSOLHV WKH DPRXQW RI Wt
DV SRVVHVVLQJ IRU WKH SXUSRVHV RI VXE SDUDJUDSK D PXVW EH HT>

D DQ DPRXQW HTXDO WR WKH DGGLWLRQDO DPRXQW RI WKH UHGXFW
UHIHUV

E ZKHUH WKH DSSOLFDQW KDV DOVR FODLPHG VWDWH SHQVLRQ FUHG

DGGLWLRQDO DPRXQW Rl VWDWH SHQVLRQ FUHGLW WR ZKLFK KH ZRXOG

ZKLFK VXE SDUDJUDSK UHIHUV EXW IRU WKH DSSOLFDWLRQ RI UHJXO
QRWLRQDO FDSLWDO

F ZKHUH WKH DSSOLFDQW KDV DOVR FODLPHG KRXVLQJ EHQHILW WK
DPRXQW RI KRXVLQJ EHQHILW WR ZKLFK KH ZRXOG KDYH EHHQ HQWLWO|
ZHHN WR ZKLFK VXE SDUDJUDSK UHIHUV EXW IRU WKH DSSOLFDWLRQ
ZKR KDYH DWWDLQHG WKH TXDOLI\LQJ DJH IRU VWDWH SHQVLRQ FUHGL!

G ZKHUH WKH DSSOLFDQW KDV DOVR FODLPHG D MREVHHNHU V DOOR
DOORZDQFH WR ZKLFK KH ZRXOG KDYH EHHQ HQWLWOHG LQ UHVSHFW R
UHIHUV EXW IRU WKH DSSOLFDWLRQ RI UHJXODWLRQ RI WKH -REVHHN
DQG

H ZKHUH WKH DSSOLFDQW KDV DOVR FODLPHG DQ HPSOR\PHQW DQG "
UHODWHG HPSOR\PHQW DQG VXSSRUW DOORZDQFH WR ZKLFK KH ZRXOG
ZKLFK VXE SDUDJUDSK UHIHUV EXW IRU WKH DSSOLFDWLRQ RI UHJXO
5HIXODWLRQV QRWLRQDO FDSLWDO

6XEMHFW WR VXE SDUDJUDSK IRU WKH SXUSRVHV RI VXE SDUDJUI
SHQVLRQHU DQG ZRXOG KDYH EHHQ HQWLWOHG WR D UHGXFWLRQ LQ FRX
SDUDJUDSK

,Q VXFK D FDVH WKH DPRXQW RI WKH UHGXFWLRQ LQ WKH DPRXQW R
SXUSRVHV RI VXE SDUDJUDSK E LV HTXDO WR WKH DJJUHJDWH RI

D WKH DPRXQW RI WKH UHGXFWLRQ LQ FRXQFLO WD[ WR ZKLFK WKH I
ZHHN EXW IRU SDUDJUDSK

E LI WKH DSSOLFDQW ZRXOG EXW IRU UHJXODWLRQ Rl WKH 6WDWH
HQWLWOHG WR VWDWH SHQVLRQ FUHGLW LQ UHVSHFW RI WKH EHQHILW
5HIXODWLRQV LQWHUSUHWDWLRQ ZKLFK LQFOXGHV WKH ODVW GD\ RI
EHHQ HQWLWOHG

F LI WKH DSSOLFDQW ZRXOG EXW IRU UHJXODWLRQ Rl WKH +RXV
TXDOLI\LQJ DJH IRU VWDWH SHQVLRQ FUHGLW 5HJXODWLRQV KDYH

DQ DGGLWLRQDO DPRXQW RI KRXVLQJ EHQHILW LQ UHVSHFW RI WKH EH(
ZHHN WKH DPRXQW ZKLFK LV HTXDO WR

L LQ D FDVH ZKHUH QR KRXVLQJ EHQHILW LV SD\DEOH WKH DPRXQW

LL LQ DQ\ RWKHU FDVH WKH DPRXQW HTXDO WR WKH DGGLWLRQDO I
KDYH EHHQ HQWLWOHG

G LI WKH DSSOLFDQW ZRXOG EXW IRU UHJXODWLRQ Rl WKH -REVH
HOWLWOHG WR DQ LOFRPH EDVHG MREVHHNHU V DOORZDQFH LQ UHVSH]|
UHIJXODWLRQ RI WKRVH 5HIXODWLRQV LQWHUSUHWDWLRQ ZKLFK L
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WR ZKLFK KH ZRXOG KDYH EHHQ HQWLWOHG DQG

H LI WKH DSSOLFDQW ZRXOG EXW IRU UHJXODWLRQ RI WKH (PS¢
KDYH EHHQ HQWLWOHG WR DQ LQFRPH UHODWHG HPSOR\PHQW DQG
ZLWKLQ WKH PHDQLQJ RI UHJXODWLRQ RI WKRVH 5HJXODWLRQV L

UHOHYDQW ZHHN WKH DPRXQW WR ZKLFK KH ZRXOG KDYH EHHQ HQWLW

%XW LI WKH DPRXQW PHQWLRQHG LQ SDUDJUDSK D E F G RU
LV LQ UHVSHFW RI D SDUW ZHHN WKH DPRXQW WKDW LV WR EH WDNHQ LC

D GLYLGLQJ WKH UHOHYDQW DPRXQW E\ WKH QXPEHU HTXDO WR WKH
E PXOWLSO\LQJ WKH UHVXOW RI WKDW FDOFXODWLRQ E\

7KH DPRXQW GHWHUPLQHG XQGHU VXE SDUDJUDSK LV WR EH UF
DSSOLFDQW PDNHV D IXUWKHU DSSOLFDWLRQ DQG WKH FRQGLWLRQV LQ V

D SDUDJUDSKY D WR H RI VXE SDUDJUDSK DSSO\ DV LI IRU WKH
VXEVWLWXWHG WKH ZRUGY UHOHYDQW VXEVHTXHQW ZHHN DQG

E VXEMHFW WR VXE SDUDJUDSK WKH DPRXQW DV UH GHWHUPLQHG
UHOHYDQW VXEVHTXHQW ZHHN LQ TXHVWLRQ

7KH FRQGLWLRQV DUH WKDW
D D IXUWKHU DSSOLFDWLRQ LV PDGH RU PRUH ZHHNV DIWHU

L WKH GDWH RQ ZKLFK WKH DSSOLFDQW PDGH DQ DSSOLFDWLRQ LQ
SRVVHVVLQJ WKH FDSLWDO LQ TXHVWLRQ XQGHU SDUDJUDSK

LL LQ D FDVH ZKHUH WKHUH KDV EHHQ DW OHDVW RQH UH GHWHUPLC
VXE SDUDJUDSK WKH GDWH RQ ZKLFK KH ODVW PDGH DQ DSSOLFD
UH GHWHUPLQHG RU

LLL WKH GDWH RQ ZKLFK KH ODVW FHDVHG WR EH HOQWLWOHG WR D U

ZKLFKHYHU ODVW RFFXUUHG DQG
E WKH DSSOLFDQW ZRXOG KDYH EHHQ HQWLWOHG WR D UHGXFWLRQ

7TKH DPRXQW DV UH GHWHUPLQHG SXUVXDQW WR VXE SDUDJUDSK F
ZKLFK DSSOLHG LQ WKDW FDVH LPPHGLDWHO\ EHIRUH WKH UH GHWHUPLQ
FRQWLQXH WR KDYH HIIHFW

JRU WKH SXUSRVHV RI WKLV SDUDJUDSK
SDUW ZHHN

D LQ UHODWLRQ WR DQ DPRXQW PHQWLRQHG LQ VXE SDUDJUDSK
ZKLFK D UHGXFWLRQ LQ FRXQFLO WD[ XQGHU WKLV VFKHPH LV DOORZ

E LQ UHODWLRQ WR DQ DPRXQW PHQWLRQHG LQ VXE SDUDJUDSK
ZKLFK KRXVLQJ EHQHILW LV SD\DEOH

F LQ UHODWLRQ WR DQ DPRXQW PHQWLRQHG LQ VXE SDUDJUDSK

L D SHULRG RI OHVV WKDQ D ZHHN ZKLFK LV WKH ZKROH SHULRG |
UHODWHG HPSOR\PHQW DQG VXSSRUW DOORZDQFH RU DV WKH FDVH
DOORZDQFH LV SD\DEOH DQG

LL DQ\ RWKHU SHULRG RI OHVV WKDQ D ZHHN IRU ZKLFK LW LV SD\I

Oi



UHOHYDQW ZHHN PHDQV WKH UHGXFWLRQ ZHHN RU SDUW ZHHN LQ ZKL
GHSULYHG KLPVHOI ZLWKLQ WKH PHDQLQJ RI SDUDJUDSK

D ZDV ILUVW WDNHQ LQWR DFFRXQW IRU WKH SXUSRVH RI GHWHUPL

E ZDV WDNHQ LQWR DFFRXQW RQ D VXEVHTXHQW RFFDVLRQ IRU WK
UH GHWHUPLQLQJ KLV HQWLWOHPHQW WR D UHGXFWLRQ RQ WKDW VXE
GHWHUPLQDWLRQ UHVXOWHG LQ KLV EHIJLQQLQJ WR UHFHLYH RU FHD

DQG ZKHUH PRUH WKDQ RQH UHGXFWLRQ ZHHN LV LGHQWLILHG E\ UHIHL
ODWHU RU ODWHVW VXFK UHGXFWLRQ ZHHN RU DV WKH FDVH PD\ EH Wt

UHOHYDQW VXEVHTXHQW ZHHN PHDQV WKH UHGXFWLRQ ZHHN RU SDU!
DSSOLFDWLRQ RU LI PRUH WKDQ RQH IXUWKHU DSSOLFDWLRQ KDV EHH

'LPLQLVKLQJ QRWLRQDO FDSLWDO UXOH SHUVRQV ZKR DUH QRW SHQVLRH!

:KHUH DQ DSSOLFDQW ZKR LV QRW D SHQVLRQHU LV WUHDWHG DV SF
FDSLWDO WKH DPRXQW ZKLFK KH LV WUHDWHG DV SRVVHVVLQJ

D LQ WKH FDVH RI D ZHHN WKDW LV VXEVHTXHQW WR
L WKH UHOHYDQW ZHHN LQ UHVSHFW RI ZKLFK WKH FRQGLWLRQV V&
LL D ZHHN ZKLFK IROORZV WKDW UHOHYDQW ZHHN DQG ZKLFK VDWL\V\

LV WR EH UHGXFHG E\ DQ DPRXQW GHWHUPLQHG XQGHU VXE SDUDJUDSk
E LQ WKH FDVH RI D ZHHN LQ UHVSHFW RI ZKLFK VXE SDUDJUDSK [
L WKDW ZHHN LV D ZHHN VXEVHTXHQW WR WKH UHOHYDQW ZHHN D
LL WKDW UHOHYDQW ZHHN LV D ZHHN LQ ZKLFK WKH FRQGLWLRQ LQ

UHGXFHG E\ WKH DPRXQW GHWHUPLQHG XQGHU VXE SDUDJUDSK

(@)}
-



7KLV VXE SDUDJUDSK DSSOLHV WR D UHGXFWLRQ ZHHN RU LQ WKH
ZKHUH WKH DSSOLFDQW VDWLVILHV WKH FRQGLWLRQV WKDW

D KH LV LQ UHFHLSW RI D UHGXFWLRQ LQ FRXQFLO WD[ XQGHU WKLYV

E EXW IRU SDUDJUDSK KH ZRXOG KDYH UHFHLYHG D JUHDWHU Ul
LQ WKDW ZHHN

,Q D FDVH WR ZKLFK VXE SDUDJUDSK DSSOLHV WKH DPRXQW RI Wt
DV SRVVHVVLQJ IRU WKH SXUSRVHV RI VXE SDUDJUDSK D LV HTXDO WI

D DQ DPRXQW HTXDO WR WKH DGGLWLRQDO DPRXQW RI WKH UHGXFW
UHIHUV

E ZKHUH WKH DSSOLFDQW KDV DOVR FODLPHG KRXVLQJ EHQHILW WK
DGGLWLRQDO DPRXQW Rl WKDW EHQHILW WR ZKLFK KH ZRXOG KDYH EHF
UHGXFWLRQ ZHHN WR ZKLFK VXE SDUDJUDSK UHIHUV EXW IRU WKH D¢
%HQHILW 5HIXODWLRQV QRWLRQDO FDSLWDO

F ZKHUH WKH DSSOLFDQW KDV DOVR FODLPHG LQFRPH VXSSRUW WKI
KDYH EHHQ HOWLWOHG LQ UHVSHFW RI WKH ZKROH RU SDUW RI WKH UHC
WKH DSSOLFDWLRQ RI UHIJXODWLRQ RI WKH ,QFRPH 6XSSRUW *HQH

G ZKHUH WKH DSSOLFDQW KDV DOVR FODLPHG D MREVHHNHU V DOOR
DOORZDQFH WR ZKLFK KH ZRXOG KDYH EHHQ HQWLWOHG LQ UHVSHFW R
VXE SDUDJUDSK UHIHUV EXW IRU WKH DSSOLFDWLRQ RI UHJXODWLRQ
QRWLRQDO FDSLWDO DQG

H ZKHUH WKH DSSOLFDQW KDV DOVR FODLPHG DQ HPSOR\PHQW DQG
UHODWHG HPSOR\PHQW DQG VXSSRUW DOORZDQFH WR ZKLFK KH ZRXOG
WKH UHGXFWLRQ ZHHN WR ZKLFK VXE SDUDJUDSK UHIHUV EXW IRU Wi
DQG 6XSSRUW $OORZDQFH 5HIJXODWLRQV QRWLRQDO FDSLWDO

6XEMHFW WR VXE SDUDJUDSK IRU WKH SXUSRVHV RI VXE SDUDJUI
QRW D SHQVLRQHU DQG ZRXOG KDYH EHHQ HQWLWOHG WR D UHGXFWLRQ

,Q VXFK D FDVH WKH DPRXQW RI WKH UHGXFWLRQ LQ WKH DPRXQW RI
WKH DJJUHJDWH RI

D WKH DPRXQW RI FRXQFLO WD[ EHQHILW WR ZKLFK WKH DSSOLFDQW
EXW IRU SDUDJUDSK

E LI WKH DSSOLFDQW ZRXOG EXW IRU UHJXODWLRQ Rl WKH +RX
HOWLWOHG WR KRXVLQJ EHQHILW RU WR DQ DGGLWLRQDO DPRXQW RI
LQFOXGHYVY WKH Obvw GD\ RI WKH UHOHYDQW ZHHN WKH DPRXQW ZKLFK

L LQ D FDVH ZKHUH QR KRXVLQJ EHQHILW LV SD\DEOH WKH DPRXQW

LL LQ DQ\ RWKHU FDVH WKH DPRXQW HTXDO WR WKH DGGLWLRQDO I
KDYH EHHQ HQWLWOHG

F LI WKH DSSOLFDQW ZRXOG EXW IRU UHJXODWLRQ RI WKH ,QFRI
EHHQ HQWLWOHG WR LQFRPH VXSSRUW LQ UHVSHFW RI WKH EHQHILW ZF
5HIJXODWLRQV LQWHUSUHWDWLRQ ZKLFK LQFOXGHV WKH ODVW GD\ RI
EHHQ HQWLWOHG



G LI WKH DSSOLFDQW ZRXOG EXW IRU UHJXODWLRQ Rl WKH -REVH
HQWLWOHG WR DQ LQFRPH EDVHG MREVHHNHU V DOORZDQFH LQ UHVSHI
UHIJXODWLRQ RI WKRVH 5HIXODWLRQV LQWHUSUHWDWLRQ ZKLFK L
WR ZKLFK KH ZRXOG KDYH EHHQ HQWLWOHG DQG

H LI WKH DSSOLFDQW ZRXOG EXW IRU UHJXODWLRQ RI WKH (PS(

KDYH EHHQ HQWLWOHG WR DQ LQFRPH UHODWHG HPSOR\PHQW DQC
ZLWKLQ WKH PHDQLQJ RI UHJXODWLRQ RI WKRVH 5HIXODWLRQV L
UHOHYDQW ZHHN WKH DPRXQW WR ZKLFK KH ZRXOG KDYH EHHQ HQWLW

%XW LI WKH DPRXQW PHQWLRQHG LQ SDUDJUDSK D E F G RU
LV LQ UHVSHFW RI D SDUW ZHHN WKH DPRXQW WKDW LV WR EH WDNHQ LC

D GLYLGLQJ WKH UHOHYDQW DPRXQW E\ WKH QXPEHU HTXDO WR WKH
E PXOWLSO\LQJ WKH UHVXOW RI WKDW FDOFXODWLRQ E\

7KH DPRXQW GHWHUPLQHG XQGHU VXE SDUDJUDSK LV WR EH UF
SDUDJUDSK LI WKH DSSOLFDQW PDNHV D IXUWKHU DSSOLFDWLRQ DQG Wi
LQ VXFK D FDVH

D SDUDJUDSKY D WR H RI VXE SDUDJUDSK DSSO\ DV LI IRU WKH
VXEVWLWXWHG WKH ZRUGVY UHOHYDQW VXEVHTXHQW ZHHN DQG

E VXEMHFW WR VXE SDUDJUDSK WKH DPRXQW DV UH GHWHUPLQHG
UHOHYDQW VXEVHTXHQW ZHHN LQ TXHVWLRQ

7KH FRQGLWLRQV DUH WKDW
D D IXUWKHU DSSOLFDWLRQ LV PDGH RU PRUH ZHHNV DIWHU

L WKH GDWH RQ ZKLFK WKH DSSOLFDQW PDGH DQ DSSOLFDWLRQ IR
ZKLFK KH ZDV ILUVW WUHDWHG DV SRVVHVVLQJ WKH FDSLWDO LQ TXH

LL LQ D FDVH ZKHUH WKHUH KDV EHHQ DW OHDVW RQH UH GHWHUPLC(
VXE SDUDJUDSK WKH GDWH RQ ZKLFK KH ODVW PDGH DQ DSSOLFDW
DPRXQW EHLQJ UH GHWHUPLQHG RU

LLL WKH GDWH RQ ZKLFK KH ODVW FHDVHG WR EH HOQOWLWOHG WR D U

ZKLFKHYHU ODVW RFFXUUHG DQG
E WKH DSSOLFDQW ZRXOG KDYH EHHQ HQWLWOHG WR D UHGXFWLRQ

7KH DPRXQW DV UH GHWHUPLQHG SXUVXDQW WR VXE SDUDJUDSK F
ZKLFK DSSOLHG LQ WKDW FDVH LPPHGLDWHO\ EHIRUH WKH UH GHWHUPLQ
FROQOWLQXH WR KDYH HIIHFW

JRU WKH SXUSRVHV RI WKLV SDUDJUDSK
SDUW ZHHN

D LQ UHODWLRQ WR DQ DPRXQW PHQWLRQHG LQ VXE SDUDJUDSK
ZKLFK D UHGXFWLRQ XQGHU WKLV VFKHPH LV DOORZHG

E LQ UHODWLRQ WR DQ DPRXQW PHQWLRQHG LQ VXE SDUDJUDSK
ZKLFK KRXVLQJ EHQHILW LV SD\DEOH

F LQ UHODWLRQ WR DQ DPRXQW PHQWLRQHG LQ VXE SDUDJUDSK

00



L D SHULRG RI OHVV WKDQ D ZHHN ZKLFK LV WKH ZKROH SHULRG |
UHODWHG HPSOR\PHQW DQG VXSSRUW DOORZDQFH RU DV WKH FDVH
DOORZDQFH LV SD\DEOH DQG

LL DQ\ RWKHU SHULRG RI OHVV WKDQ D ZHHN IRU ZKLFK LW LV SD\I

UHOHYDQW ZHHN PHDQV WKH UHGXFWLRQ ZHHN RU SDUW ZHHN LQ ZKL
GHSULYHG KLPVHOI ZLWKLQ WKH PHDQLQJ RI SDUDJUDSK

D ZDV ILUVW WDNHQ LQWR DFFRXQW IRU WKH SXUSRVH RI GHWHUPL

E ZDV WDNHQ LQWR DFFRXQW RQ D VXEVHTXHQW RFFDVLRQ IRU WK
UH GHWHUPLQLQJ KLV HQWLWOHPHQW WR D UHGXFWLRQ RQ WKDW VXE
GHWHUPLQDWLRQ UHVXOWHG LQ KLV EHIJILQQLQJ WR UHFHLYH RU FHD

DQG ZKHUH PRUH WKDQ RQH UHGXFWLRQ ZHHN LV LGHQWLILHG E\ UHIHL
ODWHU RU ODWHVW VXFK UHGXFWLRQ ZHHN RU DV WKH FDVH PD\ EH Wt

UHOHYDQW VXEVHTXHQW ZHHN PHDQV WKH UHGXFWLRQ ZHHN RU SDU!
DSSOLFDWLRQ RU LI PRUH WKDQ RQH IXUWKHU DSSOLFDWLRQ KDV EHH

&DSLWDO MRLQWO\ KHOG

([FHSW ZKHUH DQ DSSOLFDQW SRVVHVVHV FDSLWDO ZKLFK LV GLVUHJDUG
DSSOLFDQW DQG RQH RU PRUH SHUVRQV DUH EHQHILFLDOO\ HQWLWOHG L
DEVHQFH RI HYLGHQFH WR WKH FRQWUDU\ DV LI HDFK RI WKHP ZHUH HQW
WKHUHLQ LQ DQ HTXDO VKDUH DQG WKH IRUHJRLQJ SURYLVLRQV RI WKLV
RI FDSLWDO ZKLFK WKH DSSOLFDQW LV WUHDWHG DV SRVVHVVLQJ DV LI L

&DOFXODWLRQ RI WDULII LQFRPH IURP FDSLWDO SHQVLRQHUV

7TKH FDSLWDO RI DQ DSSOLFDQW ZKR LV D SHQVLRQHU FDOFXODWHG LQ I
ZHHNO\ LQFRPH RI

D .. IRU HDFK .. LQ H[FHVV RI .. EXW QRW H[FHHGLQJ ... C
E .. IRU DQ\ H[FHVV ZKLFK LV QRW D FRPSOHWH

&DOFXODWLRQ RI WDULII LQFRPH IURP FDSLWDO SHUVRQV ZKR DUH QRW

(@)}
=1}



7KH FDSLWDO RI DQ DSSOLFDQW ZKR LV QRW D SHQVLRQHU FDOFXODWHG
ZHHNO\ LQFRPH RI

D .,V GLVUHIJDUGHG XS WR
E .| WKH FDSLWDO LV .. RU PRUH WKH DSSOLFDQW ZLOO QRW EH



3DUW
BWXGHQWYV

&KDSWHU
*HQHUDO

,QWHUSUHWDWLRQ

,Q WKLV 3DUW

DFDGHPLF \HDU PHDQV WKH SHULRG RI WZHOYH PRQWKY EHJLQQLQJ R
DFFRUGLQJ WR ZKHWKHU WKH FRXUVH LQ TXHVWLRQ EHJLQV LQ WKH ZL
UHVSHFWLYHO\ EXW LI VWXGHQWY DUH UHTXLUHG WR EHJLQ DWWHQGLC
DWWHQGLQJ WKURXJK WKH DXWXPQ WKH DFDGHPLF \HDU RI WKH FRXUYV
WKDQ WKH VXPPHU

DFFHVV IXQGYVY PHDQV

D JUDQWY PDGH XQGHU VHFWLRQ Rl WKH )XUWKHU DQG +LJKHU (G
SURYLGLQJ IXQGY RQ D GLVFUHWLRQDU\ EDVLVY WR EH SDLG WR VWXG

E JUDQWY PDGH XQGHU VHFWLRQV D DQG F DQG RI WKH (G>

F JUDQWY PDGH XQGHU $UWLFOH Rl WKH (GXFDWLRQ DQG /LEUDU
ORDQV RU RWKHU SD\PHQWYVY PDGH XQGHU $UWLFOH RI WKH )XUWKHU
FDVH EHLQJ JUDQWYV RU JUDQWYV ORDQV RU RWKHU SD\PHQWYV DV WK
ILODQFLDO GLIILFXOWLHYV

G GLVFUHWLRQDU\ SD\PHQWYV NQRZQ DV OHDUQHU VXSSRUW IXQG)
IXUWKHU HGXFDWLRQ E\ LQVWLWXWLRQV RXW RI IXQGV SURYLGHG E\ \
(GXFDWLRQ $FW RU WKH &KLHI ([HFXWLYH RI 6NLOOV )XQGLQJ XQG
$SSUHQWLFHVKLSY 6NLOOV &KLOGUHQ DQG /HDUQLQJ $FW RU

H )LQDQFLDO &RQWLQJHQF\ )XQGVY PDGH DYDLODEOH E\ WKH :HOVK

FROOHJH RI IXUWKHU HGXFDWLRQ PHDQV D FROOHJH RI IXUWKHU HGXF
+LIJKHU (GXFDWLRQ 6FRWODQG $FW

FRQWULEXWLRQ PHDQV

D DQ\FRQWULEXWLRQ LQ UHVSHFW RI WKH LQFRPH RI D VWXGHQW
6FRWWLVK OLQLVWHUV RU DQ HGXFDWLRQ DXWKRULW\ WDNHV LQWR D
VWXGHQW ORDQ RU

E DQ\VXPV ZKLFK LQ GHWHUPLQLQJ WKH DPRXQW RI D VWXGHQW \
(GXFDWLRQ 6FRWODQG $FW WKH 6FRWWLVK OLQLVWHUV RU HGXF
ZKLFK WKH 6FRWWLVK OLQLVWHUYV RU HGXFDWLRQ DXWKRULW\ FRQVLC
FRQWULEXWH WRZDUGV WKH KROGHU V H[SHQVHYV

L WKH KROGHU RI WKH DOORZDQFH RU EXUVDU\
LL WKH KROGHU V SDUHQWYV

LLL WKH KROGHU V SDUHQW V VSRXVH FLYLO SDUWQHU RU D SHUVE
DV LI KH RU VKH ZHUH WKH VSRXVH RU FLYLO SDUWQHU RI WKDW SD

LY WKH KROGHU V VSRXVH RU FLYLO SDUWQHU



FRXUVH RI VWXG\ PHDQV DQ\ FRXUVH RI VWXG\ ZKHWKHU RU QRW LW L
PDGH IRU DWWHQGLQJ RU XQGHUWDNLQJ LW

FRYHQDQW LQFRPH PHDQV WKH JURVV LQFRPH SD\DEOH WR D IXOO WL

HGXFDWLRQ DXWKRULW\ PHDQV D JRYHUQPHQW GHSDUWPHQW D ORFD
(GXFDWLRQ $FW LQWHUSUHWDWLRQ D ORFDO HGXFDWLRQ DXWKRU
*RYHUQPHQW 6FRWODQG $FW DQ HGXFDWLRQ DQG OLEUDU\ ERDUG
JLEUDULHV 1RUWKHUQ ,UHODQG 2UGHU DQ\ ERG\ ZKLFK LV D UHVH
DQG 7THFKQRORJ\ $FW RU DQ\ DQDORJRXV JRYHUQPHQW GHSDUWPHQ
,VODQGV ,VOH RI 0DQ RU DQ\ RWKHU FRXQWU\ RXWVLGH *UHDW %ULWD!

IXOO WLPH FRXUVH RI VWXG\ PHDQV D IXOO WLPH FRXUVH RI VWXG\ ZK

D LV QRW IXQGHG LQ ZKROH RU LQ SDUW E\ WKH 6HFUHWDU\ RI 6 WD
WKH &KLHI ([HFXWLYH RI 6NLOOV )XQGLQJ RU E\ WKH :HOVK OLQLVWHU
IXQGHG LQ ZKROH RU LQ SDUW E\ WKH 6FRWWLVK OLQLVWHUYV DW D FR
VWXG\ ZKLFK LV D FRXUVH RI KLIJIKHU HGXFDWLRQ DQG LV IXQGHG LQ

E LV IXQGHG LQ ZKROH RU LQ SDUW E\ WKH 6HFUHWDU\ RI 6WDWH X
&KLHI ([HEXWLYH RI 6NLOOV )XQGLQJ RU E\ WKH :HOVK OLQLVWHUYV LI L
SHU ZHHN IRU WKH VWXGHQW LQ TXHVWLRQ DFFRUGLQJ WR WKH QXPE
VWXGHQW VHW RXW

L LQ WKH FDVH RI D FRXUVH IXQGHG E\ WKH 6HFUHWDU\ RI 6 WDWH
RU WKH &KLHI ([HFEXWLYH RI 6NLOOV )XQGLQJ LQ WKH VWXGHQW V O
HVYWDEOLVKPHQW ZKLFK LV IXQGHG E\ HLWKHU RI WKRVH SHUVRQV IR

LL LQ WKH FDVH RI D FRXUVH IXQGHG E\ WKH :HOVK OLQLVWHUV LQ
HVYWDEOLVKPHQW ZKLFK LV IXQGHG E\ WKDW &RXQFLO IRU WKH GHOL

F LV QRW KLJKHU HGXFDWLRQ DQG LV IXQGHG LQ ZKROH RU LQ SDU"
HGXFDWLRQ DQG LQYROYHV

L PRUH WKDQ KRXUV SHU ZHHN RI FODVVURRP EDVHG RU ZRUNYV
GLUHFW JXLGDQFH RI WHDFKLQJ VWDII DFFRUGLQJ WR WKH QXPEHU
WKH FROOHJH RU

LL KRXUV RU OHVV SHU ZHHN RI FODVVURRP EDVHG RU ZRUNVKR:
GLUHFW JXLGDQFH RI WHDFKLQJ VWDII DQG DGGLWLRQDO KRXUV XVL
WHDFKLQJ VWDII ZKHUH WKH FRPELQHG WRWDO RI KRXUV H[FHHGYV

KRXUV VHW RXW LQ D GRFXPHQW VLIJQHG RQ EHKDOI RI WKH FROOHJ

IXOO WLPH VWXGHQW PHDQV D SHUVRQ DWWHQGLQJ RU XQGHUWDNLQ.
D VDQGZLFK FRXUVH

JUDQW H[FHSW LQ WKH GHILQLWLRQ RI DFFHVV IXQGV PHDQV DQ\ N
VFKRODUVKLS VWXGHQWVKLS H[KLELWLRQ DOORZDQFH RU EXUVDU\ E;
SD\PHQW WR ZKLFK SDUDJUDSK RI 6FKHGXOH RU SDUDJUDSK RI 6F
FRXUVHV Rl VWXG\ DSSOLHV

JUDQW LQFRPH PHDQV
D DQ\LQFRPH E\ ZD\ RI D JUDQW
E DQ\ FRQWULEXWLRQ ZKHWKHU RU QRW LW LV SDLG

(@)}
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KLJKHU HGXFDWLRQ PHDQV KLJKHU HGXFDWLRQ ZLWKLQ WKH PHDQLQJ
BFRWODQG $FW

ObVW GD\ RI WKH FRXUVH PHDQV

D LQ WKH FDVH RI D TXDOLI\LQJ FRXUVH WKH GDWH RQ ZKLFK WKH
WKH ILQDO H[DPLQDWLRQ UHODWLQJ WR WKDW FRXUVH LV FRPSOHWH!

E LQ DQ\ RWKHU FDVH WKH GDWH RQ ZKLFK WKH ODVW GD\ RI WKH
FRXUVH LQ ZKLFK WKH VWXGHQW LV HQUROOHG

SHULRG RI VWXG\ PHDQYV

D LQ WKH FDVH RI D FRXUVH RI VWXG\ IRU RQH \HDU RU OHVV WKH
DQG HQGLQJ ZLWK WKH ODVW GD\ RI WKH FRXUVH

E LQ WKH FDVH RI D FRXUVH RI VWXG\ IRU PRUH WKDQ RQH \HDU L
VXEVHTXHQW \HDU RI WKH FRXUVH RWKHU WKDQ WKH ILQDO \HDU RI V
FRXUVH RU DV WKH FDVH PD\ EH WKDW \HDU V VWDUW DQG HQGLQJ Z

L WKH GD\ EHIRUH WKH VWDUW RI WKH QH[W \HDU RI WKH FRXUV
DVVHVVHG DW D UDWH DSSURSULDWH WR KLV VWXG\LQJ WKURXJKR
ZKHUH D ORDQ ZRXOG KDYH EHHQ DVVHVVHG DW VXFK D UDWH KDG

LL LQ DQ\ RWKHU FDVH WKH GD\ EHIRUH WKH VWDUW RI WKH QRUP

F LQ WKH ILQDO \HDU RI D FRXUVH RI VWXG\ RI PRUH WKDQ RQH \HEL
VWDUW DQG HQGLQJ ZLWK WKH ODVW GD\ RI WKH FRXUVH

SHULRGV Rl HISHULHQFH PHDQV SHULRGV RI ZRUN H[SHULHQFH ZKLFK

TXDOLINLQJ FRXUVH PHDQV D TXDOLI\LQJ FRXUVH DV GHILQHG IRU WKF
-REVHHNHU V $OORZDQFH 5HIXODWLRQV

VDQGZLFK FRXUVH KDV WKH PHDQLQJ SUHVFULEHG LQ UHJXODWLRQ
UHIJXODWLRQ RI WKH (GXFDWLRQ 6WXGHQW /RDQV G6FRWODQG
(GXFDWLRQ 6WXGHQW 6XSSRUW 5HJXODWLRQV 1RUWKHUQ ,UHODQG

VWDQGDUG PDLQWHQDQFH JUDQW PHDQV

D H[FHSW ZKHUH SDUDJUDSK E RU F DSSOLHV LQ WKH FDVH RI D
VWXG\ DW WKH 8QLYHUVLW\ RI /IRQGRQ RU DQ HVWDEOLVKPHQW ZLWKIL
OHWURSROLWDQ 3ROLFH 'LVWULFW WKH DPRXQW VSHFLILHG IRU WKH
(GXFDWLRQ ODQGDWRU\ $ZDUGV 5HJXODWLRQV WKH 5HIXODW

E H[FHSW ZKHUH SDUDJUDSK F DSSOLHV LQ WKH FDVH RI D VWXG
VSHFLILHG LQ SDUDJUDSK WKHUHRI

F LQ WKH FDVH RI D VWXGHQW UHFHLYLQJ DQ DOORZDQFH RU EXUV
DPRXQW RI PRQH\ VSHFLILHG DV VWDQGDUG PDLQWHQDQFH DOORZDQ
VWXGHQW VHW RXW LQ WKH 6WXGHQW 6XSSRUW LQ 6FRWODQG *XLGH
LWV QHDUHVW HTXLYDOHQW LQ WKH FDVH RI D EXUVDU\ SURYLGHG E\
DXWKRULW\

G LQ DQ\ RWKHU FDVH WKH DPRXQW VSHFLILHG LQ SDUDJUDSK
WKDQ LQ VXE SDUDJUDSK D RU E WKHUHRI

(@)}
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VWXGHQW PHDQV D SHUVRQ RWKHU WKDQ D SHUVRQ LQ UHFHLSW RI T
XQGHUWDNLQJ

D D FRXUVH RI VWXG\ DW DQ HGXFDWLRQDO HVWDEOLVKPHQW RU
E D TXDOLI\LQJ FRXUVH

VWXGHQW ORDQ PHDQV D ORDQ WRZDUGV D VWXGHQW V PDLQWHQDQF
WKH 7HDFKLQJ DQG +LJKHU (GXFDWLRQ $FW VHFWLRQ Rl WKH (GX
(GXFDWLRQ 6WXGHQW 6XSSRUW 1RUWKHUQ ,UHODQG 2UGHU DQG

SDLG XQGHU UHJXODWLRQ F RI WKH BWXGHQWY $OORZDQFHV B6FRW

JRU WKH SXUSRVHV RI WKH GHILQLWLRQ RI IXO0O0 WLPH VWXGHQW L
DWWHQGLQJ RU DV WKH FDVH PD\ EH XQGHUWDNLQJ D IXOO WLPH FRXU\

D VXEMHFW WR VXE SDUDJUDSK LQ WKH FDVH RI D SHUVRQ DWWt
ZKLFK ZRXOG EH D IXO0O WLPH FRXUVH RI VWXG\ IRU WKH SXUSRVHV RI
ZKLFK WKDW SDUW RI WKH FRXUVH VWDUWY DQG HQGLQJ

L RQ WKH ODVW GD\ RQ ZKLFK KH LV UHJLVWHUHG ZLWK WKH HGXFEL
XQGHUWDNLQJ WKDW SDUW DV D IXOO WLPH FRXUVH RI VWXG\ RU

LL RQ VXFK HDUOLHU GDWH LI DQ\ DV KH ILQDOO\ DEDQGRQV WKH

E LQ bQ\ RWKHU FDVH WKURXJKRXW WKH SHULRG EHJLQQLQJ RQ WK
XQGHUWDNLQJ WKH FRXUVH DQG HQGLQJ RQ WKH ODVW GD\ RI WKH FRX
DEDQGRQV LW RU LV GLVPLVVHG IURP LW

JRU WKH SXUSRVHV RI SDUDJUDSK D Rl VXE SDUDJUDSK WKH SH

D ZKHUH D SHUVRQ KDV IDLOHG H[DPLQDWLRQV RU KDV IDLOHG VXFF
SHULRG ZKHQ KH ZDV DWWHQGLQJ RU XQGHUWDNLQJ D SDUW RI WKH FR
UHVSHFW RI ZKLFK KH DWWHQGYV RU XQGHUWDNHYV WKH FRXUVH IRU WK}

E DQ\ SHULRG RI YDFDWLRQ ZLWKLQ WKH SHULRG VSHFLILHG LQ WKI
H[FHSW ZKHUH WKH SHUVRQ KDV UHJLVWHUHG ZLWK WKH HGXFDWLRQDC
WKH FRXUVH DQG WKH YDFDWLRQ LPPHGLDWHO\ IROORZV WKH ODVW G
FRXUVH

,Q VXE SDUDJUDSK PRGXODU FRXUVH PHDQV D FRXUVH RI VWXG!
WKH VXFFHVVIXO FRPSOHWLRQ RI D VSHFLILHG QXPEHU RI ZKLFK LV UHTX
HGXFDWLRQDO HVWDEOLVKPHQW WR KDYH FRPSOHWHG WKH FRXUVH

TUHDWPHQW RI VWXGHQWYV

7KLY VFKHPH KDV HIIHFW LQ UHODWLRQ WR VWXGHQWY ZKR DUH QRW SH(

6WXGHQWY ZKR DUH H[FOXGHG IURP HQWLWOHPHQW WR D UHGXFWLRQ XC



7TKH VWXGHQWY ZKR DUH HI[FOXGHG IURP HQWLWOHPHQW WR D UHGX
SDUDJUDSKYV DQG

D IXOO WLPH VWXGHQWY DQG
E VWXGHQWY ZKR DUH SHUVRQV WUHDWHG DV QRW EHLQJ LQ *UHDW

6XE SDUDJUDSK E GRHV QRW DSSO\ WR D VWXGHQW

D ZKR LV D SHUVRQ RQ LQFRPH VXSSRUW DQ LQFRPH EDVHG MREVHEF
UHODWHG HPSOR\PHQW DQG VXSSRUW DOORZDQFH

E ZKR LV D ORQH SDUHQW

F ZKRVH DSSOLFDEOH DPRXQW ZRXOG EXW IRU WKLV SDUDJUDSK LC
GLVDELOLW\ SUHPLXP

G ZKRVH DSSOLFDEOH DPRXQW ZRXOG LQFOXGH WKH GLVDELOLW\ SU
ZRUN E\ YLUWXH RI D GHWHUPLQDWLRQ PDGH LQ DFFRUGDQFH ZLWK UH]J

H ZKR LV RU LV WUHDWHG DV LQFDSDEOH RI ZRUN DQG KDV EHHQ V
Rl ZRUN LQ DFFRUGDQFH ZLWK WKH SURYLVLRQV RI DQG UHJXODWLRQYV
ZRUN IRU D FRQWLQXRXV SHULRG RI QRW OHVV WKDQ GD\V DQG IRU
VHSDUDWHG E\ D EUHDN RI QRW PRUH WKDQ GD\V PXVW EH WUHDWHG

I ZKR KDV RU LV WUHDWHG DV KDYLQJ OLPLWHG FDSDELOLW\ IRU Z]
FDSDELOLW\ IRU ZRUN LQ DFFRUGDQFH ZLWK WKH (PSOR\PHQW DQG 6XS
SHULRG RI QRW OHVV WKDQ GD\V DQG IRU WKLV SXUSRVH DQ\ WZR R
QRW PRUH WKDQ GD\V PXVW EH WUHDWHG DV RQH FRQWLQXRXV SHUL

J ZKR KDV D SDUWQHU ZKR LV DOVR D IXO0O WLPH VWXGHQW LI KH RL
\RXQJ SHUVRQ

K ZKR LV D VLQJOH DSSOLFDQW ZLWK ZKRP D FKLOG LV SODFHG E\ D
WKH PHDQLQJ RI WKH &KLOGUHQ $FW RU LQ 6FRWODQG ERDUGH!
6FRWODQG $FW

L ZKR LV
L DIJHG XQGHU DQG ZKRVH FRXUVH RI VWXG\ LV QRW D FRXUVH RI
LL DJHG DQG DWWDLQHG WKDW DJH GXULQJ D FRXUVH RI VWXG\ Zk

LLL D TXDOLI\LQJ \RXQJ SHUVRQ RU FKLOG ZLWKLQ WKH PHDQLQJ RI
TXDOLI\LQJ \RXQJ SHUVRQ

M LQ UHVSHFW RI ZKRP

L D VXSSOHPHQWDU\ UHTXLUHPHQW KDV EHHQ GHWHUPLQHG XQGHU
(GXFDWLRQ ODQGDWRU\ $ZDUGV 5HJXODWLRQV

LL DQ DOORZDQFH RU DV WKH FDVH PD\ EH EXUVDU\ KDV EHHQ JUD
G RI UHIJXODWLRQ Rl WKH 6WXGHQWYVY $OORZDQFHV 6FRWODQG
SDUDJUDSK G RI UHIJXODWLRQ Rl WKH (GXFDWLRQ $XWKRULW\ %)

RI HISHQVHV LQFXUUHG

o



LLL D SD\PHQW KDV EHHQ PDGH XQGHU RU E\ YLUWXH RI UHJXODWLR(
(GXFDWLRQ $FW

LY DJUDQW KDV EHHQ PDGH XQGHU UHJXODWLRQ RI WKH (GXFDWL
XQGHU UHJXODWLRQ RI WKH (GXFDWLRQ 6WXGHQW 6XSSRUW 5HJXC

Y D VXSSOHPHQWDU\ UHTXLUHPHQW KDV EHHQ GHWHUPLQHG XQGHL
$ZDUGYV 5HIXODWLRQV 1RUWKHUQ ,UHODQG RU D SD\PHQW KDV EI
(GXFDWLRQ DQG /LEUDULHV 1RUWKHUQ ,UHODQG 2UGHU

RQ DFFRXQW RI KLV GLVDELOLW\ E\ UHDVRQ RI GHDIQHVV

6XE SDUDJUDSK L LL RQO\ DSSOLHV WR DQ DSSOLFDQW XQWLO W
DSSOLFDQW DWWDLQHG WKH DJH RI

JRU WKH SXUSRVHV RI VXE SDUDJUDSK RQFH VXE SDUDJUDSK H
FHDVHV IRU D SHULRG RI GD\V RU OHVV WR EH LQFDSDEOH RU WR EH
RQ KLV DJDLQ EHFRPLQJ VR LQFDSDEOH RU VR WUHDWHG DV LQFDSDEOH
WKHUHDIWHU DSSO\ WR KLP IRU VR ORQJ DV KH UHPDLQV LQFDSDEOH RU

,Q VXE SDUDJUDSK L WKH UHIHUHQFH WR D FRXUVH RI KLIKHU HG
GHVFULSWLRQ PHQWLRQHG LQ 6FKHGXOH WR WKH (GXFDWLRQ 5HIRUP $F

$ IXOO WLPH VWXGHQW WR ZKRP VXE SDUDJUDSK L DSSOLHV PXV
VXE SDUDJUDSK IURP WKH GDWH RQ ZKLFK KH PDGH D UHTXHVW IRU WKH
SD\PHQW DV WKH FDVH PD\ EH

6XE SDUDJUDSK E GRHV QRW DSSO\ WR D IXOO WLPH VWXGHQW IF
LI

D DW DQ\ WLPH GXULQJ DQ DFDGHPLF \HDU ZLWK WKH FRQVHQW RI W
WR DWWHQG RU XQGHUWDNH D FRXUVH EHFDXVH KH LV

L HQJDJHG LQ FDULQJ IRU DQRWKHU SHUVRQ RU
LL LOO

E KH KDV VXEVHTXHQWO\ FHDVHG WR EH HQJDJHG LQ FDULQJ IRU WK
VXEVHTXHQWO\ UHFRYHUHG IURP WKDW LOOQHVYV DQG

F KH LV QRW HOLJLEOH IRU D JUDQW RU D VWXGHQW ORDQ LQ UHVSH

7KH SHULRG VSHFLILHG IRU WKH SXUSRVHV RI VXE SDUDJUDSK LV
RQ WKH GD\ RQ ZKLFK KH FHDVHG WR EH HQJDJHG LQ FDULQJ IRU WKDW S|
UHFRYHUHG IURP WKDW LOOQHVY DQG HQGLQJ RQ WKH GD\ EHIRUH

D WKH GD\ RQ ZKLFK KH UHVXPHY DWWHQGLQJ RU XQGHUWDNLQJ WK

E WKH GD\ IURP ZKLFK WKH UHOHYDQW HGXFDWLRQDO HVWDEOLVKPF
XQGHUWDNLQJ WKH FRXUVH

ZKLFKHYHU ILUVW RFFXUV

&KDSWHU
L QFRPH

o
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&DOFXODWLRQ RI JUDQW LQFRPH

7KH DPRXQW RI D VWXGHQW VvV JUDQW LQFRPH WR EH WDNHQ LQWR D
VXE SDUDJUDSKYV DQG EH WKH ZKROH RI KLV JUDQW LQFRPH

7TKHUH PXVW EH H[FOXGHG IURP D VWXGHQW V JUDQW LQFRPH DQ\ SEL
D LOWHQGHG WR PHHW WXLWLRQ IHHV RU H[DPLQDWLRQ IHHYV
E LQ UHVSHFW RI WKH VWXGHQW V GLVDELOLW\

F LQWHQGHG WR PHHW DGGLWLRQDO H[SHQGLWXUH FRQQHFWHG ZLW
HGXFDWLRQDO HVWDEOLVKPHQW

G RQ DFFRXQW RI WKH VWXGHQW PDLQWDLQLQJ D KRPH DW D SODFH
FRXUVH

H RQ DFFRXQW RI DQ\ RWKHU SHUVRQ EXW RQO\ LI WKDW SHUVRQ LV
QR DSSOLFDEOH DPRXQW LQ UHVSHFW RI KLP

I LOQWHQGHG WR PHHW WKH FRVW RI ERRNV DQG HTXLSPHQW

J LOQWHQGHG WR PHHW WUDYHO H[SHQVHV LQFXUUHG DV D UHVXOW F
K LOWHQGHG IRU WKH FKLOG FDUH FRVWY RI D FKLOG GHSHQGDQW

L Rl KLIJKHU HGXFDWLRQ EXUVDU\ IRU FDUH OHDYHUV PDGH XQGHU 3I

KHUH D VWXGHQW GRHVY QRW KDYH D VWXGHQW ORDQ DQG LV QRW V
H[FOXGHG IURP WKH VWXGHQW V JUDQW LQFRPH

D WKH VXP RI .. SHU DFDGHPLF \HDU LQ UHVSHFW RI WUDYHO FRVW
E WKH VXP RI .. SHU DFDGHPLF \HDU WRZDUGV WKH FRVWYV RI ERRM"

ZKHWKHU RU QRW DQ\ VXFK FRVWY DUH LQFXUUHG

7TKHUH PXVW DOVR EH H[FOXGHG IURP D VWXGHQW V JUDQW LQFRPH
OHDUQLQJ DOORZDQFH SDLG SXUVXDQW WR UHJXODWLRQV PDGH XQGHU ¢

,UHODQG 2UGHU RU VHFWLRQ RI WKH 7THDFKLQJ DQG +LJKHU (GXFD\
6XEMHFW WR VXE SDUDJUDSKYV DQG D VWXGHQW V JUDQW LQFF
D VXEMHFW WR VXE SDUDJUDSK LQ D FDVH ZKHUH LW LV DWWULE?>

ZHHNV LQ WKDW SHULRG EHJLQQLQJ ZLWK WKH UHGXFWLRQ ZHHN WKH |
IROORZV WKH ILUVW GD\ RI WKH SHULRG RI VWXG\ DQG HQGLQJ ZLWK W]
ZLWK RU LPPHGLDWHO\ SUHFHGHV WKH ODVW GD\ RI WKH SHULRG RI V

E LQ bQ\ RWKHU FDVH HTXDOO\ EHWZHHQ WKH ZHHNV LQ WKH SHULR(
RI ZKLFK FRLQFLGHV ZLWK RU LPPHGLDWHO\ IROORZV WKH ILUVW GD\ |
WKH UHGXFWLRQ ZHHN WKH ODVW GD\ RI ZKLFK FRLQFLGHYVY ZLWK RU L
ZKLFK LW LV SD\DEOH

$Q\ JUDQW LQ UHVSHFW RI GHSHQGDQWY SDLG XQGHU VHFWLRQ

JUDQWYV LQ UHVSHFW RI WKH SURYLVLRQ RI LQVWUXFWLRQ WR RIILFH
WKH PDLQWHQDQFH RI GHSHQGDQWY XQGHU 3DUW RI 6FKHGXOH WR Wk
PXVW EH DSSRUWLRQHG HTXDOO\ RYHU WKH SHULRG RI ZHHNV RU LI W

(o}



WKH \HDU

,Q D FDVH ZKHUH D VWXGHQW LV LQ UHFHLSW RI D VWXGHQW ORDQ F
WDNLQJ UHDVRQDEOH VWHSV EXW KDG QRW GRQH VR DQ\ DPRXQW LQWH
QHLWKHU VXE SDUDJUDSK QRU SDUDJUDSK RWKHU DPRXQWV WR E
VDPH SHULRG DV WKH VWXGHQW V ORDQ LV DSSRUWLRQHG RU DV WKH FD

,Q WKH FDVH RI D VWXGHQW RQ D VDQGZLFK FRXUVH DQ\ SHULRGV F
HI[FOXGHG DQG WKH VWXGHQW V JUDQW LQFRPH PXVW EH DSSRUWLRQHG
WKH UHGXFWLRQ ZHHN WKH ILUVW GD\ Rl ZKLFK LPPHGLDWHO\ IROORZV V
WKH UHGXFWLRQ ZHHN WKH ODVW GD\ RI ZKLFK FRLQFLGHV ZLWK RU LPI

&DOFXODWLRQ RI FRYHQDQW LQFRPH ZKHUH D FRQWULEXWLRQ LV DVVHV'

KHUH D VWXGHQW LV LQ UHFHLSW RI LQFRPH E\ ZD\ RI D JUDQW GXU
DVVHVVHG WKH DPRXQW RI KLV FRYHQDQW LQFRPH WR EH WDNHQ LQWR
LPPHGLDWHO\ IROORZLQJ PXVW EH WKH ZKROH DPRXQW RI WKH FRYHQDQ
DPRXQW RI WKH FRQWULEXWLRQ

7KH ZHHNO\ DPRXQW RI WKH VWXGHQW V FRYHQDQW PXVW EH GHWHI

D E\ GLYLGLQJ WKH DPRXQW RI LQFRPH ZKLFK IDOOV WR EH WDNHQ L
ZKLFKHYHU LV UHDVRQDEOH LQ WKH FLUFXPVWDQFHY DQG

E E\ GLVUHJDUGLQJ ... IURP WKH UHVXOWLQJ DPRXQW
JRU WKH SXUSRVHV RI VXE SDUDJUDSK WKH FRQWULEXWLRQ PXVW
ZKLFK WKH DPRXQW H[FOXGHG XQGHU SDUDJUDSK J IDOOV VKRUW RI

6FKHGXOH WR WKH (GXFDWLRQ ODQGDWRU\ $ZDUGV 5HJXODWLRQV

&RYHQDQW LQFRPH ZKHUH QR JUDQW LQFRPH RU QR FRQWULEXWLRQ LV L

KHUH D VWXGHQW LV QRW LQ UHFHLSW RI LQFRPH E\ ZD\ RI D JUDQV
FDOFXODWHG DV IROORZV

D DQ\VXPV LQWHQGHG IRU DQ\ H[SHQGLWXUH VSHFLILHG LQ SDUDJU
KLV DWWHQGDQFH RQ WKH FRXUVH PXVW EH GLVUHJDUGHG

E DQ\ FRYHQDQW LQFRPH XS WR WKH DPRXQW RI WKH VWDQGDUG PLC
GLVUHJDUGHG PXVW EH DSSRUWLRQHG HTXDOO\ EHWZHHQ WKH ZHHNV

F WKHUH PXVW EH GLVUHIJDUGHG IURP WKH DPRXQW VR DSSRUWLRQF

GLVUHJDUGHG XQGHU SDUDJUDSK | DQG KDG WKH VWXGHQW EHF
DQG

G WKH EDODQFH LI DQ\ PXVW EH GLYLGHG E\' RU ZKLFKHYHU LV L
ZHHNO\ LQFRPH RI ZKLFK ... PXVW EH GLVUHJDUGHG

00



:KHUH D VWXGHQW LV LQ UHFHLSW RI LQFRPH E\ ZD\ RI D JUDQW DQC
DPRXQW RI KLY FRYHQDQWHG LQFRPH PXVW EH FDOFXODWHG LQ DFFRUGI
VXE SDUDJUDSK H[FHSW WKDW
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D WKH YDOXH RI WKH VWDQGDUG PDLOQWHQDQFH JUDQW PXVW EH DED
DPRXQW HTXDO WR WKH DPRXQW RI DQ\ VXPV GLVUHJDUGHG XQGHU SDL

E WKH DPRXQW WR EH GLVUHJDUGHG XQGHU VXE SDUDJUDSK F PX
DPRXQW RI DQ\ VXPV GLVUHJDUGHG XQGHU SDUDJUDSK I DQG J D¢

5HODWLRQVKLS ZLWK DPRXQWY WR EH GLVUHJDUGHG XQGHU 6FKHGXOH

1R SDUW RI D VWXGHQW V FRYHQDQW LQFRPH RU JUDQW LQFRPH LV WR E

GLVUHJDUG RI FHUWDLQ FKDULWDEOH DQG YROXQWDU\ HWF SD\PHQWYV

2ZWKHU DPRXQWYVY WR EH GLVUHJDUGHG

JRU WKH SXUSRVHV RI DVFHUWDLQLQJ LQFRPH RWKHU WKDQ JUDQW
LOQFRPH LQ DFFRUGDQFH ZLWK SDUDJUDSK WUHDWPHQW RI VWXGHQW (

VSHFLILHG LQ SDUDJUDSK FDOFXODWLRQ RI JUDQW LQFRPH QHFHWV)
EH GLVUHJDUGHG
%XW VXE SDUDJUDSK DSSOLHV RQO\ LI DQG WR WKH H[WHQW WKI

H[FHHG WKH DPRXQW RI WKH VXPV GLVUHJDUGHG XQGHU SDUDJUDSK
JUDQW LQFRPH FRYHQDQW LQFRPH DQG WUHDWPHQW RI VWXGHQW ORDQ

TUHDWPHQW RI VWXGHQW ORDQV

$ VWXGHQW ORDQ LV WR EH WUHDWHG DV LQFRPH
,Q FDOFXODWLQJ WKH ZHHNO\ DPRXQW RI WKH ORDQ WR EH WDNHQ L

D LQ UHVSHFW RI D FRXUVH WKDW LV RI D VLQJOH DFDGHPLF \HDU V «
Rl WKDW SHULRG LV WR EH DSSRUWLRQHG HTXDOO\ EHWZHHQ WKH ZHHN

L HIFHSW LQ D FDVH ZKHUH VXE SDUDJUDSK LL DSSOLHV WKH UHC
FRLQFLGHV ZLWK RU LPPHGLDWHO\ IROORZV WKH ILUVW GD\ RI WKH

LL ZKHUH WKH VWXGHQW LV UHTXLUHG WR VWDUW DWWHQGLQJ WKH
DFDGHPLF \HDU V GXUDWLRQ WKH UHGXFWLRQ ZHHN WKH ILUVW GD\
ILUVW GD\ RI WKH FRXUVH

DQG HQGLQJ ZLWK WKH UHGXFWLRQ ZHHN WKH ODVW GD\ Rl ZKLFK FRL
WKH FRXUVH

E LQ UHVSHFW RI DQ DFDGHPLF \HDU RI D FRXUVH ZKLFK VWDUWYV RW
60



SD\DEOH LQ UHVSHFW RI WKDW DFDGHPLF \HDU LV WR EH DSSRUWLRQH(

L EHILQQLQJ ZLWK WKH UHGXFWLRQ ZHHN WKH ILUVW GD\ RI ZKLFK
ILUVW GD\ RI WKDW DFDGHPLF \HDU DQG

LL HQGLQJ ZLWK WKH UHGXFWLRQ ZHHN WKH ODVW GD\ Rl ZKLFK FR
GD\ RI WKDW DFDGHPLF \HDU



EXW H[FOXGLQJ DQ\ UHGXFWLRQ ZHHNV IDOOLQJ HQWLUHO\ ZLWKLQ WKI
WKH ORQJHVW RI DQ\ YDFDWLRQ LV WDNHQ DQG IRU WKH SXUSRVHV RI \
WKH SXUSRVHV RI WKH (GXFDWLRQ 6WXGHQW 6XSSRUW 5HJXODWLRQV

F LQ UHVSHFW RI WKH ILQDO DFDGHPLF \HDU RI D FRXUVH QRW EHLQ
ZKLFK LV SD\DEOH LQ UHVSHFW Rl WKDW ILQDO DFDGHPLF \HDU LV WR E
SHULRG EHJLQQLQJ ZLWK

L H[FHSW LQ D FDVH ZKHUH VXE SDUDJUDSK LL DSSOLHV WKH UHC
FRLQFLGHV ZLWK RU LPPHGLDWHO\ IROORZV WKH ILUVW GD\ RI WKDW

LL ZKHUH WKH ILQDO DFDGHPLF \HDU VWDUWYVY RQ VW 6HSWHPEHU
FRLQFLGHV ZLWK RU LPPHGLDWHO\ IROORZV WKH HDUOLHU RI VW 6H

DQG HQGLQJ ZLWK WKH UHGXFWLRQ ZHHN WKH ODVW GD\ RI ZKLFK FRL
WKH FRXUVH

G LQ DQ\ RWKHU FDVH WKH ORDQ LV WR EH DSSRUWLRQHG HTXDOO\
WKH HDUOLHU RI

L WKH ILUVW GD\ RI WKH ILUVW UHGXFWLRQ ZHHN LQ 6HSWHPEHU R

LL WKH UHGXFWLRQ ZHHN WKH ILUVW GD\ RI ZKLFK FRLQFLGHV ZLWt}
DXWXPQ WHUP

DQG HQGLQJ ZLWK WKH UHGXFWLRQ ZHHN WKH ODVW GD\ RI ZKLFK FRL
-XQH

DQG LQ DOO FDVHV IURP WKH ZHHNO\ DPRXQW VR DSSRUWLRQHG ... LV
$ VWXGHQW LV WR EH WUHDWHG DV SRVVHVVLQJ D VWXGHQW ORDQ |

D D VWXGHQW ORDQ KDV EHHQ PDGH WR KLP LQ UHVSHFW RI WKDW \F

E KH FRXOG DFTXLUH VXFK D ORDQ LQ UHVSHFW RI WKDW \HDU E\ WD

KHUH D VWXGHQW LV WUHDWHG DV SRVVHVVLQJ D VWXGHQW ORDQ X
WR EH WDNHQ LQWR DFFRXQW DV LQFRPH PXVW EH VXEMHFW WR VXE SDI

D LQ WKH FDVH RI D VWXGHQW WR ZKRP D VWXGHQW ORDQ LV PDGH I

L WKH PD[LPXP VWXGHQW ORDQ KH LV DEOH WR DFTXLUH LQ UHVSH
GR VR DQG

LL DQ\ FRQWULEXWLRQ ZKHWKHU RU QRW LW KDV EHHQ SDLG WR KLF

E LQ WKH FDVH RI D VWXGHQW WR ZKRP D VWXGHQW ORDQ LV QRW P|
VWXGHQW ORDQ WKDW ZRXOG EH PDGH WR WKH VWXGHQW LI

L KH WRRN DOO UHDVRQDEOH VWHSY WR REWDLQ WKH PD[LPXP VWX
\HDU DQG

LL QR GHGXFWLRQ LQ WKDW ORDQ ZDV PDGH E\ YLUWXH RI WKH DSS

7TKHUH PXVW EH GHGXFWHG IURP WKH DPRXQW RI LQFRPH WDNHQ LQ
D WKH VXP RI .. SHU DFDGHPLF \HDU LQ UHVSHFW RI WUDYHO FRVW
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E WKH VXP RI .. SHU DFDGHPLF \HDU WRZDUGV WKH FRVW RI ERRN)

ZKHWKHU RU QRW DQ\ VXFK FRVWY DUH LQFXUUHG

$ ORDQ IRU IHHV NQRZQ DV D IHH ORDQ RU D IHH FRQWULEXWLRQ
$UWLFOH RI WKH (GXFDWLRQ 6WXGHQW 6XSSRUW 1RUWKHUQ ,UHODQC
(GXFDWLRQ $FW RU VHFWLRQ | RI WKH (GXFDWLRQ 6FRWODQG $FV

7TUHDWPHQW RI SD\PHQWYV IURP DFFHVV IXQGV

7KLY SDUDJUDSK DSSOLHV WR SD\PHQWYV IURP DFFHVV IXQGV WKDW
LQFRPH WUHDWHG DV FDSLWDO DSSOLHV

$ SD\PHQW IURP DFFHVV IXQGYVY RWKHU WKDQ D SD\PHQW WR ZKLFK
GLVUHIJDUGHG DV LQFRPH

6XEMHFW WR VXE SDUDJUDSK Rl WKLY SDUDJUDSK DQG SDUDJUDS
FDOFXODWLRQ RI LOFRPH RWKHU WKDQ HDUQLQJVY SHUVRQV ZKR DUH QR

D DQ\ SD\PHQWYV IURP DFFHVV IXQGV ZKLFK DUH LQWHQGHG DQG XVH
IRRWZHDU KRXVHKROG IXHO RU UHQW RI D VLQJOH DSSOLFDQW RU DV
RI KLV IDPLO\ DQG

E DQ\ SD\PHQWYV IURP DFFHVV IXQGV ZKLFK DUH XVHG IRU DQ\ FRXQF
DSSOLFDQW RU PHPEHU LV OLDEOH

PXVW EH GLVUHJDUGHG DV LQFRPH WR WKH H[WHQW RI ... SHU ZHHN
:KHUH D SD\PHQW IURP DFFHVV IXQGV LV PDGH

D RQ RU DIWHU VW 6HSWHPEHU RU WKH ILUVW GD\ RI WKH FRXUVH 7
VWXGHQW ORDQ LQ UHVSHFW RI WKDW \HDU DQG WKDW SD\PHQW LV LQV
RI WKH VWXGHQW ORDQ RU

E EHIRUH WKH ILUVW GD\ RI WKH FRXUVH WR D SHUVRQ LQ DQWLFLSLEL

WKDW SD\PHQW PXVW EH GLVUHJDUGHG DV LQFRPH

'LVUHJIJDUG RI FRQWULEXWLRQ

KHUH WKH DSSOLFDQW RU KLV SDUWQHU LV D VWXGHQW DQG IRU WKH S
RU VWXGHQW ORDQ WKH RWKHU SDUWQHU V LQFRPH KDV EHHQ WDNHQ LC
GLVUHIJDUGHG IRU WKH SXUSRVHV RI DVVHVVLQJ WKDW RWKHU SDUWQHU

JXUWKHU GLVUHJDUG RI VWXGHQW V LQFRPH

o
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:KHUH DQ\ SDUW RI D VWXGHQW V LQFRPH KDV DOUHDG\ EHHQ WDNHQ LQ\
WR D JUDQW RU VWXGHQW ORDQ WKH DPRXQW WDNHQ LOQWR DFFRXQW PX

,QFRPH WUHDWHG DV FDSLWDO
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$Q\ DPRXQW E\ ZD\ RI D UHIXQG RI WD[ GHGXFWHG IURP D VWXGHQW
FDSLWDO

$Q DPRXQW SDLG IURP DFFHVV IXQGYVY DV D VLQJOH OXPS VXP PXVW I

$Q DPRXQW SDLG IURP DFFHVV IXQGYV DV D VLQJOH OXPS VXP ZKLFK
IRRG RUGLQDU\ FORWKLQJ RU IRRWZHDU KRXVHKROG IXHO RU UHQW RU
ZDWHU FKDUJHV IRU ZKLFK WKDW DSSOLFDQW RU PHPEHU LV OLDEOH P X\
ZHHNV IURP WKH GDWH RI WKH SD\PHQW

'LVUHJDUG RI FKDQJHVY RFFXUULQJ GXULQJ VXPPHU YDFDWLRQ

,Q FDOFXODWLQJ D VWXGHQW V LQFRPH WKH DXWKRULW\ PXVW GLVUHJDL
RFFXUULQJ LQ WKH UHFRJQLVHG VXPPHU YDFDWLRQ DSSURSULDWH WR Wk
KLYV SHULRG RI VWXG\ IURP WKH GDWH RQ ZKLFK WKH FKDQJH RFFXUUHG

3DUW
(IWHQGHG 5HGXFWLRQV

&KDSWHU
(IWHQGHG 5HGXFWLRQV 3HQVLRQHUV

(IWHQGHG UHGXFWLRQV SHQVLRQHUYV

3DUDJUDSKYV WR DSSO\ LQ UHODWLRQ WR DSSOLFDQWYV ZKR DUH SHQ"

(IWHQGHG UHGXFWLRQV TXDOLI\LQJ FROQWULEXWRU\ EHQHILWY SHQVLR

([FHSW LQ WKH FDVH RI DQ DSSOLFDQW ZKR LV LQ UHFHLSW RI VWDMW
UHGXFWLRQ XQGHU WKLV VFKHPH E\ YLUWXH RI IDOOLQJ ZLWKLQ DQ\ RI F
TXDOLINLQJ FRQWULEXWRU\ EHQHILWY ZKHUH

D WKH DSSOLFDQW RU WKH DSSOLFDQW V SDUWQHU ZDV HQWLWOHG

E HOWLWOHPHQW WR D TXDOLI\LQJ FRQWULEXWRU\ EHQHILW FHDVHG
L FRPPHQFHG HPSOR\PHQW DV DQ HPSOR\HG RU VHOI HPSOR\HG HD!
LL LQFUHDVHG WKHLU HDUQLQJV IURP VXFK HPSOR\PHQW RU

s\ s



LLL LQFUHDVHG WKH QXPEHU RI KRXUV ZRUNHG LQ VXFK HPSOR\PHQV

DQG WKDW HPSOR\PHQW LV RU DV WKH FDVH PD\ EH WKRVH LQFUHDVH
WR ODVW ILYH ZHHNV RU PRUH
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F WKH DSSOLFDQW RU WKH DSSOLFDQW V SDUWQHU KDG EHHQ HQWL)
EHQHILW RU D FRPELQDWLRQ RI TXDOLI\LQJ FRQWULEXWRU\ EHQHILWYV
GD\ RQ ZKLFK WKH HQWLWOHPHQW WR D TXDOLI\LQJ FRQWULEXWRU\ EH

G WKH DSSOLFDQW RU WKH DSSOLFDQW V SDUWQHU ZDV QRW HQWL!
UHODWHG EHQHILW LQ WKH ODVW UHGXFWLRQ ZHHN LQ ZKLFK WKH DS
TXDOLINLQJ FROQWULEXWRU\ EHQHILW

$Q DSSOLFDQW PXVW EH WUHDWHG DV HQWLWOHG WR D UHGXFWLRQ
FODVVHV $ WR & ZKHUH

D WKH DSSOLFDQW FHDVHG WR EH HQWLWOHG WR D UHGXFWLRQ XQG
GZHOOLQJ LQ ZKLFK WKH DSSOLFDQW ZDV UHVLGHQW

E WKH GD\ RQ ZKLFK WKH DSSOLFDQW YDFDWHG WKH GZHOOLQJ ZDV |
TXDOLINLQJ FRQWULEXWRU\ EHQHILW FHDVHG RU LQ WKH SUHFHGLQJ Z|

F HOQOWLWOHPHQW WR WKH TXDOLI\LQJ FRQWULEXWRU\ EHQHILW FHDYV
SDUDJUDSK E

'XUDWLRQ RI HIWHQGHG UHGXFWLRQ SHULRG TXDOLI\LQJ FRQWULEXWRU!

KHUH DQ DSSOLFDQW LV HQWLWOHG WR DQ H[WHQGHG UHGXFWLRQ
UHGXFWLRQ SHULRG VWDUWY RQ WKH ILUVW GD\ RI WKH UHGXFWLRQ ZHH
WKH DSSOLFDQW RU WKH DSSOLFDQW V SDUWQHU FHDVHG WR EH HQWLYV

JRU WKH SXUSRVH RI VXE SDUDJUDSK DQ DSSOLFDQW RU DQ DSSC
TXDOLI\LQJ FROQWULEXWRU\ EHQHILW RQ WKH GD\ LPPHGLDWHO\ IROORZL

7KH HIWHQGHG UHGXFWLRQ SHULRG HQGYV
D DW WKH HQG RI D SHULRG RI IRXU ZHHNV RU

E RQ WKH GDWH RQ ZKLFK WKH DSSOLFDQW ZKR LV UHFHLYLQJ WKH
EHQHILWY KDV QR OLDELOLW\ IRU FRXQFLO WD[ LI WKDW RFFXUV ILUV)

$PRXQW Rl HITWHQGHG UHGXFWLRQ TXDOLI\LQJ FRQWULEXWRU\ EHQHILW

JRU DQ\ ZHHN GXULQJ WKH HIWHQGHG UHGXFWLRQ SHULRG WKH DPR?>
FROWULEXWRU\ EHQHILWY WKH DSSOLFDQW LV HQWLWOHG WR LV WKH JL

D WKH DPRXQW RI FRXQFLO WD[ UHGXFWLRQ WR ZKLFK WKH DSSOLFD
FODVVHV $ WR & LQ WKH ODVW UHGXFWLRQ ZHHN EHIRUH WKH DSSOLFD
TXDOLINLQJ FROQWULEXWRU\ EHQHILW

E WKH DPRXQW RI UHGXFWLRQ XQGHU WKLYV VFKHPH WR ZKLFK WKH D
IDOOLQJ ZLWKLQ DQ\ RI FODVVHV $ WR & IRU DQ\ UHGXFWLRQ ZHHN GXU
HIWHQGHG UHGXFWLRQV TXDOLI\LQJ FRQWULEXWRU\ EHQHILWY SHQV

F WKH DPRXQW RI UHGXFWLRQ XQGHU WKLV VFKHPH WR ZKLFK WKH D

N e



IDOOLQJ ZLWKLQ DQ\ RI FODVVHV $ WR & LI SDUDJUDSK GLG QRW DSS

ox



6XE SDUDJUDSK GRHV QRW DSSO\ LQ WKH FDVH RI D PRYHU

:KHUH DQ DSSOLFDQW LV LQ UHFHLSW RI DQ H[WHQGHG UHGXFWL
SDUDJUDSK DQG WKH DSSOLFDQW V SDUWQHU PDNHVY DQ DSSOLFDWLRQ |
DZDUG D UHGXFWLRQ LQ SXUVXDQFH RI WKDW DSSOLFDWLRQ GXULQJ WK}

([ WHQGHG UHGXFWLRQV TXDOLI\LQJ FRQWULEXWRU\ EHQHILWY PRYHUV

7KLY SDUDJUDSK DSSOLHV
D WR D PRYHU DQG
E IURP WKH ORQGD\ IROORZLQJ WKH GD\ RI WKH PRYH

7KH DPRXQW RI WKH HIWHQGHG UHGXFWLRQ TXDOLI\LQJ FRQWULEXYV
ZKLFK WKLV SDUDJUDSK DSSOLHV XQWLO WKH HQG RI WKH HIWHQGHG UH(
VFKHPH ZKLFK zZzDV SD\DEOH WR WKH PRYHU IRU WKH ODVW UHGXFWLRQ Z
WR EH HQWLWOHG WR D TXDOLI\LQJ FRQWULEXWRU\ EHQHILW

KHUH D PRYHU V OLDELOLW\ WR SD\ FRXQFLO WD[ LQ UHVSHFW RI W
HIWHQGHG UHGXFWLRQ TXDOLI\LQJ FRQWULEXWRU\ EHQHILWY PD\ WDNH

D WKH VHFRQG DXWKRULW\ RU
E WKH PRYHU GLUHFWO\

5HODWLRQVKLS EHWZHHQ H[WHQGHG UHGXFWLRQ TXDOLI\LQJ FRQWULEX
YLUWXH RI FODVVHV $ WR &

:KHUH DQ DSSOLFDQW V UHGXFWLRQ XQGHU WKLV VFKHPH ZRXOG KD
WR D TXDOLI\LQJ FROQWULEXWRU\ EHQHILW LQ WKH FLUFXPVWDQFHYV OLV\
KDYH HITHFW XQWLO WKH HQG RI WKH HIWHQGHG UHGXFWLRQ SHULRG

3DUW ZKHQ HQWLWOHPHQW EHJLQV DQG FKDQJH RI FLUFXPVWDQF
TXDOLI\LQJ FRQWULEXWRU\ EHQHILWY SD\DEOH LQ DFFRUGDQFH ZLWK ¢
HIWHQGHG UHGXFWLRQ PRYHUV SHQVLRQHUYV

&RQWLQXLQJ UHGXFWLRQV ZKHUH VWDWH SHQVLRQ FUHGLW FODLPHG SF

7KLY SDUDJUDSK DSSOLHV ZKHUH
D WKH DSSOLFDQW LV HOQOWLWOHG WR D UHGXFWLRQ XQGHU WKLV VFI
E VXE SDUDJUDSK LV VDWLVILHG DQG

—
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F HLWKHU
L WKH DSSOLFDQW KDV DWWDLQHG WKH TXDOLI\LQJ DJH IRU VWDWFE
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LL WKH DSSOLFDQW V SDUWQHU KDV DFWXDOO\ FODLPHG VWDWH SH

7KLV VXE SDUDJUDSK LV RQO\ VDWLVILHG LI WKH 6HFUHWDU\ RI 6WD
DSSOLFDQW V SDUWQHU KDV DFWXDOO\ FODLPHG VWDWH SHQVLRQ FUHGL

D WKH DSSOLFDQW V DZDUG RI

L LQFRPH VXSSRUW KDV WHUPLQDWHG EHFDXVH WKH DSSOLFDQW K
FUHGLW RU

LL LQFRPH EDVHG MREVHHNHU V DOORZDQFH RU LQFRPH UHODWHG
WHUPLQDWHG EHFDXVH WKH DSSOLFDQW KDV DWWDLQHG WKH TXDOLI

E WKH DSSOLFDQW KDV FODLPHG RU LV WUHDWHG DV KDYLQJ FODLP!
FUHGLW

6XEMHFW WR VXE SDUDJUDSK LQ D FDVH WR ZKLFK WKLYV SDUDJU|
UHGXFWLRQ XQGHU WKLV VFKHPH IRU WKH SHULRG RI  ZHHNV EHJLQQLQ.
HQWLWOHPHQW WR LQFRPH VXSSRUW RU DV WKH FDVH PD\ EH LQFRPH E
HPSOR\PHQW DQG VXSSRUW DOORZDQFH FHDVHG LI DQG IRU VR ORQJ D\
HOQWLWOHPHQW WR D UHGXFWLRQ XQGHU WKLV VFKHPH

:KHUH D UHGXFWLRQ XQGHU WKLV VFKHPH LV DZDUGHG IRU WKH SHU
VXE SDUDJUDSK DERYH DQG WKH ODVW GD\ RI WKDW SHULRG IDOOV R
D UHGXFWLRQ XQGHU WKLYV VFKHPH PXVW FROQWLQXH WR EH DZDUGHG XQ
RI WKDW SHULRG IDOOV

TKURXJKRXW WKH SHULRG RI'  ZHHNV VSHFLILHG LQ VXE SDUDJUDSK
SDUDJUDSK

D WKH ZKROH RI WKH LQFRPH DQG FDSLWDO RI WKH DSSOLFDQW LV V

E WKH PD[LPXP FRXQFLO WD[ UHGXFWLRQ DPRXQW RI WKH DSSOLFDQ
LPPHGLDWHO\ EHIRUH WKDW SHULRG FRPPHQFHG

7KH PD[LPXP UHGXFWLRQ LV WR EH FDOFXODWHG LQ DFFRUGDQFH Zl1
FDOFXODWHG

D WKH DSSOLFDQW V FRXQFLO WD[ OLDELOLW\ KDV LQFUHDVHG RU
E D FKDQJH LQ WKH GHGXFWLRQ XQGHU SDUDJUDSK IDOOV WR EH F

&KDSWHU
(IWHQGHG 5HGXFWLRQV 3HUVRQV :KR DUH 1RW 3HQVLRQ

(IWHQGHG UHGXFWLRQV SHUVRQV ZKR DUH QRW SHQVLRQHUYV

3DUDJUDSKYV WR DSSO\ LQ UHODWLRQ WR DSSOLFDQWYVY ZKR DUH QRWV

(IWHQGHG UHGXFWLRQV SHUVRQV ZKR DUH QRW SHQVLRQHUV
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$Q DSSOLFDQW ZKR LV HQWLWOHG WR D UHGXFWLRQ XQGHU WKLV VF
LV HQWLWOHG WR DQ HIWHQGHG UHGXFWLRQ ZKHUH

D WKH DSSOLFDQW RU WKH DSSOLFDQW V SDUWQHU ZDV HQWLWOHG
E HQWLWOHPHQW WR D TXDOLI\LQJ LQFRPH UHODWHG EHQHILW FHDV
L FRPPHQFHG HPSOR\PHQW DV DQ HPSOR\HG RU VHOI HPSOR\HG HD!
LL LQFUHDVHG WKHLU HDUQLQJV IURP VXFK HPSOR\PHQW RU
LLL LQFUHDVHG WKH QXPEHU RI KRXUV ZRUNHG LQ VXFK HPSOR\PHQV

DQG WKDW HPSOR\PHQW LV RU DV WKH FDVH PD\ EH WKRVH LQFUHDVH
WR ODVW ILYH ZHHNV RU PRUH DQG

F WKH DSSOLFDQW RU WKH DSSOLFDQW V SDUWQHU KDG EHHQ HQWL)
EHQHILW MREVHHNHU V DOORZDQFH RU D FRPELQDWLRQ RI WKRVH EHQ
EHIRUH WKH GD\ RQ ZKLFK WKH HQWLWOHPHQW WR D TXDOLI\LQJ LQFRP

YRU WKH SXUSRVH RI VXE SDUDJUDSK F DQ DSSOLFDQW RU DQ D¢
HQWLWOHG WR DQG LQ UHFHLSW RI D TXDOLI\LQJ LQFRPH UHODWHG EHQF
ILYH ZHHNV LQ UHVSHFW RI ZKLFK WKH DSSOLFDQW RU WKH DSSOLFDQW V
WKH DSSOLFDQW RU WKH DSSOLFDQW V SDUWQHU ZDV HQJDJHG LQ UHPXC
DQ HPSOR\PHQW JRQH SURJUDPPH

JRU WKH SXUSRVH RI WKLV SDUDJUDSK ZKHUH DQ DSSOLFDQW RU D«
MRLQW FODLP MREVHHNHU V DOORZDQFH WKH\ PXVW EH WUHDWHG DV EH

$Q DSSOLFDQW PXVW EH WUHDWHG DV HQWLWOHG WR D UHGXFWLRQ
FODVVHV ' WR ) ZKHUH

D WKH DSSOLFDQW FHDVHG WR EH HOWLWOHG WR D UHGXFWLRQ XQG
GZHOOLQJ LQ ZKLFK WKH DSSOLFDQW ZDV UHVLGHQW

E WKH GD\ RQ ZKLFK WKH DSSOLFDQW YDFDWHG WKH GZHOOLQJ ZDV |
TXDOLI\LQJ LQFRPH UHODWHG EHQHILW FHDVHG RU LQ WKH SUHFHGLQJ

F HOQOWLWOHPHQW WR WKH TXDOLI\LQJ LQFRPH UHODWHG EHQHILW FH
SDUDJUDSK E

7KLY SDUDJUDSK GRHV QRW DSSO\ ZKHUH RQ WKH GD\ EHIRUH DQ D¢
FHDVHG UHJXODWLRQ RI WKH ,QFRPH 6XSSRUW *HQHUDO 5HJXODWLI
DSSOLHG WR WKDW DSSOLFDQW

'XUDWLRQ RI HIWHQGHG UHGXFWLRQ SHULRG SHUVRQV ZKR DUH QRW SH(

KHUH DQ DSSOLFDQW LV HQWLWOHG WR DQ HIWHQGHG UHGXFWLRQ
RI WKH UHGXFWLRQ ZHHN LPPHGLDWHO\ IROORZLQJ WKH UHGXFWLRQ ZHH
FHDVHG WR EH HQWLWOHG WR D TXDOLI\LQJ LQFRPH UHODWHG EHQHILW

JRU WKH SXUSRVH RI VXE SDUDJUDSK DQ DSSOLFDQW RU DQ DSSC
TXDOLI\LQJ LQFRPH UHODWHG EHQHILW RQ WKH GD\ LPPHGLDWHO\ IROOR

7KH HIWHQGHG UHGXFWLRQ SHULRG HQGV
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D DW WKH HQG RI D SHULRG RI IRXU ZHHNV RU

E RQ WKH GDWH RQ ZKLFK WKH DSSOLFDQW WR ZKRP WKH H[WHQGHG
WD[ LI WKDW RFFXUV ILUVW

$PRXQW Rl H{WHQGHG UHGXFWLRQ SHUVRQV ZKR DUH QRW SHQVLRQHUYV

JRU DQ\ ZHHN GXULQJ WKH HIWHQGHG UHGXFWLRQ SHULRG WKH DPR
DSSOLFDQW LV HQWLWOHG LV WR EH WKH KLJKHU RI

D WKH DPRXQW RI WKH UHGXFWLRQ XQGHU WKLV VFKHPH WR ZKLFK W
ZLWKLQ DQ\ RI FODVVHV ' WR ) LQ WKH ODVW UHGXFWLRQ ZHHN EHIRUH
EH HOQOWLWOHG WR D TXDOLI\LQJ LQFRPH UHODWHG EHQHILW

E WKH DPRXQW RI UHGXFWLRQ XQGHU WKLV VFKHPH WR ZKLFK WKH
ZLWKLQ DQ\ RI FODVVHV ' WR ) IRU DQ\ UHGXFWLRQ ZHHN GXULQJ Wk
HIWHQGHG UHGXFWLRQV SHUVRQV ZKR DUH QRW SHQVLRQHUV GLG QR

F WKH DPRXQW RI UHGXFWLRQ XQGHU WKLV VFKHPH WR ZKLFK WKH D
IDOOLQJ ZLWKLQ DQ\ RI FODVVHV ' WR ) LI SDUDJUDSK GLG QRW DSS(

6XE SDUDJUDSK GRHVY QRW DSSO\ LQ WKH FDVH RI D PRYHU

KHUH DQ DSSOLFDQW LV LQ UHFHLSW RI DQ H[WHQGHG UHGXFWLRQ
PDNHV DQ DSSOLFDWLRQ IRU D UHGXFWLRQ XQGHU WKLV VFKHPH QR DPF
E\ WKH DXWKRULW\ GXULQJ WKH H[WHQGHG UHGXFWLRQ SHULRG

(IWHQGHG UHGXFWLRQV PRYHUV SHUVRQV ZKR DUH QRW SHQVLRQHUV

7KLY SDUDJUDSK DSSOLHYV
D WR D PRYHU DQG
E IURP WKH ORQGD\ IROORZLQJ WKH GD\ RI WKH PRYH

7KH DPRXQW RI WKH HIWHQGHG UHGXFWLRQ DZDUGHG IURP WKH ORQ
HQG RI WKH HIWHQGHG UHGXFWLRQ SHULRG LV WR EH WKH DPRXQW RI UF
KDYH EHHQ HOQWLWOHG KDG WKH\ RU WKHLU SDUWQHU QRW FHDVHG WR

KHUH D PRYHU V OLDELOLW\ WR SD\ FRXQFLO WD[ LQ UHVSHFW RI W
HIWHQGHG UHGXFWLRQ TXDOLI\LQJ FRQWULEXWRU\ EHQHILWY PD\ WDNH

D WKH VHFRQG DXWKRULW\ RU
E WKH PRYHU GLUHFWO\

—_
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5HODWLRQVKLS EHWZHHQ H[WHQGHG UHGXFWLRQ DQG HQWLWOHPHQW W
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‘KHUH DQ DSSOLFDQW V HQWLWOHPHQW WR D UHGXFWLRQ XQGHU W}
FHDVHG WR EH HQWLWOHG WR D TXDOLI\LQJ LQFRPH UHODWHG EHQHILW
HQWLWOHPHQW GRHV QRW FHDVH XQWLO WKH HQG Rl WKH H[WHQGHG UH

3DUDJUDSKYV DQG GR QRW DSSO\ WR DQ\ HIWHQGHG UHGXFWLR!
D RU DPRXQW RI H{WHQGHG UHGXFWLRQ PRYHUV SHUVRQV ZKR

(IWHQGHG UHGXFWLRQV TXDOLI\LQJ FRQWULEXWRU\ EHQHILWY SHUVRQ

$Q DSSOLFDQW ZKR LV HQWLWOHG WR D UHGXFWLRQ XQGHU WKLV VF
LV HQWLWOHG WR DQ HIWHQGHG UHGXFWLRQ TXDOLI\LQJ FRQWULEXWRU

D WKH DSSOLFDQW RU WKH DSSOLFDQW V SDUWQHU ZDV HQWLWOHG
E HOWLWOHPHQW WR D TXDOLI\LQJ FRQWULEXWRU\ EHQHILW FHDVHG
L FRPPHQFHG HPSOR\PHQW DV DQ HPSOR\HG RU VHOI HPSOR\HG HD!
LL LQFUHDVHG WKHLU HDUQLQJV IURP VXFK HPSOR\PHQW RU
LLL LQFUHDVHG WKH QXPEHU RI KRXUV ZRUNHG LQ VXFK HPSOR\PHQV

DQG WKDW HPSOR\PHQW LV RU DV WKH FDVH PD\ EH WKRVH LQFUHDVH
WR ODVW ILYH ZHHNV RU PRUH

F WKH DSSOLFDQW RU WKH DSSOLFDQW V SDUWQHU KDG EHHQ HQWL)
EHQHILW RU D FRPELQDWLRQ RI TXDOLI\LQJ FRQWULEXWRU\ EHQHILWYV
GD\ RQ ZKLFK WKH HQWLWOHPHQW WR D TXDOLI\LQJ FRQWULEXWRU\ EH

G WKH DSSOLFDQW RU WKH DSSOLFDQW V SDUWQHU ZDV QRW HQWLYV
UHODWHG EHQHILW LQ WKH ODVW UHGXFWLRQ ZHHN LQ ZKLFK WKH DS
TXDOLINLQJ FROQWULEXWRU\ EHQHILW

$Q DSSOLFDQW PXVW EH WUHDWHG DV HQWLWOHG WR D UHGXFWLRQ
FODVVHV ' WR ) ZKHUH

D WKH DSSOLFDQW FHDVHG WR EH HOWLWOHG WR D UHGXFWLRQ XQG
GZHOOLQJ LQ ZKLFK WKH DSSOLFDQW ZDV UHVLGHQW

E WKH GD\ RQ ZKLFK WKH DSSOLFDQW YDFDWHG WKH GZHOOLQJ ZDV |
TXDOLINLQJ FRQWULEXWRU\ EHQHILW FHDVHG RU LQ WKH SUHFHGLQJ Z|

F HQWLWOHPHQW WR WKH TXDOLI\LQJ FRQWULEXWRU\ EHQHILW FHDYV
SDUDJUDSK E

'XUDWLRQ RI HIWHQGHG UHGXFWLRQ SHULRG TXDOLI\LQJ FRQWULEXWRU!

:KHUH DQ DSSOLFDQW LV HQWLWOHG WR DQ HIWHQGHG UHGXFWLRQ
UHGXFWLRQ SHULRG VWDUWYV RQ WKH ILUVW GD\ RI WKH UHGXFWLRQ ZHH
WKH DSSOLFDQW RU WKH DSSOLFDQW V SDUWQHU FHDVHG WR EH HQWLYV

iin



JRU WKH SXUSRVH RI VXE SDUDJUDSK DQ DSSOLFDQW RU DQ DSSC
TXDOLI\LQJ FROQWULEXWRU\ EHQHILW RQ WKH GD\ LPPHGLDWHO\ IROORZL

7KH HIWHQGHG UHGXFWLRQ SHULRG HQGV
D DW WKH HQG RI D SHULRG RI IRXU ZHHNV RU

E RQ WKH GDWH RQ ZKLFK WKH DSSOLFDQW HQWLWOHG WR WKH H[W}
EHQHILWY KDV QR OLDELOLW\ IRU FRXQFLO WD[ LI WKDW RFFXUV ILUV

$PRXQW Rl HIWHQGHG UHGXFWLRQ TXDOLI\LQJ FRQWULEXWRU\ EHQHILW

JRU DQ\ ZHHN GXULQJ WKH HI[WHQGHG UHGXFWLRQ SHULRG WKH DPR>
FRQWULEXWRU\ EHQHILWY SD\DEOH WR DQ DSSOLFDQW LV WR EH WKH JU

D WKH DPRXQW RI UHGXFWLRQ XQGHU WKLV VFKHPH WR ZKLFK WKH D
DQ\ RI FODVVHV ' WR ) LQ WKH ODVW UHGXFWLRQ ZHHN EHIRUH WKH DS
WR D TXDOLI\LQJ FRQWULEXWRU\ EHQHILW

E WKH DPRXQW RI UHGXFWLRQ XQGHU WKLV VFKHPH WR ZKLFK WKH D
ZLWKLQ DQ\ RI FODVVHV ' WR ) IRU DQ\ UHGXFWLRQ ZHHN GXULQJ WKH
HIWHQGHG UHGXFWLRQV TXDOLINLQJ FRQWULEXWRU\ EHQHILWY SHUYV
DSSOLFDQW RU

F WKH DPRXQW RI UHGXFWLRQ XQGHU WKLV VFKHPH WR ZKLFK WKH D
IDOOLQJ ZLWKLQ DQ\ RI FODVVHV ' WR ) LI SDUDJUDSK GLG QRW DSS

6XE SDUDJUDSK GRHV QRW DSSO\ LQ WKH FDVH RI D PRYHU

:KHUH DQ DSSOLFDQW LV LQ UHFHLSW RI DQ H[WHQGHG UHGXFWL
SDUDJUDSK DQG WKH DSSOLFDQW V SDUWQHU PDNHY DQ DSSOLFDWLRQ ||
PD\ EH DOORZHG E\ WKH DSSURSULDWH DXWKRULW\ GXULQJ WKH H[WHQG

(IWHQGHG UHGXFWLRQV TXDOLI\LQJ FRQWULEXWRU\ EHQHILWY PRYHUYV

7KLY SDUDJUDSK DSSOLHYV
D WR D PRYHU DQG
E IURP WKH ORQGD\ IROORZLQJ WKH GD\ RI WKH PRYH

7KH DPRXQW RI WKH HIWHQGHG UHGXFWLRQ TXDOLI\LQJ FRQWULEXYV
ZKLFK WKLV SDUDJUDSK DSSOLHV XQWLO WKH HQG RI WKH HIWHQGHG UH(
VFKHPH ZKLFK ZzDV DZDUGHG WR WKH PRYHU IRU WKH ODVW UHGXFWLRQ 7
WR EH HQWLWOHG WR D TXDOLI\LQJ FRQWULEXWRU\ EHQHILW

:KHUH D PRYHU V OLDELOLW\ WR SD\ FRXQFLO WD[ LQ UHVSHFW RI W
HIWHQGHG UHGXFWLRQ TXDOLI\LQJ FRQWULEXWRU\ EHQHILWY PD\ WDNH
ifr



D
E

WKH VHFRQG DXWKRULW\
WKH PRYHU GLUHFWO\

RU



5HODWLRQVKLS EHWZHHQ H[WHQGHG UHGXFWLRQ TXDOLI\LQJ FRQWULEX
YLUWXH RI FODVVHV ' WR )

KHUH DQ DSSOLFDQW V UHGXFWLRQ XQGHU WKLYV VFKHPH ZRXOG KD
WR D TXDOLI\LQJ FROQWULEXWRU\ EHQHILW LQ WKH FLUFXPVWDQFHYV OLVV
XQWLO WKH HQG RI WKH HIWHQGHG UHGXFWLRQ SHULRG

3DUDJUDSKYV DQG GDWHV RQ ZKLFK HQWLWOHPHQW EHJLQV DQ
DSSO\ WR DQ\ H{WHQGHG UHGXFWLRQ TXDOLI\LQJ FRQWULEXWRU\ EHQHI
DPRXQW RI HIWHQGHG UHGXFWLRQ PRYHUV SHUVRQV ZKR D UH QR

&KDSWHU
(IWHQGHG 5HGXFWLRQV ORYHUV LQ WKH $XWKRULW\ V $

(IWHQGHG UHGXFWLRQV DSSOLFDQW PRYLQJ LQWR WKH DXWKRULW\ V DL

KHUH

D DQ DSSOLFDWLRQ LV PDGH WR WKH DXWKRULW\ WKH FXUUHQW DX
E WKH DSSOLFDQW RU WKH SDUWQHU RI WKH DSSOLFDQW LV LQ UHF
L DQRWKHU ELOOLQJ DXWKRULW\ LQ (QJODQG RU
LL D ELOOLQJ DXWKRULW\ LQ :DOHV

WKH FXUUHQW DXWKRULW\ PXVW UHGXFH DQ\ UHGXFWLRQ WR ZKLFK WKH
WKDW H[WHQGHG UHGXFWLRQ

3DUW
'KHQ (QWLWOHPHQW %HJLQV DQG &KDQJH Rl &LUFXPVWDC

'DWH RQ ZKLFK HQWLWOHPHQW EHJLQV

6XEMHFW WR VXE SDUDJUDSK DQ\ SHUVRQ E\ ZKRP RU LQ UHVSHI
XQGHU WKLV VFKHPH LV PDGH DQG ZKR LV RWKHUZLVH HQWLWOHG WR W
IROORZLQJ WKH GDWH RQ ZKLFK WKDW DSSOLFDWLRQ LV PDGH RU LV WU

:KHUH D SHUVRQ LV RWKHUZLVH HQWLWOHG WR D UHGXFWLRQ XQGH

iin



IRU WKH DXWKRULW\ V FRXQFLO WD[ LQ UHVSHFW RI D GZHOOLQJ RI ZKLF¥
DSSOLFDWLRQ LV PDGH RU LV WUHDWHG DV PDGH KH LV VR HQWLWOHG |

'DWH RQ ZKLFK FKDQJH RI FLUFXPVWDQFHYV LV WR WDNH HIIHFW

([FHSW LQ FDVHV ZKHUH SDUDJUDSK GLVUHJDUG RI FKDQJHV LQ W
WKH IROORZLQJ SURYLVLRQV RI WKLY SDUDJUDSK DQG LQ WKH FDVH RI I
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SDUDJUDSK FKDQJH RI FLUFXPVWDQFH ZKHUH VWDWH SHQVLRQ FUHC
DITHFWV HQWLWOHPHQW WR RU WKH DPRXQW RI D UHGXFWLRQ XQGHU W
WKH ILUVW GD\ RI WKH UHGXFWLRQ ZHHN IROORZLQJ WKH GDWH RQ ZKLFk

KHUH WKDW FKDQJH LV FHVVDWLRQ RI HQWLWOHPHQW WR DQ\ EHQH
FKDQJH DFWXDOO\ RFFXUV LV WKH GD\ LPPHGLDWHO\ IROORZLQJ WKH OD

6XEMHFW WR VXE SDUDJUDSK ZKHUH WKH FKDQJH RI FLUFXPVWDC(
WD[ SD\DEOH LW WDNHV HIIHFW I[URP WKH GD\ RQ ZKLFK LW DFWXDOO\ RI

:KHUH WKH FKDQJH RI FLUFXPVWDQFHYV LV D FKDQJH LQ WKH DPRXQW
LQ FRQVHTXHQFH RI UHIJXODWLRQV XQGHU VHFWLRQ RI WKH $FW UH
GLVFRXQW WR ZKLFK D GZHOOLQJ PD\ EH VXEMHFW XQGHU VHFWLRQ R L
GD\ RQ ZKLFK WKH FKDQJH LQ DPRXQW KDV HIIHFW

:KHUH WKH FKDQJH RI FLUFXPVWDQFHV LV WKH DSSOLFDQW V DFTXL
WKH GD\ RQ ZKLFK WKH DFTXLVLWLRQ WDNHV SODFH

:KHUH WKH FKDQJH RI FLUFXPVWDQFHY LV WKH GHDWK RI DQ DSSOLF
WKH GD\ WKH GHDWK RU VHSDUDWLRQ RFFXUV

I WZR RU PRUH FKDQJHV RI FLUFXPVWDQFHY RFFXUULQJ LQ WKH VD
WDNH HIITHFW LQ GLIITHUHQW UHGXFWLRQ ZHHNV LQ DFFRUGDQFH ZLWK VX
ZKLFK WKH DSSURSULDWH VXE SDUDJUDSK IURP WR DERYH UHIHUV |
HDUOLHU GD\

:KHUH WKH FKDQJH RI FLUFXPVWDQFHV LV WKDW LQFRPH RU DQ LQF
EHQHILW RU DQ LQFUHDVH LQ WKH DPRXQW RI D EHQHILW XQGHU WKH 66&
HQWLWOHPHQW WR LQFRPH RI WKDW DPRXQW GXULQJ WKDW SHULRG WKI
RQ ZKLFK VXFK LQFRPH KDG LW EHHQ SDLG LQ WKDW SHULRG DW LQWHU
WDNHQ LQWR DFFRXQW IRU WKH SXUSRVHV RI WKLV VFKHPH

'LWKRXW SUHMXGLFH WR VXE SDUDJUDSK ZKHUH WKH FKDQJH RI
DUUHDUV RI LOFRPH LQ UHVSHFW RI D SDVW SHULRG WKH FKDQJH RI FLI
VXFK LQFRPH KDG LW EHHQ WLPHRXVO\ SDLG LQ WKDW SHULRG DW LQWH
EH WDNHQ LQWR DFFRXQW IRU WKH SXUSRVHV RI WKLV VFKHPH

6XE SDUDJUDSK DSSOLHV LI
D HLWKHU
L D QRQ GHSHQGDQW WRRN XS UHVLGHQFH LQ WKH DSSOLFDQW V G

LL WKHUH KDV EHHQ D FKDQJH RI FLUFXPVWDQFHY LQ UHVSHFW RI D
GHGXFWLRQ ZKLFK IDOOV WR EH PDGH XQGHU SDUDJUDSK LOQFUHDVI

:KHUH WKLV VXE SDUDJUDSK DSSOLHV WKH FKDQJH RI FLUFXPVWDQ
WDNHV HIIHFW I[URP WKH HIITHFWLYH GDWH

,Q VXE SDUDJUDSK EXW VXEMHFW WR VXE SDUDJUDSK WKH

D ZKHUH PRUH WKDQ RQH FKDQJH RI D NLQG UHIHUUHG WR LQ VXE SI
GHSHQGDQW KDV RFFXUUHG VLQFH

L WKH GDWH RQ ZKLFK WKH DSSOLFDQW V HOWLWOHPHQW WR D UH(
LL WKH GDWH ZKLFK ZDV WKH ODVW HIIHFWLYH GDWH LQ UHVSHFW R

ZKLFKHYHU LV WKH ODWHU WKH GDWH ZKLFK IDOOV ZHHNV DIWHU WK
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E ZKHUH SDUDJUDSK D GRHV QRW DSSO\ WKH GDWH ZKLFK IDOOV
UHIHUUHG WR LQ VXE SDUDJUDSK E RFFXUUHG

, 1 LQ DQ\ SDUWLFXODU FDVH WKH GDWH GHWHUPLQHG XQGHU VXE S|
ZHHN WKH HIIHFWLYH GDWH LQ WKDW FDVH LV WR EH WKH ILUVW GD\ RI \
GHWHUPLQHG XQGHU WKDW VXE SDUDJUDSK

&KDQJH RI FLUFXPVWDQFHV ZKHUH VWDWH SHQVLRQ FUHGLW LQ SD\PHQW

6XE SDUDJUDSKYV DQG DSSO\ ZKHUH
D WKH DSSOLFDQW LV LQ UHFHLSW RI VWDWH SHQVLRQ FUHGLW

E WKH DPRXQW RI VWDWH SHQVLRQ FUHGLW DZDUGHG WR KLP LV FKD
FLUFXPVWDQFHY RU WKH FRUUHFWLRQ RI DQ RIILFLDO HUURU DQG

F WKH FKDQJH LQ WKH DPRXQW RI VWDWH SHQVLRQ FUHGLW SD\DEO'
DPRXQW RI D UHGXFWLRQ KH UHFHLYHV XQGHU WKLV VFKHPH

KHUH WKH FKDQJH RI FLUFXPVWDQFH LV WKDW DQ LQFUHDVH LQ WK]|
DSSOLFDQW UHVXOWV LQ

D DQ LQFUHDVH LQ WKH UHGXFWLRQ KH UHFHLYHV XQGHU WKLV VFKH
UHGXFWLRQ ZHHN LQ ZKLFK VWDWH SHQVLRQ FUHGLW EHFRPHV SD\DEO

E D GHFUHDVH LQ WKH UHGXFWLRQ KH UHFHLYHV XQGHU WKLV VFKHF
UHGXFWLRQ ZHHN QH[W IROORZLQJ WKH GDWH RQ ZKLFK

L WKH ORFDO DXWKRULW\ UHFHLYHYV QRWLILFDWLRQ IURP WKH 6HFU
SHQVLRQ FUHGLW RU

LL VWDWH SHQVLRQ FUHGLW LV LQFUHDVHG

ZKLFKHYHU LV WKH ODWHU

:KHUH WKH FKDQJH RI FLUFXPVWDQFH WKH UHOHYDQW FKDQJH LV
EHHQ UHGXFHG DQG LQ FRQVHTXHQFH WKH UHGXFWLRQ WKH DSSOLFDQW

D LQ b FDVH ZKHUH WKH DSSOLFDQW V VWDWH SHQVLRQ FUHGLW KD\
WKH 6HFUHWDU\ RI 6WDWH WLPHRXVO\ RI D FKDQJH RI FLUFXPVWDQFHYV
WKH UHGXFWLRQ ZHHN IURP ZKLFK VWDWH SHQVLRQ FUHGLW ZDV UHGX

E LQ DQ\ RWKHU FDVH WKH UHOHYDQW FKDQJH WDNHV HIIHFW IURP W
WKH GDWH RQ ZKLFK

L WKH DXWKRULW\ UHFHLYHY QRWLILFDWLRQ IURP WKH 6HFUHWDU\
SHQVLRQ FUHGLW RU

LL VWDWH SHQVLRQ FUHGLW LV UHGXFHG

ZKLFKHYHU LV WKH ODWHU
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KHUH WKH FKDQJH RI FLUFXPVWDQFH LV WKDW VWDWH SHQVLRQ FUF
DPRXQW RI D UHGXFWLRQ KH UHFHLYHV XQGHU WKLV VFKHPH LV LQFUHTLC
UHGXFWLRQ ZHHN LQ ZKLFK VWDWH SHQVLRQ FUHGLW EHFRPHV SD\DEOH

:KHUH D FKDQJH RI FLUFXPVWDQFH RFFXUV LQ WKDW DQ DZDUG RI V'
DSSOLFDQW RU KLV SDUWQHU DQG WKLY ZRXOG UHVXOW LQ D GHFUHDVH
WKH FKDQJH WDNHV HIIHFW I[URP WKH ILUVW GD\ RI WKH UHGXFWLRQ ZHH

D WKH DXWKRULW\ UHFHLYHY QRWLILFDWLRQ IURP WKH 6HFUHWDU\ R
E HQWLWOHPHQW WR VWDWH SHQVLRQ FUHGLW EHJLQV

ZKLFKHYHU LV WKH ODWHU

KHUH LQ WKH FDVH RI DQ DSSOLFDQW ZKR RU ZKRVH SDUWQHU LV
FRPSULVLQJ RQO\ WKH VDYLQJY FUHGLW WKHUH LV

D D FKDQJH RI FLUFXPVWDQFHYV RI D NLQG GHVFULEHG LQ DQ\ RI VXE
UHOHYDQW FDOFXODWLRQ RU HVWLPDWH DQG

E D FKDQJH RI FLUFXPVWDQFHYV ZKLFK LV D UHOHYDQW GHWHUPLQDW

HDFK RI ZKLFK UHVXOWY LQ D FKDQJH LQ WKH DPRXQW RI UHGXFWLRQ Wk
FLUFXPVWDQFHYV UHIHUUHG WR LQ VXE SDUDJUDSK E WDNHV HIIHFW IUR
VXE SDUDJUDSK RU DV WKH FDVH PD\ EH LQ UHODWLRQ WR V

:KHUH D FKDQJH RI FLUFXPVWDQFH RFFXUV LQ WKDW D JXDUDQWHH |
SDUWQHU DQG WKLV ZRXOG UHVXOW LQ DQ LQFUHDVH LQ WKH DPRXQW RI
FKDQJH WDNHV HIIHFW IURP WKH ILUVW GD\ RI WKH UHGXFWLRQ ZHHN QH]
FUHGLW LV ILUVW SD\DEOH

:KHUH D FKDQJH RI FLUFXPVWDQFHVY ZRXOG EXW IRU WKLV VXE SDUD
RI WKLV SDUDJUDSK ZLWKLQ WKH ZHHN SHULRG VSHFLILHG LQ SDUDJUDS
FODLPHG WKDW FKDQJH WDNHV HIIHFW RQ WKH ILUVW GD\ RI WKH ILUVW]
ZHHN SHULRG

,Q WKLV SDUDJUDSK
RINTLFLDO HUURU PHDQV DQ HUURU PDGH E\
D WKH DXWKRULW\ RU D SHUVRQ
L DXWKRULVHG WR FDUU\ RXW DQ\ IXQFWLRQ RI WKH DXWKRULW\ I
LL SURYLGLQJ VHUYLFHV UHODWLQJ WR WKLV VFKHPH GLUHFWO\ R

E DQ RIILFHU RI
L WKH '"HSDUWPHQW IRU :RUN DQG 3HQVLRQV RU
LL WKH &RPPLVVLRQHUV RI ,QODQG 5HYHQXH

DFWLQJ DV VXFK

EXW H[FOXGHV DQ\ HUURU FDXVHG ZKROO\ RU SDUWO\ E\ DQ\ SHUVRQ F
GHILQLWLRQ DQG DQ\ HUURU RI ODZ ZKLFK LV VKRZQ WR KDYH EHHQ DQ
FRXUW
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UHOHYDQW FDOFXODWLRQ RU HVWLPDWH PHDQV WKH FDOFXODWLRQ R
RU DV WKH FDVH PD\ EH WKH DSSOLFDQW V SDUWQHU V LQFRPH DQG F
FUHGLW

UHOHYDQW GHWHUPLQDWLRQ PHDQV D FKDQJH LQ WKH GHWHUPLQDWL
XVLQJ WKH UHOHYDQW FDOFXODWLRQ RU HVWLPDWH LQ DFFRUGDQFH Z

3DUWwW
$SSOLFDWLRQV ,QFOXGLQJ 'XWLHV WR 1RWLI\ $XWKRULW\ RI &K

ODNLQJ DQ DSSOLFDWLRQ

,Q WKH FDVH RI

D D FRXSOH RU VXEMHFW WR SDUDJUDSK E PHPEHUV RI D SRO\JDP
ZKLFKHYHU RQH RI WKHP WKH\ DJUHH VKRXOG VR DSSO\ RU LQ GHIDXO\
GHWHUPLQHV RU

E LQ WKH FDVH RI PHPEHUV RI D SRO\UDPRXV PDUULDJH WR ZKRP SDI
XQLYHUVDO FUHGLW DSSOLHV DQ DSSOLFDWLRQ LV WR EH PDGH E\ ZKI
VWLOO VXEVLVWYV WKH\ DJUHH VKRXOG VR DSSO\ RU LQ GHIDXOW RI DJI
GHWHUPLQHYV

KHUH D SHUVRQ ZKR LV OLDEOH WR SD\ FRXQFLO WD[ LQ UHVSHFW R

D D GHSXW\ KDV EHHQ DSSRLQWHG E\ WKH &RXUW RI 3BURWHFWLRQ Z|
UHFHLYH EHQHILW RQ KLV EHKDOI RU

E LQ 6FRWODQG KLV HVWDWH LV EHLQJ DGPLQLVWHUHG E\ D MXGLFI
WKH $GXOWV ZLWK ,QFDSDFLW\ 6FRWODQG $FW ZKR KDV SRZHU WR
KLV EHKDOI RU

F DQ DWWRUQH\ ZLWK D JHQHUDO SRZHU RU D SRZHU WR DSSO\ RU
DSSRLQWHG E\ WKDW SHUVRQ XQGHU WKH 3RZHUV RI $WWRUQH\ $FW
WKH OHQWDO &DSDFLW\ $FW RU RWKHUZLVH

WKDW GHSXW\ MXGLFLDO IDFWRU JXDUGLDQ RU DWWRUQH\ DV WKH FDV
SHUVRQ

KHUH D SHUVRQ ZKR LV OLDEOH WR SD\ FRXQFLO WD[ LQ UHVSHFW R
VXE SDUDJUDSK GRHV QRW DSSO\ WR KLP WKH DXWKRULW\ PD\ XSRQ
LI D QDWXUDO SHUVRQ LV RYHU WKH DJH RI DSSRLQW WKDW SHUVRQ \
DQ\ ULJKW WR ZKLFK WKDW SHUVRQ PLJKW EH HQWLWOHG XQGHU WKLV V
SD\DEOH WR KLP

:KHUH D SHUVRQ ZKR LV OLDEOH WR SD\ FRXQFLO WD[ LQ UHVSHFW F
WKH 6HFUHWDU\ RI 6WDWH KDV DSSRLQWHG D SHUVRQ WR DFW RQ KLV E
DQG 3D\PHQWYV 5HJXODWLRQV SHUVRQV XQDEOH WR DFW WKH DXWHK
EHHQ DSSRLQWHG E\ WKHP XQGHU VXE SDUDJUDSK

KHUH WKH DXWKRULW\ KDV PDGH DQ DSSRLQWPHQW XQGHU VXE SDL

s AN



XQGHU VXE SDUDJUDSK
D LW PD\ DW DQ\ WLPH UHYRNH WKH DSSRLQWPHQW
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E WKH SHUVRQ DSSRLQWHG PD\ UHVLJQ KLV RIILFH DIWHU KDYLQJ JL
DXWKRULW\ RI KLV LQWHQWLRQ WR GR VR

F  DQ\ VXFK DSSRLQWPHQW PXVW WHUPLQDWH ZKHQ WKH DXWKRULW\
PHQWLRQHG LQ VXE SDUDJUDSK

$Q\WKLQJ UHTXLUHG E\ WKLY VFKHPH WR EH GRQH E\ RU WR DQ\ SHU
EH GRQH E\ RU WR WKH SHUVRQV PHQWLRQHG LQ VXE SDUDJUDSK DER’
DSSRLQWHG XQGHU WKLV SDUDJUDSK DQG WKH UHFHLSW RI DQ\ VXFK SHL
DXWKRULW\ IRU DQ\ VXP SDLG

7TKH DXWKRULW\ PXVW
D LQIRUP DQ\ SHUVRQ PDNLQJ DQ DSSOLFDWLRQ RI WKH GXW\ LPSRV|
E H[SODLQ WKH SRVVLEOH FRQVHTXHQFHV LQFOXGLQJ SURVHFXWLR(
F VHW RXW WKH FLUFXPVWDQFHV D FKDQJH LQ ZKLFK PLJKW DIIHFW |

'DWH RQ ZKLFK DQ DSSOLFDWLRQ LV PDGH

6XEMHFW WR VXE SDUDJUDSK WKH GDWH RQ ZKLFK DQ DSSOLFDW
D LQ D FDVH ZKHUH

L DQ DZDUG RI VWDWH SHQVLRQ FUHGLW ZKLFK FRPSULVHV D JXDUI
RU KLV SDUWQHU DQG

LL WKH DSSOLFDWLRQ LV PDGH ZLWKLQ RQH PRQWK RI WKH GDWH R
ZKLFK FRPSULVHV D JXDUDQWHH FUHGLW ZDV UHFHLYHG DW WKH DSS|

WKH ILUVW GD\ Rl HOQWLWOHPHQW WR VWDWH SHQVLRQ FUHGLW ZKLFK F
E LQ D FDVH ZKHUH
L DQ DSSOLFDQW RU KLV SDUWQHU LV D SHUVRQ LQ UHFHLSW RI D .

LL WKH DSSOLFDQW EHFRPHVY OLDEOH IRU WKH ILUVW WLPH WR SD\ F
RFFXSLHV DV KLV KRPH DQG

LLL WKH DSSOLFDWLRQ WR WKH DXWKRULW\ LV UHFHLYHG DW WKH GH
FKDQJH

WKH GDWH RQ ZKLFK WKH FKDQJH WDNHYV SODFH
F LQ D FDVH ZKHUH

L DQ DZDUG RI LQFRPH VXSSRUW DQ LQFRPH EDVHG MREVHHNHU V
DQG VXSSRUW DOORZDQFH RU DQ DZDUG RI XQLYHUVDO FUHGLW KDV I

LL WKH DSSOLFDWLRQ LV PDGH ZLWKLQ RQH PRQWK RI WKH GDWH R(
MREVHHNHU V DOORZDQFH HPSOR\PHQW DQG VXSSRUW DOORZDQFH R

—_—
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WKH ILUVW GD\ Rl HQWLWOHPHQW WR LQFRPH VXSSRUW DQ LQFRPH EDV
HPSOR\PHQW DQG VXSSRUW DOORZDQFH RU XQLYHUVDO FUHGLW DULVL

G LQ D FDVH ZKHUH

L DQ DSSOLFDQW RU KLV SDUWQHU LV D SHUVRQ RQ LQFRPH VXSSR
LQFRPH UHODWHG HPSOR\PHQW DQG VXSSRUW DOORZDQFH RU KDV DQ

LL WKH DSSOLFDQW EHFRPHV OLDEOH IRU WKH ILUVW WLPH WR SD\ F
RFFXSLHVY DV KLV KRPH DQG

LLL WKH DSSOLFDWLRQ WR WKH DXWKRULW\ LV UHFHLYHG DW WKH GH
FKDQJH

WKH GDWH RQ ZKLFK WKH FKDQJH WDNHV SODFH
H LQ D FDVH ZKHUH

L WKH DSSOLFDQW LV WKH IRUPHU SDUWQHU RI D SHUVRQ ZKR ZDV
HOWLWOHG WR D UHGXFWLRQ XQGHU WKLV VFKHPH DQG

LL ZKHUH WKH DSSOLFDQW PDNHV DQ DSSOLFDWLRQ IRU D UHGXFWL
GDWH RI WKH GHDWK RU WKH VHSDUDWLRQ

WKH GDWH RI WKH GHDWK RU VHSDUDWLRQ

I H[FHSW ZKHUH SDUDJUDSK D E RU H LV VDWLVILHG LQ D FDVH
UHFHLYHG ZLWKLQ RQH PRQWK RU VXFK ORQJHU SHULRG DV WKH DXWKF
DSSOLFDWLRQ IRUP ZDV LVVXHG WR WKH DSSOLFDQW IROORZLQJ WKH D
DXWKRULW\ RI DQ LOWHQWLRQ WR PDNH DQ DSSOLFDWLRQ WKH GDWH |

J LQ bQ\ RWKHU FDVH WKH GDWH RQ ZKLFK WKH DSSOLFDWLRQ LV U

YJRU WKH SXUSRVHV RQO\ Rl VXE SDUDJUDSK F D SHUVRQ ZKR KD\
DOORZDQFH RU DQ LQFRPH UHODWHG HPSOR\PHQW DQG VXSSRUW DOORZ
DQ\ GD\V ZKLFK LPPHGLDWHO\ SUHFHGH WKH ILUVW GD\ LQ WKDW DZDUG [
XQGHU

D LQ WKH FDVH RI LOQOFRPH EDVHG MREVHHNHU V DOORZDQFH SDUDJU
ZDLWLQJ GD\V RU

E LQ WKH FDVH RI LQFRPH UHODWHG HPSOR\PHQW DQG VXSSRUW DO
‘HOIDUH 5HIRUP $FW ZDLWLQJ GD\V

KDYH EHHQ HQWLWOHG WR WKDW DOORZDQFH
KHUH WKH GHIHFW UHIHUUHG WR LQ SDUDJUDSK RI 6FKHGXOH WR

D LV FRUUHFWHG ZLWKLQ RQH PRQWK RU VXFK ORQJHU SHULRG DV W
DXWKRULW\ ODVW GUHZ DWWHQWLRQ WR LW WKH DXWKRULW\ PXVW WU
LQVWDQFH

E LV QRW FRUUHFWHG ZLWKLQ RQH PRQWK RU VXFK ORQJHU SHULRC
WKH DXWKRULW\ ODVW GUHZ DWWHQWLRQ WR LW WKH DXWKRULW\ PXV
LQVWDQFH ZKHUH LW FRQVLGHUV LW KDV VXIILFLHQW LQIRUPDWLRQ WR

7KH DXWKRULW\ LV WR WUHDW D GHIHFWLYH DSSOLFDWLRQ DV LI LW
SDUWLFXODU FDVH WKH FRQGLWLRQV VSHFLILHG LQ VXE SDUDJUDSK [
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7KH FRQGLWLRQV DUH WKDW

D ZKHUH SDUDJUDSK D RI 6FKHGXOH LOQFRPSOHWH IRUP DSSOLH
RINLFH WKH SURSHUO\ FRPSOHWHG DSSOLFDWLRQ RU WKH LQIRUPDWLR(
PRQWK RI WKH UHTXHVW RU VXFK ORQJHU SHULRG DV WKH DXWKRULW\

E ZKHUH SDUDJUDSK E RI 6FKHGXOH DSSOLFDWLRQ QRW RQ DSSL
UHTXHVWHG E\ DXWKRULW\ DSSOLHV

L WKH DSSURYHG IRUP VHQW WR WKH DSSOLFDQW LV UHFHLYHG DW
RQH PRQWK RI LW KDYLQJ EHHQ VHQW WR KLP RU DV WKH FDVH PD\ E

LL WKH DSSOLFDQW VXSSOLHV ZKDWHYHU LQIRUPDWLRQ RU HYLGHQ
6FKHGXOH ZLWKLQ RQH PRQWK RI WKH UHTXHVW

RU LQ HLWKHU FDVH ZLWKLQ VXFK ORQJHU SHULRG DV WKH DXWKRULW

F ZKHUH WKH DXWKRULW\ KDV UHTXHVWHG IXUWKHU LQIRUPDWLRQ \
SURSHUO\ FRPSOHWHG DSSOLFDWLRQ RU WKH LQIRUPDWLRQ UHTXHVWH
ZLWKLQ VXFK ORQJHU SHULRG DV WKH DXWKRULW\ FRQVLGHUV UHDVRQ

([FHSW LQ WKH FDVH RI DQ DSSOLFDWLRQ PDGH E\ D SHUVRQ WUHDW
QRW EHFRPH OLDEOH IRU FRXQFLO WD[ WR WKH DXWKRULW\ EXW LW LV DC
ZHHNV WKH UHOHYDQW SHULRG KH PD\ DSSO\ IRU D UHGXFWLRQ XQGH
WKDW WD[ DQG SURYLGHG WKDW OLDELOLW\ DULVHV ZLWKLQ WKH UHOH)
EHHQ PDGH RQ WKH GD\ RQ ZKLFK WKH OLDELOLW\ IRU WKH WD[ DULVHYV

([FHSW LQ WKH FDVH RI DQ DSSOLFDWLRQ PDGH E\ D SHUVRQ WUHDW
DSSOLFDQW LV QRW HQWLWOHG WR D UHGXFWLRQ XQGHU WKLV VFKHPH L
DSSOLFDWLRQ EXW WKH DXWKRULW\ LV RI WKH RSLQLRQ WKDW XQOHVV VW
UHGXFWLRQ XQGHU WKLV VFKHPH IRU D SHULRG EHJLQQLQJ QRW ODWHU

D LQ WKH FDVH RI DQ DSSOLFDWLRQ PDGH E\
L D SHQVLRQHU RU

LL D SHUVRQ ZKR KDV DWWDLQHG RU ZKRVH SDUWQHU KDV DWWDLQ
TXDOLI\LQJ DJH IRU VWDWH SHQVLRQ FUHGLW

WKH VHYHQWHHQWK UHGXFWLRQ ZHHN IROORZLQJ WKH GDWH RQ ZKLFK

E LQ WKH FDVH RI DQ DSSOLFDWLRQ PDGH E\ D SHUVRQ ZKR LV QRW
IROORZLQJ WKH GDWH RQ ZKLFK WKH DSSOLFDWLRQ LV PDGH

WKH DXWKRULW\ PD\ WUHDW WKH DSSOLFDWLRQ DV PDGH RQ D GDWH LQ
UHGXFWLRQ ZHHN RI WKDW SHULRG RI HQWLWOHPHQW DQG DZDUG D UHG

,Q WKLY SDUDJUDSK DSSURSULDWH '":3 RIILFH PHDQV DQ RIILFH RI \
GHDOLQJ ZLWK VWDWH SHQVLRQ FUHGLW RU DQ RIILFH ZKLFK LV QRUPDO
LQFRPH VXSSRUW D MREVHHNHU V DOORZDQFH RU DQ HPSOR\PHQW DQG

%DFN GDWLQJ RI DSSOLFDWLRQV SHQVLRQHUYV

.
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6XEMHFW WR VXE SDUDJUDSK WKH WLPH IRU WKH PDNLQJ RI DQ C
DV UHJDUGV DQ\ GD\ RQ ZKLFK DSDUW IURP VDWLVI\LQJ WKH FRQGLWLRC
VXFK D UHGXFWLRQ WKDW GD\ bQG WKH SHULRG RI WKUHH PRQWKYV LPPFE

,Q DQ\ FDVH ZKHUH SDUDJUDSK D DSSOLHV VXE SDUDJUDSK |
UHGXFWLRQ XQGHU WKLY VFKHPH LQ UHVSHFW RI DQ\ GD\ HDUOLHU WKDC

VWDWH SHQVLRQ FUHGLW LV PDGH RU WUHDWHG DV PDGH E\ YLUWXH RI
3D\PHQWYV 5HIJXODWLRQV

%DFN GDWLQJ RI DSSOLFDWLRQV SHUVRQV ZKR DUH QRW SHQVLRQHUV

'KHUH DQ DSSOLFDQW ZKR LV D SHUVRQ ZKR LV QRW D SHQVLRQHU

D PDNHV DQ DSSOLFDWLRQ XQGHU WKLV VFKHPH ZKLFK LQFOXGHV R
LOFOXGH D SHULRG EHIRUH WKH DSSOLFDWLRQ LV PDGH DQG

E IURP D GD\ LQ WKDW SHULRG XS WR WKH GDWH KH PDGH WKH D
DSSOLFDWLRQ VKRXOG LQFOXGH D SDVW SHULRG WKH DSSOLFDQW
DSSOLFDWLRQ RU UHTXHVW WKDW WKH DSSOLFDWLRQ VKRXOG LQFOXG

WKH DSSOLFDWLRQ LV WR EH WUHDWHG DV PDGH RQ WKH GDWH GHWHUPI
7TKDW GDWH LV WKH ODWHVW RI

D WKH ILUVW GD\ IURP ZKLFK WKH DSSOLFDQW KDG FRQWLQXRXV JRF

E WKH GD\' PRQWK EHIRUH WKH GDWH WKH DSSOLFDWLRQ ZDV PDGH

F WKH GD\ PRQWK EHIRUH WKH GDWH ZKHQ WKH DSSOLFDQW UHTXH
SHULRG

,QIRUPDWLRQ DQG HYLGHQFH

6XEMHFW WR VXE SDUDJUDSK D SHUVRQ ZKR PDNHV DQ DSSOLFI

VDWLVI\ VXE SDUDJUDSK LQ UHODWLRQ ERWK WR KLPVHOI DQG WR D¢
DSSOLFDWLRQ

7KLV VXE SDUDJUDSK LV VDWLVILHG LQ UHODWLRQ WR D SHUVRQ LI
D WKH DSSOLFDWLRQ LV DFFRPSDQLHG E\

L D VWDWHPHQW RI WKH SHUVRQ V QDWLRQDO LQVXUDQFH QXPEHU
WKDW QXPEHU KDV EHHQ DOORFDWHG WR WKH SHUVRQ RU

LL LQIRUPDWLRQ RU HYLGHQFH HQDEOLQJ WKH DXWKRULW\ WR DVFF
DOORFDWHG WR WKH SHUVRQ RU

E WKH SHUVRQ KDV PDGH DQ DSSOLFDWLRQ IRU D QDWLRQDO LQVXUI
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DSSOLFDWLRQ IRU WKH UHGXFWLRQ LV DFFRPSDQLHG E\
L HYLGHQFH RI WKH DSSOLFDWLRQ IRU D QDWLRQDO LQVXUDQFH QX
LL WKH LQIRUPDWLRQ RU HYLGHQFH HQDEOLQJ LW WR EH VR DOORF|

6XE SDUDJUDSK GRHV QRW DSSO\
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D LQ WKH FDVH RI D FKLOG RU \RXQJ SHUVRQ LQ UHVSHFW RI ZKRP D
E WR D SHUVRQ ZKR

L Lv b SHUVRQ WUHDWHG DV QRW EHLQJ LQ *UHDW %ULWDLQ IRU W

LL LV VXEMHFW WR LPPLJUDWLRQ FRQWURO ZLWKLQ WKH PHDQLQJ R
$VIOXP $FW DQG

LLL KDV QRW SUHYLRXVO\ EHHQ DOORFDWHG D QDWLRQDO LQVXUDQF

6XEMHFW WR VXE SDUDJUDSK D SHUVRQ ZKR PDNHV DQ DSSOLFD\
VFKHPH KDV EHHQ DZDUGHG PXVW IXUQLVK VXFK FHUWLILFDWHY GRFXP|
DSSOLFDWLRQ RU WKH DZDUG RU DQ\ TXHVWLRQ DULVLQJ RXW RI WKH DE¢
WKH DXWKRULW\ LQ RUGHU WR GHWHUPLQH WKDW SHUVRQ V HQWLWOHP
VFKHPH DQG PXVW GR VR ZLWKLQ RQH PRQWK RI WKH DXWKRULW\ UHTXLL
PD\ FRQVLGHU UHDVRQDEOH

IRWKLQJ LQ WKLYV SDUDJUDSK UHTXLUHV D SHUVRQ WR IXUQLVK DQ\
UHODWLQJ WR D SD\PHQW WR ZKLFK VXE SDUDJUDSK DSSOLHV

KHUH D UHTXHVW LV PDGH XQGHU VXE SDUDJUDSK WKH DXWKRUI
D LQIRUP WKH DSSOLFDQW RU WKH SHUVRQ WR ZKRP D UHGXFWLRQ X
XQGHU SDUDJUDSK GXW\ WR QRWLI\ FKDQJH RI FLUFXPVWDQFHV WR

FLUFXPVWDQFHYV DQG

E ZLWKRXW SUHMXGLFH WR WKH H[WHQW RI WKH GXW\ RZHG XQGHU
QRWLFH RU E\ UHIHUHQFH WR VRPH RWKHU GRFXPHQW DYDLODEOH WR
FKDQJH RI FLUFXPVWDQFHY ZKLFK LV WR EH QRWLILHG

7KLV VXE SDUDJUDSK DSSOLHV WR DQ\ RI WKH IROORZLQJ SD\PHQWYV
D D SD\PHQW ZKLFK LV

L GLVUHIDUGHG XQGHU SDUDJUDSK Rl 6FKHGXOH VXPV GLVUHJI

WKDQ HDUQLQJV SHUVRQV ZKR DUH QRW SHQVLRQHUV RU SDUDJUDS!
DUH QRW SHQVLRQHUV RU

LL PDGH XQGHU RU E\ WKH 7UXVWYV WKH )XQG WKH (LOHHQ 7UXVW
JRXQGDWLRQ RU WKH /RQGRQ %RPELQJYV 5HOLHI &KDULWDEOH )XQG

E D SD\PHQW ZKLFK LV GLVUHJDUGHG XQGHU SDUDJUDSK RI 6FKHG
WUXVWV DQG FHUWDLQ RWKHU SD\PHQWV RWKHU WKDQ D SD\PHQW XQ

F D SD\PHQW ZKLFK LV GLVUHJDUGHG XQGHU SDUDJUDSK E RU |
RU SDUDJUDSK E RU F RI 6FKHGXOH SD\PHQWV PDGH XQGHU FHUW
,QGHSHQGHQW /LYLQJ )XQG

:KHUH DQ DSSOLFDQW RU D SHUVRQ WR ZKRP D UHGXFWLRQ XQGHU \
DWWDLQHG WKH TXDOLI\LQJ DJH IRU VWDWH SHQVLRQ FUHGLW DQG LV D
XQGHU D SHUVRQDO SHQVLRQ VFKHPH KH PXVW ZKHUH WKH DXWKRULW\

D WKH QDPH DQG DGGUHVV Rl WKH SHQVLRQ IXQG KROGHU

E VXFK RWKHU LQIRUPDWLRQ LQFOXGLQJ DQ\ UHIHUHQFH RU SROLF\
SHQVLRQ VFKHPH WR EH LGHQWLILHG
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$PHQGPHQW DQG ZLWKGUDZDO RI DSSOLFDWLRQ

$ SHUVRQ ZKR KDV PDGH DQ DSSOLFDWLRQ PD\ DPHQG LW DW DQ\ WL
QRWLFH LQ ZULWLQJ GHOLYHUHG RU VHQW WR WKH GHVLJQDWHG RIILFH

KHUH WKH DSSOLFDWLRQ zZzDV PDGH E\ WHOHSKRQH LQ DFFRUGDQFH
DPHQGPHQW PD\ DOVR EH PDGH E\ WHOHSKRQH

$Q\ DSSOLFDWLRQ DPHQGHG LQ DFFRUGDQFH ZLWK VXE SDUDJUDSK
DPHQGHG LQ WKH ILUVW LQVWDQFH

$ SHUVRQ ZKR KDV PDGH DQ DSSOLFDWLRQ PD\ ZLWKGUDZ LW E\ QRW
GHFLVLRQ KDV EHHQ PDGH RQ LW

:KHUH WKH DSSOLFDWLRQ zZDV PDGH E\ WHOHSKRQH LQ DFFRUGDQFH
DOVR EH PDGH E\ WHOHSKRQH

$Q\ QRWLFH RI ZLWKGUDZDO JLYHQ LQ DFFRUGDQFH ZLWK VXE SDUD
UHFHLYHG

KHUH D SHUVRQ E\ WHOHSKRQH DPHQGV RU ZLWKGUDZV DQ DSSOL
WKH DXWKRULW\ FRQILUP WKH DPHQGPHQW RU ZLWKGUDZDO E\ D QRWLF

"XW\ WR QRWLI\ FKDQJHV RI FLUFXPVWDQFHV

6XEMHFW WR VXE SDUDJUDSKYV DQG WKH DSSOLFDQW RU D
ZLWK VXE SDUDJUDSK LIl WKHUH LV D UHOHYDQW FKDQJH RI FLUFXPVW|I

D EHWZHHQ WKH PDNLQJ RI DQ DSSOLFDWLRQ DQG D GHFLVLRQ EHLQ

E DIWHU WKH GHFLVLRQ LV PDGH ZKHUH WKH GHFLVLRQ LV WKDW WK
VFKHPH LQFOXGLQJ DW DQ\ WLPH ZKLOH WKH DSSOLFDQW LV LQ UHFHL

7KH DSSOLFDQW RU DQ\ SHUVRQ DFWLQJ RQ KLV EHKDOI PXVW QRW
DSSOLFDQW RU WKDW SHUVRQ PLJKW UHDVRQDEO\ EH H[SHFWHG WR NQ
UHGXFWLRQ XQGHU WKLV VFKHPH D UHOHYDQW FKDQJH RI FLUFXPVWDQ!

D LQ ZULWLQJ RU
E E\ WHOHSKRQH

L ZKHUH WKH DXWKRULW\ KDV SXEOLVKHG D WHOHSKRQH QXPEHU I
6FKHGXOH XQOHVV WKH DXWKRULW\ GHWHUPLQHYV WKDW LQ DQ\ SDL
JLYHQ E\ WHOHSKRQH RU

LL LQ DQ\ FDVH RU FODVV RI FDVH ZKHUH WKH DXWKRULW\ GHWHUPL

F E\ DQ\ RWKHU PHDQV ZKLFK WKH DXWKRULW\ DJUHHV WR DFFHSW L

ZLWKLQ D SHULRG RI GD\V EHIJLQQLQJ ZLWK WKH GD\ RQ ZKLFK WKH FK
DIWHU WKH FKDQJH RFFXUV ZKLFKHYHU LV ODWHU
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7TKH GXW\ LPSRVHG RQ D SHUVRQ E\ VXE SDUDJUDSK GRHV QRW HJ
D FKDQJHV LQ WKH DPRXQW RI FRXQFLO WD[ SD\DEOH WR WKH DXWKF
E FKDQJHV LQ WKH DJH RI WKH DSSOLFDQW RU WKDW RI DQ\ PHPEHU

F LQ WKH FDVH RI DQ DSSOLFDQW LQ UHFHLSW RI D UHOHYDQW EHQH
DPRXQW RI WKH EHQHILW EXW QRW WKH DPRXQW RI WKH UHGXFWLRQ X
FHVVDWLRQ RI WKDW HQWLWOHPHQW WR WKH EHQHILW

JRU WKH SXUSRVHV RI VXE SDUDJUDSK F UHOHYDQW EHQHILW Pl
MREVHHNHU V DOORZDQFH RU DQ LQFRPH UHODWHG HPSOR\PHQW DQG VX

IRWZLWKVWDQGLQJ VXE SDUDJUDSK E RU F DQ DSSOLFDQW LV L
DXWKRULW\ RI DQ\ FKDQJH LQ WKH FRPSRVLWLRQ RI KLV IDPLO\ DULVLQJ
IDPLON LV QRZ QR ORQJHU VXFK D SHUVRQ EHFDXVH KH KDV FHDVHG WR E

7TKH GXW\ LPSRVHG RQ D SHUVRQ E\ VXE SDUDJUDSK LOQFOXGHYV

D LQ WKH FDVH RI D SHUVRQ IDOOLQJ ZLWKLQ FODVV & SHQVLRQHU\
JLYLQJ ZULWWHQ QRWLFH WR WKH DXWKRULW\ RI FKDQJHV ZKLFK RFFXL
WRWDO JURVYV LQFRPHVY DQG ZKHUH DQ\ VXFK DGXOW FHDVHV WR EH LQ
RFFXUV

E LQ WKH FDVH RI D SHUVRQ IDOOLQJ ZLWKLQ FODVV ) SHUVRQV ZKF
FRXQFLO WD[ UHGXFWLRQ JLYLQJ ZULWWHQ QRWLFH WR WKH DXWKRUL!
GZHOOLQJ RU LQ WKHLU WRWDO JURVV LQFRPHVY DQG ZKHUH DQ\ VXFK
LOQFRPH EDVHG MREVHHNHU V DOORZDQFH RU DQ LQFRPH UHODWHG HPS
RFEXUV

$ SHUVRQ ZKR KDV EHHQ DZDUGHG D UHGXFWLRQ XQGHU WKLV VFKHI
UHSRUW

D FKDQJHV DIIHFWLQJ WKH UHVLGHQFH RU LQFRPH RI DQ\ QRQ GHSHC
ZLWK ZKRP WKH DSSOLFDQW QRUPDOO\ UHVLGHYV

E DQ\ DEVHQFH IURP WKH GZHOOLQJ ZKLFK H[FHHGV RU LV OLNHO\ W
*UHDW %ULWDLQ ZKLFK H[FHHGV RU LV OLNHO\ WR H[FHHG ZHHN

,Q DGGLWLRQ WR WKH FKDQJHVY UHTXLUHG WR EH UHSRUWHG XQGHU
FUHGLW FRPSULVHV RQO\ WKH VDYLQJVY FUHGLW PXVW DOVR UHSRUW

D FKDQJHV DIIHFWLQJ D FKLOG OLYLQJ ZLWK KLP ZKLFK PD\ UHVXOW
WKLV VFKHPH DOORZHG LQ KLV FDVH EXW QRW FKDQJHV LQ WKH DJH R

E DQ\ FKDQJH LQ WKH DPRXQW RI WKH DSSOLFDQW V FDSLWDO WR Et
DPRXQW RI KLV FDSLWDO WR PRUH WKDQ ... IRU SHQVLRQHUV DQG

F  DQ\ FKDQJH LQ WKH LQFRPH RU FDSLWDO RI

L D QRQ GHSHQGDQW ZKRVH LQFRPH DQG FDSLWDO DUH WUHDWHG |
ZLWK SDUDJUDSK FLUFXPVWDQFHV LQ ZKLFK LQFRPH RI D QRQ GHSI

LL D SHUVRQ WR ZKRP SDUDJUDSK H SDUWQHU WUHDWHG DV PI
UHIHUYV

DQG ZKHWKHU VXFK D SHUVRQ RU DV WKH FDVH PD\ EH QRQ GHSHQGD(
DSSOLFDQW

—_
-
(@]}



$ SHUVRQ ZKR LV HQWLWOHG WR D UHGXFWLRQ XQGHU WKLV VFKHPF
WKH DXWKRULW\ WKH FKDQJHV VSHFLILHG LQ VXE SDUDJUDSKYV DQG

3buw 'HFLVLRQV
E\ $XWKRULW\

'"HFLVLRQ E\ DXWKRULW\

7TKH DXWKRULW\ PXVW PDNH D GHFLVLRQ RQ DQ DSSOLFDWLRQ IRU D UHG
DQG DQG 3DUW RI 6FKHGXOH EHLQJ VDWLVILHG RU DV VRRQ DV

IRWLILFDWLRQ RI GHFLVLRQ

7TKH DXWKRULW\ PXVW QRWLI\ LQ ZULWLQJ DQ\ SHUVRQ DIIHFWHG E\ [

D LQ WKH FDVH RI D GHFLVLRQ RQ DQ DSSOLFDWLRQ IRUWKZLWK RU
WKHUHDIWHU

E LQ DQ\ RWKHU FDVH ZLWKLQ GD\V RI WKDW GHFLVLRQ RU DV VRR

:KHUH WKH GHFLVLRQ LV WR DZDUG D UHGXFWLRQ WKH QRWLILFDWL
VWDWHPHQW

D LQIRUPLQJ WKH SHUVRQ DIIHFWHG Rl WKH GXW\ LPSRVHG E\ SDUDJ
E H[SODLQLQJ WKH SRVVLEOH FRQVHTXHQFHV LQFOXGLQJ SURVHFXYV
F  VHWWLQJ RXW WKH FLUFXPVWDQFHV D FKDQJH LQ ZKLFK PLJKW DIl

KHUH WKH GHFLVLRQ LV WR DZDUG D UHGXFWLRQ WKH QRWLILFDWL
VWDWHPHQW DV WR KRZ WKDW HQWLWOHPHQW LV WR EH GLVFKDUJHG

,Q DQ\ FDVH WKH QRWLILFDWLRQ XQGHU VXE SDUDJUDSK PXVW L¢
ZKLFK DQ DSSHDO PD\ EH PDGH DQG PXVW UHIHU WKH SHUVRQ WR WKH SU
PDNLQJ DQ DSSHDO

$ SHUVRQ DIIHFWHG WR ZKRP WKH DXWKRULW\ VHQGY RU GHOLYHUYV
RI WKH GDWH RI WKH QRWLILFDWLRQ RI WKDW GHFLVLRQ UHTXHVW LQ ZU
WKH UHDVRQV IRU LWV GHFLVLRQ RQ DQ\ PDWWHU VHW RXW LQ WKH QRW

7KH ZULWWHQ VWDWHPHQW UHIHUUHG WR LQ VXE SDUDJUDSK PXV)
RU DV VRRQ DV UHDVRQDEO\ SUDFWLFDEOH WKHUHDIWHU

JRU WKH SXUSRVHV RI WKLV SDUDJUDSK D SHUVRQ LV WR EH WUHDW
XQGHU WKLV VFKHPH ZKHUH WKH ULJKWV GXWLHV RU REOLIJDWLRQV RI
IDOOV ZLWKLQ VXE SDUDJUDSK

7KLV VXE SDUDJUDSK DSSOLHV WR
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E LQ WKH FDVH RI D SHUVRQ ZKR LV OLDEOH WR SD\ FRXQFLO WD[ LQ
EHLQJ WR DFW

L D GHSXW\ DSSRLQWHG E\ WKH &RXUW RI BURWHFWLRQ ZLWK SRZH
EHQHILW RQ KLV EHKDOI RU

LL LQ 6FRWODQG D MXGLFLDO IDFWRU RU DQ\ JXDUGLDQ DFWLQJ RU
6FRWODQG $FW ZKR KDV SRZHU WR DSSO\ RU DV WKH FDVH PD\ E

LLL DQ DWWRUQH\ ZLWK D JHQHUDO SRZHU RU D SRZHU WR DSSO\ RU
DSSRLQWHG E\ WKDW SHUVRQ XQGHU WKH 3RZHUV RI $WWRUQH\ $FW
WKH OHQWDO &DSDFLW\ $FW RU RWKHUZLVH

F D SHUVRQ DSSRLQWHG E\ WKH DXWKRULW\ XQGHU SDUDJUDSK

3DbUwW
&LUFXPVWDQFHYV LQ :KLFK D 3D\PHQW 0D\ EH ODGH

3D\PHQW ZKHUH WKHUH LV MRLQW DQG VHYHUDO OLDELOLW\

KHUH

D D SHUVRQ LV HOWLWOHG WR D UHGXFWLRQ XQGHU WKLV VFKHPH L
WD[ DV LW KDV HIIHFW LQ UHVSHFW RI D ILQDQFLDO \HDU

E WKH SHUVRQ HQWLWOHG WR WKH UHGXFWLRQ LV MRLQWO\ DQG VH

F WKH DXWKRULW\ GHWHUPLQHYVY WKDW GLVFKDUJLQJ KLV HQWLWOHP

UHJXODWLRQ RI WKH &RXQFLO 7D[ $GPLQLVWUDWLRQ DQG (QIRUFH
LQDSSURSULDWH

LW PD\ PDNH D SD\PHQW WR KLP Rl WKH DPRXQW RI UHGXFWLRQ WR ZKLF]
QHDUHVW SHQQ\

6XEMHFW WR VXE SDUDJUDSK DQ\ SD\PHQW PDGH XQGHU VXE SDL
ZKR LV HOWLWOHG WR WKH UHGXFWLRQ

KHUH D SHUVRQ RWKHU WKDQ WKH SHUVRQ ZKR LV HOQOWLWOHG WR V
IRU WKH UHGXFWLRQ DQG WKDW ILUVW SHUVRQ LV D SHUVRQ DFWLQJ SXlI
DSSRLQWHG WR DFW IRU D SHUVRQ XQDEOH WR DFW RU LV WUHDWHG DV
WKH DPRXQW RI WKH UHGXFWLRQ PD\ EH SDLG WR WKDW SHUVRQ

3$57
OHDQLQJ RI H[FHVV &RXQFLO 7D[ 6 XSSRUW

3([FHVV 6XSSRUW”™ PHDQV DQ\ DPRXQW ZKLFK KDV EHHQ DOORZHG E\ ZD\ R

QR HQWLWOHPHQW XQGHU WKHVH UHJXODWLRQV ZKHWKHU RQ WKH LQLW
IXUWKHU UHYLVHG RU VXSHUVHGHG DQG LQFOXGHV DQ\ H[FHVV ZKLFK DU
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D UHGXFWLRQ LQ WKH DPRXQW D SHUVRQ LV OLDEOH WR SD\ LQ UHV!
PDGH XQGHU VHFWLRQ D RI WKH $FW RU DQ\ GLVFRXQW WR ZK
RU Rl WKDW DFW

E $ VXEVWLWXWLRQ XQGHU VHFWLRQV <« RI WKH $FW RI D OHVVHU DP
WKH UHOHYDQW DXWKRULW\ XQGHU VHFWLRQ ¥ RI WKDW $FW

5HFRYHUDEOH H[FHVV &RXQFLO 7D[ 6 XSSRUW

$Q\ H[FHVV 6XSSRUW H[FHSW VXSSRUW WR ZKLFK SDUDJUDSK DSES
6XEMHFW WR SDUDJUDSK DQG DQG H[FHSWLQJ DQ\ H[FHVV VXSE¢
RU VXEVWLWXWLRQ WR ZKLFK UHJXODWLRQ DERYH UHIHUV WKLV S
FRQVHTXHQFH RI DQ RIILFLDO HUURU ZKHUH WKH FODLPDQW RU D S|
ZKRP WKH H[FHVV VXSSRUW LV DOORZHG FRXOG QRW DW WKH WLPH
QRWLFH UHODWLQJ WR WKH DOORZDQFH RI WKDW VXSSRUW UHDVRQ
VXSSRUW

,Q SDUDJUDSK H[FHVV 6XSSRUW DOORZHG LQ FRQVHTXHQFH RI D
E\ D PLVWDNH PDGH ZKHWKHU LQ WKH IRUP RI DQ DFW RU RPLVVLRQ

D 7KH UHOHYDQW DXWKRULW\
E $Q RIILFHU RU SHUVRQ DFWLQJ IRU WKDW DXWKRULW\
F $Q RIILFHU RI %
L 7KH '"HSDUWPHQW IRU :RUN DQG 3HQVLRQV RU
LL7KH &RPPLVVLRQHUV IRU +HU ODMHVW\fV 5HYHQXH DQG &X
G $ SHUVRQ SURYLGLQJ VHUYLFHVY WR WKH '"HSDUWPHQW RU WKH «
FODLPDQW D SHUVRQ DFWLRQ RQ KLV EHKDOI RU DQ\ RWKHU St
FDXVH RU PDWHULDOO\ FRQWULEXWH WR WKDW PLVWDNH DFW |
3DUDJUDSK VKDOO QRW DSSO\ ZLWK UHVSHFW WR H[FHVV VXSSRU
KHUH LQ FRQVHTXHQFH RI DQ RIILFLDO HUURU D SHUVRQ KDV EHHQ
UHYLVHG RU VXSHUVHGHG DQ\ H[FHVV VXSSRUW ZKLFK UHPDLQV FUH
D SHULRG DIWHU WKH GDWH RI WKH UHYLVLRQ RU VXSHUVHVVLRQ VK
$XWKRULW\ EV ZKLFK UHFRYHU\ PD\ EH PDGH

7KH UHOHYDQW DXWKRULW\ ZKLFK DOORZHG WKH UHFRYHUDEOH H[FHVV 6

BHUVRQ IURP ZKRP UHFRYHU\ PD\ EH VRXJKW

5HFRYHUDEOH H[FHVV 6XSSRUW VKDOO EH GXH IURP WKH FODLPDQW RU W
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6XPV WR EH GHGXFWHG LQ FDOFXODWHG UHFRYHUDEOH H[FHVV VXSSRUW

,Q FDOFXODWLQJ WKH DPRXQW RI UHFRYHUDEOH H[FHVV VXSSRUW \
FRXQFLO WD[ VXSSRUW ZKLFK VKRXOG KDYH EHHQ GHWHUPLQHG WR
VXSSRIWFRYHUDEOH RU WKHLU SDUWQHU LQ UHVSHFW RI WKH ZKROH

D RQ WKH EDVLV RI WKH FODLP DV SUHVHQWHG WR WKH DXWKRUL

E RQ WKH EDVLV RI WKH FODLP DV LW ZRXOG KDYH DSSHDUHG KD
EHHQ UHPHIRIUHGWKH GHFLVLRQ RU

F RQ WKH EDVLV RI WKH FODLP DV LW ZRXOG KDYH DSSHDUHG LI I
DW WKWKWMPHKDQJH RFFXUUHG

,Q FDOFXODWLQJ WKH DPRXQW RI UHFRYHUDEOH H[FHVV VXSSRUW \
SD\PHQW RI FRXQFLO WD[ LQ UHVSHFW RI WKH H[FHVV VXSSRUW SHU
FODLEDQWLDEOH WR SD\ IRU WKDW SHULRG XQGHU WKH RULJLQDO H

6&+('8/(
352&('85%/
0$77(56

3DUDJUDSK

3DUW
BURFHGXUH IRU DQ $SSOLFDWLRQ IRU D 5SHGXFWLRQ 8QGHU

BURFHGXUH E\ ZKLFK D SHUVRQ PD\ DSSO\ IRU D UHGXFWLRQ XQGHU WKL

3DUDJUDSKYV WR DSSO\ WR DQ DSSOLFDWLRQ IRU D UHGXFWLRQ XQGHL

$Q DSSOLFDWLRQ PD\ EH PDGH
D LQ ZULWLQJ
E E\PHDQV RI DQ HOHFWURQLF FRPPXQLFDWLRQ LQ DFFRUGDQFH ZL)\

F ZKHUH WKH DXWKRULW\ KDV SXEOLVKHG D WHOHSKRQH QXPEHU IR
WHOHSKRQH

$Q DSSOLFDWLRQ ZKLFK LV PDGH LQ ZULWLQJ PXVW EH PDGH WR WK
IRUP

7KH IRUP PXVW EH SURYLGHG IUHH RI FKDUJH E\ WKH DXWKRULW\ IR

:KHUH DQ DSSOLFDWLRQ PDGH LQ ZULWLQJ LV GHIHFWLYH EHFDXVH
i10



D LW ZzDV PDGH RQ WKH IRUP VXSSOLHG IRU WKH SXUSRVH EXW WKDW
SURSHUO\ FRPSOHWHG RU

E LW ZDV PDGH LQ ZULWLQJ EXW QRW RQ WKH IRUP VXSSOLHG IRU W
WKH DSSOLFDWLRQ DV EHLQJ LQ D ZULWWHQ IRUP ZKLFK LV VXIILFLHQW
WKH VXIILFLHQF\ RI WKH ZULWWHQ LQIRUPDWLRQ DQG HYLGHQFH

WKH DXWKRULW\ PD\ LQ D FDVH WR ZKLFK VXE SDUDJUDSK D DSSOLHV
DSSOLFDWLRQ RU LQ WKH FDVH WR ZKLFK VXE SDUDJUDSK E DSSOLHV \
IXUWKHU LQIRUPDWLRQ DQG HYLGHQFH

$Q DSSOLFDWLRQ PDGH RQ D IRUP SURYLGHG E\ WKH DXWKRULW\ LV
ZLWK WKH LQVWUXFWLRQV RQ WKH IRUP LQFOXGLQJ DQ\ LQVWUXFWLRQV
WKH DSSOLFDWLRQ

,| DQ DSSOLFDWLRQ PDGH E\ HOHFWURQLF FRPPXQLFDWLRQ LV GHIH
PDNLQJ WKH DSSOLFDWLRQ ZLWK DQ RSSRUWXQLW\ WR FRUUHFW WKH GH

5HYLVLRQ RU UHSODFHPHQW RI WKH VFKHPH WR WDNH SODFH E\ 0

$Q DSSOLFDWLRQ PDGH E\ HOHFWURQLF FRPPXQLFDWLRQ LV GHIHFW
LQIRUPDWLRQ WKH DXWKRULW\ UHTXLUHYV

,Q D SDUWLFXODU FDVH WKH DXWKRULW\ PD\ GHWHUPLQH WKDW DQ DSSO
PDNLQJ WKH DSSOLFDWLRQ DSSURYHVY D ZULWWHQ VWDWHPHQW RI KLV FI

,| DQ DSSOLFDWLRQ PDGH E\ WHOHSKRQH LV GHIHFWLYH WKH DXWKR
DSSOLFDWLRQ ZLWK DQ RSSRUWXQLW\ WR FRUUHFW WKH GHIHFW

$Q DSSOLFDWLRQ PDGH E\ WHOHSKRQH LV GHIHFWLYH LI WKH DSSOL
DXWKRULW\ UHTXHVWYV GXULQJ WKH WHOHSKRQH FDOO

3DUW
BURFHGXUH IRU ODNLQJ DQ $SSHDO

BURFHGXUH E\ ZKLFK D SHUVRQ PD\ PDNH DQ DSSHDO DJDLQVW FHUWDLQ

$ SHUVRQ ZKR LV DJJULHYHG E\ D GHFLVLRQ RI WKH DXWKRULW\ ZKLFK D!
D WKH SHUVRQ V HOWLWOHPHQW WR D UHGXFWLRQ XQGHU WKLV VFK
E WKH DPRXQW RI DQ\ UHGXFWLRQ XQGHU WKLV VFKHPH

PD\ VHUYH D ZULWWHQ QRWLFH RQ WKH DXWKRULW\ VWDWLQJ WKH PDWW

—
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7TKH DXWKRULW\ PXVW
D FRQVLGHU WKH PDWWHU WR ZKLFK WKH QRWLFH UHODWHYV
E QRWLI\ WKH DJJULHYHG SHUVRQ LQ ZULWLQJ
L WKDW WKH JURXQG LV QRW ZHOO IRXQGHG JLYLQJ UHDVRQV IRU
LL WKDW VWHSVY KDYH EHHQ WDNHQ WR GHDO ZLWK WKH JULHYDQFH

KHUH IROORZLQJ QRWLILFDWLRQ XQGHU SDUDJUDSK E L RU LL WKH
QRWLI\ WKH SHUVRQ DJJULHYHG LQ DFFRUGDQFH ZLWK SDUDJUDSK E ZL
DSSHDO WR D YDOXDWLRQ WULEXQDO XQGHU VHFWLRQ RI WKH $FW

3buw
BURFHGXUH IRU $SSO\LQJ IRU D 'LVFUHWLRQDU\ 5HGXFW

BURFHGXUH IRU DQ DSSOLFDWLRQ WR WKH DXWKRULW\ IRU D UHGXFWLRQ

$Q DSSOLFDWLRQ WR WKH DXWKRULW\ IRU D UHGXFWLRQ XQGHU VHF
D LQ ZULWLQJ

E E\ PHDQV RI DQ HOHFWURQLF FRPPXQLFDWLRQ LQ DFFRUGDQFH ZL\

F ZKHUH WKH DXWKRULW\ KDV SXEOLVKHG D WHOHSKRQH QXPEHU IR
E\ WHOHSKRQH

KHUH

D WKH DXWKRULW\ KDV PDGH D GHWHUPLQDWLRQ XQGHU VHFWLRQ
OLDELOLW\ LV WR EH UHGXFHG DQG

E D SHUVRQ LQ WKDW FODVYV ZRXOG RWKHUZLVH EH HQWLWOHG WR D
WKDW SHUVRQ V DSSOLFDWLRQ IRU D UHGXFWLRQ XQGHU WKLV VFKHPH P
VHFWLRQ $ F

3buw (OHFWURQLF &RPPXQLFDWLRQ

,QWHUSUHWDWLRQ

,Q WKLV 3DUW
LQIRUPDWLRQ LQFOXGHY DQ DSSOLFDWLRQ FHUWLILFDWH QRWLFH R
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RIILFLDO FRPSXWHU VA\VWHP PHDQV D FRPSXWHU V\VWHP PDLQWDLQHC
UHFHLYLQJ SURFHVVLQJ RU VWRULQJ RI DQ\ LQIRUPDWLRQ

&RQGLWLRQV IRU WKH XVH Rl HOHFWURQLF FRPPXQLFDWLRQ

7TKH DXWKRULW\ PD\ XVH DQ HOHFWURQLF FRPPXQLFDWLRQ LQ FRQQI
UHGXFWLRQV XQGHU WKLV VFKHPH

$ SHUVRQ RWKHU WKDQ WKH DXWKRULW\ PD\ XVH DQ HOHFWURQLF F
UHIHUUHG WR LQ VXE SDUDJUDSK LIl WKH FRQGLWLRQV VSHFLILHG LQ V

7KH ILUVW FRQGLWLRQ LV WKDW WKH SHUVRQ LV IRU WKH WLPH EHL
DQ DXWKRULVDWLRQ JLYHQ E\ PHDQV RI D GLUHFWLRQ RI WKH &KLHI ([HF

7KH VHFRQG FRQGLWLRQ LV WKDW WKH SHUVRQ XVHV DQ DSSURYHG
DXWKHQWLFDWLQJ WKH LGHQWLW\ RI WKH VHQGHU RI WKH FRPPXQ
HOHFWURQLF FRPPXQLFDWLRQ
DXWKHQWLFDWLQJ DQ\ DSSOLFDWLRQ RU QRWLFH GHOLYHUHG E\ P
VXEMHFW WR VXE SDUDJUDSK VXEPLWWLQJ WR WKH DXWKRULW

7KH WKLUG FRQGLWLRQ LV WKDW DQ\ LQIRUPDWLRQ VHQW E\ PHDQYV
VXSSOLHG IRU WKH SXUSRVHV RI WKLV 3DUW RI WKLY 6FKHGXOH

7TKH IRXUWK FRQGLWLRQ LV WKDW WKH SHUVRQ PDLQWDLQV VXFK UH
LQ D GLUHFWLRQ JLYHQ E\ WKH &KLHI ([HFXWLYH RI WKH DXWKRULW\

KHUH WKH SHUVRQ XVHV DQ\ PHWKRG RWKHU WKDQ WKH PHWKRG DS
LQIRUPDWLRQ LV WR EH WUHDWHG DV QRW KDYLQJ EHHQ VXEPLWWHG

,Q WKLV SDUDJUDSK DSSURYHG PHDQV DSSURYHG E\ PHDQV RI D GL
DXWKRULW\ IRU WKH SXUSRVHV RI WKLV 3DUW RI WKLV 6FKHGXOH

8VH RI LQWHUPHGLDULHYV

7KH DXWKRULW\ PD\ XVH LQWHUPHGLDULHY LQ FRQQHFWLRQ ZLWK
D WKH GHOLYHU\ RI DQ\ LQIRUPDWLRQ E\ PHDQV RI DQ HOHFWURQLF
E WKH DXWKHQWLFDWLRQ RU VHFEXULW\ RI DQ\WKLQJ WUDQVPLWWHG

DQG PD\ UHTXLUH RWKHU SHUVRQV WR XVH LOWHUPHGLDULHY LQ FRQQHF

(I 'HFW RI GHOLYHULQJ LQIRUPDWLRQ E\ PHDQV RI HOHFWURQLF FRPPXQL/|

o



$Q\ LQIRUPDWLRQ ZKLFK LV GHOLYHUHG E\ PHDQV RI DQ HOHFWURQL
EHHQ GHOLYHUHG LQ WKH PDQQHU RU IRUP UHTXLUHG E\ DQ\ SURYLVLRQ
LPSRVHG

D E\ WKLV 3DUW DQG
E E\RU XQGHU DQ HQDFWPHQW

DUH VDWLVILHG

7KH DXWKRULW\ PD\ GHWHUPLQH WKDW DQ\ LQIRUPDWLRQ LV WR EH
HDUOLHU RU ODWHU IURP WKH GD\ SURYLGHG IRU LQ VXE SDUDJUDSK

,QIRUPDWLRQ PXVW QRW EH WDNHQ WR KDYH EHHQ GHOLYHUHG WR D
HOHFWURQLF FRPPXQLFDWLRQ XQOHVV LW LV DFFHSWHG E\ WKH V\VWHP

BURRI RI LGHQWLW\ RI VHQGHU RU UHFLSLHQW RI LQIRUPDWLRQ

/LW LV QHFHVVDU\ WR SURYH IRU WKH SXUSRVH RI DQ\ OHJDO SURFHHG

D WKH VHQGHU RI DQ\ LQIRUPDWLRQ GHOLYHUHG E\ PHDQV RI DQ HO|
FRPSXWHU V\VWHP RU

E WKH UHFLSLHQW RI DQ\ VXFK LQIRUPDWLRQ GHOLYHUHG E\ PHDQV |
FRPSXWHU VA\VWHP

WKH VHQGHU RU UHFLSLHQW DV WKH FDVH PD\ EH LV WR EH SUHVXPHG V
RINTLFLDO FRPSXWHU V\VWHP

BURRI RI GHOLYHU\ RI LQIRUPDWLRQ

,/ LW LV QHFHVVDU\ WR SURYH IRU WKH SXUSRVH RI DQ\ OHJDO SUR
FRPPXQLFDWLRQ KDV UHVXOWHG LQ WKH GHOLYHU\ RI DQ\ LQIRUPDWLRQ

D DQ\ VXFK LQIRUPDWLRQ KDV EHHQ GHOLYHUHG WR WKH UHOHYDQW
KDV EHHQ UHFRUGHG RQ DQ RIILFLDO FRPSXWHU VI\VWHP RU

E DQ\ VXFK LQIRUPDWLRQ KDV EHHQ GHOLYHUHG E\ WKH UHOHYDQW
KDV EHHQ UHFRUGHG RQ DQ RIILFLDO FRPSXWHU V\VWHP

I LW LV QHFHVVDU\ WR SURYH IRU WKH SXUSRVH RI DQ\ OHJDO
FRPPXQLFDWLRQ KDV UHVXOWHG LQ WKH GHOLYHU\ RI DQ\ VXFK LQIRUPI
WKDW LQIRUPDWLRQ GHOLYHUHG WR WKH UHOHYDQW DXWKRULW\ KDV QR

,/ LW LV QHFHVVDU\ WR SURYH IRU WKH SXUSRVH RI DQ\ OHJDO SURI
RI DQ HOHFWURQLF FRPPXQLFDWLRQ KDV EHHQ UHFHLYHG WKH WLPH DQ
RQ DQ RIILFLDO FRPSXWHU V\VWHP

o



3URRI RI FRQWHQW RI LQIRUPDWLRQ

0 LW LV QHFHVVDU\ WR SURYH IRU WKH SXUSRVH RI DQ\ OHJDO SURFHHG
DQ HOHFWURQLF FRPPXQLFDWLRQ WKH FRQWHQW PXVW EH SUHVXPHG W|

6&+('8I(
$33/,&%$%/( $028176
3(16,21(56
3DUDJUDSK

3buw 3HUVRQDO

$OORZDQFHV
SHUVRQDO $OORZDQFHV ZLOO EH VXEMHFW WR DQQXDO XS UDWLQJ LQ DO
SUHPLXPV DQG DOORZDQFHYV

3HUVRQDO $OORZDQFHYV

3

7KH DPRXQW VSHFLILHG LQ FROXPQ EHORZ LQ UHVSHFW RI HDFK SHUVF
VSHFLILHG IRU WKH SXUSRVHV RI SDUDJUDSK D RI 6FKHGXOH
7$%/(

&R PC &ROXI

BHUVRQ &RXSOH RI SRO\UDPREXVRPOQUMJLDJIH

6LQJOH DSSOLFDQW RU ORQH SDUHQW * ZKR KDV
UHDFKHG SHQVLROMBWHMJIH [EHIRUH B6XEMHFW WR DPHQGPHQW

&RXSOH DQG RQH RU ERWK PHREHUV KXt MHFW WR DPHQGPHQW
UHDFKHG SHQVLRQEBWH®MJIH [EHIRUH

, ] WKH DSSOLFDQW LV D FHPEHU RI D SRO\JDPRXV
PDUULDJH DQG QRQH RI WKH|PHPEHUV RI WKH
PDUULDJH KDV UHDFKHG BPHQVLRQDEOH DJH EHIRUH

$ YWSULO + $
% JRU WKH DSSOLFDQW DQQE WKH.RWKHU SDUW\ WR WKH
PDUULDJH

JRU HDFK DGGLWLRQDO VISRXVH ZKR LV D PHPEHU
Rl WKH VDPH KRXVHK

6LQJOH DSSOLFDQW RI ORQH|SDUHQW ZKR KDV
DWWDLQHG SHQVLRQMESMH ®JH RQ RU DIWHU

o



&RXSOH ZKHUH ERWK PHH
SHQVLRQDEOH [V¥$SULC

PEH U

JV...KDYH DWWDLQHG

%

,] WKH DSSOLFDQW LV D H
PDUULDJH DQG DOO PHPE
KDYH DWWDLQHG SHQVLE
$SULO

)RU WKH DSSOLFDQW DQG
PDUULDJH

JRU HDFK DGGLWLRQDO V
Rl WKH VDPH

HPE

HUV

QDE
$

W K

SR X

rHU RI D SRO\JDPRXV
Rl WKH PDUULDJH
OH DJH RQ RU DIWHU

H.RWKHU SDUW\ WR WKH

VH ZKR LV D PHPEHU

&KLOG RU \RXQJ SHUVRQ DPRXQWYV

7KH DPRXQWY VSHFLILHG LQ FROXPQ
IRU WKH UHOHYDQW SHULRG VSHFLILHG LQ FROXPQ

EHORZ LQ UHVSHFW R
VSHFLILHG

&ROXPQ
&KLOG RU \RXQJ SHUVRQ

&ROXPQ
$PRXQW

%

SHUVRQ LQ UHVSHFW RI W

EHJLQQLQJ RQ WKH SHUV
HQGLQJ RQ WKH GD\ SUHF
ORQGD\ LQ 6HSWHPEHU IR
SHUVRQYV VL[WHHQWK EL

%HJLQQLQJ RQ WKH ILUV\
BHSWHPEHU IROORZLQJ W
VL[WHHQWK ELUWKGD\ DQ
SUHFHGLQJ \WZWLELUW

KH
RR 1

G H

FH G L
OOR

SHULRG #

V GDWH RIKIEWMHK W Q\GR DPHQGH
QJ WKH ILUVW
ZLQJ WKDW

UWKGD\

% 6XEMHFW WR DPHQG
V OR[QGD\ LQ

KDW SHUVRQYV

QGLQJ RQ WKH GD\

,Q FROXPQ

PRQWK RI 6HSWHPEHU LQ DQ\ \HDU

3D

uw

J)DPLO\ BUHPLXP

| HDFK
IRU WK

HQW

PHQW

RI WKH WDEOH 3 WKH ILUVW ORQGD\ LQ 6HSWHPEHU" Pl



)DPLO\ SUHPLXP

7KH DPRXQW IRU WKH SXUSRVHV RI SDUDJUDSK F LQ UHVSHFW RI
RU \RXQJ SHUVRQ LV ..
D LV LQ UHVSHFW RI D UHGXFWLRQ ZHHN Z¥ISFK EHJL @Y GQHW& HQIH
WK SULO SHUVRQV ZKR DUH SHQVLRQHUYV

E LV QLO LQ UHVSHFW RI D UHGWEFDMMLRQ BHHHIN RANVFAXKRHOUGVSERQWHBQHUV

3DUDJUDSK GRHV QRW DSS®SULR D SHILWRQDEKRH WRR SD\ FRXQFLO W
YLUWXH RI D FRXQFLO WD[ UHGXFWLRQ DQG LV =

E D PHPEHU RI D IDPLO\ RI ZKLFK DW OHDVW RQH PHPEHU LV D FKLOG R

F SDUWQHU LQ D SROVJDPRXV PDUULDJH ZKHUH KH RU VKH RU DQRWt#
IRU D FKLOG RU \RXQJ HUVRQ ZKR LV D PHPEHU RI WKH VDPH KRXVHKROG

SDUDJUDSK GRHV QRW DSSO\ LI
D VXESDUDJUDSK D RU E RI WKDW SDUDJUDSK FHDVHV WR DSSO\ RU
E WKH SHUVRQ PDNHV D QHZ DSSOLFDWLRQ IRU D FRXQFLO 7D[ 5HGXFWL

3buw
SUHPLXPV

7KH SUHPLXPV VSHFLILHG LQ 3DUW DUH IRU WKH SXUSRVHV RI SDUDJUD
WKH FRQGLWLRQ VSHFLILHG LQ WKLV 3DUW LQ UHVSHFW RI WKDW SUHPLX

6XEMHFW WR VXE SDUDJUDSK IRU WKH SXUSRVHV RI WKLV 3DUW |
WR DQ DSSOLFDQW XQGHU WKLV 3DUW D SHUVRQ LV WR EH WUHDWHG DV

D LQ WKH FDVH RI D EHQHILW WR ZKLFK WKH 6RFLDO 6HFXULW\ 2YHU
SHULRG GXULQJ ZKLFK DSDUW IURP WKH SURYLVLRQ RI WKRVH 5HJXOD\

E DQ\SHULRG VSHQW E\ D SHUVRQ LQ XQGHUWDNLQJ D FRXUVH RI Wl
BHFUHWDU\ Rl 6WDWH XQGHU VHFWLRQ RI WKH (PSOR\PHQW DQG 7UDL
6FRWWLVK (QWHUSULVH RU +LJKODQG DQG ,VODQGV (QWHUSULVH XQGH
6FRWODQG $FW RU IRU DQ\ SHULRG GXULQJ ZKLFK KH LV LQ UHFHLS

JRU WKH SXUSRVHV RI WKH FDUHU SUHPLXP XQGHU SDUDJUDSK D ¢
FDUHU V DOORZDQFH E\ YLUWXH RI VXE SDUDJUDSK D RQO\ LI DQG IRL
DOORZDQFH KDV EHHQ FODLPHG UHPDLQV LQ UHFHLSW RI DWWHQGDQFH D
DOORZDQFH DW WKH KLIKHVW RU PLGGOH UDWH SUHVFULEHG LQ DFFRUG
FRPSRQHQW RI SHUVRQDO LQGHSHQGHQFH SD\PHQW SDLG DW HLWKHU UD
5HIRUP $FW RU DQ $),3
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6HYHUH GLVDELOLW\ SUHPLXP

7TKH FRQGLWLRQ LV WKDW WKH DSSOLFDQW LV D VHYHUHO\ GLVDEOH

JRU WKH SXUSRVHV RI VXE SDUDJUDSK DQ DSSOLFDQW LV WR EH
DQG RQO\ LI

D LQ WKH FDVH RI D VLQJOH DSSOLFDQW D ORQH SDUHQW RU DQ DSS
FRQVHTXHQFH RI VXE SDUDJUDSK

L KH LV LQ UHFHLSW RI DWWHQGDQFH DOORZDQFH RU WKH FDUH
KLJKHVW RU PLGGOH UDWH SUHVFULEHG LQ DFFRUGDQFH ZLWK VHFWL
RI SHUVRQDO LQGHSHQGHQFH SD\PHQW SDLG DW HLWKHU UDWH SUHVF
$FW RU DQ $),3 DQG

LL VXEMHFW WR VXE SDUDJUDSK KH KDV QR QRQ GHSHQGDQWYV D
RU ZLWK ZKRP KH LV QRUPDOO\ UHVLGLQJ DQG

LLL QR SHUVRQ LV HQWLWOHG WR DQG LQ UHFHLSW RI D FDUHU V D
RI WKH 66&%% RU KDV DQ DZDUG RI XQLYHUVDO FUHGLW ZKLFK
Rl WKH 8QLYHUVDO &UHGLW 5HIJXODWLRQV

E LQ WKH FDVH RI DQ DSSOLFDQW ZKR KDV D SDUWQHU

L WKH DSSOLFDQW LV LQ UHFHLSW RI DWWHQGDQFH DOORZDQFH R
DW WKH KLJKHVW RU PLGGOH UDWH SUHVFULEHG LQ DFFRUGDQFH ZLW
FRPSRQHQW RI SHUVRQDO LQGHSHQGHQFH SD\PHQW SDLG DW HLWKHU
'HOIDUH 5HIRUP $FW RU DQ $),3

LL KLV SDUWQHU LV DOVR LQ UHFHLSW RI VXFK DQ DOORZDQFH RU I
RWKHU PHPEHU RI WKDW PDUULDJH LV LQ UHFHLSW RI VXFK DQ DOORZ

LLL VXEMHFW WR VXE SDUDJUDSK WKH DSSOLFDQW KDV QR QRQ G
ZLWK KLP RU ZLWK ZKRP KH LV QRUPDOO\ UHVLGLQJ

DQG HLWKHU D SHUVRQ LV HQWLWOHG WR DQG LQ UHFHLSW RI D FDUHU V
FDUHU HOHPHQW LQ UHVSHFW RI FDULQJ IRU RQO\ RQH RI WKH FRXSOH R
RU PRUH EXW QRW DOO WKH PHPEHUV RI WKH PDUULDJH RU DV WKH FDV
DQ DOORZDQFH RU KDV VXFK DQ DZDUG RI XQLYHUVDO FUHGLW LQ UHVSH
PHPEHUV RI WKH PDUULDJH

:KHUH DQ DSSOLFDQW KDV D SDUWQHU ZKR GRHV QRW VDWLVI\ WKH |
SDUWQHU LV EOLQG RU LV WUHDWHG DV EOLQG ZLWKLQ WKH PHDQLQJ RI

SXUSRVHV RI VXE SDUDJUDSK DV LI KH ZHUH QRW D SDUWQHU RI WKH I
JRU WKH SXUSRVHV RI VXE SDUDJUDSK D SHUVRQ LV EOLQG LI KH
DXWKRULW\ XQGHU VHFWLRQ RI WKH 1DWLRQDO $VVLVWDQFH $FW Z

EOLQG DQG LQ FRQVHTXHQFH KH LV UHJLVWHUHG LQ D UHJLVWHU PDLQW
VHFWLRQ RI WKH /RFDO *RYHUQPHQW 6FRWODQG $FW

JRU WKH SXUSRVHV RI VXE SDUDJUDSK D SHUVRQ ZKR KDV FHDVH
H\HVLJKW LV QHYHUWKHOHVV WR EH WUHDWHG DV EOLQG DQG DV VDWLVI!
D SHULRG RI ZHHNV IROORZLQJ WKH GDWH RQ ZKLFK KH FHDVHG WR EH

JRU WKH SXUSRVHV RI VXE SDUDJUDSK D LL DQG E LLL QR DF

iof



D D SHUVRQ UHFHLYLQJ DWWHQGDQFH DOORZDQFH RU WKH FDUH FR

KLJKHVW RU PLGGOH UDWH SUHVFULEHG LQ DFFRUGDQFH ZLWK VHFWLR

SHUVRQDO LQGHSHQGHQFH SD\PHQW SDLG DW HLWKHU UDWH SUHVFULE
RU DQ $),3 RU

E D SHUVRQ ZKR LV EOLQG RU LV WUHDWHG DV EOLQG ZLWKLQ WKH F

JRU WKH SXUSRVHV RI VXE SDUDJUDSK E D SHUVRQ LV WR EH WU

D DV EHLQJ LQ UHFHLSW RI DWWHQGDQFH DOORZDQFH RU WKH FDU
KLIJKHVW RU PLGGOH UDWH SUHVFULEHG LQ DFFRUGDQFH ZLWK VHFWLR
SDWLHQW IRU D SHULRG H[FHHGLQJ GD\V EH VR LQ UHFHLSW

E DV EHLQJ LQ UHFHLSW RI WKH GDLO\ OLYLQJ FRPSRQHQW RI SHUVR
SUHVFULEHG LQ DFFRUGDQFH ZLWK 3DUW RI WKH :HOIDUH 5HIRUP $FW
SHULRG H[FHHGLQJ GD\V EH VR LQ UHFHLSW QRWZLWKVWDQGLQJ VH

F DV EHLQJ LQ UHFHLSW RI DQ $),3 LI KH ZRXOG EH VR LQ UHFHLSE
DFFRUGDQFH ZLWK DQ\ WHUPV RI WKH DUPHG DQG UHVHUYH IRUFHYV
VXVSHQVLRQ EHFDXVH D SHUVRQ LV XQGHUJRLQJ PHGLFDO WUHDWPHQV

G DV EHLQJ HOQWLWOHG WR DQG LQ UHFHLSW RI D FDUHU V DOORZDQ
LQFOXGHV WKH FDUHU HOHPHQW LI KH ZRXOG EXW IRU WKH SHUVRQ IR
SHULRG H[FHHGLQJ GD\V EH VR HQWLWOHG DQG LQ UHFHLSW RU KDY

JRU WKH SXUSRVHV RI VXE SDUDJUDSK D LLL DQG E

D QR DFFRXQW LV WR EH WDNHQ RI DQ DZDUG RI FDUHU V DOORZDQF
LQFOXGHYVY WKH FDUHU HOHPHQW WR WKH H[WHQW WKDW SD\PHQW RI VX
RQ ZKLFK WKH DZDUG LV ILUVW SDLG DQG

E UHIHUHQFHVY WR D SHUVRQ EHLQJ LQ UHFHLSW RI D FDUHU V DOO
KDYH EHHQ LQ UHFHLSW RI WKDW DOORZDQFH RU KDG VXFK DQ DzZDU
UHVWULFWLRQ XQGHU VHFWLRQ % RU RI WKH 6RFLDO 6HFXULW\ )UDX

(QKDQFHG GLVDELOLW\ SUHPLXP

7TKH FRQGLWLRQ LV WKDW

D WKH FDUH FRPSRQHQW RI GLVDELOLW\ OLYLQJ DOORZDQFH LV RU
DFFRUGDQFH ZLWK UHJXODWLRQV XQGHU VHFWLRQ Rl WKH 66&%%$ F
KRVSLWDOLVDWLRQ EH SD\DEOH DW WKH KLJKHVW UDWH SUHVFULEHG

E DV WKH FDVH PD\ EH WKH GDLO\ OLYLQJ FRPSRQHQW RI SHUVRQD
VXVSHQVLRQ RI EHQHILW LQ DFFRUGDQFH ZLWK UHJXODWLRQV XQGHU V
DW WKH HQKDQFHG UDWH SUHVFULEHG LQ DFFRUGDQFH ZLWK VHFWLRQ

LQ UHVSHFW RI D FKLOG RU \RXQJ SHUVRQ ZKR LV D PHPEHU RI WKH DSSC

KHUH WKH FRQGLWLRQ LQ VXE SDUDJUDSK FHDVHVY WR EH VDWLYV
SHUVRQ WKH FRQGLWLRQ LV WKDW WKH DSSOLFDQW RU SDUWQHU LV HQV
$ RI WKH 66&%%$ HQWLWOHPHQW DIWHU GHDWK RI FKLOG RU TXDOLI\LQ.



'LVDEOHG FKLOG SUHPLXP

7KH FRQGLWLRQ LV WKDW D FKLOG RU \RXQJ SHUVRQ IRU ZKRP WKH DSSC
PHPEHU RI WKH DSSOLFDQW V KRXVHKROG

D LV LQ UHFHLSW RI GLVDELOLW\ OLYLQJ DOORZDQFH SHUVRQDO LQ
VXFK DOORZDQFH RU SD\PHQW EHFDXVH KH LV D SDWLHQW SURYLGHG \
PHPEHU RI WKH IDPLO\ RU

E LV EOLQG ZLWKLQ WKH PHDQLQJ RI SDUDJUDSK RU WUHDWHG D

F LV D FKLOG RU \RXQJ SHUVRQ LQ UHVSHFW RI ZKRP VHFWLRQ $ RI
RU TXDOLI\LQJ \RXQJ SHUVRQ DSSOLHV IRU WKH SXUSRVHV RI HQWLWO|
SUHVFULEHG XQGHU WKDW VHFWLRQ DQG LQ UHVSHFW RI ZKRP D GLVD
DSSOLFDEOH DPRXQW LPPHGLDWHO\ EHIRUH WKH GHDWK RI WKDW FKLO
DSSOLFDQW V DSSOLFDEOH DPRXQW EHFDXVH RI WKDW FKLOG RU \RXQJ

&DUHU SUHPLXP

FD[WRQ

7KH FRQGLWLRQ LV WKDW WKH DSSOLFDQW RU KLV SDUWQHU LV RU
:KHUH D FDUHU SUHPLXP KDV EHHQ DZDUGHG EXW
D WKH SHUVRQ LQ UHVSHFW RI ZKRVH FDUH WKH FDUHU V DOORZDQF

E WKH SHUVRQ LQ UHVSHFW RI ZKRP WKH SUHPLXP ZDV DZDUGHG FHI
HOWLWOHG WR D FDUHU V DOORZDQFH

WKLV SDUDJUDSK LV WR EH WUHDWHG DV VDWLVILHG IRU D SHULRG RI HL
SDUDJUDSK

7KH UHOHYDQW GDWH IRU WKH SXUSRVHV RI VXE SDUDJUDSK LV

D LQ D FDVH ZLWKLQ VXE SDUDJUDSK D WKH 6XQGD\ IROORZLQJ \
FDUH WKH FDUHU V DOORZDQFH KDV EHHQ DZDUGHG RU EHJLQQLQJ ZL\
6XQGD\

E LQ D FDVH ZLWKLQ VXE SDUDJUDSK E WKH GDWH RQ ZKLFK WKD
FHDVHV WR EH HQWLWOHG WR LW

JRU WKH SXUSRVHV RI WKLV SDUDJUDSK D SHUVRQ LV WR EH WUHLEL
DOORZDQFH IRU DQ\ SHULRG QRW FRYHUHG E\ DQ DZDUG EXW LQ UHVSHF'

3HUVRQV LQ UHFHLSW RI FRQFHVVLRQDU\ SD\PHQWYV

JRU WKH SXUSRVH RI GHWHUPLQLQJ ZKHWKHU D SUHPLXP LV DSSOLFD
ioo



FRQFHVVLRQDU\ SD\PHQW PDGH WR
SDUDJUDSKV LV WR EH WUHDWHG DV

SHUVRQ LQ UHFHLSW RI EHQHILW

FRPSHQVDWH WKDW SHUVRQ IRU WEK
LI LW ZHUH D SD\PHQW RI WKDW EHC

JRU WKH SXUSRVHV RI WKLV 3DUW RI WKLV 6FKHGXOH D SHUVRQ LV WR EI
LW LV SDLG LQ UHVSHFW RI KLP DQG LV WR EH VR UHJDUGHG RQO\ IRU DC

3buw
$PRXQWV RI 3UH

6HYHUH 'LVDELOLW\ BUHPLXP?

PLXP 6SHFLILHG LQ 3DUW

UHFHLSW RI D FDUHUYV DO
RU DQ\ SDUWQHU VDWLVILH

DRZDQFH RU LI KHU
V WKDW FRQGLWLRQ

3URY $PRX

D :KHUH WKH DSSOLFDQW YDWLMILHY WKHoKRREBEWLWR DRHQGPHQW
SD'UDSK

E KHUH WKH DSSOLFDWLRQEVDWLVILHY WKH FRQGLWLRQ
LQ SDUDJUDSK E ¢ L 6 XEMHFW WR DPHQGPHQW
L ,Q D FDVH ZKHUH WKHUH LV VRPHRQH LQ

HDFK FKLOG RU \RXQJ SHUV

VDW

'LVDEOHG &KLOG 3UHPLXP

VXEMH
FKLOG RU \RXQJ SHUVRQ LQ
FROGLWLIG LQ UDSK LV

&DUHU 3UHPLXP

VXEMHFW W
SHUVRQ ZKR VDWLVILHV WK
SDUDJ

RQO\ E\ YLUWXH RI SDUDJUDSK 6XEMHFW WR DPHQGPHQW
LL ,Q D FDVH ZKHUH WKHUH LV QR RQH LQ

UHFHLSW IOORZ
(QKDQFHG GLVDELOLW\ SUHPLXP VX[EMHFW

RQ LQ

WKH FRQGLWLRQV VSHFLILHG LQ SI

FW WR
UHVSH

R DPHC
H FRQG

Ox
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3DUW

3HUVRQDO

$OORZDQFHYV

3DUDJUDSK

7KH DPRXQWYV VSHFLILHG LQ FROXPQ EHORZ LQ UHVSHFW RI HDFK SHU
DPRXQWV VSHFLILHG IRU WKH SXUSRVHV Rl SDUDJUDSKV D DQG
&ROXPQ &ROXPQ
tHURU S $PRC
$ VLQJOH DSSOLFDQW ZKR #
D,V HQWLWOHG WR PD|LQ SKDVH D ... 6XEMHFW WR DPHIQGPHQ'
HPSOR\PHQW DQG VXSSRUW
DOORZDOFH E ... 6XEMHFW WR DPHQGPHQ
\
E V DJHG ORW OHVV WKDO F .. 6XEMHFW WR DPH|QGPHQ
F,V DJHG QRW OHVV WKDQ | EXW OHVV
WKDQ
/RQH SDUHQW 6XEMHFW WR DPHQGRPHQW
&RXSOH 6XEMHFW WR DPHQGRPHQW
3RO\VJDPRXV ODUULDJHV
.l WKH DSSOLFDQW LV D PHPEHU RI D
SRO\VJDPRXV DQG QR PHPEH# RI|WKH PDUYMLD R
KDYH DWWDLQHG WKH DJH RI o MHFW WR DPHQGPHQW
D IRU WKH DSSOLFDQW DQG WKH RWKHU SDUW\ WR
WKH PDUULDJH E VXEMHFW WR DPHQGPHQW
E IRUHDFK DGGLWLRQD® VSRXVH ZKR LV D
PHPEHU RI WKH VDPH KRXVHKR®G DV WKH
DSSO




JRU WKH SXUSRVHV RI SDUDJUDSK DQ DSSOLFDQW LV HQWLWOHG WR PD
D SDUDJUDSK LV VDWLVILHG LQ UHODWLRQ WR WKH DSSOLFDQW R
E WKH DSSOLFDQW LV HQWLWOHG WR D FRQYHUWHG HPSOR\PHQW DQ

7KH DPRXQWY VSHFLILHG LQ FROXPQ EHORZ LQ UHVSHFW RI HDFK

UHOHYDQW SHULRG VSHFLILHG LQ FROXPQ WKH DPRXQWYV VSHFLILHG |
&ROXPQ &ROXPQ
&KIRU <RXQJ $PRX

SHUVRQ LQ UHVSHFW RI WKH SHULRG #

D| %HIJLQQLQJ RQ WKDW SHUVRQ®V GDWH RI EXBWHKFW WR DPHQGPHQW
DQG HOQGLQJ RQ WKH GD) SUHFHGLQJ WKH ILUVW
ORQGD\ LQ 6HSWHPEHU IROORZLQU WKDW

E| SHUVRQTV VLIWHHQWK ELUWKGE\]| ... 6XEMHFW WR DPHQGPHQW

%HJLQQLQJ RQ WKH ILUVMW ORQGD) LQ

BHSWHPEHU IROORZLQJ WKDW SHUVRQTV
VLWHHQWK ELUWKGD\ DQG HQGLQJ R WKH GD\
SUHFHGLQJ WKDW SHUVRQV WZHQWLHWK ELUWKGD\

,Q FROXPQ RI WKH WDEOH LQ VXE SDUDJUDSK WKH ILUVW ORQ
ILUVW RFFXUV LQ WKH PRQWK RI 6HSWHPEHU LQ DQ\ \HDU

3DUwW
)DPLO\ BUHPLXP

7KH DPRXQW IRU WKH SXUSRVHV RI SDUDJUDSKYV F DQG G L
PHPEHU LV D FKLOG RU \RXQJ SHUVRQ LV

D ZKHUH WKH DSSOLFDQW LV D ORQH SDUHQW WR ZKRP VXE SDUDJUL
E LQ DQ\ RWKHU FDVH

7KH DPRXQW LQ VXE SDUDJUDSK D LV DSSOLFDEOH WR D ORQH SI

i0o6



D ZKR ZDV HQWLWOHG WR FRXQFLO WD[ EHQHILW RQ WK $SULO D
LOFOXGHG WKH DPRXQW DSSOLFDEOH XQGHU SDUDJUDSK D RI 6FKH
KDYH DWWDLQHG WKH TXDOLI\LQJ DJH IRU VWDWH SHQVLRQ FUHGLW 5%}

E RQ EHFRPLQJ HOQOWLWOHG WR FRXQFLO WD[ EHQHILW ZKHUH WKDW «

L KDG EHHQ WUHDWHG DV HQWLWOHG WR WKDW EHQHILW LQ DFFRU
GDWH RI FODLP IRU WKDW EHQHILW DQG

LL ZDV HQWLWOHG WR KRXVLQJ EHQHILW DV DW WKH GDWH RI FODLP
WR KRXVLQJ EHQHILW DV DW WKDW GDWH KDG WKDW GD\ QRW IDOOHC
WKH +RXVLQJ %HQHILW 5HIXODWLRQV

DQG LQ UHVSHFW RI ZKRP DOO RI WKH FRQGLWLRQV VSHFLILHG LQ VXE S

7KH FRQGLWLRQV VSHFLILHG IRU WKH SXUSRVHV Rl VXE SDUDJUDSK
FRPPHQFLQJ RQ WK $SULO

D WKH DSSOLFDQW KDV QRW FHDVHG WR EH HQWLWOHG RU KDV QRW
L FRXQFLO WD[ EHQHILW LQ UHODWLRQ WR WKH SHULRG SULRU WR
LL D UHGXFWLRQ XQGHU WKLY VFKHPH LQ UHODWLRQ WR WKH SHUL

E WKH DSSOLFDQW KDV QRW FHDVHG WR EH D ORQH SDUHQW

F ZKHUH WKH DSSOLFDQW ZDV HOQWLWOHG WR LQFRPH VXSSRUW RU W
$SULO KH KDV FRQWLQXRXVO\ VLQFH WKDW GDWH EHHQ HQWLWOH(
DOORZDQFH RU LQFRPH UHODWHG HPSOR\PHQW DQG VXSSRUW DOORZDC

G ZKHUH WKH DSSOLFDQW ZDV QRW HQWLWOHG WR LQFRPH VXSSRUW
$SULO KH KDV QRW EHFRPH HQWLWOHG WR LQFRPH VXSSRUW DQ L«
UHODWHG HPSOR\PHQW DQG VXSSRUW DOORZDQFH DQG

H D SUHPLXP XQGHU SDUDJUDSK RU D FRPSRQHQW XQGHU SDUDJUD
WKH DSSOLFDQW

JRU WKH SXUSRVHV RI VXE SDUDJUDSKYV E L DQG D DQ DSSOL
WD[ EHQHILW GXULQJ DQ\ SHULRG ZKHUH KH ZDV QRW RU KDG FHDVHG W

Qx
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D WKURXJKRXW WKDW SHULRG KH KDG EHHQ DZDUGHG KRXVLQJ EHQF
DPRXQW DSSOLFDEOH XQGHU SDUDJUDSK D RI 6FKHGXOH WR WKH
UDWH RI IDPLO\ SUHPLXP RU

E KH ZRXOG KDYH EHHQ DZDUGHG KRXVLQJ EHQHILW GXULQJ WKDW S
SHULRG DV GHILQHG LQ UHIJXODWLRQ Rl WKH +RXVLQJ %HQHILW 5HJX
WKDW SHULRG ZRXOG KDYH LQFOXGHG WKH DPRXQW DSSOLFDEOH XQGH
5HIXODWLRQV

3buw
SUHPLXPV

([FHSW DV SURYLGHG LQ SDUDJUDSK WKH SUHPLXPV VSHFLILHG LQ 3DU
H SUHPLXPV DSSOLFDEOH WR DQ DSSOLFDQW ZKR VDWLVILHV WKH
RI WKDW SUHPLXP

6XEMHFW WR SDUDJUDSK ZKHUH DQ DSSOLFDQW VDWLVILHVY WKH FRQGL
WKLV 6FKHGXOH RQO\ RQH SUHPLXP LV DSSOLFDEOH WR KLP DQG LI WKF
DSSOLHV

7KH IROORZLQJ SUHPLXPV QDPHO\
D D VHYHUH GLVDELOLW\ SUHPLXP WR ZKLFK SDUDJUDSK DSSOLHV
E DQ HQKDQFHG GLVDELOLW\ SUHPLXP WR ZKLFK SDUDJUDSK DSSO
F D GLVDEOHG FKLOG SUHPLXP WR ZKLFK SDUDJUDSK DSSOLHV DQ
G D FDUHU SUHPLXP WR ZKLFK SDUDJUDSK DSSOLHV

PD\ EH DSSOLFDEOH LQ DGGLWLRQ WR DQ\ RWKHU SUHPLXP ZKLFK PD\ DS

6XEMHFW WR VXE SDUDJUDSK IRU WKH SXUSRVHV RI WKLV 3DUW |
WR DQ DSSOLFDQW XQGHU WKLV 3DUW D SHUVRQ LV WR EH WUHDWHG DV

D LQ WKH FDVH RI D EHQHILW WR ZKLFK WKH 6RFLDO 6HFXULW\ 2YHL
SHULRG GXULQJ ZKLFK DSDUW IURP WKH SURYLVLRQV RI WKRVH 5HJXOC

E DQ\ SHULRG VSHQW E\ D SHUVRQ LQ XQGHUWDNLQJ D FRXUVH RI WI
WKH 6HFUHWDU\ RI BWDWH XQGHU VHFWLRQ RI WKH (PSOR\PHQW DQG
6FRWODQG 6FRWWLVK (QWHUSULVH RU +LJKODQGYV DQG ,VODQGV (QWH
7RZQV B6FRWODQG $FW IRU DQ\ SHULRG GXULQJ ZKLFK KH LV LQ UH

JRU WKH SXUSRVHV RI WKH FDUHU SUHPLXP XQGHU SDUDJUDSK D
FDUHU V DOORZDQFH E\ YLUWXH RI VXE SDUDJUDSK D RQO\ LI DQG IRU
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RI ZKRVH FDUH WKH DOORZDQFH KDV EHHQ FODLPHG UHPDLQV LQ UHFHLS
GLVDELOLW\ OLYLQJ DOORZDQFH DW WKH KLIKHVW RU PLGGOH UDWH SUH
WKH GDLO\ OLYLQJ FRPSRQHQW RI SHUVRQDO LQGHSHQGHQFH SD\PHQW S

'LVDELOLW\ SUHPLXP

7TKH FRQGLWLRQ LV WKDW

D ZKHUH WKH DSSOLFDQW LV D VLQJOH DSSOLFDQW RU D ORQH SDUH
SHQVLRQ FUHGLW DQG WKH DGGLWLRQDO FRQGLWLRQ VSHFLILHG LQ SD

E ZKHUH WKH DSSOLFDQW KDV D SDUWQHU HLWKHU

L WKH DSSOLFDQW KDV QRW DWWDLQHG WKH TXDOLI\LQJ DJH IRU V
FRQGLWLRQ VSHFLILHG LQ SDUDJUDSK D RU E LV VDWLVILHG E\

LL KLV SDUWQHU KDV QRW DWWDLQHG WKH TXDOLI\LQJ DJH IRU VWD
VSHFLILHG LQ SDUDJUDSK D LV VDWLVILHG E\ KLV SDUWQHU

$GGLWLRQDO FRQGLWLRQ IRU WKH GLVDELOLW\ SUHPLXP

6XEMHFW WR VXE SDUDJUDSK DQG SDUDJUDSK WKH DGGLWLRQD
HLWKHU

D WKH DSSOLFDQW RU DV WKH FDVH PD\ EH KLV SDUWQHU

L LV LQ UHFHLSW RI RQH RU PRUH Rl WKH IROORZLQJ EHQHILWV DW
SHUVRQDO LQGHSHQGHQFH SD\PHQW DQ $),3 WKH GLVDELOLW\ HOHP
FUHGLW DV VSHFLILHG LQ UHJXODWLRQ E DQG | RI WKH :RUNLQJ
5HIXODWLRQV PRELOLW\ VXSSOHPHQW ORQJ WHUP LQFDSDFLW\ E
GLVDEOHPHQW DOORZDQFH XQGHU 3DUW RI WKDW $FW EXW LQ WKH |
GLVDEOHPHQW DOORZDQFH RQO\ ZKHUH LW LV SDLG LQ UHVSHFW RI K

LL ZDV LQ UHFHLSW RI ORQJ WHUP LQFDSDFLW\ EHQHILW XQGHU 3DU
EHQHILW FHDVHG RQ DFFRXQW RI WKH SD\PHQW RI D UHWLUHPHQW SH(
FRQWLQXRXVO\ HQWLWOHG WR

DD FRXQFLO WD[ EHQHILW LQ UHODWLRQ WR WKH SHULRG SULR
EE D UHGXFWLRQ XQGHU WKLY VFKHPH LQ UHODWLRQ WR WKH ¢

LIl WKH ORQJ WHUP LQFDSDFLW\ EHQHILW ZDV SD\DEOH WR KLV SDUWQ

LLL ZDV LQ UHFHLSW RI DWWHQGDQFH DOORZDQFH RU GLVDELOLW\ Ol
VXVSHQGHG LQ DFFRUGDQFH ZLWK UHJXODWLRQV PDGH XQGHU VHFWL
FRQVHTXHQFH RI WKH DSSOLFDQW RU KLV SDUWQHU EHFRPLQJ D SDWL
WUHDWPHQW RI FKLOG FDUH FKDUJHV RU

LY ZDV LQ UHFHLSW RI SHUVRQDO LQGHSHQGHQFH SD\PHQW EXW SI
DFFRUGDQFH ZLWK VHFWLRQ RI WKH :HOIDUH 5HIRUP $FW DV D F
SDWLHQW ZLWKLQ WKH PHDQLQJ RI SDUDJUDSK L WUHDWPHQW F
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Y ZDV LQ UHFHLSW RI DQ $),3 EXW SD\PHQW KDV EHHQ VXVSHQGHG
DQG UHVHUYH IRUFHV FRPSHQVDWLRQ VFKHPH ZKLFK DOORZ IRU VXV
WUHDWPHQW LQ D KRVSLWDO RU VLPLODU LQVWLWXWLRQ RU

YL KH KDV DQ LQYDOLG FDUULDJH RU RWKHU YHKLFOH SURYLGHG W|
FRPPLVVLRQLQJ JURXS XQGHU SDUDJUDSK RI 6FKHGXOH WR WKH 1D

RI WKH 1DWLRQDO +HDOWK 6HUYLFH 6FRWODQG $FW RU SURYLC
6HUYLFHY DQG 3XEOLF 6DIHW\ LQ 1RUWKHUQ ,UHODQG XQGHU $UWLFO
I1RUWKHUQ ,UHODQG 2UGHU RU
YLL LV EOLQG DQG LQ FRQVHTXHQFH UHJLVWHUHG LQ D UHJLVWHU FI
WKH I1DWLRQDO $VVLVWDQFH $FW ZHOIDUH VHUYLFHV RU LQ 6FR
FRQVHTXHQFH KH LV UHJLVWHUHG LQ D UHJLVWHU PDLQWDLQHG E\ RU
WKH /RFDO *RYHUQPHQW 6FRWODQG $FW RU

E WKH DSSOLFDQW

L LV RULVY WUHDWHG DV LQFDSDEOH RI ZRUN LQ DFFRUGDQFH ZLW
XQGHU 3DUW $ Rl WKH 66&%$ LQFDSDFLW\ IRU ZRUN DQG

LL KDV EHHQ LQFDSDEOH RU KDV EHHQ WUHDWHG DV LQFDSDEOH R

DD LQ WKH FDVH RI DQ DSSOLFDQW ZKR LV WHUPLQDOO\ LOO ZL
66&%$ GD\V
EE LQ DQ\ RWKHU FDVH GD\V

JRU WKH SXUSRVHV RI VXE SDUDJUDSK D YLL D SHUVRQ ZKR KD\
KLV H\HVLJKW LV QHYHUWKHOHVYVY WR EH WUHDWHG DV EOLQG DQG DV
SDUDJUDSK IRU D SHULRG RI ZHHNV IROORZLQJ WKH GDWH RQ ZKLFK Kt

JRU WKH SXUSRVHV RI VXE SDUDJUDSK E RQFH WKH GLVDELOLW\
RI KLV VDWLVI\LQJ WKH DGGLWLRQDO FRQGLWLRQ VSHFLILHG LQ WKDW S|
EH WUHDWHG DV LQFDSDEOH RI ZRUN RU WR EH LQFDSDEOH RI ZRUN
LPPHGLDWHO\ WKHUHDIWHU WR EH WUHDWHG DV VDWLVI\LQJ WKH FRQGL)\

YRU WKH SXUSRVHV RI VXE SDUDJUDSK E RQFH WKH GLVDELOLW\
RI KLV VDWLVI\LQJ WKH DGGLWLRQDO FRQGLWLRQ VSHFLILHG LQ WKDW St
FRQGLWLRQ IRU DQ\ SHULRG VSHQW E\ KLP LQ XQGHUWDNLQJ D FRXUVH F
DQG 7UDLQLQJ $FW RU VHFWLRQ RI WKH (QWHUSULVH DQG 1HZ 7RZQV
ZKLFK KH LV LQ UHFHLSW RI D WUDLQLQJ DOORZDQFH

JRU WKH SXUSRVHV RI VXE SDUDJUDSK E ZKHUH DQ\ WZR RU PRU
EUHDN RI QRW PRUH WKDQ Gb\V WKRVH SHULRGY DUH WR EH WUHDWH(

JRU WKH SXUSRVHV RI WKLV SDUDJUDSK D UHIHUHQFH WR D SHUVRQ
EHQHILW LQFOXGHVY D SHUVRQ ZKR LV RU ZDV LQ UHFHLSW RI VKRUW WHL
E\ YLUWXH RI VHFWLRQ % D RI WKH $FW VKRUW WHUP LQFDSDFLW\ E}
ZRXOG EH RU ZRXOG KDYH EHHQ LQ UHFHLSW RI VKRUW WHUP LQFDSDFLW
VKRUW WHUP LQFDSDFLW\ EHQHILW DOUHDG\ SD\DEOH WR KLP LV RU ZDV

,Q WKH FDVH RI DQ DSSOLFDQW ZKR LV D ZHOIDUH WR ZRUN EHQHILF

6RFLDO 6HFXULW\ ,QFDSDFLW\ IRU :RUN *HQHUDO 5HJXODWLRQV DS
IRU WKH SXUSRVHV RI 3DUW $ Rl WKH 66&%%$
D WKH UHIHUHQFH WR D SHULRG RI  ZHHNV LQ VXE SDUDJUDSK D

E WKH UHIHUHQFH WR D SHULRG RI GD\V LQ VXE SDUDJUDSK
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LQ HDFK FDVH LV WR EH WUHDWHG DV D UHIHUHQFH WR D SHULRG RI z

7KH DSSOLFDQW LV QRW HQWLWOHG WR WKH GLVDELOLW\ SUHPLXP L
IRU ZRUN

6HYHUH GLVDELOLW\ SUHPLXP

7KH FRQGLWLRQ LV WKDW WKH DSSOLFDQW LV D VHYHUHO\ GLVDEOH

JRU WKH SXUSRVHV RI VXE SDUDJUDSK DQ DSSOLFDQW LV WR EH
DQG RQO\ LI

D LQ WKH FDVH RI D VLQJOH DSSOLFDQW D ORQH SDUHQW RU DQ DSS
FRQVHTXHQFH RI VXE SDUDJUDSK

L KH LV LQ UHFHLSW RI DWWHQGDQFH DOORZDQFH RU WKH FDUH FF
KLIKHVW RU PLGGOH UDWH SUHVFULEHG LQ DFFRUGDQFH ZLWK VHFWL
RI SHUVRQDO LQGHSHQGHQFH SD\PHQW SD\DEOH DW HLWKHU UDWH X
$),3 DQG

LL VXEMHFW WR VXE SDUDJUDSK KH KDV QR QRQ GHSHQGDQWYV D
RU ZLWK ZKRP KH LV QRUPDOO\ UHVLGLQJ DQG

LLL QR SHUVRQ LV HOQOWLWOHG WR DQG LQ UHFHLSW RI D FDUHU V DC
RI FDULQJ IRU KLP

E LQ WKH FDVH RI DQ DSSOLFDQW ZKR KDV D SDUWQHU

L WKH DSSOLFDQW LV LQ UHFHLSW RI DWWHQGDQFH DOORZDQFH R
DOORZDQFH DW WKH KLIKHVW RU PLGGOH UDWH SUHVFULEHG LQ DFFR
OLYLQJ FRPSRQHQW RI SHUVRQDO LQGHSHQGHQFH SD\PHQW SD\DEOH
S5HIRUP $FW RU DQ $),3 DQG

LL KLY SDUWQHU LV DOVR LQ UHFHLSW RI VXFK DQ DOORZDQFH RU |
WKH SDUWQHUV RI WKDW PDUULDJH DUH LQ UHFHLSW RI VXFK DQ DOO

LLL VXEMHFW WR VXE SDUDJUDSK WKH DSSOLFDQW KDV QR QRQ G
ZLWK KLP RU ZLWK ZKRP KH LV QRUPDOO\ UHVLGLQJ

DQG HLWKHU D SHUVRQ LV HQWLWOHG WR DQG LQ UHFHLSW RI D FDUHU
LQ WKH FDVH RI D SRO\JDPRXV PDUULDJH IRU RQH RU PRUH EXW QRW D
QR SHUVRQ LV HQWLWOHG WR DQG LQ UHFHLSW RI VXFK DQ DOORZDQFH
SDUWQHU RI D SRO\JDPRXV PDUULDJH

:KHUH DQ DSSOLFDQW KDV D SDUWQHU ZKR GRHV QRW VDWLVI\ WK
SDUWQHU LV EOLQG RU LV WUHDWHG DV EOLQG ZLWKLQ WKH PHDQLQJ RI
IRU WKH SXUSRVHV RI VXE SDUDJUDSK E LL DV LI KH ZHUH QRW D SDL

JRU WKH SXUSRVHV RI VXE SDUDJUDSK D LL DQG E LLL QR DF

D D SHUVRQ UHFHLYLQJ DWWHQGDQFH DOORZDQFH RU GLVDELOLW\
WKH KLIJKHVW RU PLGGOH UDWH SUHVFULEHG LQ DFFRUGDQFH ZLWK VHF
RI SHUVRQDO LQGHSHQGHQFH SD\PHQW SD\DEOH DW HLWKHU UDWH SUH
5HIRUP $FW RU

E D SHUVRQ ZKR LV EOLQG RU LV WUHDWHG DV EOLQG ZLWKLQ WKH F
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JRU WKH SXUSRVHV RI VXE SDUDJUDSK E D SHUVRQ LV WR EH WU

D DV EHLQJ LQ UHFHLSW RI DWWHQGDQFH DOORZDQFH RU WKH FDUH
KLIJKHVW RU PLGGOH UDWH SUHVFULEHG LQ DFFRUGDQFH ZLWK VHFWLR!
SHUVRQDO LQGHSHQGHQFH SD\PHQW SD\DEOH DW HLWKHU UDWH XQGHU
KH ZRXOG EXW IRU KLV EHLQJ D SDWLHQW IRU D SHULRG H[FHHGLQJ

E DV EHLQJ HQWLWOHG WR DQG LQ UHFHLSW RI D FDUHU V DOORZDQ
FDULQJ EHLQJ D SDWLHQW LQ KRVSLWDO IRU D SHULRG H[FHHGLQJ GI

JRU WKH SXUSRVHV RI VXE SDUDJUDSK D LLL DQG E QR DFFR
DOORZDQFH WR WKH HIWHQW WKDW SD\PHQW RI VXFK DQ DZDUG LV EDFN
LV ILUVW SDLG

,Q VXE SDUDJUDSK D LLL DQG E UHIHUHQFHV WR D SHUVRQ EH!
UHIHUHQFHYVY WR D SHUVRQ ZKR ZRXOG KDYH EHHQ LQ UHFHLSW RI WKDW |
VHFWLRQ % RU RI WKH 6RFLDO 6HFXULW\ )UDXG $FW ORVV RI EHQH

(QKDQFHG GLVDELOLW\ SUHPLXP

6XEMHFW WR VXE SDUDJUDSK WKH FRQGLWLRQ LV WKDW

D WKH 6HFUHWDU\ RI 6WDWH KDV GHFLGHG WKDW WKH DSSOLFDQW K
IRU ZRUN UHODWHG DFWLYLW\ RU

E WKH FDUH FRPSRQHQW RI GLVDELOLW\ OLYLQJ DOORZDQFH LV RU
XQGHU VHFWLRQ RI WKH 66&%$ EXW IRU D VXVSHQVLRQ RI EHQHILYV
VHFWLRQ RI WKH 66&%% RU EXW IRU DQ DEDWHPHQW DV D FRQVHT)>
KLIKHVW UDWH SUHVFULEHG XQGHU VHFWLRQ RI WKH 66&%% LQ UH\

L WKH DSSOLFDQW RU
LL D PHPEHU RI WKH DSSOLFDQW V IDPLO\

ZKR KDV QRW DWWDLQHG WKH TXDOLI\LQJ DJH IRU VWDWH SHQVLRQ FUL

F WKH GDLO\ OLYLQJ FRPSRQHQW RI SHUVRQDO LQGHSHQGHQFH SD\P
XQGHU 3DUW RI WKH :HOIDUH 5HIRUP $FW EXW IRU D VXVSHQVLRQ
WKH :HOIDUH 5HIRUP $FW LQ UHVSHFW RI

L WKH DSSOLFDQW RU
LL D PHPEHU RI WKH DSSOLFDQW V IDPLO\

ZKR KDV QRW DWWDLQHG WKH TXDOLI\LQJ DJH IRU VWDWH SHQVLRQ FUI

KHUH WKH FRQGLWLRQ LQ VXE SDUDJUDSK FHDVHV WR EH VDWLYV
SHUVRQ WKH FRQGLWLRQ LV WKDW WKH DSSOLFDQW RU SDUWQHU LV HQV
$ RI WKH 66&%%$ HQWLWOHPHQW DIWHU GHDWK RI FKLOG RU TXDOLI\LQ.

7KH FRQGLWLRQ LV QRW VDWLVILHG LI WKH SHUVRQ WR ZKRP VXE SC
D DQ DSSOLFDQW ZKR
L LV QRW D PHPEHU RI D FRXSOH RU D SRO\JDPRXV PDUULDJH DQG
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LL LV D SDWLHQW ZLWKLQ WKH PHDQLQJ RI SDUDJUDSK L WUHE
D SHULRG RI PRUH WKDQ ZHHNV RU

E D PHPEHU RI D FRXSOH RU D SRO\JUDPRXV PDUULDJH ZKHUH HDFK P
Rl1 SDUDJUDSK L DQG KDV EHHQ IRU D SHULRG RI PRUH WKDQ ZH

'LVDEOHG FKLOG SUHPLXP

7TKH FRQGLWLRQ LV WKDW D FKLOG RU \RXQJ SHUVRQ IRU ZKRP WKH DSSC
PHPEHU RI WKH DSSOLFDQW V KRXVHKROG

D LV LQ UHFHLSW RI GLVDELOLW\ OLYLQJ DOORZDQFH RU SHUVRQDO
VXFK DOORZDQFH EHFDXVH KH LV D SDWLHQW SURYLGHG WKDW WKH FK
IDPLO\ RU

E LV EOLQG RU WUHDWHG DV EOLQG ZLWKLQ WKH PHDQLQJ RI SDUDJ!

F LV D FKLOG RU \RXQJ SHUVRQ LQ UHVSHFW RI ZKRP VHFWLRQ $ RI
RU TXDOLI\LQJ \RXQJ SHUVRQ DSSOLHV IRU WKH SXUSRVHV RI HQWLWO|
SUHVFULEHG XQGHU WKDW VHFWLRQ DQG LQ UHVSHFW RI ZKRP D GLVD
DSSOLFDEOH DPRXQW LPPHGLDWHO\ EHIRUH WKH GHDWK RI WKDW FKLO
DSSOLFDQW V DSSOLFDEOH DPRXQW EHFDXVH RI WKDW FKLOG RU \RXQJ

&DUHU SUHPLXP

7TKH FRQGLWLRQ LV WKDW WKH DSSOLFDQW RU KLV SDUWQHU LV RU
VHFWLRQ RI WKH 66&%%$

:KHUH D FDUHU SUHPLXP LV DZDUGHG EXW
D WKH SHUVRQ LQ UHVSHFW RI ZKRVH FDUH WKH FDUHU V DOORZDQF

E LQ DQ\ RWKHU FDVH WKH SHUVRQ LQ UHVSHFW RI ZKRP D FDUHU SU
FDUHU V DOORZDQFH

WKH FRQGLWLRQ IRU WKH DzZzDUG RI WKH SUHPLXP LV WR EH WUHDWHG D\
GDWH VSHFLILHG LQ VXE SDUDJUDSK

7KH UHOHYDQW GDWH IRU WKH SXUSRVHV RI VXE SDUDJUDSK LV

D ZKHUH VXE SDUDJUDSK D DSSOLHV WKH 6XQGD\ IROORZLQJ WKI|
FDUH D FDUHU V DOORZDQFH KDV EHHQ DZDUGHG RU WKH GDWH RI GHD

E LQ DQ\ RWKHU FDVH WKH GDWH RQ ZKLFK WKH SHUVRQ ZKR KDV EI
EH HOQOWLWOHG WR WKDW DOORZDQFH

:KHUH D SHUVRQ ZKR KDV EHHQ HOQWLWOHG WR D FDUHU V DOORZDQI
DQ DSSOLFDWLRQ IRU D UHGXFWLRQ WKH FRQGLWLRQ IRU WKH DZDUG RI
RI HLJKW ZHHNV IURP WKH GDWH RQ ZKLFK

D WKH SHUVRQ LQ UHVSHFW RI ZKRVH FDUH WKH FDUHU V DOORZDQF
WR WKDW DOORZDQFH

E LQ DQ\ RWKHU FDVH WKH SHUVRQ ZKR KDV EHHQ
HQWLWOHG WR D FDUHU V DOORZDQFH FHDVHG WR EH HQWLWOHG
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JRU WKH SXUSRVH RI GHWHUPLQLQJ ZK
DSSOLFDEOH WR D SHUVRQ XQGHU SDU
FRQFHVVLRQDU\ SD\PHQW PDGH WR FRP
IRU WKH QRQ SD\PHQW RI DQ\ EHQHILW
SDUDJUDSKV LV WR EH WUHDWHG DV LI
EHQHILW

3

H

—_
=13
=13



JRU WKH SXUSRVHV RI WKLV 3DUW RI WKL
EH UHIJDUGHG DV EHLQJ LQ UHFHLSW RI1 D
LI LW LV SDLG LQ UHVSHFW RI KLP DQG |
IRU DQ\ SHULRG LQ UHVSHFW RI ZKLFK W

3DUW
$PRXQWYV RI 3UHPLXPV
6SHFLILHG LQ 3DUW

'LVDELOLW\ B3UHPLXP?

HPL. $PRX

D ZKHUH WKH|DSSOLFDQDV ... VXEMH]
VDWLVILHV WKHWR QG H\YGPY QW
SDUDJUDSK D

E ..
E ZKHUH WKH P S/XEWMHDRWWR DPHQGPHQ\
VDWLVILHVY WKH FRQGLWLRQ L(
SDUDJUDSK E

6HYHUH
LVDELOLW\ D VXEMHI

SUHPLXP 2 \wr DPHOQGPHOW
D ZKHUH WKH
DSSOLFDQW

VDWLVILHV WKH E L | ..
FROQGLWLRQVX@MHFW WR DPHQGPHOQ\
SD'UD

ino



D

E ZKHUH
DSSOLFDQ
VDWLVILH

SDUDJUDS

L LQ
ZKHUH WK
VRPHRQH
UHFHLSW
FDUHUTV
DOORZDQT
ZKR KDV O
DZDUG RI
8QLYHUVD
ZKLFK LQF
WKH FDUH
HOHPHQW
UHJXODWI
WKH 8QLY
&UHGLW
5HIJXODWL
RU LI H
DQ\ SDUW
VDWLVILH
FRQGLWLH
E\ YLUWXH
SDUDJUDS

LL L
ZKHUH WKH
RQH LQ UH
VXFK DQ D
RU VXFK D
Rl 8QLYHU
&Gl

v WKH
FRQGLWLRQVXEMHFW WR O

WKH

w

K

D FDVH
HUH LV
LQ

RU D

FH RU
Q

O &UHGLW
OXGHYV

U

XQGHU
IRQ  RI
HUVDO

RQV

H RU
QHU

V WKDW
XQ RQO\
4RI

K

D D FDVH
iUH LV QR
FHLSW RI
DORZDQFH
D DZDUG
/DO

E L

'LVDEOHG
SUHPLXP

&KLOG

UHVSHFW RI

LV vD!

VXEMHFW WR D

\RXQJ SHUVRQ
ZKRP WKH FRQG
VSHFLILHG LQ ¢

HD

L.
PHQGPHQW

UHVSHFW RI
RU \RXQJ SH
UHVSHFW RI
FRQGLWLRQV
LQ SDUDJUDS
VDWLVILHG

E \%
WR DPHQGPH
UHVSHFW RI
ZKR LV QHLW

L [
RU \RXQJ SH

LL
PHPEHU RI D
RU D SRO\JD
PDUULDJH

LQ UHVSHFW
WKH FRQGLW
VSHFLILHG L

DUH VDWLYV

F V)
WR DPHQGPH
WKH DSSOLF
PHPEHU RI D
RU D SRO\JD
PDUULDJH D(
FRQGLWLRQV
LQ SDUDJUDS
VDWLVILHG L
D PHPEHU RI
FRXSOH RU §
PDUULDJH

HDFK FKLO
JVRQ LQ
ZKRP WKH
VSHFLILH
K DUH

XEMHFW
QW LQ
HDFK SHU\V
KHU

D FKLOG
JVRQ QRU

D
FRXSOH
PRXV

RI ZKRP
LRQV
D SDUDJUD
ILHG

EMHFW
QW ZKHUF
DQW LV D
FRXSOH
bR X V

G WKH
VSHFLILH
K DUH
Q UHVSHF\
W K D W
RO\JDPRX\

PHQGPHQW LQ
FK FKLOG RU
LQ UHVSHFW RI
5LWLRQ
SDUDJUDSK

&DUHU 3U

HPLXP

UHVSHFW RI

VSHFLILHG L

VXEMHFW WR D

ZKR VDWLVILHYV

HD

PHQGPHQW LQ
FK SHUVRQ
WKH FRQGLWLRQ

(QKDQFH(
'LVDELOLYV
3UHPLXP

~

D

VA D

WR DPHQC

V

EMHFW
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3DUW
7TKH &RPSRQHQWYV

6XEMHFW WR SDUDJUDSK WKH DSSOLFDQW LV HQWLWOHG WR RQH EXW
D WKH DSSOLFDQW RU WKH DSSOLFDQW V SDUWQHU KDV PDGH D FOD!

E WKH 6HFUHWDU\ RI 6WDWH KDV GHFLGHG WKDW WKH DSSOLFDQW R
KDYLQJ OLPLWHG FDSDELOLW\ IRU ZRUN RU OLPLWHG FDSDELOLW\ IRU

F HLWKHU
L WKH DVVHVVPHQW SKDVH DV GHILQHG LQ VHFWLRQ RI WKH :Hf

LL UHJIJXODWLRQ RI WKH (PSOR\PHQW DQG 6XSSRUW $OORZDQFH 5H
FRQGLWLRQ WKDW WKH DVVHVVPHQW SKDVH KDV HQGHG EHIRUH HQWI
DFWLYLW\ FRPSRQHQW DULVHV GRHVY QRW DSSO\ DSSOLHV

6XEMHFW WR SDUDJUDSK WKH DSSOLFDQW LV HQWLWOHG WR RQH EXW
WKH DSSOLFDQW RU KLV SDUWQHU LV HOWLWOHG WR D FRQYHUWHG HPSC

7KH DSSOLFDQW KDV QR HQWLWOHPHQW XQGHU SDUDJUDSK RU L
XQGHU SDUDJUDSKVY DQG

KHUH WKH DSSOLFDQW DQG WKH DSSOLFDQW V SDUWQHU HDFK VDWI
LQFOXGHG LQ WKH DSSOLFDQW V DSSOLFDEOH DPRXQW LV WKDW ZKLFK U

7KH ZRUN UHODWHG DFWLYLW\ FRPSRQHQW

7KH DSSOLFDQW LV HOQOWLWOHG WR WKH ZRUN UHODWHG DFWLYLW\ FRPSR
RU WKH DSSOLFDQW V SDUWQHU KDV RU LV WR EH WUHDWHG DV KDYLQJ
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7TKH VXSSRUW FRPSRQHQW

7KH DSSOLFDQW LV HOQOWLWOHG WR WKH VXSSRUW FRPSRQHQW LI WKH 6HF
DSSOLFDQW V SDUWQHU KDV RU LV WR EH WUHDWHG DV KDYLQJ OLPLWE

3DUW
$PRXQW RI &RPSRQHQWYV

7KH DPRXQW RI WKH ZRUN UHODWHG DFWLYLW\ FRPSRQHQW LV .. V XE
7TKH DPRXQW RI WKH VXSSRUW FRPSRQHQW LV .. VXEMHFW WR DPHQG
3DUWwW

7UDQVLWLRQDO $GGLWLRQ

7KH DSSOLFDQW LV HQWLWOHG WR WKH WUDQVLWLRQDO DGGLWLRQ
WKH DSSOLFDQW RU WKH DSSOLFDQW V SDUWQHU WKH UHOHYDQW SHUYV

D LV HQWLWOHG WR D FRQYHUWHG HPSOR\PHQW DQG VXSSRUW DOOF

E LV DSSHDOLQJ D FRQYHUVLRQ GHFLVLRQ DV GHVFULEHG LQ UHJXOI
$OORZDQFH 7UDQVLWLRQDO 3URYLVLRQV +RXVLQJ %HQHILW DQG &RXC
5HIXODWLRQV DQG

L LV WUHDWHG DV KDYLQJ OLPLWHG FDSDELOLW\ IRU ZRUN E\ YLUW
6XSSRUW $OORZDQFH 5HIJXODWLRQV DV PRGLILHG E\ WKH (PSOR\PI
3URYLVLRQV +RXVLQJ %HQHILW DQG &RXQFLO 7D[ %HQHILW ([LVWLQ

LL LV QRW LQ UHFHLSW RI DQ LQFRPH UHODWHG HPSOR\PHQW DQG V

XQOHVV WKH DPRXQW RI WKH WUDQVLWLRQDO DGGLWLRQ FDOFXODWHG L

7KH DSSOLFDQW V HQWLWOHPHQW WR D WUDQVLWLRQDO DGGLWLRQ
IROORZLQJ

D WKH UHGXFWLRQ Rl WKH WUDQVLWLRQDO DGGLWLRQ WR QLO LQ DF
E WKH WHUPLQDWLRQ RI WKH DSSOLFDQW V DZDUG Rl UHGXFWLRQ X¢
F  WKH UHOHYDQW SHUVRQ FHDVLQJ WR PHHW WKH UHTXLUHPHQWYV R
G

WKH DSSOLFDQW RU WKH DSSOLFDQW V SDUWQHU EHFRPLQJ HQWL)
DOORZDQFH DQ LQFRPH EDVHG MREVHHNHU V DOORZDQFH RU LQFRPH \
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H WK $SULO

7KLY SDUDJUDSK DSSOLHV ZKHUH

D WKH DSSOLFDQW V HOQWLWOHPHQW WR D WUDQVLWLRQDO DGGLWLR
DZDUG RI UHGXFWLRQ XQGHU

L SDUDJUDSK E
LL VXE SDUDJUDSK E RU
LLL SDUDJUDSK E

E ZLWKLQ ZHHNV Rl WKDW WHUPLQDWLRQ EXW EHIRUH WK $SULO
UHGXFWLRQ XQGHU WKLV VFKHPH

F LQ WKH UHGXFWLRQ ZHHN LQ ZKLFK WKH DSSOLFDQW DJDLQ EHFRP
WKH UHOHYDQW SHUVRQ LV HQWLWOHG WR DQ HPSOR\PHQW DQG VXSSR

G DW WKH GDWH RQ ZKLFK WKH DSSOLFDQW DJDLQ EHFRPHV HQWLWC
DSSOLFDQW QRU WKH DSSOLFDQW V SDUWQHU LV HQWLWOHG WR DQ LQ
LQFRPH EDVHG MREVHHNHU V DOORZDQFH RU LQFRPH VXSSRUW

KHUH WKLV SDUDJUDSK DSSOLHV WKH DSSOLFDQW LV HQWLWOHG :
EHFRPHV HQWLWOHG WR D UHGXFWLRQ XQGHU WKLV VFKHPH WR D WUDQ
WKDW ZRXOG KDYH DSSOLHG KDG WKH DSSOLFDQW V HQWLWOHPHQW WR
HIITHFW ZKLFK DQ\ LQWHUYHQLQJ FKDQJH Rl FLUFXPVWDQFHV ZRXOG KDY}
RI WKH WUDQVLWLRQDO DGGLWLRQ ZRXOG EH QLO

7KH DSSOLFDQW V HOWLWOHPHQW WR D WUDQVLWLRQDO DGGLWLRQ
IROORZLQJ

D WKH UHGXFWLRQ RI WKH WUDQVLWLRQDO DGGLWLRQ WR QLO LQ DF
E WKH WHUPLOQDWLRQ RI WKH DSSOLFDQW V DZDUG RI D UHGXFWLRQ

F WKH UHOHYDQW SHUVRQ QR ORQJHU EHLQJ HQWLWOHG WR WKH HP!
SDUDJUDSK F

G WKH DSSOLFDQW RU WKH DSSOLFDQW V SDUWQHU EHFRPLQJ HQWL\
DOORZDQFH DQ LQFRPH EDVHG MREVHHNHU V DOORZDQFH RU LQFRPH \

H WK $SULO

7KLY SDUDJUDSK DSSOLHV ZKHUH

D WKH DSSOLFDQW V HOQWLWOHPHQW WR D WUDQVLWLRQDO DGGLWLR
HQWLWOHG WR DQ HPSOR\PHQW DQG VXSSRUW DOORZDQFH XQGHU

L SDUDJUDSK F
LL SDUDJUDSK F RU
LLL VXE SDUDJUDSK F
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E EHIRUH WK $SULO WKH UHOHYDQW SHUVRQ DJDLQ EHFRPHV HQ
DOORZDQFH ZKLFK LV QRW LQFRPH UHODWHG
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F DW WKH GDWH RQ ZKLFK WKH UHOHYDQW SHUVRQ DJDLQ EHFRPHYV |
ZKLFK LV QRW LQFRPH UHODWHG UHJXODWLRQ RI WKH (PSOR\PHQW
DSSOLHV WR WKH UHOHYDQW SHUVRQ DQG

G DW WKH GDWH RQ ZKLFK WKH UHOHYDQW SHUVRQ DJDLQ EHFRPHYV
ZKLFK LV QRW LQFRPH UHODWHG QHLWKHU WKH DSSOLFDQW QRU WKH I
HPSOR\PHQW DQG VXSSRUW DOORZDQFH DQ LQFRPH EDVHG MREVHHNHL

‘KHUH WKLV SDUDJUDSK DSSOLHV WKH DSSOLFDQW LV HQWLWOHG :
HQWLWOHPHQW WR HPSOR\PHQW DQG VXSSRUW DOORZDQFH WDNHV HIIHF
D WUDQVLWLRQDO DGGLWLRQ RI WKH DPRXQW Rl WKH WUDQVLWLRQDO D¢
HQWLWOHPHQW WR D WUDQVLWLRQDO DGGLWLRQ QRW HQGHG EXW WDNL
FLUFXPVWDQFHV ZRXOG KDYH KDG E\ YLUWXH RI SDUDJUDSK XQOHVYV
QLO

7KH DSSOLFDQW V HQWLWOHPHQW WR D WUDQVLWLRQDO DGGLWLRQ
IROORZLQJ

D WKH UHGXFWLRQ RI WKH WUDQVLWLRQDO DGGLWLRQ WR QLO LQ DF
E WKH WHUPLODWLRQ RI WKH DSSOLFDQW V DZDUG RI D UHGXFWLRQ

F WKH UHOHYDQW SHUVRQ QR ORQJHU EHLQJ HQWLWOHG WR WKH HP!
SDUDJUDSK E

G WKH DSSOLFDQW RU WKH DSSOLFDQW V SDUWQHU EHFRPLQJ HQWL\
DOORZDQFH DQ LQFRPH EDVHG MREVHHNHU V DOORZDQFH RU LQFRPH \

H WK $SULO

3DUW
$PRXQW RI 7TUDQVLWLRQDO $GGLWLRQ

6XEMHFW WR SDUDJUDSK WKH DPRXQW RI WKH WUDQVLWLRQDO D¢
$PRXQW %

:KHUH D FRQYHUVLRQ GHFLVLRQ DV GHVFULEHG LQ UHJXODWLRQ
$OORZDQFH 7UDQVLWLRQDO 3URYLVLRQV +RXVLQJ %HQHILW DQG &RXQF
5HIJXODWLRQYV WK H 5HIJXODWLRQV LV PDGH LQ UHVSHFW RI WKH

D $PRXQW $ LV WKH EDVLF DPRXQW WKDW ZRXOG KDYH DSSOLHG RQ
GHFLVLRQ QRW EHHQ PDGH DQG

E $PRXQW % LV WKH EDVLF DPRXQW WKDW DSSOLHG RQ WKDW GD\ D\

:KHUH WKH UHOHYDQW SHUVRQ LV DSSHDOLQJ D FRQYHUVLRQ GHFLV
5HIXODWLRQV DQG LV WUHDWHG DV KDYLQJ OLPLWHG FDSDELOLW\ IRU ZI
6XSSRUW $OORZDQFH 5HIXODWLRQV DV PRGLILHG E\ WKH SHIXODW

D $PRXQW $ LV WKH EDVLF DPRXQW WKDW ZRXOG KDYH DSSOLHG RQ
DV KDYLQJ OLPLWHG FDSDELOLW\ IRU ZRUN LI WKH UHOHYDQW SHUVRQ

E $PRXQW % LV WKH EDVLF DPRXQW WKDW DSSOLHG RQ WKDW GD\ DV

iol



,Q WKLV SDUDJUDSK DQG SDUDJUDSK EDVLF DPRXQW PHDQV WKF
WKH DSSOLFDQW V FDVH LQ DFFRUGDQFH ZLWK SDUDJUDSK D WR H

6XEMHFW WR VXE SDUDJUDSK ZKHUH WKHUH LV D FKDQJH RI FLUF
DSSOLFDQW V EDVLF DPRXQW WKH WUDQVLWLRQDO DGGLWLRQ WKDW DS
EH UHGXFHG E\ WKH DPRXQW E\ ZKLFK $PRXQW & H[FHHGV $PRXQW '

I $PRXQW & H[FHHGV $PRXQW ' E\ PRUH WKDQ WKH DPRXQW RI WKH \
LPPHGLDWHO\ EHIRUH WKH FKDQJH RI FLUFXPVWDQFHY WKDW WUDQVLWL

$PRXQW & LV WKH EDVLF DPRXQW WKDW DSSOLHV DV D UHVXOW RI W
$PRXQW 'LV WKH EDVLF DPRXQW WKDW DSSOLHG LPPHGLDWHO\ EHIF

7UDQVLWLRQDO SURYLVLRQ

6 XEMHFW WR SDUDJUDSK WKH DPHQGPHQWYV BB GSHHEWURD XODHWIMRED Z|
WHPSRUDULO\ DEVHQW IURP *UHDW % W.KADDN. G RV RVQVUHBW KO Q V' WWKRY YWULKDD WY/ K

3DUDJUDSK GRHV QRW DSSO\ WR D SHUVRQ ZKRURQWV®US$SUDLIO) DQA
D D PHPEHU RI +HU ODMHVW\{V IRUFHV SRVWHG RYHUVHDV
DEVHQW LQ WKH FDSDFLW\ Rl D FRQWLQHQWDO VKHOI ZRUNHU RU
F DEVHQW LQ WKH FDSDFLW\ RI D PDULQHU
,Q WKLV UHJXODWLRQ *

SFRQWLQHQWDO VKHOI ZRUNHU” PHDQV D SHUVR HHKRLEW HRRISQRW G QZ B HGA
DUHD RU D SUHVFULEHG DUHD LQ FRBQWERQRG ZQWHHBWL RO WKH DIFWK M L3\

SGHVLIJQDWHG DUHD” PHDQV DQ\ DUHD ZKLFK PD\ KRR WILE X QGRHW LW KHE H
&RQWLQHQWDO 6KHOI $FW DV DQ DUHD LAQNERIRQ ZZ KM K KJ AWMKSH B WJ WWR VWRKIF
VXEVRLO DQG WKHLU QDWXUDO UHVRXUFHV PD\ EH H[HUFLVHG

SPDULQHU” PHDQV D SHUVRQ ZKR LV HPSOR\HG X Q GH{WP BBHERRIWWIOH W LRH ZV R
VKLS RU YHVVHO RU LQ DQ\ RWKHU FDSDFLW\ RQ ERDUG DQ\ VKLS RU YH)

WKH HPSOR\PHQW LQ WKDW FDSDFLW\ LV IRU WIDKDQ\SZEDERN € ¥YHRIVWRL
FDUJR RU PDLOV FDUULHG E\ WKH VKLS RU YHVVHO DQG

E WKH FRQWUDFW LV HQWHUHG LQWR LQ WKHZERIOMHRU. LQISRBPW L
WKH VKLS RU YHVVHO LV RQ LWV YR\DJH

SPHPEHU RI +HU ODMHVW\fV IRUFHV SRVWHG RYHUWVHDYO IPH DRWF B \5 RUWR I
IRUFHV ZLWKLQ WKH PHDQLQJ RI WHFRWLRQ ZKRILWIKOHE YU WGIYRBFMKH GZH
SHUVRQ QRUPDOO\ REMRFIOLDHHDVKKILS HKRARHQ KDV EHHQ SRVWHG RXWVLGH F
RI' D PHREHHU ODMHVW\TV UHJXODU IRUFHV RU UHVHUYH IRUFHV DQG

S8 SUHVFULEHG DUHD” PHDQV DQ\ DUHD RYHU ZKLFK8QRWAHIE RWW D&R P HP[EHE
VRYHUHLJQ ULJKWV IRU WKH SXUSR¥EMRUOHDRWR H L SORWWHQIHWEHGUDQDBW X
RXWVLGH WKH WIHRWIZIDN RULDOFKHPWPEHU 6 WDWH RU DQ\ RWKHU DUHD ZKL
XQGHFWLRQ RI WKH 3BHWUROHXP $FW

o
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3DUDJUDSK

6XEMHFW WR SDUDJUDSKYV DQG WKH DOWHUQDWLYH PD[LPXP FR

SXUSRVH RI SDUDJUDSK

LV GHWHUPLQHG LQ DFFRUGDQFH ZLWK WKH

DOWHUQDWLYH PD[LPXP FRXQFLO WD[ UHGXFW
IROORZLQJ 7DEOH DQG LQ W

D VHFRQG DGXOW PHDQV DQ\ SHUVRQ RU SHUVRQV UHVLGLQJ ZLWK !
RU FODVV ) DV WKH FDVH PD\ EH DSSOLHV DQG
E SHUVRQV WR ZKRP SDUDJUDSK RI WKLV VFKHPH DSSOLHV LQF

ZRXOG DSSO\ ZHUH WKH\

,Q WKLY 6FKHGXOH FRXQFLO WD[ GXH LQ UHVSHFW RI WKDW GD\

$FW OHVYV

D
XQGHU WKLV VFKHPH

E

DQG
LQ D FDVH WR ZKLFK VXE

DQ\ UHGXFWLRQV PDGH LQ FRQVHTXHQFH RI

SDUDJUDSK F LQ FROXPQ

ZKLFK PD\ EH DSSURSULDWH WR WKH GZHOOLQJ XQGHU WKH

DQG WKHLU SDUWQHU LI WKH\ KDG RQH EHOR

PHI

DQ\ HQDFWPHQW LQ R

Rl WKH WDE

$FW

6HFF$G X

$OWHUQDWLYH PD[LGXF)

D :KHUH WKH VHFRQG DGX
DUH LQ UHFHLSW RI LQFRP
UHODWHG HPSOR\PHQW DQ
VWDWH SHQVLRQ FUHGLW
FRPH EDVHG MREVHHNHU V

E ZKHUH WKH JURVV LQFR

RU ZKHUH WKHUH LV PRUH

WKHLU DJJUHJDWH JURVV
LQFRPH RI SHUVRQV RQ
LQFRPH UHODWHG

DOORZDQFH VWDWH SHQV

EDVHG MREVHHNHUY DOORZ

LLY OHVV
DPHQGPHQW SHU ZHHN

WKD

HPSOR\

OW RURD OWKH WRRQGLDGXDWEXH L
H VXSSRUW DQ LQ FRPH

G VXSSRUW DOORZDQFH RU

RWIE DUH SHUVRQV RQ DQ LQ
DOORZDQFH

PHLRI| BHKWF M B RARRIGWKGIXPRK QFL O
| GPRPH GLVUHJDUGLQJ DQ\

| QFRPH VXSSRUW DQ

PHEW
| BQ\FUHGLW RU DQ LQFRPH
DQFH

Q VXEMHFW WR

LL LV QRW OHVV| WKDQ .. VXEMHFW WR
DPHQGPHQW SHU ZHHN EXW OHVV WKDQ VXEMHFW WR
DPHQGPHQW SHU ZHHN

F ZKHUH WKH GZHOOLQJ ZRXOG EH ZKROO\

RFFXSLHG E\ RQH RU PRUH SHU

UIVRQV WR ZKRP SDUDJUDSK

RI WKLV VFKHPH DSSOLHV EXW IRU WKH SUHVHQFH RI RQH
RU PRUH VHFRQG DGXOWV ZKR| DUH LQ UHFHLSW RI LQFRPH
VXSSRUW VWDWH SHQVLRQ FUHGLW DQ LQFRPH UHODWHG

HPSOR\PHQW DQG VXSSRUW DO

WIKD Q FS®I PHHIPR QRI IVEXORMR X Q F L

BOIE F HOVE RRUMKH FRXQFL

Q UHVS

WD[ GXI
O WD]

O WD]

o

’
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LQFRPH EDVHG MREVHHNHUYV DOORZDQFH

,Q GHWHUPLQLQJ D VHFRQG DGXOW V JURVYV LQFRPH IRU WKH SXUSRVHV |
IURP WKDW LQFRPH

D DQ\ DWWHQGDQFH DOORZDQFH DQ\ GLVDELOLW\ OLYLQJ DOORZDQI

3DUW RI WKH :HOIDUH 5HIRUP $FW RU DQ $),3
E DQ\ SD\PHQW PDGH XQGHU RU E\ WKH 7UXVWV WKH )XQG WKH (LOF
WKH &D[WRQ )RXQGDWLRQ RU WKH ,QGHSHQGHQW /LYLQJ )XQG ZKL

SDUDJUDSK FDOFXODWLRQ RI LQFRPH RWKHU WKDQ HDUQLQJV SHUYV
GLVUHJIJDUGHG XQGHU SDUDJUDSK RI 6FKHGXOH LOQFRPH LQ NLQG L

F DQ\ SD\PHQW ZKLFK KDG KLV LQFRPH IDOOHQ WR EH FDOFXODWHG
GLVUHJIJDUGHG XQGHU SDUDJUDSK RI 6FKHGXOH SD\PHQWYVY PDGH XQ

:KHUH WKHUH DUH WZR RU PRUH VHFRQG DGXOWYV UHVLGLQJ ZLWK WKH D
VXFK VHFRQG DGXOW IDOOV WR EH GLVUHJDUGHG IRU WKH SXUSRVHV RI (
KLYV LQFRPH PXVW EH GLVUHJIJDUGHG LQ GHWHUPLQLQJ WKH DPRXQW RI1 D
WKDW VHFRQG DGXOW LV D PHPEHU RI D FRXSOH DQG KLV SDUWQHU GRH

6&+('8/(
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3DUDJUDSK

KHUH WZR RU PRUH RI SDUDJUDSKY WR DSSO\LQ DQ\ SDUWLFXODU FD
GLVUHIJDUGHG LQ WKDW FDVH XQGHU WKRVH SDUDJUDSKV LV UHVWULFWH

D .. LQ WKH FDVH RI D ORQH SDUHQW
E .. LQ DQ\ RWKHU FDVH

—
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,Q D FDVH ZKHUH DQ DSSOLFDQW LV D ORQH SDUHQW .. RI HDUQLQJV

,Q D FDVH Rl HDUQLQJV IURP DQ\ HPSOR\PHQW RU HPSOR\PHQWV WR

7KLY SDUDJUDSK DSSOLHV WR HPSOR\PHQW
D Dv D SDUW WLPH ILUH ILJKWHU HPSOR\HG E\ D ILUH DQG UHVFXH D

RI WKH )LUH DQG 5HVFXH 6HUYLFHV $FW RU D VFKHPH WR ZKLFK VHF
E D SDUW WLPH ILUH ILJKWHU HPSOR\HG E\ D ILUH DQG UHVFXH D>
6FRWODQG $FW RU D MRLQW ILUH DQG UHVFXH ERDUG FRQVWLWX

RI WKDW $FW
F DV DQ DX[LOLDU\ FRDVWJXDUG LQ UHVSHFW RI FRDVW UHVFXH DFW
G LQ WKH PDQQLQJ RU ODXQFKLQJ RI D OLIHERDW LI WKH HPSOR\PHQ

H Dv D PHPEHU RI DQ\ WHUULWRULDO RU UHVHUYH IRUFH SUHVFULEH
&RQWULEXWLRQV 5HIJXODWLRQV

D DQ\ RI WKH HDUQLQJV RI WKH DSSOLFDQW RU LI KH KDV D SDUWQF
XQGHU VXE SDUDJUDSK DQG

E HLWKHU RI WKHP KDV RU ERWK RI WKHP KDYH RWKHU HDUQLQJV

VR PXFK RI WKRVH RWKHU HDUQLQJYV DV ZRX0OG QRW LQ WKH DJJUHJDWH
SDUDJUDSK H[FHHG

,| WKH DSSOLFDQW RU LI KH KDV D SDUWQHU KLV SDUWQHU LV D FLC
IURP KLV RU WKHLU HPSOR\PHQW

KHUH WKH FDUHU SUHPLXP LV DZDUGHG LQ UHVSHFW RI WKH DSSOL|
PXVW IRU WKH SXUSRVHV RI WKLV SDUDJUDSK EH DJJUHIJDWHG EXW WKH
SDUDJUDSK PXVW QRW H[FHHG .. Rl WKH DJJUHJDWHG DPRXQW

,Q WKLV SDUDJUDSK WKH DSSOLFDQW RU KLV SDUWQHU LV D FDUHU
DSSOLFDEOH IRU FDUHUV LV VDWLVILHG LQ UHVSHFW Rl KLP

LV GLVUHIJDUGHG LI WKH DSSOLFDQW RU LI KH KDV D SDUWQHU
D LV LQ UHFHLSW RI
L ORQJ WHUP LQFDSDFLW\ EHQHILW XQGHU VHFWLRQ $ RI WKH 66&
LL VHYHUH GLVDEOHPHQW DOORZDQFH XQGHU VHFWLRQ Rl WKDW
LLL DWWHQGDQFH DOORZDQFH XQGHU VHFWLRQV RI WKDW $FW
100



LY GLVDELOLW\ OLYLQJ DOORZDQFH
Y SHUVRQDO LQGHSHQGHQFH SD\PHQW
YL DQ $),3

YLL DQ\ PRELOLW\ VXSSOHPHQW XQGHU DUWLFOH Rl WKH 1DYDO
DQG 'HDWK O6HUYLFH 3HQVLRQV 2UGHU LQFOXGLQJ VXFK D VXSS
RUGHU RU XQGHU DUWLFOH $ RI WKH 3HUVRQDO ,QMXULHV &LYLOLTEL

YLLLWKH GLVDELOLW\ HOHPHQW RU WKH VHYHUH GLVDELOLW\ HOHPH
"RUNLQJ 7D[ &UHGLW (QWLWOHPHQW DQG OD[LPXP 5DWH 5HJXODWLRC(

L[ PDLQ SKDVH HPSOR\PHQW DQG VXSSRUW DOORZDQFH RU

E LV RUDUH UHJLVWHUHG DV EOLQG LQ D UHJLVWHU FRPSLOHG E\ D
$VVLVWDQFH $FW ZHOIDUH VHUYLFHV RU LQ 6FRWODQG KDV EHHC
UHJLVWHUHG LQ D UHJLVWHU PDLQWDLQHG E\ RU RQ EHKDOI RI D FRXQF
6FRWODQG $FW RU

F LV RULV WUHDWHG DV LQFDSDEOH RI ZRUN LQ DFFRUGDQFH ZLWEK
3bDUW $ Rl WKH 66&%% LQFDSDFLW\ IRU ZRUN DQG KDV EHHQ LQFDSD!
IRU D FRQWLQXRXVY SHULRG RI QRW OHVV WKDQ

L LQ WKH FDVH RI DQ DSSOLFDQW ZKR LV WHUPLQDOO\ LOO ZLWKLQ
GD\V

LL LQ DQ\ RWKHU FDVH GD\V RU

G KDV RU LV WUHDWHG DV KDYLQJ OLPLWHG FDSDFLW\ IRU ZRUN ZL
5HIRUP $FW RU OLPLWHG FDSDELOLW\ IRU ZRUN UHODWHG DFWLYLW
HLWKHU

L WKH DVVHVVPHQW SKDVH DV GHILQHG LQ VHFWLRQ RI WKH :Hf

LL UHJXODWLRQ RI WKH (PSOR\PHQW DQG 6XSSRUW $OORZDQFH 5H.
(PSOR\PHQW DQG 6XSSRUW $OORZDQFH 5HIJXODWLRQYV FLUFXPVWELC
DVVHVVPHQW SKDVH KDV HQGHG EHIRUH HQWLWOHPHQW WR WKH VXS
FRPSRQHQW DULVLQJ GRHVY QRW DSSO\ DSSOLHV

6XEMHFW WR VXE SDUDJUDSK LV GLVUHIJDUGHG LI WKH DSSOL
D SHULRG RI ZHHNV HQGLQJ RQ WKH GD\ LQ UHVSHFW RI ZKLFK WKH DSS
VWDWH SHQVLRQ FUHGLW KDG DQ DZDUG RI KRXVLQJ EHQHILW RU FRXQF
VFKHPH DQG

D ZDV GLVUHIJDUGHG LQ UHVSHFW RI HDUQLQJY WDNHQ LQWR DFF

E WKH SHUVRQ ZKRVH HDUQLQJYV TXDOLILHG IRU WKH GLVUHJIDUG FR(
WKDW DZDUG

7KH GLVUHJDUG RI ... VSHFLILHG LQ VXE SDUDJUDSK DSSOLHV VR
ZKLFK GRHV QRW H[FHHG ZHHNV LQ D SHUVRQ V

D HQWLWOHPHQW WR KRXVLQJ EHQHILW RU
E UHFHLSW RI D UHGXFWLRQ XQGHU D FRXQFLO WD[ UHGXFWLRQ VFK
F HPSOR\PHQW

IROORZLQJ WKH ILUVW GD\ LQ UHVSHFW RI ZKLFK WKDW EHQHILW LV DzZDL
i0o



LV WKH PD[LPXP DPRXQW ZKLFK PD\ EH GLVUHJDUGHG XQGHU WK
WKH DSSOLFDQW KDV D SDUWQHU ERWK WKH DSSOLFDQW DQG KLV SDUW

KHUH

D WKH DSSOLFDQW RU LI WKH DSSOLFDQW LV D PHPEHU RI D FRXSOH
ZKRP VXE SDUDJUDSK DSSOLHYV

E WKH 6HFUHWDU\ RI 6WDWH LV VDWLVILHG WKDW WKDW SHUVRQ LV
SDUDJUDSK DQG

F SDUDJUDSK DSSOLFDQW LQ UHFHLSW RI JXDUDQWHH FUHGLW St

WKH DPRXQW VSHFLILHG LQ VXE SDUDJUDSK WKH VSHFLILHG DPRXQW

KHUH WKLV SDUDJUDSK DSSOLHV SDUDJUDSKV WR DQG GR QRW
ORQH SDUHQW DQG WKH VSHFLILHG DPRXQW ZRXOG EH OHVV WKDQ WKH I
LQVWHDG RI WKLV SDUDJUDSK

IRWZLWKVWDQGLQJ SDUDJUDSK FDOFXODWLRQ RI LQFRPH DQG F
SRO\JDPRXV PDUULDJH LI VXE SDUDJUDSK DSSOLHV WR RQH PHPEHU
PHPEHU RI WKDW FRXSOH % H[FHSW WR WKH H[WHQW SURYLGHG LQ VX

KHUH $ V HDUQLQJY DUH OHVV WKDQ WKH VSHFLILHG DPRXQW Wtk
HDUQLQJV DV ZRXOG QRW ZKHQ DJJUHJDWHG ZLWK $ V HDUQLQJV H[FHHG
ZKLFK PD\ EH GLVUHIJDUGHG XQGHU WKLV VXE SDUDJUDSK LV OLPLWHG V
VDWLVILHG WKDW % LV DOVR XQGHUWDNLQJ H[HPSW ZRUN

7KLV VXE SDUDJUDSK DSSOLHV WR D SHUVRQ ZKR LV
LQ UHFHLSW RI D FROQWULEXWRU\ HPSOR\PHQW DQG VXSSRUW DOO|
LQ UHFHLSW RI LQFDSDFLW\ EHQHILW
LQ UHFHLSW RI VHYHUH GLVDEOHPHQW DOORZDQFH

EHLQJ FUHGLWHG ZLWK HDUQLQJV RQ WKH JURXQGV RI LQFDSDFLW
UHJXODWLRQ % RI WKH 6RFLDO 6HFXULW\ &UHGLWYV 5HJXODWLRQYV

® M m O

([HPSW ZRUN PHDQV ZRUN RI WKH NLQG GHVFULEHG LQ

D UHJXODWLRQ RU RI WKH (PSOR\PHQW DQG 6XSSRUW $00
D E F RI WKH (PSOR\PHQW DQG 6XSSRUW $OORZDQFH 5HIXODWLF
E UHIXODWLRQ RU Rl WKH 6RFLDO 6HFXULW\ ,QFDSDFLW\

DQG LQ GHWHUPLQLQJ IRU WKH SXUSRVHV RI WKLY SDUDJUDSK ZKHWKHL
DQ\ W\SH RI H[HPSW ZRUN LW LV LPPDWHULDO ZKHWKHU WKDW SHUVRQ R

7KH VSHFLILHG DPRXQW LV WKH DPRXQW RI PRQH\ IURP WLPH WR WL/
VXE SDUDJUDSK E\ YLUWXH RI ZKLFK WKH ZRUN UHIHUUHG WR LQ VXE ¢
VXFK SURYLVLRQ LV UHOHYDQW DQG WKRVH SURYLVLRQV PHQWLRQ GLIIH

$Q\ DPRXQW RU WKH EDODQFH RI DQ\ DPRXQW ZKLFK ZRXOG IDOO WR EH
KDG WKH DSSOLFDQW V LQFRPH ZKLFK GRHV QRW FRQVLVW RI HDUQLQ

iod



GLVUHIJDUGHG WKHUHXQGHU

([FHSW ZKHUH WKH DSSOLFDQW RU KLV SDUWQHU TXDOLILHV IRU D ... GL
D .. LV WR EH GLVUHJDUGHG LI DQ DSSOLFDQW ZKR KDV QR SDUWQH
E LV WR EH GLVUHIJDUGHG LI DQ DSSOLFDQW ZKR KDV D SDUWQHL

$Q\ HDUQLQJV RWKHU WKDQ HDUQLQJV UHIHUUHG WR LQ SDUDJUDSK
GD\ LQ UHVSHFW Rl ZKLFK WKH DSSOLFDQW ILUVW VDWLVILHV WKH FRQGL

,Q D FDVH ZKHUH WKH DSSOLFDQW LV D SHUVRQ ZKR VDWLVILHV DW
DQG KLV QHW HDUQLQJY HTXDO RU H[FHHG WKH WRWDO RI WKH DPRX(
WKH DPRXQW RI KLV HDUQLQJV WKDW IDOOV WR EH GLVUHJIJDUGHG XQCGC

7TKH FRQGLWLRQV RI WKLV VXE SDUDJUDSK DUH WKDW

D WKH DSSOLFDQW RU LI KH KDV D SDUWQHU HLWKHU WKH DSSOLFD
F RI WKH :RUNLQJ 7D[ &UHGLW (QWLWOHPHQW DQG OD[LPXP 5DWH

E WKH DSSOLFDQW

L LV RU DQ\ SDUWQHU RI KLV LV DJHG DW OHDVW DQG LV HQJDJH
WKDQ KRXUV SHU ZHHN RU

LL LI KH LV D PHPEHU RI D FRXSOH

DD DW OHDVW RQH PHPEHU RI WKDW FRXSOH LV HQJDJHG LQ UH
KRXUV SHU ZHHN DQG
EE KLV IDPLO\ LQFOXGHYVY DW OHDVW RQH FKLOG RU \RXQJ SHUYV

LLL LV D ORQH SDUHQW ZKR LV HQJDJHG LQ UHPXQHUDWLYH ZRUN IR

RU
LY LV RU LI KH KDV D SDUWQHU RQH RI WKHP LV HQJDJHG LQ UHPX
KRXUV SHU ZHHN DQG SDUDJUDSK DERYH LV VDWLVILHG LQ UHVSHI

7KH IROORZLQJ DUH WKH DPRXQWY UHIHUUHG WR LQ VXE SDUDJUDSK
D DQ\ DPRXQW GLVUHJIJDUGHG XQGHU WKLV 6FKHGXOH

E WKH DPRXQW RI FKLOG FDUH FKDUJHV FDOFXODWHG DV GHGXFWLE
LQFRPH RI FHUWDLQ FKLOG FDUH FKDUJHV DQG

F
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7KH SURYLVLRQV RI SDUDJUDSK UHPXQHUDWLYH ZRUN DSSO\ LQ ¢
RQ DYHUDJH QRW OHVV WKDQ KRXUV SHU ZHHN EXW DV LI WKH UHIHUH
RI WKDW SDUDJUDSK zZzDV D UHIHUHQFH WR KRXUV

‘KHUH D SD\PHQW RI HDUQLQJV LV PDGH LQ D FXUUHQF\ RWKHU WKDQ 6W!
FRQYHUWLQJ WR WKDW SD\PHQW LQWR 6WHUOLQJ

6&+('8/(
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3DUDJUDSK

,Q DGGLWLRQ WR DQ\ VXP ZKLFK IDOOV WR EH GLVUHJDUGHG LQ DFFRUGL
IROORZLQJ

D D ZDU GLVDEOHPHQW SHQVLRQ
E D ZDU ZLGRZ V SHQVLRQ RU ZDU ZLGRZHU V SHQVLRQ

F D SHQVLRQ SD\DEOH WR D SHUVRQ DV D ZLGRZ ZLGRZHU RU VXUYL
ODMHVW\ RWKHUZLVH WKDQ XQGHU DQ HQDFWPHQW WR PDNH SURYLVLR
KDYH EHHQ GLVDEOHG RU KDYH GLHG LQ FRQVHTXHQFH RI VHUYLFH DV
G D JXDUDQWHHG LQFRPH SD\PHQW GLVUHJDUGLQJ DQ\ P& X QRWQ VRKID W
SD\PHQW IDOOLQJ ZLWKLQ DUWLFOH D RU E RI WKH $UPHG )RUFH
2UGHU

H D SD\PHQW PDGH WR FRPSHQVDWH IRU WKH QRQ SD\PHQW RI VXFK
DQ\ RI WKH SUHFHGLQJ VXE SDUDJUDSKYV

I D SHQVLRQ SDLG E\ WKH JRYHUQPHQW RI D FRXQWU\ RXWVLGH *UHI
SHQVLRQV RU SD\PHQWYV PHQWLRQHG LQ VXE SDUDJUDSKYVY D WR G DE

J D SHQVLRQ SDLG WR YLFWLPV RI 1DWLRQDO 6RFLDOLVW SHUVHFXW

7KH ZKROH RI DQ\ DPRXQW LQFOXGHG LQ D SHQVLRQ WR ZKLFK SDUDJUDS
D WKH DSSOLFDQW V QHHG IRU FRQVWDQW DWWHQGDQFH
E WKH DSSOLFDQW V H[FHSWLRQDOO\ VHYHUH GLVDEOHPHQW

$Q\ PRELOLW\ VXSSOHPHQW XQGHU DUWLFOH Rl WKH 1DYDO OLOLWDU\
3HQVLRQV 2UGHU LQFOXGLQJ VXFK D VXSSOHPHQW E\ YLUWXH RI DQ\
3HUVRQDO ,QMXULHV &LYLOLDQV 6FKHPH RU DQ\ SD\PHQW LQWHQG
VXSSOHPHQW

—_
O
—_



N—

O

N—



$Q\ VXSSOHPHQWDU\ SHQVLRQ XQGHU DUWLFOH RI WKH 1DYDO OLOL\
BHUYLFH 3HQVLRQV 2UGHU SHQVLRQV WR VXUYLYLQJ VSRXVHV DQG V
PDGH E\ WKH 6HFUHWDU\ Rl 6WDWH IRU '"HIHQFH WR DQ\ SHUVRQ ZKR LV C

,Q WKH FDVH RI D SHQVLRQ DZDUGHG DW WKH VXSSOHPHQWDU\ UDWH XQ ¢
6FKHPH SHQVLRQV WR ZLGRZV ZLGRZHUV RU VXUYLYLQJ FLYLO SDUW
6FKHGXOH WR WKDW 6FKHPH

$Q\ SD\PHQW ZKLFK LV
D PDGH XQGHU DQ\ RI WKH 'LVSHQVLQJ ,QVWUXPHQWY WR D ZLGRZ Z

L ZKRVH GHDWK ZDV DWWULEXWDEOH WR VHUYLFH LQ D FDSDFLW\ L
IRUFHV RI WKH &URZQ DQG

LL ZKRVH VHUYLFH LQ VXFK FDSDFLW\ WHUPLQDWHG EHIRUH VW 0D

E HTXDO WR WKH DPRXQW VSHFLILHG LQ DUWLFOH RI WKH 1DYDO
DQG 'HDWK 6HUYLFH 3HQVLRQV 2UGHU

,Q WKLY SDUDJUDSK WKH 'LVSHQVLQJ ,QVWUXPHQWY PHDQV WKH 2U
5R\DO :DUUDQW RI WK 2FWREHU DQG WKH 2UGHU E\ +LV ODMHVW\ RI
QRQ HIITHFWLYH SD\ DQG DOORZDQFHV

RI DQ\ ZLGRZHG SDUHQW V DOORZDQFH WR ZKLFK WKH DSSOLFDQW LV
RI DQ\ ZLGRZHG PRWKHU V DOORZDQFH WR ZKLFK WKH DSSOLFDQW LV

KHUH WKH DSSOLFDQW RFFXSLHV D GZHOOLQJ DV KLV KRPH DQG KH SUR’
DFFRPPRGDWLRQ DQ DPRXQW LQ UHVSHFW RI HDFK SHUVRQ IRU ZKRP V>
DQ\ SDUW RI D ZHHN HTXDO WR

D ZKHUH WKH DJJUHJDWH RI DQ\ SD\PHQWY PDGH LQ UHVSHFW RI DQ\
DFFRPPRGDWLRQ SURYLGHG WR VXFK SHUVRQ GRHV QRW H[FHHG ..

E ZKHUH WKH DJJUHJDWH RI DQ\ VXFK SD\PHQWYV H[FHHGV ... DQ



.| WKH DSSOLFDQW
D RZQV WKH ITUHHKROG RU OHDVHKROG LQWHUHVW LQ DQ\ SURSHUW\
E RFFXSLHVY D SDUW RI WKDW SURSHUW\ DQG

F KDV DQ DJUHHPHQW ZLWK DQRWKHU SHUVRQ DOORZLQJ WKDW SHU"
RQ SD\PHQW RI UHQW DQG

L WKH DPRXQW SDLG E\ WKDW SHUVRQ LV OHVV WKDQ ... SHU ZHHN
LL WKH DPRXQW SDLG LV .. RU PRUH SHU ZHHN

'KHUH DQ DSSOLFDQW UHFHLYHV LQFRPH XQGHU DQ DQQXLW\ SXUFKDVHG
FRQGLWLRQV

D WKDW WKH ORDQ ZDV PDGH DV SDUW RI D VFKHPH XQGHU ZKLFK QR
ORDQ ZHUH DSSOLHG WR WKH SXUFKDVH E\ WKH SHUVRQ WR ZKRP LW ZI
OLIH RI WKH VXUYLYRU RI WZR RU PRUH SHUVRQV LQ WKLV SDUDJUDSK
SHUVRQ WR ZKRP WKH ORDQ ZDV PDGH

E WKDW DW WKH WLPH WKH ORDQ ZDV PDGH WKH SHUVRQ WR ZKRP LW
WKH DJH RI RU LI LW ZDV KLJKHU DW WKH WLPH SHQVLRQDEOH DJH

F  WKDW WKH ORDQ ZDV VHFXUHG RQ D GZHOOLQJ LQ *UHDW %ULWDL<
RQH RI WKH DQQXLWDQWY RZQV DQ HVWDWH RU LQWHUHVW LQ WKDW G.

G WKDW WKH SHUVRQ WR ZKRP WKH ORDQ ZDV PDGH RU RQH RI WKH |
ZDV VHFXUHG DV KLV KRPH DW WKH WLPH WKH LQWHUHVW LV SDLG DQ((

H WKDW WKH LQWHUHVW SD\DEOH RQ WKH ORDQ LV SDLG E\ WKH SHU
DQQXLWDQWYV

WKH DPRXQW FDOFXODWHG RQ D ZHHNO\ EDVLV HTXDO WR

L ZKHUH RU LQVRIDU DV VHFWLRQ RI WKH ,QFRPH DQG &RUSRULI
SD\DEOH XQGHU GHGXFWLRQ RI WD[ DSSOLHV WR WKH SD\PHQWYV RI L
DIWHU GHGXFWLRQ RI D VXP HTXDO WR LQFRPH WD[ RQ VXFK SD\PHQW
ZLWKLQ WKH PHDQLQJ RI VHFWLRQ $ RI WKDW $FW

LL LQ DQ\ RWKHU FDVH WKH LQWHUHVW ZKLFK LV SD\DEOH RQ WKH

$Q\ SD\PHQW RWKHU WKDQ D SD\PHQW WR ZKLFK VXE SDUDJUDSK
LQ H[HUFLVH RI D GLVFUHWLRQ H[HUFLVDEOH E\ WKHP

7KLV VXE SDUDJUDSK DSSOLHV WR SD\PHQWYV PDGH WR WKH DSSOLFI
H[HUFLVDEOH E\ WKHP IRU WKH SXUSRVH RI

D REWDLQLQJ IRRG RUGLQDU\ FORWKLQJ RU IRRWZHDU RU KRXVHKR!
E WKH SD\PHQW RI UHQW FRXQFLO WD[ RU ZDWHU FKDUJHV IRU ZKLF
F PHHWLQJ KRXVLQJ FRVWYV RI D NLQG VSHFLILHG LQ 6FKHGXOH WR

,Q D FDVH WR ZKLFK VXE SDUDJUDSK DSSOLHV .. RU

o



D LI WKH SD\PHQW LV OHVV WKDQ ... WKH ZKROH SD\PHQW

E LI LQ WKH DSSOLFDQW V FDVH .. LV GLVUHIDUGHG LQ DFFRUGDC

SD\PHQW LI LW LV OHVV WKDQ ... RU

F LI LQ WKH DSSOLFDQW V FDVH .. LV GLVUHIJDUGHG XQGHU SDUD.
L KH KDV QR GLVUHJDUG XQGHU SDUDJUDSK D WR J ... RU WKH

LL KH KDV D GLVUHJDUG XQGHU SDUDJUDSK D WR J QLO

JRU WKH SXUSRVHV RI WKLV SDUDJUDSK RUGLQDU\ FORWKLQJ RU IF
GDLO\ XVH EXW GRHV QRW LQFOXGH VFKRRO XQLIRUPV RU FORWKLQJ DC

$Q\ LQFUHDVH LQ SHQVLRQ RU DOORZDQFH XQGHU 3DUW RU RI WKH 1D
'HDWK 6HUYLFH 3HQVLRQV 2UGHU SDLG LQ UHVSHFW RI D GHSHQGHQMW

$Q\ SD\PHQW RUGHUHG E\ D FRXUW WR EH PDGH WR WKH DSSOLFDQW RU W
LQMXU\ RU GLVHDVH VXIIHUHG E\ WKH SHUVRQ RU D FKLOG RI WKH SHUVR

SHULRGLF SD\PHQWY PDGH WR WKH DSSOLFDQW RU WKH DSSOLFDQW V S
RI D FODLP PDGH E\ WKH DSSOLFDQW RU DV WKH FDVH PD\ EH WKH DSSC

$Q\ LQFRPH ZKLFK LV SD\DEOH RXWVLGH WKH 8QLWHG .LQJGRP IRU VXFK .
WKH WUDQVIHU WR WKH 8QLWHG .LQJGRP RI WKDW LQFRPH

$Q\ EDQNLQJ FKDUJHV RU FRPPLVVLRQ SD\DEOH LQ FRQYHUWLQJ WR 6WH
WKDQ 6WHUOLQJ

KHUH WKH DSSOLFDQW PDNHV D SDUHQWDO FRQWULEXWLRQ LQ UHVSHFV
8QLWHG .LQJGRP RU XQGHUJRLQJ HGXFDWLRQ LQ WKH 8QLWHG .LQJGRP
SXUSRVHV RI FDOFXODWLQJ

D XQGHU RU SXUVXDQW WR UHJXODWLRQV PDGH XQGHU SRZHUV FRQ

+LJKHU (GXFDWLRQ $FW WKDW VWXGHQW V DZDUG
E XQGHU UHJXODWLRQV PDGH LQ H[HUFLVH RI WKH SRZHUV FRQIHUU
$FW WKDW VWXGHQW V EXUVDU\ VFKRODUVKLS RU RWKHU DOORZD

o
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UHIJXODWLRQV PDGH LQ H[HUFLVH RI WKH SRZHUV FRQIHUUHG E\ VHFWL
VWXGHQW XQGHU WKDW VHFWLRQ RU

F WKH VWXGHQW V VWXGHQW ORDQ

DQ DPRXQW HTXDO WR WKH ZHHNO\ DPRXQW RI WKDW SDUHQWDO FRQWUL
FRQWULEXWLRQ LV DVVHVVHG DV EHLQJ SD\DEOH

KHUH WKH DSSOLFDQW LV WKH SDUHQW RI D VWXGHQW DJHG XQGHU
D LV QRW LQ UHFHLSW RI DQ\ DZDUG JUDQW RU VWXGHQW ORDQ LQ |

E LV LQ UHFHLSW RI DQ DZzDUG EHVWRZHG E\ YLUWXH RI WKH 7HDFKL
UHIJXODWLRQV PDGH WKHUHXQGHU RU D EXUVDU\ VFKRODUVKLS RU RW
6FRWODQG $FW RU D SD\PHQW XQGHU VHFWLRQ RI WKDW $FW RI

DQG WKH DSSOLFDQW PDNHV SD\PHQWYV E\ ZD\ RI D FRQWULEXWLRQ WRZD!
FRQWULEXWLRQ IDOOLQJ ZLWKLQ SDUDJUDSK DQ DPRXQW VSHFLILHG L
VWXGHQW V WHUP

JRU WKH SXUSRVHV RI VXE SDUDJUDSK WKH DPRXQW LV WR EH HT
D WKH ZHHNO\ DPRXQW RI WKH SD\PHQWV RU

E WKH DPRXQW E\ ZD\ RI D SHUVRQDO DOORZDQFH IRU D VLQJOH DSS
DQ\ bzDUG EXUVDU\ VFKRODUVKLS DOORZDQFH RU SD\PHQW UHIHUUH!

ZKLFKHYHU LV OHVV

KHUH DQ DSSOLFDQW V IDPLO\ LQFOXGHY DW OHDVW RQH FKLOG RU
ZKHWKHU XQGHU D FRXUW RUGHU RU QRW ZKLFK LV PDGH RU GXH WR EH
VSRXVH RU IRUPHU FLYLO SDUWQHU RU WKH DSSOLFDQW V SDUWQHU V V¢

JRU WKH SXUSRVHV RI VXE SDUDJUDSK ZKHUH PRUH WKDQ RQH PD
DFFRXQW LQ DQ\ ZHHN DOO VXFK SD\PHQWV PXVW EH DJJUHJDWHG DQG \

([FHSW LQ D FDVH ZKLFK IDOOV XQGHU SDUDJUDSK RI 6FKHGXOH ZKHU
FRQGLWLRQV RI VXE SDUDJUDSK Rl WKDW SDUDJUDSK DQ\ DPRXQW RI

KHUH WKH WRWDO YDOXH RI DQ\ FDSLWDO VSHFLILHG LQ 3DUW FDSLWI
GHHPHG LQFRPH RI 6FKHGXOH GRHV QRW H[FHHG .. DQ\ LQFRPH DF
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([FHSW LQ WKH FDVH RI LQFRPH IURP FDSLWDO VSHFLILHG LQ 3DUW RI1 6

:KHUH WKH DSSOLFDQW RU WKH SHUVRQ ZKR ZDV WKH SDUWQHU RI WKH L
WR LQFRPH VXSSRUW RU DQ LQFRPH EDVHG MREVHHNHU V DOORZDQFH EX
E\ YLUWXH RQO\ RI UHJXODWLRQ RI WKH +RXVLQJ %YHQHILW *HQHUDO
WKDW GDWH WKH ZKROH RI KLV LQFRPH

6&+('8/(
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3DUDJUDSK

,Q WKH FDVH RI DQ DSSOLFDQW ZKR KDV EHHQ HQJDJHG LQ UHPXQHUDWL"
EHHQ LQ *UHDW %ULWDLQ ZRXOG KDYH EHHQ VR HQJDJHG

D ZKHUH
L WKH HPSOR\PHQW KDV EHHQ WHUPLQDWHG EHFDXVH RI UHWLUHP}

LL RQ UHWLUHPHQW KH LV HQWLWOHG WR D UHWLUHPHQW SHQVLRQ
RI KLV IDLOXUH WR VDWLVI\ WKH FRQWULEXWLRQ FRQGLWLRQV

DQ\ HDUQLQJV SDLG RU GXH WR EH SDLG LQ UHVSHFW RI WKDW HPSOR\]
LPPHGLDWHO\ DIWHU WKH GDWH RQ ZKLFK WKH HPSOR\PHQW ZDV WHUP|

E ZKHUH EHIRUH WKH ILUVW GD\ RI HQWLWOHPHQW WR D UHGXFWLRQ
WHUPLQDWHG RWKHUZLVH WKDQ EHFDXVH RI UHWLUHPHQW DQ\ HDUQL(
HPSOR\PHQW H[FHSW

L DQ\ SD\PHQW RI WKH QDWXUH GHVFULEHG LQ DD
SDUDJUDSK H UHWDLQHU RU

EE VHFWLRQ RU RI WKH (PSOR\PHQW 5LJKWV $FW JXD!
ZRUN RQ PHGLFDO RU PDWHUQLW\ JURXQGV DQG

LL DQ\ DzDUG VXP RU SD\PHQW RI WKH QDWXUH GHVFULEHG LQ
DD SDUDJUDSK J RU L FRPSHQVDWLRQ HWF UHODWLQJ WHF

EE VHFWLRQ RU RI WKH (PSOR\PHQW 5LJKWV $FW JXDUD(
ZRUN FRPSODLQWV WR HPSOR\PHQW WULEXQDOV

LQFOXGLQJ DQ\ SD\PHQW PDGH IROORZLQJ WKH VHWWOHPHQW RI D FR
SURFHHGLQJV

F ZKHUH EHIRUH WKH ILUVW GD\ RI HOQOWLWOHPHQW WR D UHGXFWLRQ
L WKH HPSOR\PHQW KDV QRW EHHQ WHUPLQDWHG EXW

o
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LL WKH DSSOLFDQW LV QRW HQJDJHG LQ UHPXQHUDWLYH ZRUN
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DQ\ HDUQLQJV SDLG RU GXH WR EH SDLG LQ UHVSHFW RI WKDW HPSOR\P
GHVFULEHG LQ SDUDJUDSK E L RU LL EE RU SDUDJUDSK M  VWECLC

,Q WKH FDVH RI DQ DSSOLFDQW ZKR EHIRUH WKH ILUVW GD\ RI HQWLWOH

D KDV EHHQ HQJDJHG LQ SDUW WLPH HPSOR\PHQW DV DQ HPSOR\HG |
RXWVLGH *UHDW %ULWDLQ ZRXOG KDYH EHHQ VR HQJDJHG KDG WKH HP

E KDV FHDVHG WR EH HQJDJHG LQ WKDW HPSOR\PHQW ZKHWKHU RU
DQ\ HDUQLQJYV SDLG RU GXH WR EH SDLG LQ UHVSHFW RI WKDW HPSOR\PF

L ZKHUH WKDW HPSOR\PHQW KDV EHHQ WHUPLQDWHG DQ\ SD\PHQW
E L RU LL EE

LL ZKHUH WKDW HPSOR\PHQW KDV QRW EHHQ WHUPLQDWHG DQ\ SD\
LQ SDUDJUDSK E L RU LL EE RU SDUDJUDSK M VWDWXWRU\ V

,Q WKH FDVH RI DQ DSSOLFDQW ZKR KDV EHHQ HQJDJHG LQ UHPXQHUDWL
VHOI HPSOR\HG HDUQHU RU KDG WKH HPSOR\PHQW EHHQ LQ *UHDW %ULW
WR EH VR HPSOR\HG IURP WKH GDWH Rl WKH FHVVDWLRQ RI KLV HPSOR\P
H[FHSW HDUQLQJV WR ZKLFK SDUDJUDSK DQG HDUQLQJV RI VHOI F

,Q D FDVH WR ZKLFK WKLY SDUDJUDSK DSSOLHV DQG SDUDJUDSK GF
FDOFXODWLRQ RI LOQOFRPH DQG FDSLWDO RI PHPEHUYV RI DQ DSSOLFDQYV
SDUDJUDSK DSSOLHVY WR DQ DSSOLFDQW LW GRHV QRW DSSO\ WR KLV SD|
WKH DSSOLFDQW ZKLFK DUH WR EH GLVUHJDUGHG XQGHU WKLV SDUDJUD¢

7KLY SDUDJUDSK DSSOLHV ZKHUH WKH DSSOLFDQW V DSSOLFDEOH D
SUHPLXP VHYHUH GLVDELOLW\ SUHPLXP ZRUN UHODWHG DFWLYLW\ FR
DSSOLFDEOH DPRXQWY SHUVRQV ZKR DUH QRW SHQVLRQHUYV

7KLY SDUDJUDSK DSSOLHV ZKHUH

D WKH DSSOLFDQW LV D PHPEHU RI D FRXSOH DQG KLV DSSOLFDEOH
GLVDELOLW\ SUHPLXP XQGHU 6FKHGXOH DQG

E KHRU KLV SDUWQHU KDV QRW DWWDLQHG WKH TXDOLI\LQJ DJH IRU
LQ HPSOR\PHQW

,Q D FDVH ZKHUH WKH DSSOLFDQW LV D ORQH SDUHQW

o
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,Q D FDVH WR ZKLFK QHLWKHU SDUDJUDSK QRU SDUDJUDSK DSSOLl
ZKHUH WKH DSSOLFDQW V DSSOLFDEOH DPRXQW LQFOXGHY DQ DPRXQ

DSSOLFDEOH DPRXQWYV SHUVRQV ZKR DUH QRW SHQVLRQHUV .. RI WK
SHUVRQ ZKR LV RU DW DQ\ WLPH LQ WKH SUHFHGLQJ HLIJKW ZHHNV ZDV
DFFRUGDQFH ZLWK SDUDJUDSK RI WKDW 6FKHGXOH DV EHLQJ LQ UHF

KHUH WKH FDUHU SUHPLXP LV DZDUGHG LQ UHVSHFW RI WKH DSSOL|
PXVW IRU WKH SXUSRVHV RI WKLV SDUDJUDSK EH DJJUHIJDWHG EXW WKH
SDUDJUDSK PXVW QRW H[FHHG .. Rl WKH DJJUHJDWHG DPRXQW

‘KHUH WKH FDUHU SUHPLXP LV DZDUGHG LQ UHVSHFW Rl DQ DSSOLFDQW
OHVV WKDQ .. EXW LV QRW DZDUGHG LQ UHVSHFW RI WKH RWKHU PHPE!
HPSOR\PHQW

D VSHFLILHG LQ SDUDJUDSK VR PXFK RI WKH RWKHU PHPEHU V HI
ZLWK WKH DPRXQW GLVUHIJDUGHG XQGHU SDUDJUDSK H[FHHG

E RWKHU WKDQ RQH VSHFLILHG LQ SDUDJUDSK VR PXFK RI WKH R
HPSOR\PHQW XS WR ... DV ZRXOG QRW ZKHQ DJJUHJDWHG ZLWK WKH DI

,Q D FDVH ZKHUH SDUDJUDSKYV DQG GR QRW DSSO\ WR WKH DSSOL
FRXSOH LV LQ HPSOR\PHQW ... EXW QRWZLWKVWDQGLQJ SDUDJUDSK
DSSOLFDQW V IDPLO\ DQG RI D SRO\UDPRXV PDUULDJH LI WKLY SDUDJUD
SDUWQHU H[FHSW ZKHUH DQG WR WKH H[WHQW WKDW WKH HDUQLQJV RI
SDUDJUDSK DUH OHVV WKDQ

,Q D FDVH ZKHUH SDUDJUDSKV DQG GR QRW DSSO\ WR WKH DS
PRUH HPSOR\PHQWYV DV

D D SDUW WLPH ILUH ILJKWHU HPSOR\HG E\ D ILUH DQG UHVFXH DXWI

RI WKH )LUH DQG 5HVFXH 6HUYLFHV $FW RU D VFKHPH WR ZKLFK VHF
E D SDUW WLPH ILUH ILJKWHU HPSOR\HG E\ D ILUH DQG UHVFXH D>
6FRWODQG $FW RU D MRLQW ILUH DQG UHVFXH ERDUG FRQVWLWX

RI WKDW $FW
F DQ DX[LOLDU\ FRDVWJXDUG LQ UHVSHFW RI FRDVW UHVFXH DFWLYL
G D SHUVRQ HQJDJHG SDUW WLPH LQ WKH PDQQLQJ RU ODXQFKLQJ R

H D PHPEHU RI DQ\ WHUULWRULDO RU UHVHUYH IRUFH SUHVFULEHG L
&RQWULEXWLRQV 5HJXODWLRQV

EXW QRWZLWKVWDQGLQJ SDUDJUDSK FDOFXODWLRQ RI LQOFRPH DQG FI
SRO\VJDPRXV PDUULDJH LI WKLY SDUDJUDSK DSSOLHV WR DQ DSSOLFDQW
VSHFLILHG LQ VXE SDUDJUDSK

,]l WKH DSSOLFDQW V SDUWQHU LV HQJDJHG LQ HPSOR\PHQW
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D VSHFLILHG LQ VXE SDUDJUDSK VR PXFK RI KLV HDUQLQJV DV ZR
Rl WKH DSSOLFDQW V HDUQLQJYVY GLVUHJDUGHG XQGHU WKLV SDUDJUDSI

E RWKHU WKDQ RQH VSHFLILHG LQ VXE SDUDJUDSK VR PXFK Rl KL
ZRXOG QRW LQ DJJUHJDWH ZLWK WKH DSSOLFDQW V HDUQLQJV GLVUHIJI

:KHUH WKH DSSOLFDQW LV HQJDJHG LQ RQH RU PRUH HPSOR\PHQWV VSHF
IURP VXFK HPSOR\PHQWYV DUH OHVV WKDQ ... LQ DQ\ ZHHN DQG KH LV DO
KLV HDUQLQJV IURP WKDW RWKHU HPSOR\PHQW XS WR .. LI KH LV D VLQ

Ll KH KDV D SDUWQHU DV ZRXOG QRW LQ DJJUHJDWH ZLWK WKH DPR>
H[FHHG

,Q D FDVH WR ZKLFK QRQH RI WKH SDUDJUDSKYVY WR DSSOLHV

KHUH

D WKH DSSOLFDQW RU LI WKH DSSOLFDQW LV D PHPEHU RI D FRXSOH
ZKRP VXE SDUDJUDSK DSSOLHV

E WKH 6HFUHWDU\ RI 6WDWH LV VDWLVILHG WKDW WKDW SHUVRQ LV
SDUDJUDSK DQG

F SDUDJUDSK GRHV QRW DSSO\

WKH DPRXQW VSHFLILHG LQ VXE SDUDJUDSK WKH VSHFLILHG DPRXQW

:KHUH WKLY SDUDJUDSK DSSOLHV SDUDJUDSKV WR GR QRW DSSO
SDUHQW DQG WKH VSHFLILHG DPRXQW ZRXOG EH OHVV WKDQ WKH DPRXC
LQVWHDG RI WKLV SDUDJUDSK

IRWZLWKVWDQGLQJ SDUDJUDSK FDOFXODWLRQ RI LQFRPH DQG FD
D SRO\JUDPRXV PDUULDJH LI VXE SDUDJUDSK DSSOLHV WR RQH PHPEH
RWKHU PHPEHU RI WKDW FRXSOH % H[FHSW WR WKH H[WHQW SURYLGH

KHUH $ V HDUQLQJY DUH OHVV WKDQ WKH VSHFLILHG DPRXQW Wk
HDUQLQJV DV ZRXOG QRW ZKHQ DJJUHJDWHG ZLWK $ V HDUQLQJV H[FHHG
ZKLFK PD\ EH GLVUHJDUGHG XQGHU WKLV VXE SDUDJUDSK LV OLPLWHG V
VDWLVILHG WKDW % LV DOVR XQGHUWDNLQJ H[HPSW ZRUN

7KLV VXE SDUDJUDSK DSSOLHVY WR D SHUVRQ ZKR LV
LQ UHFHLSW RI D FRQWULEXWRU\ HPSOR\PHQW DQG VXSSRUW DOOI
LQ UHFHLSW RI LQFDSDFLW\ EHQHILW
LQ UHFHLSW RI VHYHUH GLVDEOHPHQW DOORZDQFH RU

EHLQJ FUHGLWHG ZLWK HDUQLQJV RQ WKH JURXQGV RI LQFDSDFLW
UHIJXODWLRQ % RI WKH 6RFLDO 6HFXULW\ &UHGLWYV 5HJXODWLRQV

G T m O

([HPSW ZRUN PHDQV ZRUN RI WKH NLQG GHVFULEHG LQ
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D UHIJXODWLRQ RU RI WKH (PSOR\PHQW DQG 6XSSRUW $00
FDVH PD\ EH

E UHJXODWLRQ RU RI WKH 6RFLDO 6HFXULW\ ,QFDSDFLW\

DQG LQ GHWHUPLQLQJ IRU WKH SXUSRVHV RI WKLY SDUDJUDSK ZKHWKHL
DQ\ W\SH RI H{HPSW ZRUN LW LV LPPDWHULDO ZKHWKHU WKDW SHUVRQ R

7KH VSHFLILHG DPRXQW LV WKH DPRXQW RI PRQH\ IURP WLPH WR WL
VXE SDUDJUDSK E\ YLUWXH RI ZKLFK WKH ZRUN UHIHUUHG WR LQ VXE ¢
VXFK SURYLVLRQ LV UHOHYDQW DQG WKRVH SURYLVLRQV PHQWLRQ GLIIH

$Q\ DPRXQW RU WKH EDODQFH RI DQ\ DPRXQW ZKLFK ZRXOG IDOO WR EH
KDG WKH DSSOLFDQW V LQFRPH ZKLFK GRHV QRW FRQVLVW RI HDUQLQ.
WKHUHXQGHU

'KHUH DQ DSSOLFDQW LV RQ LQFRPH VXSSRUW DQ LQFRPH EDVHG MREVH
DQG VXSSRUW DOORZDQFH KLV HDUQLQJV

$Q\ HDUQLQJV GHULYHG IURP HPSOR\PHQW ZKLFK DUH SD\DEOH LQ D FRXC
GXULQJ ZKLFK WKHUH LV D SURKLELWLRQ DJDLQVW WKH WUDQVIHU WR W

:KHUH D SD\PHQW RI HDUQLQJV LV PDGH LQ D FXUUHQF\ RWKHU WKDQ 6WIl
FROQYHUWLQJ WKDW SD\PHQW LQWR 6WHUOLQJ

$Q\ HDUQLQJV RI D FKLOG RU \RXQJ SHUVRQ

,Q D FDVH ZKHUH WKH DSSOLFDQW LV D SHUVRQ ZKR VDWLVILHV DW
DQG KLV QHW HDUQLQJY HTXDO RU H[FHHG WKH WRWDO RI WKH DPRX(
WKH DPRXQW RI KLV HDUQLQJV WKDW IDOOV WR EH GLVUHJDUGHG XQ

7KH FRQGLWLRQV RI WKLV VXE SDUDJUDSK DUH WKDW

D WKH DSSOLFDQW RU LI KH LV D PHPEHU RI D FRXSOH HLWKHU WKHFE
UHIJXODWLRQ F RI WKH :RUNLQJ 7D[ &UHGLW (QWLWOHPHQW DQG O

E WKH DSSOLFDQW
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L LV RU LI KHLVY DPHPEHU RI D FRXSOH DW OHDVW RQH PHPEHU R
LQ UHPXQHUDWLYH ZRUN IRU RQ DYHUDJH QRW OHVV WKDQ KRXUV S

LL LV D PHPEHU RI D FRXSOH DQG

DD DW OHDVW RQH PHPEHU RI WKDW FRXSOH LV HQJDJHG LQ Ul
KRXUV SHU ZHHN DQG
EE KLV DSSOLFDEOH DPRXQW LQFOXGHYV D IDPLO\ SUHPLXP XQGI

LLL LV D ORQH SDUHQW ZKR LV HQJDJHG LQ UHPXQHUDWLYH ZRUN IR
RU

LY LV RULI KHLVY D PHPEHU RI D FRXSOH DW OHDVW RQH PHPEHU I
ZRUN IRU RQ DYHUDJH QRW OHVV WKDQ KRXUV SHU ZHHN DQG

DD WKH DSSOLFDQW V DSSOLFDEOH DPRXQW LQFOXGHYVY D GLVDE
UHODWHG DFWLYLW\ FRPSRQHQW XQGHU SDUDJUDSK RU WKH VXSS
UHVSHFWLYHO\

EE ZKHUH KH LV D PHPEHU RI D FRXSOH DW OHDVW RQH PHPEHL
FROQGLWLRQV IRU WKH GLVDELOLW\ SUHPLXP RU HLWKHU RI WKH FRP
HQJDJHG LQ UHPXQHUDWLYH ZRUN IRU RQ DYHUDJH QRW OHVV WKDQ

F WKH DSSOLFDQW LV RU LI KH KDV D SDUWQHU RQH RI WKHP LV D
7D[ &UHGLW (QWLWOHPHQW DQG OD[LPXP 5DWH 5HJXODWLRQV H
ZRXOG DSSO\ LI bQ DSSOLFDWLRQ IRU ZRUNLQJ WD[ FUHGLW ZHUH WR E

7KH IROORZLQJ DUH WKH DPRXQWY UHIHUUHG WR LQ VXE SDUDJUDSK
D WKH DPRXQW FDOFXODWHG DV GLVUHIJDUGDEOH IURP WKH DSSOLFI
E WKH DPRXQW RI FKLOG FDUH FKDUJHVY FDOFXODWHG DV GHGXFWLE

7KH SURYLVLRQV RI SDUDJUDSK UHPXQHUDWLYH ZRUN DSSO\ LQ ¢
RQ DYHUDJH QRW OHVV WKDQ KRXUV SHU ZHHN EXW DV LI WKH UHIHUH
Rl WKDW SDUDJUDSK ZHUH D UHIHUHQFH WR KRXUV

,Q WKLV 6FKHGXOH SDUW WLPH HPSOR\PHQW PHDQV HPSOR\PHQW LQ ZK|
KRXUV D ZHHN

6&+('8/(
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3DUDJUDSK

$Q\ SD\PHQW PDGH WR WKH DSSOLFDQW LQ UHVSHFW RI DQ\ FKLOG FDUH
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E\ KLP LQ UHVSHFW RI KLV SDUWLFLSDWLRQ LQ WKH :RUN IRU <RXU %HQH
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$Q\ SD\PHQW PDGH WR WKH DSSOLFDQW LQ UHVSHFW RI DQ\ WUDYHO RU R
UHVSHFW RI KLV SDUWLFLSDWLRQ LQ WKH ODQGDWRU\ :RUN $FWLYLW\ 6F]|

$Q\ SD\PHQW PDGH WR WKH DSSOLFDQW LQ UHVSHFW RI DQ\ WUDYHO RU R
UHVSHFW RI KLV SDUWLFLSDWLRQ LQ WKH (PSOR\PHQW 6NLOOV DQG (QW

$Q\ DPRXQW SDLG E\ ZD\ Rl WD[ RQ LQFRPH ZKLFK LV WR EH WDNHQ LQWR
LQFRPH RWKHU WKDQ HDUQLQJV

$Q\ SD\PHQW LQ UHVSHFW RI DQ\ H[SHQVHV LQFXUUHG RU WR EH LQFXUUH
D HQJDJHG E\ D FKDULWDEOH RU YROXQWDU\ RUJDQLVDWLRQ RU
E D YROXQWHHU

LIl KH RWKHUZLVH GHULYHY QR UHPXQHUDWLRQ RU SURILW I[URP WKH HPS(
HDUQLQJYV XQGHU SDUDJUDSK QRWLRQDO LQFRPH SHUVRQV ZKR DUF

$Q\ SD\PHQW LQ UHVSHFW RI H[SHQVHV DULVLQJ RXW RI WKH DSSOLFDQW

,Q WKH FDVH RI HPSOR\PHQW DV DQ HPSOR\HG HDUQHU DQ\ SD\PHQW LQ
QHFHVVDULO\ LQFXUUHG LQ WKH SHUIRUPDQFH RI WKH GXWLHV RI WKH H

KHUH DQ DSSOLFDQW LV RQ LQFRPH VXSSRUW DQ LQFRPH EDVHG MREVH
DQG VXSSRUW DOORZDQFH WKH ZKROH RI KLV LQFRPH

:KHUH WKH DSSOLFDQW LV D PHPEHU RI D MRLQW FODLP FRXSOH IRU WKH
DQ LQFRPH EDVHG MREVHHNHU V DOORZDQFH WKH ZKROH RI WKH DSSOLT

KHUH WKH DSSOLFDQW RU WKH SHUVRQ ZKR ZDV WKH SDUWQHU RI WKH L
WR LQFRPH VXSSRUW RU DQ LQFRPH EDVHG MREVHHNHU V DOORZDQFH EX
E\ YLUWXH RQO\ RI UHJXODWLRQ RI WKH +RXVLQJ %YHQHILW *HQHUDO
WKDW GDWH WKH ZKROH RI KLV LQFRPH
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$Q\ GLVDELOLW\ OLYLQJ DOORZDQFH SHUVRQDO LQGHSHQGHQFH SD\PHQ

$Q\ FRQFHVVLRQDU\ SD\PHQW PDGH WR FRPSHQVDWH IRU WKH QRQ SD\PH
D DQ\SD\PHQW VSHFLILHG LQ SDUDJUDSK RU
E LQFRPH VXSSRUW
F DQ LQFRPH EDVHG MREVHHNHU V DOORZDQFH
G DQ LQFRPH UHODWHG HPSOR\PHQW DQG VXSSRUW DOORZDQFH

$Q\ PRELOLW\ VXSSOHPHQW XQGHU DUWLFOH RI WKH 1DYDO OLOLWDU\
3HQVLRQV 2UGHU LQFOXGLQJ VXFK D VXSSOHPHQW E\ YLUWXH RI DQ\
3HUVRQDO ,QMXULHV &LYLOLDQV 6FKHPH RU DQ\ SD\PHQW LQWHQG
VXSSOHPHQW

$Q\ DWWHQGDQFH DOORZDQFH
$Q\ SD\PHQW WR WKH DSSOLFDQW DV KROGHU RI WKH 9LFWRULD &URVV R

$Q\ SD\PHQW
D E\ZD\ RI DQ HGXFDWLRQ PDLQWHQDQFH DOORZDQFH PDGH SXUVXD

L UHJXODWLRQV PDGH XQGHU VHFWLRQ RI WKH (GXFDWLRQ $FW
VFKRODUVKLSV HWF

LL UHJIXODWLRQV PDGH XQGHU VHFWLRQ RU I RI WKH (GXFDWLR
SHUVRQV WR WDNH DGYDQWDJH RI HGXFDWLRQDO IDFLOLWLHYV

LLL GLUHFWLRQV PDGH XQGHU VHFWLRQ =% Rl WKH (GXFDWLRQ 6FR
F RI WKH )XUWKHU DQG +LJKHU (GXFDWLRQ 6FRWODQG $FW

E FRUUHVSRQGLQJ WR VXFK DQ HGXFDWLRQ PDLQWHQDQFH DOORZDC

L VHFWLRQ RU VHFWLRQ RI WKH (GXFDWLRQ $FW SRZHU RI
WR JLYH ILQDQFLDO DVVLVWDQFH IRU SXUSRVHV UHODWHG WR HGXFD
RU WUDLQLQJ RU

LL UHJIJXODWLRQV PDGH XQGHU VHFWLRQ RI WKDW $FW RU
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F LQ (QJODQG E\ ZD\ RI ILQDQFLDO DVVLVWDQFH PDGH SXUVXDQW WF

$Q\ SD\PHQW RWKHU WKDQ D SD\PHQW WR ZKLFK VXE SDUDJUDSK
D UHIJIXODWLRQV PDGH XQGHU VHFWLRQ RI WKH (GXFDWLRQ $FW
E UHIXODWLRQV PDGH XQGHU VHFWLRQ RI WKH (GXFDWLRQ 6FRWC

F GLUHFWLRQV PDGH XQGHU VHFWLRQ =% Rl WKH (GXFDWLRQ 6FRW:
RI WKH )XUWKHU DQG +LJKHU (GXFDWLRQ 6FRWODQG $FW

LQ UHVSHFW RI D FRXUVH RI VWXG\ DWWHQGHG E\ D FKLOG RU D \RXQJ St
PDLQWHQDQFH DOORZDQFH RU RWKHU SD\PHQW PDGH SXUVXDQW WR DQ\
VXE SDUDJUDSK

$Q\ SD\PHQW PDGH WR WKH DSSOLFDQW E\ ZD\ RI D UHSD\PHQW XQGHU UH
/IRDQV 5HSD\PHQW HWF 5HJXODWLRQV

$Q\ SD\PHQW PDGH SXUVXDQW WR VHFWLRQ RI WKH $FW RU VHF
6FRWODQG $FW H[FHSW D SD\PHQW

D PDGH DV D VXEVWLWXWH IRU LQFRPH VXSSRUW D MREVHHNHU V D(
GLVDEOHPHQW DOORZDQFH RU DQ HPSOR\PHQW DQG VXSSRUW DOORZDC

E RIDQDOORZDQFH UHIHUUHG WR LQ VHFWLRQ RI WKH (PSOR\PH
WKH (QWHUSULVH DQG 1HZ 7RZQV 6FRWODQG S$FW RU

F LQWHQGHG WR PHHW WKH FRVW RI OLYLQJ H[SHQVHV ZKLFK UHODW
SDUDJUDSK ZKLOVW DQ DSSOLFDQW LV SDUWLFLSDWLQJ LQ DQ HGXF
HPSOR\PHQW SURVSHFWVY XQOHVV WKH SD\PHQW LV D &DUHHU '"HYHORSI|
$FW DQG WKH SHULRG RI HGXFDWLRQ RU WUDLQLQJ RU WKH VFKHPH ZK

7KH LWHPV VSHFLILHG LQ WKLYV VXE SDUDJUDSK IRU WKH SXUSRVHV
FORWKLQJ RU IRRWZHDU KRXVHKROG IXHO RU UHQW RI WKH DSSOLFDQW
RWKHU PHPEHU RI KLV IDPLO\ RU DQ\ FRXQFLO WD[ RU ZDWHU FKDUJHYV |

6XEMHFW WR VXE SDUDJUDSK DQ\ RI WKH IROORZLQJ SD\PHQWYV
D D FKDULWDEOH SD\PHQW
E D YROXQWDU\ SD\PHQW

F D SD\PHQW QRW IDOOLQJ ZLWKLQ SDUDJUDSK D RU E DERYH IU
SD\PHQW PDGH LQ FRQVHTXHQFH RI DQ\ SHUVRQDO LQMXU\ WR WKH DSS

G D SD\PHQW XQGHU DQ DQQXLW\ SXUFKDVHG
L SXUVXDQW WR DQ\ DJUHHPHQW RU FRXUW RUGHU WR PDNH SD\PH
LL IURP IXQGV GHULYHG IURP D SD\PHQW PDGH
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LQ FRQVHTXHQFH RI DQ\ SHUVRQDO LQMXU\ WR WKH DSSOLFDQW RU

H D SD\PHQW QRW IDOOLQJ ZLWKLQ SDUDJUDSKV D WR G UHFHLY
PDNH SD\PHQWYV WR WKH DSSOLFDQW LQ FRQVHTXHQFH RI DQ\ SHUVRQD

6XE SDUDJUDSK GRHV QRW DSSO\ WR D SD\PHQW ZKLFK LV PDGH F
D D IRUPHU SDUWQHU RI WKH DSSOLFDQW RU D IRUPHU SDUWQHU RI

E WKH SDUHQW RI D FKLOG RU \RXQJ SHUVRQ ZKHUH WKDW FKLOG RU
IDPLO\

6XEMHFW WR SDUDJUDSK RI DQ\ Rl WKH IROORZLQJ QDPHO\
D D ZDU GLVDEOHPHQW SHQVLRQ
E D ZDU ZLGRZ V SHQVLRQ RU ZDU ZLGRZHU V SHQVLRQ

F D SHQVLRQ SD\DEOH WR D SHUVRQ DV D ZLGRZ ZLGRZHU RU VXUYL
ODMHVW\ RWKHUZLVH WKDQ XQGHU DQ HQDFWPHQW WR PDNH SURYLVLR
KDYH EHHQ GLVDEOHG RU KDYH GLHG LQ FRQVHTXHQFH RI VHUYLFH DV
G D JXDUDQWHHG LQFRPH SD\PHQW GLVUHJDUGLQJ DQ\ ®IPQ& X QRAQ VRKID W
SD\PHQW IDOOLQJ ZLWKLQ DUWLFOH D RU E RI WKH $UPHG )RUFH
2UGHU

H D SD\PHQW PDGH WR FRPSHQVDWH IRU WKH QRQ SD\PHQW RI VXFK
DQ\ RI WKH SUHFHGLQJ VXE SDUDJUDSKYV

I D SHQVLRQ SDLG E\ WKH JRYHUQPHQW RI D FRXQWU\ RXWVLGH *UHI
SHQVLRQV RU SD\PHQWYVY PHQWLRQHG LQ SDUDJUDSKVY D WR G DERYH

J SHQVLRQ SDLG WR YLFWLPV RI 1DWLRQDO 6RFLDOLVW SHUVHFXWLF
WKH )HGHUDO 5HSXEOLF RI *HUPDQ\ RU DQ\ SDUW RI LW RU RI WKH 5H:

6XEMHFW WR SDUDJUDSK RI DQ\
D ZLGRZHG PRWKHU V DOORZDQFH SDLG SXUVXDQW WR VHFWLRQ R
E ZLGRZHG SDUHQW V DOORZDQFH SDLG SXUVXDQW WR VHFWLRQ $

$Q\ LQFRPH GHULYHG IURP FDSLWDO WR ZKLFK WKH DSSOLFDQW LV |
KHOG DV EHQHILFLDOO\ HQWLWOHG EXW VXEMHFW WR VXE SDUDJUDSK
SDUDJUDSKYV RU WR Rl 6FKHGXOH

,QFRPH GHULYHG IURP FDSLWDO GLVUHJDUGHG XQGHU SDUDJUDSKYV
HIWHQW RI

D DQ\ PRUWJDJH UHSD\PHQWY PDGH LQ UHVSHFW RI WKH GZHOOLQJ R
LOFRPH DFFUXHG RU
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E DQ\ FRXQFLO WD[ RU ZDWHU FKDUJHV ZKLFK WKH DSSOLFDQW LV O
SUHPLVHVY DQG ZKLFK DUH SDLG LQ WKH SHULRG GXULQJ ZKLFK WKDW L

7KH GHILQLWLRQ RI ZDWHU FKDUJHV LQ SDUDJUDSK LQWHUSUH
SDUDJUDSK ZLWK WKH RPLVVLRQ RI WKH ZRUGYV LQ VR IDU DV VXFK FKDU.
RFFXSLHVY DV KLV KRPH

:KHUH WKH DSSOLFDQW PDNHV D SDUHQWDO FRQWULEXWLRQ LQ UHVSHFV
8QLWHG .LQJGRP RU XQGHUJRLQJ HGXFDWLRQ LQ WKH 8QLWHG .LQJGRP
SXUSRVHV Rl FDOFXODWLQJ

D XQGHU RU SXUVXDQW WR UHJXODWLRQV PDGH XQGHU SRZHUV FRQ

+LIJKHU (GXFDWLRQ $FW WKDW VWXGHQW V DZDUG
E XQGHU UHJXODWLRQV PDGH LQ H[HUFLVH RI WKH SRZHUV FRQIHUU
$FW WKDW VWXGHQW V EXUVDU\ VFKRODUVKLS RU RWKHU DOORZD

H[HUFLVH RI WKH SRZHUV FRQIHUUHG E\ VHFWLRQ RI WKDW $FW RI
VHFWLRQ RU

F  WKH VWXGHQW V VWXGHQW ORDQ

DQ DPRXQW HTXDO WR WKH ZHHNO\ DPRXQW RI WKDW SDUHQWDO FRQWUL
FRQWULEXWLRQ LV DVVHVVHG DV EHLQJ SD\DEOH

:KHUH WKH DSSOLFDQW LV WKH SDUHQW RI D VWXGHQW DJHG XQGHU
D LV QRW LQ UHFHLSW RI DQ\ DZDUG JUDQW RU VWXGHQW ORDQ LQ |

E LV LQ UHFHLSW RI DQ DZzDUG EHVWRZHG E\ YLUWXH RI WKH 7HDFKL
UHJXODWLRQV PDGH WKHUHXQGHU RU D EXUVDU\ VFKRODUVKLS RU RW
6FRWODQG $FW RU D SD\PHQW XQGHU VHFWLRQ RI WKDW $FW RI

DQG WKH DSSOLFDQW PDNHV SD\PHQWYV E\ ZD\ RI D FRQWULEXWLRQ WRZD|
FROQOWULEXWLRQ IDOOLQJ ZLWKLQ SDUDJUDSK DQ DPRXQW VSHFLILHG L
VWXGHQW V WHUP

JRU WKH SXUSRVHV RI VXE SDUDJUDSK WKH DPRXQW PXVW EH HT.
D WKH ZHHNO\ DPRXQW RI WKH SD\PHQWV RU

E WKH DPRXQW E\ ZD\ RI D SHUVRQDO DOORZDQFH IRU D VLQJOH DSS
DQ\ bzbUG EXUVDU\ VFKRODUVKLS DOORZDQFH RU SD\PHQW UHIHUUH

ZKLFKHYHU LV OHVV

$Q\ SD\PHQW PDGH WR WKH DSSOLFDQW E\ D FKLOG RU \RXQJ SHUVRQ RU

(@)}
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:KHUH WKH DSSOLFDQW RFFXSLHV D GZHOOLQJ DV KLV KRPH DQG WKH GZ
ZKRP SDUDJUDSK RU UHIHUV DQG WKHUH LV D FRQWUDFWXDO OLDELC
RFFXSDWLRQ RI WKH GZHOOLQJ E\ WKDW SHUVRQ RU D PHPEHU RI KLV IDI

D ZKHUH WKH DJJUHJDWH RI DQ\ SD\PHQWY PDGH LQ UHVSHFW RI DQ\
WKH GZHOOLQJ E\ WKDW SHUVRQ RU D PHPEHU RI KLV IDPLO\ RU E\ WKI
WKH ZKROH RI WKDW DPRXQW RU

E ZKHUH WKH DJJUHJDWH RI DQ\ VXFK SD\PHQWYV LV ... RU PRUH SHU

:KHUH WKH DSSOLFDQW RFFXSLHV D GZHOOLQJ DV KLV KRPH DQG KH
DFFRPPRGDWLRQ DQ DPRXQW LQ UHVSHFW RI HDFK SHUVRQ IRU ZKLFK \
DQ\ SDUW RI D ZHHN HTXDO WR

D ZKHUH WKH DJJUHJDWH RI DQ\ SD\PHQWY PDGH LQ UHVSHFW RI DQ\
DFFRPPRGDWLRQ SURYLGHG WR VXFK SHUVRQ GRHV QRW H[FHHG

E ZKHUH WKH DJJUHJDWH RI DQ\ VXFK SD\PHQWYV H[FHHGV ... DQ
$Q\V LQFRPH LQ NLQG H[FHSW ZKHUH SDUDJUDSK E SURYLVLRQ
,PPLIJUDWLRQ DQG $V\OXP $FW LQ WKH FDOFXODWLRQ RI LQFRPH RWK

7KH UHIHUHQFH LQ VXE SDUDJUDSK WR LQFRPH LQ NLQG GRHV Q
UHVSHFW RI WKH DSSOLFDQW ZKLFK LV XVHG E\ WKH WKLUG SDUW\ WR Sl

$Q\ LQFRPH ZKLFK LV SD\DEOH LQ D FRXQWU\ RXWVLGH WKH 8QLWHG .LQJ
SURKLELWLRQ DJDLQVW WKH WUDQVIHU WR WKH 8QLWHG .LQJGRP RI WKD

$Q\ SD\PHQW PDGH WR WKH DSSOLFDQW LQ UHVSHFW RI D SHUVRQ Z|

D SXUVXDQW WR UHIJXODWLRQV XQGHU VHFWLRQ E RU R1I WKH
DFFRUGDQFH RU ZLWK D VFKHPH DSSURYHG E\ WKH 6FRWWLVK OLQLVWH

VFKHPHV IRU SD\PHQWY RI DOORZDQFHV WR DGRSWHUV RU LQ DFFR
XQGHU VHFWLRQ RI WKH $GRSWLRQ DQG &KLOGUHQ 6FRWODQG $FW

E ZKLFK LV D SD\PHQW PDGH E\ D ORFDO DXWKRULW\ LQ SXUVXDQFH
6FKHGXOH WR WKH &KLOGUHQ $FW ORFDO DXWKRULW\ FRQWULEX"
ZLWK D SHUVRQ DV D UHVXOW RI D UHVLGHQFH RUGHU RU LQ 6FRWODQ
WRZDUGY PDLQWHQDQFH RI FKLOGUHQ

F ZKLFK LV D SD\PHQW PDGH E\ DQ DXWKRULW\ DV GHILQHG LQ $UWL
LQ SXUVXDQFH Rl $SUWLFOH RI DQG SDUDJUDSK RI 6FKHGXOH
FKLOG V PDLQWHQDQFH

G LQ DFFRUGDQFH ZLWK UHIJXODWLRQV PDGH SXUVXDQW WR VHFWLR(
JXDUGLDQVKLS VXSSRUW VHUYLFHYV
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$Q\ SD\PHQW RWKHU WKDQ D SD\PHQW WR ZKLFK VXE SDUDJUDSK
WR UHIJXODWLRQV XQGHU VHFWLRQ E RU RI WKH $GRSWLRQ DQG &

$Q\ SD\PHQW PDGH WR WKH DSSOLFDQW ZLWK ZKRP D SHUVRQ LV DFFRPP
D E\' D ORFDO DXWKRULW\ XQGHU

L VHFWLRQ D RI WKH &KLOGUHQ $FW SURYLVLRQ RI DFFRPI
ZKRP WKH\ DUH ORRNLQJ DIWHU
LL VHFWLRQ RI WKH &KLOGUHQ 6FRWODQG $FW PDQQHU RI SL

DIWHU E\ ORFDO DXWKRULW\ RU

LLL UHJXODWLRQV RU RI WKH /RRNHG $IWHU &KLOGUHQ 6FRWOD
FDUH DOORZDQFHYVY DQG IRVWHULQJ DOORZDQFHV RU

E E\D YROXQWDU\ RUIJDQLVDWLRQ XQGHU VHFWLRQ D RI WKH &k
DFFRPPRGDWLRQ E\ YROXQWDU\ RUIJDQLVDWLRQV

$Q\ SD\PHQW PDGH WR WKH DSSOLFDQW RU KLV SDUWQHU IRU D SHUVRQ
RI WKH DSSOLFDQW V KRXVHKROG EXW LV WHPSRUDULO\ LQ KLV FDUH E\

D D KHDOWK DXWKRULW\

E D ORFDO DXWKRULW\ EXW H[FOXGLQJ SD\PHQWV RI KRXVLQJ EHQHI
F D YROXQWDU\ RUJDQLVDWLRQ

G WKH SHUVRQ FRQFHUQHG SXUVXDQW WR VHFWLRQ $ RI WKH 1DV
H

D SULPDU\ FDUH WUXVW HVWDEOLVKHG XQGHU VHFWLRQ $ Rl WKH
HVWDEOLVKHG E\ DQ RUGHU PDGH XQGHU VHFWLRQ F RI WKH 1DWL|

I D /RFDO +HDOWK %RDUG HVWDEOLVKHG XQGHU VHFWLRQ Rl WKH

$Q\ SD\PHQW PDGH E\ D ORFDO DXWKRULW\ LQ DFFRUGDQFH ZLWK VHFWL
DV WKH FDVH PD\ EH VHFWLRQ RI WKH 6RFLDO :RUN 6FRWODQG $FW

$FW SURYLVLRQ RI VHUYLFHV IRU FKLOGUHQ DQG WKHLU IDPLOLHV DC
6XEMHFW WR VXE SDUDJUDSK DQ\ SD\PHQW RU SDUW RI D SD\PH(
ZLWK VHFWLRQ & RI WKH &KLOGUHQ $FW RU VHFWLRQ RI WKH &KLGOC

WR SURPRWH ZHOIDUH Rl FKLOGUHQ DQG SRZHUV WR JUDQW ILQDQFLDO L
SHUVRQ $ ZKLFK $ SDVVHV RQ WR WKH DSSOLFDQW

6XE SDUDJUDSK DSSOLHV RQO\ ZKHUH $
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D ZDV IRUPHUO\ LQ WKH DSSOLFDQW V FDUH DQG
E LV DIJHG RU RYHU DQG
F FROQWLQXHV WR OLYH ZLWK WKH DSSOLFDQW

6XEMHFW WR VXE SDUDJUDSK DQ\ SD\PHQW UHFHLYHG XQGHU DQ
WKH ULVN RI EHLQJ XQDEOH WR PDLQWDLQ UHSD\PHQWYV

D RQ D ORDQ ZKLFK LV VHFXUHG RQ WKH GZHOOLQJ ZKLFK WKH DSSO

E XQGHU D UHJXODWHG DJUHHPHQW DV GHILQHG IRU WKH SXUSRVHYV
SXUFKDVH DJUHHPHQW RU D FRQGLWLRQDO VDOH DJUHHPHQW DV GHILQ

$ SD\PHQW UHIHUUHG WR LQ VXE SDUDJUDSK LV RQO\ WR EH GLVU
XQGHU WKDW SROLF\ GRHV QRW H[FHHG WKH DPRXQWY FDOFXODWHG RQ

D PDLQWDLQ WKH UHSD\PHQWYV UHIHUUHG WR LQ VXE SDUDJUDSK I
E PHHW DQ\ DPRXQW GXH E\ ZD\ Rl SUHPLXPV RQ
L WKDW SROLF\ RU

LL LQ D FDVH WR ZKLFK VXE SDUDJUDSK D DSSOLHV DQ LQVXUD
GDPDJH WR DQ\ EXLOGLQJ RU SDUW RI D EXLOGLQJ ZKLFK LV RFFXSI
UHTXLUHG DV D FRQGLWLRQ RI WKH ORDQ UHIHUUHG WR LQ VXE SDUD

$Q\ SD\PHQW RI LQFRPH ZKLFK E\ YLUWXH RI SDUDJUDSK LQFRPH WUHEL
LV WR EH WUHDWHG DV FDSLWDO

$Q\
D VRFLDO IXQG SD\PHQW PDGH SXUVXDQW WR 3DUW RI WKH 66&%$
E RFFDVLRQDO DVVLVWDQFH

$Q\ SD\PHQW XQGHU 3DUW RI WKH 66&%$%$ &KULVWPDV ERQXV IRU SHQVI

:KHUH D SD\PHQW RI LQFRPH LV PDGH LQ D FXUUHQF\ RWKHU WKDQ VWHU
FRQYHUWLQJ WKDW SD\PHQW LQWR VWHUOLQJ

7TKH WRWDO RI DQ DSSOLFDQW V LQFRPH RU LI KH LV D PHPEHU RI D IDPLC
ZKLFK KH LV WUHDWHG DV SRVVHVVLQJ XQGHU SDUDJUDSK FDOFXOD
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PHPEHUV RI DSSOLFDQW V IDPLO\ DQG RI D SRO\JDPRXV PDUULDJH WR El
SDUDJUDSK G FDOFXODWLRQ RI FRYHQDQW LQFRPH ZKHUH D FRQWU
LQFRPH RU QR FRQWULEXWLRQ LV DVVHVVHG SDUDJUDSK WUHDWPF
SD\PHQWYV IURP DFFHVV IXQGV DQG SDUDJUDSKVY DQG PXVW LQ QR FI

$Q\ SD\PHQW PDGH XQGHU RU E\ DQ\ RI WKH 7UXVWV WKH )XQG WKF
)XQG WKH &D[WRQ )RXQGDWLRQ RU WKH ,QGHSHQGHQW /LYLQJ )XQG

$Q\ SD\PHQW E\ RU RQ EHKDOI RI D SHUVRQ ZKR LV VXIIHULQJ RU ZKI
D TXDOLI\LQJ SHUVRQ ZKLFK GHULYHV IURP D SD\PHQW PDGH XQGHU RU
UHIHUV DQG ZKLFK LV PDGH WR RU IRU WKH EHQHILW RI

D WKDW SHUVRQ V SDUWQHU RU IRUPHU SDUWQHU IURP ZKRP KH LV C
HVWUDQJHG RU GLYRUFHG RU ZLWK ZKRP KH KDV IRUPHG D FLYLO SDUW
SHUVRQ KDV GLHG KDG QRW EHHQ GLVVROYHG DW WKH WLPH RI WKDW

E DQ\ FKLOG ZKR LV D PHPEHU RI WKDW SHUVRQ V IDPLO\ RU ZKR ZD\
RI WKH DSSOLFDQW VvV IDPLO\ RU

F DQ\\RXQJ SHUVRQ ZKR LV D PHPEHU RI WKDW SHUVRQ V IDPLO\ RU .
Rl WKH DSSOLFDQW V IDPLO\

$Q\ SD\PHQW E\ RU RQ EHKDOI RI WKH SDUWQHU RU IRUPHU SDUWQH
IURP KDHPRSKLOLD RU ZKR LV RU ZzDV D TXDOLI\LQJ SHUVRQ SURYLGHG W
QRW RU LI HLWKHU RI WKHP KDV GLHG ZHUH QRW HVWUDQJHG RU GLYRUFTF
KDYH IRUPHG D FLYLO SDUWQHUVKLS WKH FLYLO SDUWQHUVKLS KDV QRYV
EHHQ GLVVROYHG DW WKH WLPH RI WKH GHDWK ZKLFK GHULYHV IURP D S
SDUDJUDSK UHIHUV DQG ZKLFK LV PDGH WR RU IRU WKH EHQHILW RI

D WKH SHUVRQ ZKR LV VXIIHULQJ IURP KDHPRSKLOLD RU ZKR LV D TX

E DQ\ FKLOG ZKR LV D PHPEHU RI WKDW SHUVRQ V IDPLO\ RU ZKR ZD\
RI WKH DSSOLFDQW V IDPLO\ RU

F DQ\\RXQJ SHUVRQ ZKR LV D PHPEHU RI WKDW SHUVRQ V IDPLO\ RU
RI WKH DSSOLFDQW V IDPLO\

$Q\ SD\PHQW E\ D SHUVRQ ZKR LV VXIIHULQJ IURP KDHPRSKLOLD RU .
IURP D SD\PHQW XQGHU RU E\ DQ\ RI WKH 7UXVWV WR ZKLFK VXE SDUDJUI

D WKDW SHUVRQ KDV QR SDUWQHU RU IRUPHU SDUWQHU IURP ZKRP K
KDV IRUPHG D FLYLO SDUWQHUVKLS WKDW KDV QRW EHHQ GLVVROYHG (
PHPEHU RI WKDW SHUVRQ V IDPLO\ DQG

E WKH SD\PHQW LV PDGH HLWKHU
L WR WKDW SHUVRQ V SDUHQW RU VWHS SDUHQW RU

LL ZKHUH WKDW SHUVRQ DW WKH GDWH RI WKH SD\PHQW LV D FKLOC
FRPSOHWHG KLV HGXFDWLRQ DQG KDV QR SDUHQW RU VWHS SDUHQW

EXW RQO\ IRU D SHULRG IURP WKH GDWH RI WKH SD\PHQW XQWLO WKH HCQC



$Q\ SD\PHQW RXW RI WKH HVWDWH RI D SHUVRQ ZKR VXIIHUHG IURP |
ZKLFK GHULYHV IURP D SD\PHQW XQGHU RU E\ DQ\ RI WKH 7UXVWV WR ZK|

D WKDW SHUVRQ DW WKH GDWH RI KLV GHDWK WKH UHOHYDQW GDW!
QRW HVWUDQJHG RU GLYRUFHG RU ZLWK ZKRP KH KDV IRUPHG D FLYLO ¢
RU \RXQJ SHUVRQ ZKR ZDV RU KDG EHHQ D PHPEHU RI KLV IDPLO\ DQG

E WKH SD\PHQW LV PDGH HLWKHU
L WR WKDW SHUVRQ V SDUHQW RU VWHS SDUHQW RU

LL ZKHUH WKDW SHUVRQ DW WKH UHOHYDQW GDWH ZDV D FKLOG D
KLV IXO0 WLPH HGXFDWLRQ DQG KDG QR SDUHQW RU VWHS SDUHQW \

EXW RQO\ IRU D SHULRG RI WZR \HDUV I[URP WKH UHOHYDQW GDWH
,Q WKH FDVH RI b SHUVRQ WR ZKRP RU IRU ZKRVH EHQHILW D SD\PH(

LQFRPH ZKLFK GHULYHV IURP DQ\ SD\PHQW RI LQFRPH RU FDSLWDO PDGH

JRU WKH SXUSRVHV RI VXE SDUDJUDSKYV WR DQ\ UHIHUHQFH WE
UHIHUHQFH WR WKH )XQG WKH (LOHHQ 7UXVW 0)(7 /LPLWHG WKH 6NLSWF
%RPELQJYVY 5HOLHI &KDULWDEOH )XQG

$Q\ KRXVLQJ EHQHILW

$Q\ SD\PHQW PDGH E\ WKH 6HFUHWDU\ RI 6WDWH WR FRPSHQVDWH IRU WK
EHQHILW

$Q\ SD\PHQW WR D MXURU RU ZLWQHVV LQ UHVSHFW RI DWWHQGDQFH DW
IRU WKH ORVV RI D EHQHILW SD\DEOH XQGHU WKH EHQHILW $FWYV

$Q\ SD\PHQW LQ FRQVHTXHQFH RI D UHGXFWLRQ RI FRXQFLO WD[ XQGHU "
FRXQFLO WD]J

$Q\ SD\PHQW RU UHSD\PHQW PDGH

D DV UHVSHFWYV (QJODQG XQGHU UHJXODWLRQ RU Rl WKH 1DWL
5HPLVVLRQ RI &KDUJHV 5HJXODWLRQV WUDYHOOLQJ H[SHQVHV DQC
E DV UHVSHFWYVY :DOHV XQGHU UHJXODWLRQ RU RlI WKH 1DWLRC

SHPLVVLRQ RI &KDUJHVY :DOHV 5HJXODWLRQV WUDYHOOLQJ H[SHQ
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F DV UHVSHFWV 6FRWODQG XQGHU UHJXODWLRQ RU Rl WKH 1D
5HPLVVLRQ RI &KDUJHV 6FRWODQG 1R 5HIXODWLRQV WUDYHOG

$Q\ SD\PHQW RU UHSD\PHQW PDGH E\ WKH 6HFUHWDU\ RI 6WDWH IRU
OLQLVWHUV ZKLFK LV DQDORJRXV WR D SD\PHQW RU UHSD\PHQW PHQWLR

$Q\ SD\PHQW PDGH WR VXFK SHUVRQV HQWLWOHG WR UHFHLYH EHQHILWYV
SXUVXDQW WR VHFWLRQ RI WKH 6RFLDO 6HFXULW\ $FW LQ OLHX RI Y
WKH SURYLVLRQ RI WKRVH EHQHILWY LQFOXGLQJ SD\PHQWY PDGH LQ SOI
RI YLWDPLQYV

$Q\ SD\PHQW PDGH E\ HLWKHU WKH 6HFUHWDU\ Rl 6WDWH IRU -XVWLFH RL
WR DVVLVW UHODWLYHY DQG RWKHU SHUVRQV WR YLVLW SHUVRQV LQ FX'

:KHUH DQ DSSOLFDQW V DSSOLFDEOH DPRXQW LQFOXGHV DQ DPRXQ!
RI PDLQWHQDQFH RWKHU WKDQ FKLOG PDLQWHQDQFH ZKHWKHU XQGHU
E\ WKH DSSOLFDQW V IRUPHU SDUWQHU RU WKH DSSOLFDQW V SDUWQHU

JRU WKH SXUSRVH RI VXE SDUDJUDSK ZKHUH PRUH WKDQ RQH PDL
DFFRXQW LQ DQ\ ZHHN DOO VXFK SD\PHQWYV PXVW EH DJJUHJDWHG DQG \

$ SD\PHQW PDGH E\ WKH 6HFUHWDU\ RI 6WDWH LQ OLHX RI PDLQWHQ
VXE SDUDJUDSK EH WUHDWHG DV D SD\PHQW RI PDLQWHQDQFH PDGH I

$Q\ SD\PHQW RI FKLOG PDLQWHQDQFH PDGH RU GHULYHG IURP D OLD
LQ UHVSHFW RI ZKRP WKH SD\PHQW LV PDGH LV D PHPEHU RI WKH DSSOLF
SD\PHQW LV WKH DSSOLFDQW RU WKH DSSOLFDQW V SDUWQHU

,Q VXE SDUDJUDSK

FKLOG PDLQWHQDQFH PHDQV DQ\ SD\PHQW WRZDUGV WKH PDLQWHQDQ
SD\PHQW PDGH YROXQWDULO\ DQG SD\PHQWY PDGH XQGHU

D WKH &KLOG 6XSSRUW $FW

E WKH &KLOG 6XSSRUW 1RUWKHUQ ,UHODQG 2UGHU
F D FRXUW RUGHU

G D FRQVHQW RUGHU

H D PDLQWHQDQFH DJUHHPHQW UHJLVWHUHG IRU HIHFXWLRQ LQ WK
FRXUW ERRNYV

o
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OLDEOH UHODWLYH PHDQV D SHUVRQ OLVWHG LQ UHJXODWLRQ LQW
5HIXODWLRQV RWKHU WKDQ D SHUVRQ IDOOLQJ ZLWKLQ VXE SDUDJ

$Q\ SD\PHQW RWKHU WKDQ D WUDLQLQJ DOORZDQFH PDGH ZKHWKHU E\
'LVDEOHG 3HUVRQV (PSOR\PHQW $FW WR DVVLVW GLVDEOHG SHUVRQ
GLVDELOLW\

$Q\ JXDUGLDQ V DOORZDQFH

,| WKH DSSOLFDQW LV LQ UHFHLSW RI DQ\ EHQHILW XQGHU 3DUW l
EHQHILW DULVLQJ XQGHU 3DUW LOQFUHDVHV IRU GHSHQGDQWY RU VHFV
ZKHUH WKH GHSHQGDQW LQ UHVSHFW RI ZKRP WKH LQFUHDVH LV SDLG LV

,] WKH DSSOLFDQW LV LQ UHFHLSW RI DQ\ SHQVLRQ RU DOORZDQFH >
JRUFHV (WF 'LVDEOHPHQW DQG 'HDWK 6HUYLFH 3HQVLRQV 2UGHU D C
DOORZDQFH XQGHU WKDW 2UGHU ZKHUH WKH GHSHQGDQW LQ UHVSHFW F
DSSOLFDQW V IDPLO\

$Q\ VXSSOHPHQWDU\ SHQVLRQ XQGHU DUWLFOH Rl WKH 1DYDO OLOLYV
6HUYLFH 3HQVLRQV 2UGHU SHQVLRQV WR VXUYLYLQJ VSRXVHV DQG V
SD\PHQW PDGH E\ WKH 6HFUHWDU\ RI 6WDWH IRU '"HIHQFH WR DQ\ SHUVRQC

,Q WKH FDVH RI D SHQVLRQ DZDUGHG DW WKH VXSSOHPHQWDU\ UDWH XQ(
6FKHPH SHQVLRQV WR ZLGRZV ZLGRZHUV RU VXUYLYLQJ FLYLO SDUW
6FKHGXOH WR WKDW 6FKHPH

$Q\ SD\PHQW ZKLFK LV
D PDGH XQGHU DQ\ RI WKH 'LVSHQVLQJ ,QVWUXPHQWY WR D ZLGRZ Z

L ZKRVH GHDWK ZDV DWWULEXWDEOH WR VHUYLFH LQ D FDSDFLW\ L
IRUFHV RI WKH &URZQ DQG

LL ZKRVH VHUYLFH LQ VXFK FDSDFLW\ WHUPLQDWHG EHIRUH VW 0D

E HTXDO WR WKH DPRXQW VSHFLILHG LQ DUWLFOH RI WKH 1DYDGO
DQG 'HDWK 6HUYLFH 3HQVLRQV 2UGHU
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,Q WKLV SDUDJUDSK WKH 'LVSHQVLQJ ,QVWUXPHQWY PHDQV WKH 2U
5R\DO :DUUDQW RI WK 2FWREHU DQG WKH 2UGHU E\ +LV ODMHVW\ RI
QRQ HIIHFWLYH SD\ DQG DOORZDQFHYV

$Q\ FRXQFLO WD[ EHQHILW WR ZKLFK WKH DSSOLFDQW LV HQWLWOHG

([FHSW LQ D FDVH ZKLFK IDOOV XQGHU VXE SDUDJUDSK RlI SDUDJUDSK
ZKR VDWLVILHV DQ\ RI WKH FRQGLWLRQV RI VXE SDUDJUDSK RlI WKDW

$Q\ SD\PHQW PDGH XQGHU VHFWLRQ % RI WKH 6RFLDO :RUN 6FRWODQG

IDWLRQDO +HDOWK 6HUYLFH $FW GLUHFW SD\PHQWYV IRU KHDOWK FD
+HDOWK DQG 6RFLDO &DUH $FW GLUHFW SD\PHQWYV
6XEMHFW WR VXE SDUDJUDSK LQ UHVSHFW RI D SHUVRQ ZKR LV U

WKH VHOI HPSOR\PHQW URXWH DQ\ SD\PHQW WR WKDW SHUVRQ
D WR PHHW H[SHQVHV ZKROO\ DQG QHFHVVDULO\ LQFXUUHG ZKLOVW

E ZKLFK LV XVHG RU LQWHQGHG WR EH XVHG WR PDLQWDLQ UHSD\PH
SXUSRVH RI HYWDEOLVKLQJ RU FDUU\LQJ RQ WKH FRPPHUFLDO DFWLYLYV

LQ UHVSHFW Rl ZKLFK VXFK DVVLVWDQFH LV RU ZDV UHFHLYHG
6XE SDUDJUDSK DSSOLHV RQO\ LQ UHVSHFW RI SD\PHQWYV ZKLFK DI

$Q\ SD\PHQW RI D VSRUWV DZDUG H[FHSW WR WKH H[WHQW WKDW LW
WKH LWHPV VSHFLILHG LQ VXE SDUDJUDSK

7KH LWHPV VSHFLILHG IRU WKH SXUSRVHV RI VXE SDUDJUDSK DUH
IXHO RU UHQW RI WKH DSSOLFDQW RU ZKHUH WKH DSSOLFDQW LV D PHPE
FRXQFLO WD[ RU ZDWHU FKDUJHV IRU ZKLFK WKDW DSSOLFDQW RU PHPEH

JRU WKH SXUSRVHV RI VXE SDUDJUDSK IRRG GRHV QRW LQFOXGH
VXSSOHPHQWY LOQWHQGHG WR HQKDQFH WKH SHUIRUPDQFH RI WKH SHUVR

:KHUH WKH DPRXQW RI VXEVLVWHQFH DOORZDQFH SDLG WR D SHUVRQ L
EDVHG MREVHHNHU V DOORZDQFH WKDW SHUVRQ ZRXOG KDYH UHFHLYHC
OHVV S WKDW H[FHVV DPRXQW
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,Q WKH FDVH RI DQ DSSOLFDQW SDUWLFLSDWLQJ LQ DQ HPSOR\PHQW ]RQ
HPSOR\PHQW ]JRQH FRQWUDFWRU WR WKH DSSOLFDQW EHLQJ D IHH JUDGC

$Q\ GLVFUHWLRQDU\ KRXVLQJ SD\PHQW SDLG SXUVXDQW WR UHIJXODWLRC
5HIXODWLRQYV

$Q\ SD\PHQW PDGH E\ D ORFDO DXWKRULW\ RU E\ WKH :HOVK OLQLVW
SDUWQHU UHODWLQJ WR D VHUYLFH ZKLFK LV SURYLGHG WR GHYHORS RL
LQGHSHQGHQWO\ LQ KLV DFFRPPRGDWLRQ

JRU WKH SXUSRVHV RI VXE SDUDJUDSK ORFDO DXWKRULW\ LQFO>

$Q\ SD\PHQW RI FKLOG EHQHILW

6&+('8/(
&$3,7%/ ',65(*$5'6 3(16,21(56

3DUDJUDSK

3buw
&DSLWDO WR EH 'LVUHJIJDUGHG

$Q\ SUHPLVHYVY DFTXLUHG IRU RFFXSDWLRQ E\ WKH DSSOLFDQW ZKLFK KH
GDWH RI DFTXLVLWLRQ RU VXFK ORQJHU SHULRG DV LV UHDVRQDEOH LQ '
SRVVHVVLRQ DQG FRPPHQFH RFFXSDWLRQ RI WKH SUHPLVHYV

$Q\ SUHPLVHV ZKLFK WKH DSSOLFDQW LQWHQGYV WR RFFXS\ DV KLV KRPH
SRVVHVVLRQ DQG KDV VRXJKW OHJDO DGYLFH RU KDV FRPPHQFHG OHJDC
D SHULRG RI ZHHNV IURP WKH GDWH RQ ZKLFK KH ILUVW VRXJKW VXFK |
ZKLFKHYHU LV WKH HDUOLHU RU VXFK ORQJHU SHULRG DV LV UHDVRQDE
DQG FRPPHQFH RFFXSDWLRQ RI WKRVH SUHPLVHYV

$Q\ SUHPLVHV ZKLFK WKH DSSOLFDQW LQWHQGY WR RFFXS\ DV KLV KRPH !
RUGHU WR UHQGHU WKHP ILW IRU VXFK RFFXSDWLRQ IRU D SHULRG RI
VWHSV WR HIIHFW WKRVH UHSDLUV RU DOWHUDWLRQV RU VXFK ORQJHU !
WR EH FDUULHG RXW

o
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$Q\ SUHPLVHV RFFXSLHG LQ ZKROH RU LQ SDUW

D E\ D SHUVRQ ZKR LV D UHODWLYH RI WKH DSSOLFDQW RU KLV SDUYV
WKH TXDOLI\LQJ DJH IRU VWDWH SHQVLRQ FUHGLW RU LV LQFDSDFLWDW

E E\ WKH IRUPHU SDUWQHU RI WKH DSSOLFDQW DV KLV KRPH EXW W|
SDUWQHU LV D SHUVRQ IURP ZKRP WKH DSSOLFDQW LV HVWUDQJHG RU C
SDUWQHUVKLS WKDW KDV EHHQ GLVVROYHG

$QV IXWXUH LOQWHUHVW LQ SURSHUW\ RI DQ\ NLQG RWKHU WKDQ ODQG RL
VXEVLVWLQJ OHDVH RU WHQDQF\ LQFOXGLQJ VXE OHDVHV RU VXE WHQDC

:KHUH DQ DSSOLFDQW KDV FHDVHG WR RFFXS\ ZKDW ZDV IRUPHUO\ WKH C
HVWUDQJHPHQW RU GLYRUFH IURP KLV IRUPHU SDUWQHU RU WKH GLVVRC
GZHOOLQJ IRU D SHULRG RI ZHHNV IURP WKH GDWH RQ ZKLFK KH FHDVH
RFFXSLHG DV WKH KRPH E\ WKH IRUPHU SDUWQHU ZKR LV D ORQH SDUHQW

$Q\ SUHPLVHV ZKHUH WKH DSSOLFDQW LV WDNLQJ UHDVRQDEOH VWHSV V
IRU D SHULRG RI ZHHNV IURP WKH GDWH RQ ZKLFK KH ILUVW WRRN VXF
FLUFXPVWDQFHV WR HOQODEOH KLP WR GLVSRVH RI WKRVH SUHPLVHYV

$00 SHUVRQDO SRVVHVVLRQV

7KH DVVHWYV RI DQ\ EXVLQHVV RZQHG LQ ZKROH RU LQ SDUW E\ WKH DSSC
D VHOlI HPSOR\HG HDUQHU RU LI KH KDV FHDVHG WR EH VR HQJDJHG IRU
FLUFXPVWDQFHVY WR DOORZ IRU GLVSRVDO RI WKRVH DVVHWYV

7KH DVVHWYV RI DQ\ EXVLQHVV RZQHG LQ ZKROH RU LQ SDUW E\ WKH DSSC

D KHLY QRW HQJDJHG DV D VHOI HPSOR\HG HDUQHU LQ WKDW EXVLQF
GLVDEOHPHQW EXW

E KHLOQWHQGY WR EHFRPH HQJDJHG RU DV WKH FDVH PD\ EH UH HC
EXVLQHVY DV VRRQ DV KH UHFRYHUV RU LV DEOH WR EHFRPH HQJDJHG

IRU D SHULRG RI ZHHNV IURP WKH GDWH RQ ZKLFK WKH DSSOLFDWLRQ
XQUHDVRQDEOH WR H[SHFW KLP WR EHFRPH HQJDJHG RU UH HQJDJHG L
SHULRG DV LV UHDVRQDEOH LQ WKH FLUFXPVWDQFHY WR HQDEOH KLP WF
UH HQJDJHG

o
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7KH VXUUHQGHU YDOXH RI DQ\ SROLF\ RI OLIH LQVXUDQFH

7KH YDOXH RI DQ\ IXQHUDO SODQ FRQWUDFW DQG IRU WKLV SXUSRVH I:
D WKH DSSOLFDQW PDNHV RQH RU PRUH SD\PHQWYV WR DQRWKHU SHL

E WKH SURYLGHU XQGHUWDNHYVY WR SURYLGH RU VHFXUH WKH SURYL
DSSOLFDQW RQ KLV GHDWK DQG

F WKH VROH SXUSRVH RI WKH SODQ LV WR SURYLGH RU VHFXUH WKH

‘KHUH DQ H[ JUDWLD SD\PHQW KDV EHHQ PDGH E\ WKH 6HFUHWDU\ RI 6WD
WKH LPSULVRQPHQW RU LQWHUQPHQW RI

WKH DSSOLFDQW

WKH DSSOLFDQW V SDUWQHU

WKH DSSOLFDQW V GHFHDVHG VSRXVH RU GHFHDVHG FLYLO SDUWQ
WKH DSSOLFDQW V SDUWQHU V GHFHDVHG VSRXVH RU GHFHDVHG F

® M m O

E\ WKH -DSDQHVH GXULQJ WKH 6HFRQG :RUOG :DU DQ DPRXQW HTXDO WF

6XEMHFW WR VXE SDUDJUDSK WKH DPRXQW RI DQ\ WUXVW SD\PHC
SDUWQHU ZKR LV

D D GLDJQRVHG SHUVRQ

E D GLDJQRVHG SHUVRQ V SDUWQHU RU ZDV D GLDJQRVHG SHUVRQ V
GHDWK RU

F D SDUHQW RI D GLDJQRVHG SHUVRQ D SHUVRQ DFWLQJ LQ SODFH |
ZKR ZDV VR DFWLQJ DW WKH GDWH RI WKH GLDJQRVHG SHUVRQ V GHDW

KHUH D WUXVW SD\PHQW LV PDGH WR

D D SHUVRQ UHIHUUHG WR LQ VXE SDUDJUDSK D RU E WKDW VXI
WKH GDWH RQ ZKLFK WKH WUXVW SD\PHQW LV PDGH DQG HQGLQJ RQ WK

E D SHUVRQ UHIHUUHG WR LQ VXE SDUDJUDSK F WKDW VXE SDUD
GDWH RQ ZKLFK WKH WUXVW SD\PHQW LV PDGH DQG HQGLQJ WZR \HDUYV

(@}
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6XEMHFW WR VXE SDUDJUDSK WKH DPRXQW RI DQ\ SD\PHQW E\ D
RU RI DQ\ SD\PHQW RXW RI WKH HVWDWH RI D SHUVRQ WR ZKRP D WUXVW
RU DQ DSSOLFDQW V SDUWQHU ZKR LV

D WKH GLDJQRVHG SHUVRQ

E D GLDJQRVHG SHUVRQ V SDUWQHU RU ZDV D GLDJQRVHG SHUVRQ V
GHDWK RU

F D SDUHQW RI D GLDJQRVHG SHUVRQ D SHUVRQ DFWLQJ LQ SODFH |
ZKR ZDV VR DFWLQJ DW WKH GDWH RI WKH GLDJQRVHG SHUVRQ V GHDW

:KHUH D SD\PHQW VXFK DV UHIHUUHG WR LQ VXE SDUDJUDSK LV P

D D SHUVRQ UHIHUUHG WR LQ VXE SDUDJUDSK D RU E WKDW VX
WKH GDWH RQ ZKLFK WKH SD\PHQW LV PDGH DQG HQGLQJ RQ WKH GDWF

E D SHUVRQ UHIHUUHG WR LQ VXE SDUDJUDSK F WKDW VXE SDUD
GDWH RQ ZKLFK WKH SD\PHQW LV PDGH DQG HQGLQJ WZR \HDUV DIWHU

,Q WKLY SDUDJUDSK D UHIHUHQFH WR D SHUVRQ
D EHLQJ WKH GLDJQRVHG SHUVRQ V SDUWQHU
E DFWLQJ LQ SODFH RI WKH GLDJQRVHG SHUVRQ V SDUHQWYV

DW WKH GDWH RI WKH GLDJQRVHG SHUVRQ V GHDWK LQFOXGHYV D SHUVRC
ZRXOG KDYH EHHQ VR DFWLQJ EXW IRU WKH GLDJQRVHG SHUVRQ UHVLGL

,Q WKLV SDUDJUDSK

GLDJQRVHG SHUVRQ PHDQV D SHUVRQ ZKR KDV EHHQ GLDJQRVHG DV V
GLDJQRVHG DV KDYLQJ VXIIHUHG IURP YDULDQW &UHXW]IHOGW -DNRE ¢

UHOHYDQW WUXVW PHDQV D WUXVW HVWDEOLVKHG RXW RI IXQGV SUR®
VXIITHUHG RU ZKR DUH VXIIHULQJ IURP YDULDQW &UHXW]IHOGW -DNRE ¢
SD\PHQWYV LQ DFFRUGDQFH ZLWK LWV SURYLVLRQV

WUXVW SD\PHQW PHDQV D SD\PHQW XQGHU D UHOHYDQW WUXVW

7KH DPRXQW RI DQ\ SD\PHQW RWKHU WKDQ D ZDU SHQVLRQ WR FRPSHQV
SDUWQHU WKH DSSOLFDQW V GHFHDVHG VSRXVH RU FLYLO SDUWQHU RU

D ZDV D VODYH ODERXUHU RU D IRUFHG ODERXUHU
E KDG VXIIHUHG SURSHUW\ ORVV RU KDG VXIIHUHG SHUVRQDO LQMXL
F ZDV D SDUHQW RI D FKLOG ZKR KDG GLHG

GXULQJ WKH 6HFRQG :RUOG :DU

$Q\ SD\PHQW PDGH XQGHU RU E\

el
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D WKH ODFIDUODQH 7UXVW WKH ODFIDUODQH 6SHFLDO 3D\PHQWV 71
7UXVW WKH )XQG WKH (LOHHQ 7UXVW 0)(7 /LPLWHG WKH 6NLSWRQ )XQ
%ORRG 6XSSRUW 6FKHPH DQ DSSURYHG EORRG VFKHPH WKH /RQGRQ (|
(PHUJHQF\ )XQG WKH :LQGUXVK &RPSHQVDWLRQ 6FKHPH WKH 1DWLRQD
5HOLHI &KDULWDEOH )XQG FROOHFWLYHO\ UHIHUUHG WR LQ WKLV SDUD

E WKH ,QGHSHQGHQW /LYLQJ )XQG
$ $Q\ *UHQIHOO 7RZHU VXSSRUW SD\PHQW

% $Q\ SD\PHQW PDGH E\ WKH &KLOG OLJUDQWYV 7UXVW 5HJLVWHUHG FKI
IRUPHU %ULWLVK &KLOG OLJUDQWYV

$Q\ SD\PHQW E\ RU RQ EHKDOI RI D SHUVRQ ZKR LV VXIIHULQJ RU Z
ZDV D TXDOLI\LQJ SHUVRQ ZKLFK GHULYHV IURP D SD\PHQW PDGH XQGH!
VXSSRUW SD\PHQW DQG ZKLFK LV PDGH WR RU IRU WKH EHQHILW RI WKDV

D IURP ZKRP KH LV QRW RU ZKHUH WKDW SHUVRQ KDV GLHG ZDV QRYV

E ZLWK ZKRP KH KDV IRUPHG D FLYLO SDUWQHUVKLS WKDW KDV QRW
KDG QRW EHHQ GLVVROYHG DW WKH WLPH RI WKDW SHUVRQ V GHDWK

$Q\ SD\PHQW E\ RU RQ EHKDOI RI WKH SDUWQHU RU IRUPHU SDUWQH
I[URP KDHPRSKLOLD RU ZKR LV RU ZDV D TXDOLI\LQJ SHUVRQ ZKLFK GHUL"
7TUXVWV RU IURP D *UHQIHOO 7RZHU VXSSRUW SD\PHQW DQG ZKLFK LV PD
VXITHULQJ IURP KDHPRSKLOLD RU ZKR LV D TXDOLI\LQJ SHUVRQ

6XE SDUDJUDSK GRHV QRW DSSO\ LI

D WKH SDUWQHU RU IRUPHU SDUWQHU DQG WKDW SHUVRQ DUH QRW
GLYRUFHG RU

E ZKHUH WKH SDUWQHU RU IRUPHU SDUWQHU DQG WKDW SHUVRQ KD
KDV QRW EHHQ GLVVROYHG RU LI HLWKHU RI WKHP KDV GLHG KDG QRW

$Q\ SD\PHQW E\ D SHUVRQ ZKR LV VXIIHULQJ IURP KDHPRSKLOLD RU .
IURP D SD\PHQW XQGHU RU E\ DQ\ RI WKH 7UXVWV RU IURP D *UHQIHOO 7

D WKDW SHUVRQ KDV QR SDUWQHU RU IRUPHU SDUWQHU IURP ZKRP K
KDV IRUPHG D FLYLO SDUWQHUVKLS WKDW KDV QRW EHHQ GLVVROYHG
SHUVRQ V KRXVHKROG DQG

E WKH SD\PHQW LV PDGH HLWKHU
L WR WKDW SHUVRQ V SDUHQW RU VWHS SDUHQW RU

LL ZKHUH WKDW SHUVRQ DW WKH GDWH RI WKH SD\PHQW LV D FKLOG
HGXFDWLRQ DQG KDV QR SDUHQW RU VWHS SDUHQW WR DQ\ SHUVRQ \

EXW RQO\ IRU D SHULRG IURP WKH GDWH RI WKH SD\PHQW XQWLO WKH

$Q\ SD\PHQW RXW RI WKH HVWDWH RI D SHUVRQ ZKR VXIIHUHG IURP |
ZKLFK GHULYHV IURP D SD\PHQW XQGHU RU E\ DQ\ RI WKH 7UXVWV RU IU]

D WKDW SHUVRQ DW WKH GDWH RI KLV GHDWK WKH UHOHYDQW GDW
ZDV QRW HVWUDQJHG RU GLYRUFHG RU ZLWK ZKRP KH KDG IRUPHG D FL)Y
FKLOG ZKR ZDV RU KDG EHHQ D PHPEHU RI KLV KRXVHKROG DQG

E WKH SD\PHQW LV PDGH HLWKHU

—_
—;
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L WR WKDW SHUVRQ V SDUHQW RU VWHS SDUHQW RU

LL ZKHUH WKDW SHUVRQ DW WKH UHOHYDQW GDWH ZDV D FKLOG RU
HGXFDWLRQ DQG KDG QR SDUHQW RU VWHS SDUHQW WR DQ\ SHUVRQ

EXW RQO\ IRU D SHULRG RI WZR \HDUV I[URP WKH UHOHYDQW GDWH

,Q WKH FDVH RI b SHUVRQ WR ZKRP RU IRU ZKRVH EHQHILW D SD\PH(
FDSLWDO UHVRXUFH ZKLFK GHULYHV IURP

D DQ\ SD\PHQW RI LQFRPH RU FDSLWDO PDGH XQGHU RU GHULYLQJ
ED*UHQIHOO 7RZHU VXSSRUW SD\PHQW

$ $Q\ SD\PHQW PDGH XQGHU RU E\ D WUXVW ZKLFK LV DSSURYHG E\ \
IRU WKH SXUSRVHG RI JLYLQJ UHOLHI DQG DVVLVWDQFH WR D GLVDEOHG
KDYLQJ WDNHQ D SUHSDUDWLRQ FRQWDLQLQJ WKH GUXJ NQRZQ DV WKDO

$Q DPRXQW HTXDO WR WKH DPRXQW RI DQ\ SD\PHQW PDGH LQ FRQVH
RU LI WKH DSSOLFDQW KDV D SDUWQHU WR WKH SDUWQHU

KHUH WKH ZKROH RU SDUW RI WKH SD\PHQW LV DGPLQLVWHUHG

D E\ WKH +LJK &RXUW RU WKH &RXQW\ &RXUW XQGHU 5XOH R
&RXUW RI BURWHFWLRQ RU RQ EHKDOI RI D SHUVRQ ZKHUH WKH SD\PH
DQ\ VXFK FRXUW

E LQ DFFRUGDQFH ZLWK DQ RUGHU PDGH XQGHU 5XOH RI WKH 2U
Rl WKRVH 5XOHV RU

F LQ DFFRUGDQFH ZLWK WKH WHUPV RI D WUXVW HVWDEOLVKHG IRU

WKH ZKROH RI WKH DPRXQW VR DGPLQLVWHUHG

$Q\ DPRXQW VSHFLILHG LQ SDUDJUDSK RU IRU D SHULRG RI RQH

$PRXQWV SDLG XQGHU D SROLF\ RI LQVXUDQFH LQ FRQQHFWLRQ ZLWK WK
DSSOLFDQW DV KLV KRPH DQG WR KLV SHUVRQDO SRVVHVVLRQV

6R PXFK RI DQ\ DPRXQWY SDLG WR WKH DSSOLFDQW RU GHSRVLWHG LQ W
D SXUFKDVLQJ SUHPLVHV ZKLFK WKH DSSOLFDQW LQWHQGV WR RFFX

E HITHFWLQJ HVVHQWLDO UHSDLUV RU DOWHUDWLRQV WR WKH SUHPL
DSSOLFDQW DV KLV KRPH

—_
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6XEMHFW WR SDUDJUDSK DQ\ DPRXQW SDLG
E\ ZzD\ Rl DUUHDUV RI EHQHILW
E\ ZzD\ Rl FRPSHQVDWLRQ IRU WKH ODWH SD\PHQW RI EHQHILW
LQ OLHX RI WKH SD\PHQW RI EHQHILW

WR UHFWLI\ RU FRPSHQVDWH IRU DQ RIILFLDO HUURU DV GHILQH(
DPRXQW WR ZKLFK WKDW SDUDJUDSK GRHV QRW DSSO\

® M m O

H E\ D ORFDO DXWKRULW\ RXW RI IXQGYV SURYLGHG XQGHU HLWKHU V
XQGHU D VFKHPH NQRZQ DV 6XSSRUWLQJ 3HRSOH RU VHFWLRQ RI Wt

I %\ ZD\ RI RFFDVLRQDO DVVLVWDQFH LQFOXGLQJ DUUHDUYV DQG SD\
LQFOXGLQJ DUUHDUYV DQG SD\PHQWYV LQ OLHX RI RFFDVLRQDO DVVLVWL
WKH VDPH PHDQLQJ DV LQ SDUDJUDSK Rl 6FKHGXOH

J WR UHFWLI\ RU FRPSHQVDWH IRU DQ HUURU PDGH E\ DQ RIILFHU
ZKLFK ZDV QRW FDXVHG RU PDWHULDOO\ FRQWULEXWHG WR E\ DQ\ SHU
GHOD\HG DQ DVVHVVPHQW Rl WKH DSSOLFDQWYfV HQWLWOHPHQW WR FF
DQ DPRXQW WR ZKLFK SDUDJUDSK $ GRHV QRW DSSO\

,Q VXE SDUDJUDSK EHQHILW PHDQV
DWWHQGDQFH DOORZDQFH XQGHU VHFWLRQ RI WKH $FW
GLVDELOLW)\ OLYLQJ DOORZDQFH
SHUVRQDO LQGHSHQGHQFH SD\PHQW
DQ $),3
LQFRPH VXSSRUW
LQFRPH EDVHG MREVHHNHU V DOORZDQFH

J  VWDWH SHQVLRQ FUHGLW

K KRXVLQJ EHQHILW

L FRXQFLO WD[ EHQHILW

M

N

I G m m ©O

FKLOG WD[ FUHGLW

DQ LQFUHDVH RI D GLVDEOHPHQW SHQVLRQ XQGHU VHFWLRQ
DWWHQGDQFH LV QHHGHG DQG DQ\ IXUWKHU LQFUHDVH RI VXFK D S
H[FHSWLRQDOO\ VHYHUH GLVDEOHPHQW

O DQ\ DPRXQW LQFOXGHG RQ DFFRXQW Rl WKH DSSOLFDQW V H[FHSW
DWWHQGDQFH LQ D ZDU GLVDEOHPHQW SHQVLRQ RU D ZDU ZLGRZ V RU

P DQ\ GLVFUHWLRQDU\ KRXVLQJ SD\PHQW SDLG SXUVXDQW WR UHJXO
$VVLVWDQFH 5HIXODWLRQV

Q ZRUNLQJ WD[ FUHGLW

R LQFRPH UHODWHG HPSOR\PHQW DQG VXSSRUW DOORZDQFH
S 6RFLDO )XQG SD\PHQWYV XQGHU 3DUW RI WKH 66&%$

T 8QLYHUVDO &UHGLW

el
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U ODWHUQLW\ DOORZDQFH XQGHU VHFWLRQ RI WKH 66&%$ VWD
HPSOR\HG HDUQHU

(DUO\ \HDUV DVVLVWDQFH JLYH LQ DFFRUGDQFH ZLWK VHFWLRQ
)XQHUDO H[SHQVH DVVLVWDQFH JLYHQ LQ DFFRUGDQFH ZLWK VHFYV
DQ\ 6FRWWLVK FKLOG SD\PHQW DVVLVWDQFH JLYHQ LQ DFFRUGDQ

DQ\ DVVLVWDQFH JLYHQ LQ DFFRUGDQFH ZLWK WKH &DUHUTfV ¢
5HIXODWLRQV

VKRUW WHUP DVVLVWDQFH JLYHQ LQ DFFRUGDQFH ZLWK UHJXOIL
6FRWODQG $FW RU

[ ZLOQOWHU KHDWLQJ DVVLVWDQW JLYHQ LQ DFFRUGDQFH ZLWK UHJXC

< x 5 <

N

,Q VXE SDUDJUDSK SFRQWULEXWRU\ HPSOR\PHQW DQG VXSSRUW D
:HOIDUH 5HIRUP $FW E DV DPHQGHG E\ WKH SURYLVLRQV RI 6FKl
'HOIDUH 5HIRUP $FW F WKDW UHPRYH UHIHUHUHQFHYV WR DQ LQF

6XEMHFW WR VXE SDUDJUDSK DQ\ SD\PHQW RI .. RU PRUH
FRPSHQVDWH IRU DQ RIILFLDO HUURU UHODWLQJ WR D UHOHYDQW EHQH
RU DIWHU WKH GD\ RQ ZKLFK KH EHFDPH HQWLWOHG WR D UHGXFWLRQ X

$ 6XEMHFW WR SDUDJUDSK DQ\ SD\PHQW RI ... RU PRUH UHFHL
RQ ZKLFK WKH DSSOLFDQW EHFDPH HQWLWOHG WR D UHGXFWLRQ XQGHU
FRPSHQVDWH IRU DQ HUURU PDGH E\ DQ RIILFHU Rl WKH 'HSDUWPHQW
PDWHULDOO\ FRQWULEXWHG WR E\ DQ\ SHUVRQ RXWVLGH WKH 'HSDUWPH
DSSOLFDQWYIV HQWLWOHPHQW WR FRQWULEXWRU\ HPSOR\PHQW DQG VXS

% ,Q VXE SDUDJUDSK $ FROQWULEXWRU\ HPSOR\PHQW DQG VXSS

6XEMHFW WR VXE SDUDJUDSK WKH WRWDO DPRXQW RI DQ\ SD\PH(
D SDUDJUDSK RI 6FKHGXOH WR WKH ,QFRPH 6XSSRUW *HQHUDO
E SDUDJUDSK RI 6FKHGXOH WR WKH -REVHHNHU V $OORZDQFH 5
F SDUDJUDSK RI 6FKHGXOH WR WKH &RXQFLO 7D[ %HQHILW 5HJX
G SDUDJUDSK $ Rl 6FKHGXOH WR WKH 6WDWH 3HQVLRQ &UHGLW 5H
H SDUDJUDSK RI 6FKHGXOH WR WKH (PSOR\PHQW DQG 6XSSRUW

SDUDJUDSK RI 6FKHGXOH WR WKH 8QLYHUVDO &UHGLW 5HJXOD
UHJXODWLRQV $ WR & RI WKH 8QLYHUVDO &UHGLW 7UDQVLWLRQ

(@

ZKHUH WKH DZDUG LQ UHVSHFW RI ZKLFK WKH SD\PHQWYV ODVW IHOO WR E
LPPHGLDWHO\ EHIRUH WKH UHOHYDQW GDWH RU LV VWLOO LQ H[LVWHQFF

$Q\ GLVUHJIDUG ZKLFK DSSOLHV XQGHU VXE SDUDJUDSK RU KDV



,Q WKLV SDUDJUDSK

WKH DZDUG HI[FHSW LQ VXE SDUDJUDSK PHDQYV

D WKH DZDUG RI D UHGXFWLRQ XQGHU WKH DXWKRULW\ V VFKHPH G
LQ PRUH WKDQ RQH LQVWDOPHQW WKH ILUVW LQVWDOPHQW RI WKDW

E ZKHUH WKDW DZDUG LV IROORZHG E\ RQH RU PRUH IXUWKHU L
LPPHGLDWHO\ DIWHU WKH SUHYLRXV DZDUG HQGV VXFK IXUWKHU DZI
WKDW IRU VXFK IXUWKHU DZDUGVY WKH DSSOLFDQW

L LV WKH SHUVRQ ZKR UHFHLYHG WKH UHOHYDQW VXP
LL LV WKH SDUWQHU RI WKDW SHUVRQ RU
LLL ZDV WKH SDUWQHU RI WKDW SHUVRQ DW WKH GDWH RI KLV GHD

RITLFLDO HUURU

D ZKHUH WKH HUURU UHODWHY WR KRXVLQJ EHQHILW RU FRXQFLO "
KDV WKH PHDQLQJ JLYHQ E\ UHJXODWLRQ RI WKH +RXVLQJ %H
DQG $SSHDOV 5HJXODWLRQV DQG

E ZKHUH WKH HUURU UHODWHY WR DQ\ RWKHU UHOHYDQW EHQHILW
6RFLDO 6HFXULW\ DQG &KLOG 6XSSRUW 'HFLVLRQV DQG $SSHDOV 5H.

WKH UHOHYDQW GDWH PHDQV WKH GDWH RQ ZKLFK WKH DSSOLFDWLRQ
EHQHILW PHDQV DQ\ EHQHILW VSHFLILHG LQ SDUDJUDSK DQG
WKH UHOHYDQW VXP PHDQV WKH WRWDO DPRXQW UHIHUUHG WR LQ VX

KHUH D FDSLWDO DVVHW LV KHOG LQ D FXUUHQF\ RWKHU WKDQ 6WHUOLC
FRQYHUWLQJ WKDW FDSLWDO LQWR 6WHUOLQJ

7KH YDOXH RI WKH ULJKW WR UHFHLYH LQFRPH IURP DQ RFFXSDWLRQDO ¢

$Q\ DUUHDUV RI VXSSOHPHQWDU\ SHQVLRQ ZKLFK LV GLVUHJDUGHG XQGH
GLVUHJDUGHG LQ WKH FDOFXODWLRQ RI LQFRPH RWKHU WKDQ HDUQLQJV
RU RI WKDW 6FKHGXOH

7TKH GZHOOLQJ RFFXSLHG DV WKH KRPH EXW RQO\ RQH GZHOOLQJ LV WR

6XEMHFW WR VXE SDUDJUDSK ZKHUH DQ DSSOLFDQW IDOOV ZLWK
UHGXFWLRQ SHQVLRQHUV WKH ZKROH RI KLV FDSLWDO

AN
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6XE SDUDJUDSK GRHV QRW DSSO\ ZKHUH DQ DSSOLFDQW IDOOV ZL

:KHUH D SHUVRQ HOHFWV WR EH HQWLWOHG WR D OXPS VXP XQGHU 6FK
6RFLDO 6HFXULW\ *UDGXDWHG 5HWLUHPHQW %HQHILW 5HJXODWLRQYV
SD\PHQW KDV EHHQ PDGH SXUVXDQW WR WKDW HOHFWLRQ DQ DPRXQW H

D HIFHSW ZKHUH VXE SDUDJUDSK E DSSOLHV WKH DPRXQW RI DQ\ S
Rl WKDW OXPS VXP

E WKH DPRXQW RI WKDW OXPS VXP

EXW RQO\ IRU VR ORQJ DV WKDW SHUVRQ GRHV QRW FKDQJH WKDW HOHF)\

$

$Q\ SD\PHQWYV PDGH E\ YLUWXH RI UHIJXODWLRQV PDGH XQGHU

D VHFWLRQ RI WKH +HDOWK DQG 6RFLDO &DUH $FW GLUHFW SD
E VHFWLRQ % RI WKH 6RFLDO :RUN 6FRWODQG $FW GLUHFW SEC
VHUYLFHV

F VHFWLRQV $ WR & Rl WKH 1DWLRQDO +HDOWK 6HUYLFH $FW

G $UWLFOH RI WKH +tHDOWK DQG 3HUVRQDO 6RFLDO 6HUYLFHV 1RU
ZHOIDUH RU

H VHFWLRQ RI WKH &DUHUV DQG 'LUHFW 3D\PHQWYV $FW 1RUWKHUQ
%

$Q\ SD\PHQWV WR DQ DSSOLFDQW PDGH XQGHU VHFWIHRWVR @ OWKH F
EXGIJHWY DQG GLUHFW SD\PHQWYV

&

$Q\ SD\PHQW PDGH E\ D ORFDO DXWKRULW\ LQ DFFRUGDQFH ZLWK
GXW\ WR SURYLGHFRQWLQXLQJ FDUH
$Q\ SD\PHQW RU SDUW RI D SD\PHQW PDGH E\ D ORFDO DXWKRULW
3$" ZKLFK $ SDVVHV RQ WR WKH DSSOLFDQW ZKHUH $2
D zZzDV IRUPHUO\N LQ WKH DSSOLFDQWYV FDUH
E LV DJHG RU RYHU DQG
F FRQWLQXHV WR OLYH ZLWK WKH DSSOLFDQW ~

$Q\ OXPS VXP SD\PHQW PDGH LQ DFFRUGDQFH ZLWK UHJXODWLRQ l

(
$Q\ VXP SDLG E\ PHDQV RI DVVLVWDQFH LQ DFFRUGDQFH ZLWK WKH
*UDQWY 6FRWODQG 5HIJXODWLRQV

)

el
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$Q\ VXP SDLG E\ PHDQV RI ZLQWHU KHDWLQJ DVVLVWDQFH LQ DFFRU
6RFLDO 6HFXULW\ 6FRWODQG $FW

3buw
&DSLWDO 'LVUHJDUGHG 2QO\ IRU WKH 3XUSRVHV RI '"HWHUPLQL

7KH YDOXH RI WKH ULJKW WR UHFHLYH DQ\ LQFRPH XQGHU D OLIH LQWHU

7KH YDOXH RI WKH ULJKW WR UHFHLYH DQ\ UHQW H[FHSW ZKHUH WKH DSS
UHVSHFW RI ZKLFK UHQW LV GXH

7KH YDOXH RI WKH ULJKW WR UHFHLYH DQ\ LQFRPH XQGHU DQ DQQXLW\ R

KHUH SURSHUW\ LV KHOG XQGHU D WUXVW RWKHU WKDQ
D D FKDULWDEOH WUXVW ZLWKLQ WKH PHDQLQJ RI WKH &KDULWLHYV 4§
E D WUXVW VHW XS ZLWK DQ\ SD\PHQW WR ZKLFK SDUDJUDSK DSSO

DQG XQGHU WKH WHUPV RI WKH WUXVW SD\PHQWYV IDOO WR EH PDGH RU
IRU WKH EHQHILW RI WKH DSSOLFDQW RU WKH DSSOLFDQW V SDUWQHU R

6&+('8I(
&$3,7$/ ',65(*$5'6 3(56216 :+2 $5( 127 3(16,21(56

3DUDJUDSK

$Q\ SD\PHQW PDGH WR WKH DSSOLFDQW LQ UHVSHFW RI DQ\ FKLOG FDUH
E\ KLP LQ UHVSHFW RI KLV SDUWLFLSDWLRQ LQ WKH :RUN IRU <RXU %HQH
GDWH RI UHFHLSW RI WKH SD\PHQW

$Q\ SD\PHQW PDGH WR WKH DSSOLFDQW LQ UHVSHFW RI DQ\ WUDYHO RU R
UHVSHFW RI KLV SDUWLFLSDWLRQ LQ WKH ODQGDWRU\ :RUN $FWLYLW\ 6F
UHFHLSW RI WKH SD\PHQW
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$Q\ SD\PHQW PDGH WR WKH DSSOLFDQW LQ UHVSHFW RI DQ\ WUDYHO RU R
UHVSHFW RI KLV SDUWLFLSDWLRQ LQ WKH (PSOR\PHQW 6NLOOV DQG (QW
WKH GDWH RI UHFHLSW RI WKH SD\PHQW

7KH GZHOOLQJ WRIJHWKHU ZLWK DQ\ JDUDJH JDUGHQ DQG RXWEXLOGLQJ
LQFOXGLQJ DQ\ SUHPLVHV QRW VR RFFXSLHG ZKLFK LW LV LPSUDFWLFDE
QRWZLWKVWDQGLQJ SDUDJUDSK FDOFXODWLRQ RI LQFRPH DQG FDSLWIL
SRO\VJDPRXV PDUULDJH RQO\ RQH GZHOOLQJ LV WR EH GLVUHJDUGHG XQ

$Q\ SUHPLVHYVY DFTXLUHG IRU RFFXSDWLRQ E\ WKH DSSOLFDQW ZKLFK KH
GDWH RI DFTXLVLWLRQ RU VXFK ORQJHU SHULRG DV LV UHDVRQDEOH LQ
SRVVHVVLRQ DQG FRPPHQFH RFFXSDWLRQ RI WKH SUHPLVHYV

$Q\ VXP GLUHFWO\ DWWULEXWDEOH WR WKH SURFHHGV RI VDOH RI DQ\ SL
ZKLFK LV WR EH XVHG IRU WKH SXUFKDVH RI RWKHU SUHPLVHV LQWHQGH
VDOH RU VXFK ORQJHU SHULRG DV LV UHDVRQDEOH LQ WKH FLUFXPVWDQF

$Q\ SUHPLVHVY RFFXSLHG LQ ZKROH RU LQ SDUW

D E\ D SDUWQHU RU UHODWLYH RI D VLQJOH DSSOLFDQW RU DQ\ PHPI
KDV DWWDLQHG WKH TXDOLI\LQJ DJH IRU VWDWH SHQVLRQ FUHGLW RU |

E E\ WKH IRUPHU SDUWQHU RI WKH DSSOLFDQW DV KLV KRPH EXW W
SDUWQHU LV D SHUVRQ IURP ZKRP WKH DSSOLFDQW LV HVWUDQJHG RU C
SDUWQHUVKLS WKDW KDV EHHQ GLVVROYHG

KHUH DQ DSSOLFDQW LV RQ LQFRPH VXSSRUW DQ LQFRPH EDVHG MREVH
DQG VXSSRUW DOORZDQFH WKH ZKROH RI KLV FDSLWDO

:KHUH WKH DSSOLFDQW LV D PHPEHU RI D MRLQW FODLP FRXSOH IRU WKH
RQ LQFRPH EDVHG MREVHHNHU V DOORZDQFH WKH ZKROH RI WKH DSSOLTF

$Q\ IXWXUH LQWHUHVW LQ SURSHUW\ RI DQ\ NLQG RWKHU WKDQ ODQG RL
VXEVLVWLQJ OHDVH RU WHQDQF\ LQFOXGLQJ VXE OHDVHV RU VXE WHQDC

7KH DVVHWY RI DQ\ EXVLQHVV RZQHG LQ ZKROH RU LQ SDUW E\ WK
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HQJDJHG DV D VHOlI HPSOR\HG HDUQHU RU LI KH KDV FHDVHG WR EH VR
FLUFXPVWDQFHVY WR DOORZ IRU GLVSRVDO RI DQ\ VXFK DVVHW

7KH DVVHWYV RI DQ\ EXVLQHVVY RZQHG LQ ZKROH RU LQ SDUW E\ WKH

D KHLV QRW HQJDJHG DV D VHOI HPSOR\HG HDUQHU LQ WKDW EXVLQF
GLVDEOHPHQW EXW

E KHLOQWHQGYVY WR EHFRPH HQJDJHG RU DV WKH FDVH PD\ EH UH HQ
EXVLQHVVY DV VRRQ DV KH UHFRYHUV RU LV DEOH WR EHFRPH HQJDJHG

IRU D SHULRG RI ZHHNV IURP WKH GDWH RQ ZKLFK WKH DSSOLFDWLRQ |
DV PDGH RU LI LW LV XQUHDVRQDEOH WR H[SHFW KLP WR EHFRPH HQJDJ
VXFK ORQJHU SHULRG DV LV UHDVRQDEOH LQ WKH FLUFXPVWDQFHY WR H!

,Q WKH FDVH RI D SHUVRQ ZKR LV UHFHLYLQJ DVVLVWDQFH XQGHU W
WKDW SHUVRQ IRU WKH SXUSRVH RI HYWDEOLVKLQJ RU FDUU\LQJ RQ WKH
LV EHLQJ UHFHLYHG

,Q WKH FDVH RI D SHUVRQ ZKR KDV FHDVHG FDUU\LQJ RQ WKH FRPPFE
UHFHLYHG DV VSHFLILHG LQ VXE SDUDJUDSK WKH DVVHWY UHODWLQJ !
WKH FLUFXPVWDQFHVY WR DOORZ IRU GLVSRVDO RI DQ\ VXFK DVVHW

6XEMHFW WR VXE SDUDJUDSK DQ\ DUUHDUV RI RU DQ\ FRQFHVVL
GXH WR WKH QRQ SD\PHQW RI
D DQ\ SD\PHQW VSHFLILHG LQ SDUDJUDSKYV RU RI 6FKHGXOH

E DQ LQFRPH UHODWHG EHQHILW XQGHU 3DUW RI WKH 66&%$
F DQ LQFRPH EDVHG MREVHHNHU V DOORZDQFH

G DQ\ GLVFUHWLRQDU\ KRXVLQJ SD\PHQW SDLG SXUVXDQW WR UHJXO
$VVLVWDQFH 5HIXODWLRQV

H ZRUNLQJ WD[ FUHGLW DQG FKLOG WD[ FUHGLW
I DQ LQFRPH UHODWHG HPSOR\PHQW DQG VXSSRUW DOORZDQFH

EXW RQO\ IRU D SHULRG RI ZHHNV I URP WKH GDWH RI WKH UHFHLSW RI

,Q DFDVH ZKHUH WKH WRWDO RI DQ\ DUUHDUYV DQG LI DSSURSULDWF
SDUDJUDSK UHODWLQJ WR RQH RI WKH VSHFLILHG SD\PHQWY EHQHILW
WR LQ WKLV VXE SDUDJUDSK DQG LQ VXE SDUDJUDSK DV WKH UHOHYD

D SDLG LQ RUGHU WR UHFWLI\ RU WR FRPSHQVDWH IRU DQ RIILFLDO
+RXVLQJ %HQHILW DQG &RXQFLO 7D[ %HQHILW 'HFLVLRQV DQG $SSHDO

E UHFHLYHG E\ WKH DSSOLFDQW LQ IXOO0O RQ RU DIWHU WK 2FWREHL

VXE SDUDJUDSK KDV HITHFW LQ UHODWLRQ WR VXFK DUUHDUYV RU FRQF
WKH GDWH RI UHFHLSW RU LI WKH UHOHYDQW VXP LV UHFHLYHG LQ LWV
WKLV VFKHPH IRU WKH UHPDLQGHU RI WKDW SHULRG LI WKDW LV D ORQJ

JRU WKH SXUSRVHV RI VXE SDUDJUDSK WKH SHULRG RI DQ DZDUC(

D WKH DZDUG LQ ZKLFK WKH UHOHYDQW VXP LV ILUVW UHFHLYHG RU
WKDQ RQH LQVWDOPHQW DQG

E ZKHUH WKDW DZDUG LV IROORZHG E\ RQH RU PRUH IXUWKHU DZDUC
116



LPPHGLDWHO\ DIWHU WKH HQG Rl WKH SUHYLRXV DZDUG VXFK IXUWKHU
DSSOLFDQW

L LV WKH SHUVRQ ZKR UHFHLYHG WKH UHOHYDQW VXP RU

LL LV WKH SDUWQHU RI WKH SHUVRQ ZKR UHFHLYHG WKH UHOHYDQW
KLV GHDWK

$Q\ VXP

D SDLG WR WKH DSSOLFDQW LQ FRQVHTXHQFH RI GDPDJH WR RU OR\)
LOWHQGHG IRU LWV UHSDLU RU UHSODFHPHQW RU

E DFTXLUHG E\ WKH DSSOLFDQW ZKHWKHU DV D ORDQ RU RWKHUZLVt
HITHFWLQJ HVVHQWLDO UHSDLUV RU LPSURYHPHQW WR WKH KRPH

ZKLFK LV WR EH XVHG IRU WKH LQWHQGHG SXUSRVH IRU D SHULRG RI
DFTXLUHG RU VXFK ORQJHU SHULRG DV LV UHDVRQDEOH LQ WKH FLUFXPV'

$Q\ VXP

D GHSRVLWHG ZLWK D KRXVLQJ DVVRFLDWLRQ DV GHILQHG LQ VHFWL
D FRQGLWLRQ RI RFFXS\LQJ WKH KRPH

E ZKLFK ZDV VR GHSRVLWHG DQG ZKLFK LV WR EH XVHG IRU WKH SXU

IRU WKH SHULRG RI ZHHNV RU VXFK ORQJHU SHULRG DV PD\ EH UHDVRQ
FRPSOHWH WKH SXUFKDVH

$Q\ SHUVRQDO SRVVHVVLRQV H[FHSW WKRVH ZKLFK KDYH EHHQ DFTXLUH(
FDSLWDO LQ RUGHU WR VHFXUH HQWLWOHPHQW WR D UHGXFWLRQ XQGHU

7KH YDOXH RI WKH ULJKW WR UHFHLYH DQ\ LQFRPH XQGHU DQ DQQXLW\ R

KHUH WKH IXQGV RI D WUXVW DUH GHULYHG IURP D SD\PHQW PDGH LQ FF
DSSOLFDQW V SDUWQHU WKH YDOXH RI WKH WUXVW IXQG DQG WKH YDOX

$Q\ SD\PHQW PDGH WR WKH DSSOLFDQW RU WKH DSSOLFDQW V SDUW
DSSOLFDQW RU DV WKH FDVH PD\ EH WKH DSSOLFDQW V SDUWQHU

%XW VXE SDUDJUDSK
D DSSOLHV RQO\ IRU WKH SHULRG RI ZHHNV EHJLQQLQJ ZLWK WKH C

AN



SD\PHQW LQ FRQVHTXHQFH RI WKDW SHUVRQDO LQMXU\

E GRHV QRW DSSO\ WR DQ\ VXEVHTXHQW SD\PHQW PDGH WR KLP LQ F
E\ WKH VDPH SHUVRQ RU DQRWKHU

F FHDVHV WR DSSO\ WR WKH SD\PHQW RU DQ\ SDUW RI WKH SD\PHQW
SRVVHVVHV LW

G GRHV QRW DSSO\ WR DQ\ SD\PHQW IURP D WUXVW ZKHUH WKH IXQG
PDGH LQ FRQVHTXHQFH RI DQ\ SHUVRQDO LQMXU\ WR WKH DSSOLFDQW

JRU WKH SXUSRVHV RI VXE SDUDJUDSK F WKH FLUFXPVWDQFHV L
SD\PHQW RU D SDUW RI LW LQFOXGH ZKHUH WKH DSSOLFDQW KDV XVHG D

5HIHUHQFHV LQ VXE SDUDJUDSKYV DQG WR WKH DSSOLFDQW DU
SDUWQHU ZKHUH DSSOLFDEOH

7KH YDOXH RI WKH ULJKW WR UHFHLYH DQ\ LQFRPH XQGHU D OLIH LQWHU

7KH YDOXH RI WKH ULJKW WR UHFHLYH DQ\ LQFRPH ZKLFK LV GLVUHJDUG
RI 6FKHGXOH

7KH VXUUHQGHU YDOXH RI DQ\ SROLF\ RI OLIH LQVXUDQFH

:KHUH DQ\ SD\PHQW RI FDSLWDO IDOOV WR EH PDGH E\ LQVWDOPHQWYV W
LQVWDOPHQWYV

$Q\ SD\PHQW PDGH E\ D ORFDO DXWKRULW\ LQ DFFRUGDQFH ZLWK VHFWLI
DV WKH FDVH PD\ EH VHFWLRQ RI WKH 6RFLDO :RUN B6FRWODQG $FW
6FRWODQG $FW SURYLVLRQ RI VHUYLFHV IRU FKLOGUHQ DQG WKHLU
FKLOGUHQ

6XEMHFW WR VXE SDUDJUDSK DQ\ SD\PHQW RU SDUW RI D SD\PH(¢
ZLWK VHFWLRQ & RI WKH &KLOGUHQ $FW RU VHFWLRQ RI WKH &KLGOC
WR SURPRWH ZHOIDUH RI FKLOGUHQ DQG SRZHUV WR JUDQW ILQDQFLDO [
SHUVRQ $ ZKLFK $ SDVVHV RQ WR WKH DSSOLFDQW

6XE SDUDJUDSK DSSOLHV RQO\ ZKHUH $
D ZDV IRUPHUO\ LQ WKH DSSOLFDQW V FDUH DQG
E LV DJHG RU RYHU DQG
F FROQWLQXHV WR OLYH ZLWK WKH DSSOLFDQW
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$Q\
D VRFLDO IXQG SD\PHQW PDGH SXUVXDQW WR 3DUW RI WKH 66&%$
E RFFDVLRQDO DVVLVWDQFH

$Q\ UHIXQG RI WD[ ZKLFK IDOOV WR EH GHGXFWHG XQGHU VHFWLRQ R
GHGXFWLRQ RI WD[ IURP FHUWDLQ ORDQ LQWHUHVW RQ D SD\PHQW RI U
LOWHUHVW LQ WKH KRPH RU FDUU\LQJ RXW UHSDLUV RU LPSURYHPHQWYV

$Q\ FDSLWDO ZKLFK E\ YLUWXH RI SDUDJUDSK RU FDSLWDO WUHDWH
WUHDWPHQW RI VWXGHQW ORDQV LV WR EH WUHDWHG DV LQFRPH

‘KHUH DQ\ SD\PHQW RI FDSLWDO LV PDGH LQ D FXUUHQF\ RWKHU WKDQ V\
FRQYHUWLQJ WKDW SD\PHQW LQWR VWHUOLQJ

$Q\ SD\PHQW PDGH XQGHU RU E\ WKH 7UXVWV WKH )XQG WKH (LOHH
/ILYLQJ )XQG WKH 6NLSWRQ )XQG WKH &D[WRQ )RXQGDWLRQ RU WKH

$Q\ SD\PHQW E\ RU RQ EHKDOI RI D SHUVRQ ZKR LV VXIIHULQJ RU ZKI|
ZDV D TXDOLI\LQJ SHUVRQ ZKLFK GHULYHV IURP D SD\PHQW PDGH XQGHU
UHIHUV DQG ZKLFK LV PDGH WR RU IRU WKH EHQHILW RI

D WKDW SHUVRQ V SDUWQHU RU IRUPHU SDUWQHU IURP ZKRP KH LV C
HVWUDQJHG RU GLYRUFHG RU ZLWK ZKRP KH KDV IRUPHG D FLYLO SDUW
SHUVRQ KDV GLHG KDG QRW EHHQ GLVVROYHG DW WKH WLPH RI WKDW

E DQ\ FKLOG ZKR LV D PHPEHU RI WKDW SHUVRQ V IDPLO\ RU ZKR ZD\
RI WKH DSSOLFDQW V IDPLO\ RU

F DQ\\RXQJ SHUVRQ ZKR LV D PHPEHU RI WKDW SHUVRQ V IDPLO\ RU
RI WKH DSSOLFDQW V IDPLO\

$Q\ SD\PHQW E\ RU RQ EHKDOI RI WKH SDUWQHU RU IRUPHU SDUWQH
I[URP KDHPRSKLOLD RU ZKR LV RU ZDV D TXDOLI\LQJ SHUVRQ ZKLFK GHUL"
TUXVWYV WR ZKLFK VXE SDUDJUDSK UHIHUV DQG ZKLFK LV PDGH WR RU

D WKH SHUVRQ ZKR LV VXIIHULQJ IURP KDHPRSKLOLD RU ZKR LV D TX

E DQ\ FKLOG ZKR LV D PHPEHU RI WKDW SHUVRQ V IDPLO\ RU ZKR ZD\
Rl WKH DSSOLFDQW V IDPLO\ RU

F DQ\\RXQJ SHUVRQ ZKR LV D PHPEHU RI WKDW SHUVRQ V IDPLO\ RU
Rl WKH DSSOLFDQW V IDPLO\

6XE SDUDJUDSK GRHV QRW DSSO\ LI
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D WKH SDUWQHU RU IRUPHU SDUWQHU DQG WKDW SHUVRQ DUH QRW
GLYRUFHG RU

E ZKHUH WKH SDUWQHU RU IRUPHU SDUWQHU DQG WKDW SHUVRQ KD*
KDV QRW EHHQ GLVVROYHG RU LI HLWKHU RI WKHP KDV GLHG KDG QRW

$Q\ SD\PHQW E\ D SHUVRQ ZKR LV VXIIHULQJ IURP KDHPRSKLOLD RU .
I[URP D SD\PHQW XQGHU RU E\ DQ\ RI WKH 7UXVWV WR ZKLFK VXE SDUDJUI

D WKDW SHUVRQ KDV QR SDUWQHU RU IRUPHU SDUWQHU IURP ZKRP K
KDV IRUPHG D FLYLO SDUWQHUVKLS WKDW KDV QRW EHHQ GLVVROYHG (
PHPEHU RI WKDW SHUVRQ V IDPLO\ DQG

E WKH SD\PHQW LV PDGH HLWKHU
L WR WKDW SHUVRQ V SDUHQW RU VWHS SDUHQW RU

LL ZKHUH WKDW SHUVRQ DW WKH GDWH RI WKH SD\PHQW LV D FKLOC
FRPSOHWHG KLV IXOO WLPH HGXFDWLRQ DQG KDV QR SDUHQW RU VWH

EXW RQO\ IRU D SHULRG IURP WKH GDWH RI WKH SD\PHQW XQWLO WKH

$Q\ SD\PHQW RXW RI WKH HVWDWH RI D SHUVRQ ZKR VXIIHUHG IURP |
ZKLFK GHULYHV IURP D SD\PHQW XQGHU RU E\ DQ\ RI WKH 7UXVWV WR ZK

D WKDW SHUVRQ DW WKH GDWH RI KLV GHDWK WKH UHOHYDQW GDW!
QRW HVWUDQJHG RU GLYRUFHG RU ZLWK ZKRP KH KDG IRUPHG D FLYLO ¢
RU \RXQJ SHUVRQ ZKR ZDV RU KDG EHHQ D PHPEHU RI KLV IDPLO\ DQG

E WKH SD\PHQW LV PDGH HLWKHU
L WR WKDW SHUVRQ V SDUHQW RU VWHS SDUHQW RU

LL ZKHUH WKDW SHUVRQ DW WKH UHOHYDQW GDWH ZDV D FKLOG D
KLV IXO0 WLPH HGXFDWLRQ DQG KDG QR SDUHQW RU VWHS SDUHQW \

EXW RQO\ IRU D SHULRG RI WZR \HDUV I[URP WKH UHOHYDQW GDWH

,Q WKH FDVH RI D SHUVRQ WR ZKRP RU IRU ZKRVH EHQHILW D SD\PH(
FDSLWDO UHVRXUFH ZKLFK GHULYHV IURP DQ\ SD\PHQW RI LQFRPH RU FD
TUXVWYV

JRU WKH SXUSRVHV RI VXE SDUDJUDSKYV WR DQ\ UHIHUHQFH WE
UHIHUHQFH WR WKH )XQG WKH (LOHHQ 7UXVW 0)(7 /LPLWHG WKH 6NLSW
%RPELQJY 5HOLHI &KDULWDEOH )XQG

:KHUH DQ DSSOLFDQW KDV FHDVHG WR RFFXS\ ZKDW ZDV IRUPHUO\ W
KLY HYWUDQJHPHQW RU GLYRUFH IURP RU GLVVROXWLRQ RI KLV FLYLO SI
SHULRG RI ZHHNV IURP WKH GDWH RQ ZKLFK KH FHDVHG WR RFFXS\ WKI
WKH KRPH E\ WKH IRUPHU SDUWQHU ZKR LV D ORQH SDUHQW IRU VR ORQ.

,Q WKLV SDUDJUDSK GZHOOLQJ LQFOXGHV DQ\ JDUDJH JDUGHQ DQH
E\ WKH DSSOLFDQW DV KLV KRPH DQG DQ\ SUHPLVHV QRW VR RFFXSLHG Z
VHSDUDWHO\ LQ SDUWLFXODU LQ 6FRWODQG DQ\ FURIW ODQG RQ ZKLFK



$Q\ SUHPLVHV ZKHUH WKH DSSOLFDQW LV WDNLQJ UHDVRQDEOH VWHSV W
WKH GDWH RQ ZKLFK KH ILUVW WRRN VXFK VWHSVY RU VXFK ORQJHU SHUL
GLVSRVH RI WKRVH SUHPLVHYV

$Q\ SUHPLVHV ZKLFK WKH DSSOLFDQW LQWHQGYVY WR RFFXS\ DV KLV KRPH
SRVVHVVLRQ DQG KDV VRXJKW OHJDO DGYLFH RU KDV FRPPHQFHG OHJDC
D SHULRG RI ZHHNV IURP WKH GDWH RQ ZKLFK KH ILUVW VRXJKW VXFK |
ZKLFKHYHU LV WKH HDUOLHU RU VXFK ORQJHU SHULRG DV LV UHDVRQDE
DQG FRPPHQFH RFFXSDWLRQ RI WKRVH SUHPLVHV

$Q\ SUHPLVHV ZKLFK WKH DSSOLFDQW LQWHQGY WR RFFXS\ DV KLV KRPH !
RUGHU WR UHQGHU WKHP ILW IRU VXFK RFFXSDWLRQ IRU D SHULRG RI
VWHSV WR HIIHFW WKRVH UHSDLUV RU DOWHUDWLRQV RU VXFK ORQJHU !
WR EH FDUULHG RXW

$Q\ SD\PHQW PDGH E\ WKH 6HFUHWDU\ Rl 6BWDWH WR FRPSHQVDWH IRU WK
EHQHILW

7KH YDOXH RI WKH ULJKW WR UHFHLYH DQ RFFXSDWLRQDO RU SHUVRQDO

7KH YDOXH RI DQ\ IXQGV KHOG XQGHU D SHUVRQDO SHQVLRQ VFKHPH

7KH YDOXH RI WKH ULJKW WR UHFHLYH DQ\ UHQW H[FHSW ZKHUH WKH DSS
UHVSHFW RI ZKLFK UHQW LV GXH

$Q\ SD\PHQW LQ NLQG PDGH E\ D FKDULW\ RU XQGHU RU E\ WKH 7UXVWV V
&D[WRQ )RXQGDWLRQ RU WKH ,QGHSHQGHQW /LYLQJ )XQG

$Q\ SD\PHQW PDGH SXUVXDQW WR VHFWLRQ RI WKH (PSOR\PHQW DQG 7U
1HZ TRZQV 6FRWODQG $FW EXW RQO\ IRU WKH SHULRG RI ZHHNYV E|

$Q\ SD\PHQW LQ FRQVHTXHQFH RI D UHGXFWLRQ RI FRXQFLO WD[ XQGHU
FRXQFLO WD[ EXW RQO\ IRU D SHULRG RI ZHHNV IURP WKH GDWH RI Wil

iio



$Q\ JUDQW PDGH LQ DFFRUGDQFH ZLWK D VFKHPH PDGH XQGHU VHFWLRQ
+RXVLQJ 6FRWODQG $FW VFKHPHV IRU SD\PHQWYV WR DVVLVW ORFDC
REWDLQ RWKHU DFFRPPRGDWLRQ ZKLFK LV WR EH XVHG

D WR SXUFKDVH SUHPLVHY LOWHQGHG IRU RFFXSDWLRQ DV KLV KRPFE
E WR FDUU\ RXW UHSDLUV RU DOWHUDWLRQV ZKLFK DUH UHTXLUHG V

IRU D SHULRG RI ZHHNV IURP WKH GDWH RQ ZKLFK KH UHFHLYHG VXFK I
FLUFXPVWDQFHV WR HQDEOH WKH SXUFKDVH UHSDLUV RU DOWHUDWLRQ"
RFFXSDWLRQ RI WKRVH SUHPLVHYV DV KLV KRPH

$Q\ DUUHDUV RI VXSSOHPHQWDU\ SHQVLRQ ZKLFK LV GLVUHJDUGHG X
GLVUHIJDUGHG LQ WKH FDOFXODWLRQ RI LQFRPH RWKHU WKDQ HDUQLQJV
RU RI WKDW 6FKHGXOH EXW RQO\IRU D SHULRG RI ZHHNV IURP WKF

$Q\ SD\PHQW RU UHSD\PHQW PDGH

D DV UHVSHFWYV (QJODQG XQGHU UHJXODWLRQ RU RI WKH 1DWL
SHPLVVLRQ RI &KDUJHV 5HJXODWLRQV WUDYHOOLQJ H[SHQVHV DQGC

E DV UHVSHFWYV :DOHV XQGHU UHJXODWLRQ RU RI WKH 1DWLRC
SHPLVVLRQ RI &KDUJHVY :DOHV 5HJXODWLRQV WUDYHOOLQJ H[SHQ

F DV UHVSHFWV 6FRWODQG XQGHU UHJXODWLRQ RU Rl WKH 1D
5HPLVVLRQ RI &KDUJHV 6FRWODQG 1R 5HIXODWLRQV WUDYHOG

EXW RQO\ IRU D SHULRG RI ZHHNV IURP WKH GDWH RI UHFHLSW RI WKH

$Q\ SD\PHQW RU UHSD\PHQW PDGH E\ WKH 6HFUHWDU\ RI 6WDWH IR
OLQLVWHUV ZKLFK LV DQDORJRXV WR D SD\PHQW RU UHSD\PHQW PHQWLR
ZHHNV IURP WKH GDWH Rl UHFHLSW RI WKH SD\PHQW RU UHSD\PHQW

$Q\ SD\PHQW PDGH WR VXFK SHUVRQV HQWLWOHG WR UHFHLYH EHQHILWYV
SXUVXDQW WR VHFWLRQ RI WKH 6RFLDO 6HFXULW\ $FW LQ OLHX RI Y
WKH SURYLVLRQ RI WKRVH EHQHILWY LQFOXGLQJ SD\PHQWY PDGH LQ SOI
RI YLWDPLQV EXW RQO\IRU D SHULRG RI ZHHNV IURP WKH GDWH RI UH

$Q\ SD\PHQW PDGH XQGHU 3DUW $ Rl WKH 66&%$% HQWLWOHPHQW WR KHI

$Q\ SD\PHQW PDGH HLWKHU E\ WKH 6HFUHWDU\ RI 6WDWH IRU -XVWLFH R
DVVLVW UHODWLYHVY DQG RWKHU SHUVRQV WR YLVLW SHUVRQV LQ FXVWR
UHFHLSW RI WKH SD\PHQW
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$Q\ SD\PHQW RWKHU WKDQ D WUDLQLQJ DOORZDQFH PDGH ZKHWKHU E\
'LVDEOHG 3HUVRQV (PSOR\PHQW $FW WR DVVLVW GLVDEOHG SHUVRQ
GLVDELOLW\

$Q\ SD\PHQW PDGH E\ D ORFDO DXWKRULW\ XQGHU VHFWLRQ RI WKH "LV
KRPHZRUNHUY DVVLVWHG XQGHU WKH %0OLQG +RPHZRUNHUV 6FKHPH

6XEMHFW WR VXE SDUDJUDSK ZKHUH DQ DSSOLFDQW IDOOV ZLWK
UHGXFWLRQ SHUVRQV ZKR DUH QRW SHQVLRQHUV WKH ZKROH RI KLV FL

6XE SDUDJUDSK GRHV QRW DSSO\ ZKHUH DQ DSSOLFDQW IDOOV Zl

$Q\ VXP RI FDSLWDO WR ZKLFK VXE SDUDJUDSK DSSOLHV DQG
D ZKLFK LV DGPLQLVWHUHG RQ EHKDOI RI D SHUVRQ E\ WKH +LJK &R>

RI WKH &LYLO 3URFHGXUH 5X0OHV RU E\ WKH &RXUW RI 3URWHF
E ZKLFK FDQ RQO\ EH GLVSRVHG RI E\ RUGHU RU GLUHFWLRQ RI DQ\
F ZKHUH WKH SHUVRQ FRQFHUQHG LV XQGHU WKH DJH RI ZKLFK FLC

SULRU WR WKDW SHUVRQ DWWDLQLQJ DJH

7KLV VXE SDUDJUDSK DSSOLHV WR D VXP RI FDSLWDO ZKLFK LV GHUL
D DQ DZzDbUG RI GDPDJHV IRU D SHUVRQDO LQMXU\ WR WKDW SHUVRQ
E FRPSHQVDWLRQ IRU WKH GHDWK RI RQH RU ERWK SDUHQWY ZKHUH

$Q\ VXP Rl FDSLWDO DGPLQLVWHUHG RQ EHKDOI RI D SHUVRQ LQ DFFRU
&KLOGUHQ 6FRWODQG $FW RU XQGHU 5XOH RI WKH 2UGLQDU\
5XOHV ZKHUH VXFK VXP GHULYHV IURP

D DZzDUG RI GDPDJHV IRU D SHUVRQDO LQMXU\ WR WKDW SHUVRQ RU
E FRPSHQVDWLRQ IRU WKH GHDWK RI RQH RU ERWK SDUHQWYVY ZKHUH

$Q\ SD\PHQW WR WKH DSSOLFDQW DV KROGHU RI WKH 9LFWRULD &URVV R

,Q WKH FDVH RI D SHUVRQ ZKR LV UHFHLYLQJ RU ZKR KDV UHFHLYHG DV
FDSLWDO ZKLFK LV DFTXLUHG E\ WKDW SHUVRQ IRU WKH SXUSRVH RI HVW
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FRPPHUFLDO DFWLYLW\ LQ UHVSHFW RI ZKLFK VXFK DVVLVWDQFH LV RU Z
GDWH RQ ZKLFK WKDW VXP ZDV DFTXLUHG

$Q\ SD\PHQW RI D VSRUWYV DZDUG IRU D SHULRG RI ZHHNV IURP WK
WKH HIWHQW WKDW LW KDV EHHQ PDGH LQ UHVSHFW RI DQ\ RQH RU PRUH
VXE SDUDJUDSK

7TKH LWHPV VSHFLILHG IRU WKH SXUSRVHV RI VXE SDUDJUDSK DUH
IXHO RU UHQW RI WKH DSSOLFDQW RU ZKHUH WKH DSSOLFDQW LV D PHPE
FRXQFLO WD[ RU ZDWHU FKDUJHV IRU ZKLFK WKDW DSSOLFDQW RU PHPEH

JRU WKH SXUSRVHV RI VXE SDUDJUDSK IRRG GRHV QRW LQFOXGH
VXSSOHPHQWY LOWHQGHG WR HQKDQFH WKH SHUIRUPDQFH RI WKH SHUVRK

$Q\ SD\PHQW

D E\ZD\ RI DQ HGXFDWLRQ PDLQWHQDQFH DOORZDQFH PDGH SXUVXD
L UHJXODWLRQV PDGH XQGHU VHFWLRQ RI WKH (GXFDWLRQ $FW
LL UHJXODWLRQV PDGH XQGHU VHFWLRQ RU | RI WKH (GXFDWLR

LLL GLUHFWLRQV PDGH XQGHU VHFWLRQ =% Rl WKH (GXFDWLRQ 6FR
F RI WKH )XUWKHU DQG +LJKHU (GXFDWLRQ 6FRWODQG $FW

E FRUUHVSRQGLQJ WR VXFK DQ HGXFDWLRQ PDLQWHQDQFH DOORZDG

L VHFWLRQ RU VHFWLRQ RI WKH (GXFDWLRQ $FW SRZHU RI
WR JLYH ILQDQFLDO DVVLVWDQFH IRU SXUSRVHVY UHODWHG WR HGXFD!
RU WUDLQLQJ RU

LL UHIJXODWLRQV PDGH XQGHU VHFWLRQ RI WKDW $FW RU

F LQ (QJODQG E\ ZD\ RI ILQDQFLDO DVVLVWDQFH PDGH SXUVXDQW WF

$Q\ SD\PHQW RWKHU WKDQ D SD\PHQW WR ZKLFK VXE SDUDJUDSK
D UHJXODWLRQV PDGH XQGHU VHFWLRQ RI WKH (GXFDWLRQ $FW
E UHJXODWLRQV PDGH XQGHU VHFWLRQ RI WKH (GXFDWLRQ 6FRWC

F GLUHFWLRQV PDGH XQGHU VHFWLRQ =% Rl WKH (GXFDWLRQ G6FRW
RI WKH )XUWKHU DQG +LJKHU (GXFDWLRQ 6FRWODQG $FW

LQ UHVSHFW RI D FRXUVH RI VWXG\ DWWHQGHG E\ D FKLOG RU D \RXQJ St
PDLQWHQDQFH DOORZDQFH RU RWKHU SD\PHQW PDGH SXUVXDQW WR DQ\
VXE SDUDJUDSK
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,Q WKH FDVH RI DQ DSSOLFDQW SDUWLFLSDWLQJ LQ DQ HPSOR\PHQW ]RQ
HPSOR\PHQW ]JRQH FRQWUDFWRU WR WKH DSSOLFDQW EHLQJ D IHH JUDQ
I[URP WKH GDWH Rl UHFHLSW Rl WKH SD\PHQW

$Q\ DUUHDUV RI VXEVLVWHQFH DOORZDQFH SDLG DV D OXPS VXP EXW RQ(
RI WKH SD\PHQW

‘KHUH DQ H[ JUDWLD SD\PHQW RI .. KDV EHHQ PDGH E\ WKH 6HFUHWD
FRQVHTXHQFH RI WKH LPSULVRQPHQW RU LQWHUQPHQW RI

D WKH DSSOLFDQW

E WKH DSSOLFDQW V SDUWQHU

F WKH DSSOLFDQW V GHFHDVHG VSRXVH RU GHFHDVHG FLYLO SDUWQ
G WKH DSSOLFDQW V SDUWQHU V GHFHDVHG VSRXVH RU GHFHDVHG F

E\ WKH -DSDQHVH GXULQJ WKH 6HFRQG :RUOG :DU

6XEMHFW WR VXE SDUDJUDSK WKH DPRXQW RI DQ\ WUXVW SD\PHQ
DSSOLFDQW V IDPLO\ ZKR LV

D D GLDJQRVHG SHUVRQ

E WKH GLDJQRVHG SHUVRQ V SDUWQHU RU WKH SHUVRQ ZKR ZDV WKH
GLDJOQRVHG SHUVRQ V GHDWK

F D SDUHQW RI D GLDJQRVHG SHUVRQ D SHUVRQ DFWLQJ LQ SODFH |
ZKR ZDV VR DFWLQJ DW WKH GDWH RI WKH GLDJQRVHG SHUVRQ V GHDW

G D PHPEHU RI WKH GLDJQRVHG SHUVRQ V IDPLO\ RWKHU WKDQ KLV
WKH GLDJQRVHG SHUVRQ V IDPLO\ RWKHU WKDQ KLV SDUWQHU DW WKI

KHUH D WUXVW SD\PHQW LV PDGH WR

D D SHUVRQ UHIHUUHG WR LQ VXE SDUDJUDSK D RU E WKDW VXI
WKH GDWH RQ ZKLFK WKH WUXVW SD\PHQW LV PDGH DQG HQGLQJ RQ WK

E D SHUVRQ UHIHUUHG WR LQ VXE SDUDJUDSK F WKDW VXE SDUD
GDWH RQ ZKLFK WKH WUXVW SD\PHQW LV PDGH DQG HQGLQJ WZR \HDUV

F D SHUVRQ UHIHUUHG WR LQ VXE SDUDJUDSK G WKDW VXE SDUD
GDWH RQ ZKLFK WKH WUXVW SD\PHQW LV PDGH DQG HQGLQJ

L WZR \HDUV DIWHU WKDW GDWH RU
LL RQ WKH GD\ EHIRUH WKH GD\ RQ ZKLFK WKDW SHUVRQ DD
FHDVHVY UHFHLYLQJ IXOO WLPH HGXFDWLRQ RU
EE DWWDLQV WKH DJH RI
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ZKLFKHYHU LV WKH ODWHVW

6XEMHFW WR VXE SDUDJUDSK WKH DPRXQW RI DQ\ SD\PHQW E\ D
RU RI DQ\ SD\PHQW RXW RI WKH HVWDWH RI D SHUVRQ WR ZKRP D WUXVW
RU D PHPEHU RI DQ DSSOLFDQW V IDPLO\ ZKR LV

D WKH GLDJQRVHG SHUVRQ V SDUWQHU RU WKH SHUVRQ ZKR ZDV WKH
GLDJQRVHG SHUVRQ V GHDWK

E D SDUHQW RI D GLDJQRVHG SHUVRQ D SHUVRQ DFWLQJ LQ SODFH |
ZKR ZDV VR DFWLQJ DW WKH GDWH RI WKH GLDJQRVHG SHUVRQ V GHDW

F D PHPEHU RI WKH GLDJQRVHG SHUVRQ V IDPLO\ RWKHU WKDQ KLV
GLDJQRVHG SHUVRQ V IDPLO\ RWKHU WKDQ KLV SDUWQHU DW WKH GD\

EXW RQO\ WR WKH HIWHQW WKDW VXFK SD\PHQWYV GR QRW H[FHHG WKH WI
:KHUH D SD\PHQW DV UHIHUUHG WR LQ VXE SDUDJUDSK LV PDGH W

D D SHUVRQ UHIHUUHG WR LQ VXE SDUDJUDSK D WKDW VXE SDUD
GDWH RQ ZKLFK WKDW SD\PHQW LV PDGH DQG HQGLQJ RQ WKH GDWH RC

E D SHUVRQ UHIHUUHG WR LQ VXE SDUDJUDSK E WKDW VXE SDUD
GDWH RQ ZKLFK WKDW SD\PHQW LV PDGH DQG HQGLQJ WZR \HDUV DIWH!I

F SHUVRQ UHIHUUHG WR LQ VXE SDUDJUDSK F WKDW VXE SDUDJU
RQ ZKLFK WKDW SD\PHQW LV PDGH DQG HQGLQJ

L WZR \HDUV DIWHU WKDW GDWH RU
LL RQ WKH GD\ EHIRUH WKH GD\ RQ ZKLFK WKDW SHUVRQ DD
FHDVHVY UHFHLYLQJ IXOO WLPH HGXFDWLRQ RU
EE DWWDLQV WKH DJH RI

ZKLFKHYHU LV WKH ODWHVW

,Q WKLV SDUDJUDSK D UHIHUHQFH WR D SHUVRQ
D EHLQJ WKH GLDJQRVHG SHUVRQ V SDUWQHU
E EHLQJ D PHPEHU RI D GLDJQRVHG SHUVRQ V IDPLO\
F DFWLQJ LQ SODFH RI WKH GLDJQRVHG SHUVRQ V SDUHQWYV

DW WKH GDWH RI WKH GLDJQRVHG SHUVRQ V GHDWK LQFOXGHYV D SHUVRC
ZRXOG KDYH EHHQ VR DFWLQJ EXW IRU WKH GLDJQRVHG SHUVRQ UHVLGL
LQGHSHQGHQW KRVSLWDO RQ WKDW GDWH

,Q WKLV SDUDJUDSK

GLDJQRVHG SHUVRQ PHDQV D SHUVRQ ZKR KDV EHHQ GLDJQRVHG DV V
GLDJQRVHG DV KDYLQJ VXIIHUHG IURP YDULDQW &UHXW]IHOG -DNRE GL

-
—_
(@]}



UHOHYDQW WUXVW PHDQV D WUXVW HVWDEOLVKHG RXW RI IXQGV SUR"
VXIITIHUHG RU ZKR DUH VXIIHULQJ IURP YDULDQW &UHXW]IHOG -DNRE Gl
SD\PHQWV LQ DFFRUGDQFH ZLWK LWV SURYLVLRQV

WUXVW SD\PHQW PHDQV D SD\PHQW XQGHU D UHOHYDQW WUXVW

7KH DPRXQW RI DQ\ SD\PHQW RWKHU WKDQ D ZDU SHQVLRQ WR FRPSHQV
SDUWQHU WKH DSSOLFDQW V GHFHDVHG VSRXVH RU GHFHDVHG FLYLO SC
GHFHDVHG FLYLO SDUWQHU

D ZDV D VODYH ODERXUHU RU D IRUFHG ODERXUHU
E KDG VXIIHUHG SURSHUW\ ORVV RU KDG VXIIHUHG SHUVRQDO LQMXL
F ZDV D SDUHQW RI D FKLOG ZKR KDG GLHG

GXULQJ WKH 6HFRQG :RUOG :DU

$Q\ SD\PHQW PDGH E\ D ORFDO DXWKRULW\ RU E\ WKH :HOVK OLQLVW
SDUWQHU UHODWLQJ WR D VHUYLFH ZKLFK LV SURYLGHG WR GHYHORS RL
LQGHSHQGHQWO\ LQ KLV DFFRPPRGDWLRQ

JRU WKH SXUSRVHV RI VXE SDUDJUDSK ORFDO DXWKRULW\ LQFO>

$Q\ SD\PHQW PDGH XQGHU UHJXODWLRQV PDGH XQGHU VHFWLRQ RI W
VHFWLRQ % RI WKH 6RFLDO :RUN 6FRWODQG $FW RU XQGHU VHFWL
$SFW GLUHFW SD\PHQWYV IRU KHDOWK FDUH

$Q\ SD\PHQW PDGH WR WKH DSSOLFDQW SXUVXDQW WR UHJXODWLRQV XQ¢
$FW

$Q\ SD\PHQW PDGH WR WKH DSSOLFDQW LQ DFFRUGDQFH ZLWK UHJXODWL
VSHFLDO JXDUGLDQVKLS VXSSRUW VHUYLFHYV
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